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UBS AG standalone financial statements
(audited)

Income statement

USD million CHF million
For the year ended For the year ended

Note 31.12.20 31.12.19 31.12.20 31.12.19

Interest and discount income’ 4,699 7,421 4,406 7,380
Interestanddlwdend|ncomefromtrad|ngportfollo* ................................................................................................... 2000332218693300
I nteresta nd d IVI dendlncomefrom fma nuallnvestments ................................................................................................. 2 6 6 .................... 470 ...................... 2 51 ................... 467
I nterest expensez ................................................................................................................................................ (570 1) .............. ( 1 0 474) ................. (5357) ............. ( 1 0 427)
Gross interest income 1,264 739 1,169 721
C redlt Ioss (expense) /r elease ...................................................................................................... 2 b12 .................... ( 548) .................... (43) .................... (498) ................... (43)
Net interest income 716 695 671 677

Fee and commission income from securities and investment business and other fee and

ission income 3,580 3,164 3,343 3,146

Fee and commission expense (644) (674) (599) (670)
Net fee and commission income 3,160 2,643 2,953 2,629
Net trading income 3 4,323 3,337 4,060 3,342
Net income from disposal of financial investments 152 100 142 97
T ST otherpartlupatlons ..................................................................... 32143 508 ................... 2995 B 537
Incomefromrealestateholdmgs ................................................................................................................................ e S
e
.Sundry orciiTwary expenses 4 (434) (321) (404) (322)”
Other income from ordinary activities 4,752 5,298 4,432 5314
Total operating income 12,951 11,975 12,116 11,962
Personnel expenses 5 3,545 3,330 3,323 3,310
Generalandadmlmstratlveexpenses .................................................................................................... Lo 3 6623676 ................... 34133650
Subtotal operating expenses 7,207 7,006 6,736 6,960
ation, amortization and impairment of property, equipment, software, goodwill and
TEANGIDIE BSSETS . .oevreseesseesssesasssesssssssessssssssssssssssssssssssssssssssssssssssssssssssssssssssasssssssees L LY S— A7 850, rreveeeneers 1%,
Changes in provisions and other allowances and losses 112 112 101 108
Total operating expenses 8,370 8,086 1814 8,026

Tax expense / (benefit) 9 476 245 440 244

Net profit / (loss) 4,539 3,848 4,265 3,890

1 Interest income includes negative interest income of approximately USD 0.4 billion (CHF 0.4 billion) for the year ended 31 December 2020 (approximately USD 0.4 billion (CHF 0.4 billion) for the year ended
31 December 2019). 2 Includes negative interest expense on financial liabilities of approximately USD 0.3 billion (CHF 0.3 billion) for the year ended 31 December 2020 (approximately USD 0.3 billion (CHF 0.3
billion) for the year ended 31 December 2019).




Balance sheet

USD million CHF million
Note 31.12.20 31.12.19 31.12.20 31.12.19
Assets
Cash and balances at central banks 34,148 30,239 35,102

Other assets 12,17 2,684 3,158 2,375 3,056

Total assets 509,024 478,946 450,756 463,681
of which. subordinated assets’ 19,999 6,688 17,710 6,475

e sz/b/e g z‘omaﬁdam/y i 78067 4 G 75.9.98 4 o

Liabilities

Due to banks 23 49,655 61,860 43,971 59,889

Provisions 12 1.411 1,198 1,250 1,160
Total liabilities 456,628 427,242 404,359 413,626
Equity

Share capital 21 393 393 386 386

Net profit / (loss) for the period 4,539 3,848 4,265 3,890
Total equity 52,396 51,705 46,397 50,055
Total liabilities and equity 509,024 478,946 450,756 463,681
of which: subordinated fiabilities’ 62,053 22236 54 950 21,528
ofwh/dzsub/ecrmmandaro/ycanvemonand/afdebfwa/ver67486 .............. 5 7574 ................ T S

1 Represents the Swiss GAAP carrying amount of instruments qualifying as total loss-absorbing capital. 2 Group-internal instruments are required to be contractually subordinated in order to be eligible as gone
concern loss-absorbing capacity in accordance with the revised Capital Adequacy Ordinance effective 1 January 2020. 3 The Swiss Federal Tax Administration’s current position is that, of the CHF 35.6 billion
capital contribution reserve available as of 31 December 2020, an amount limited to CHF 20.5 billion is available from which dividends may be paid without a Swiss withholding tax deduction.
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Balance sheet (continued)

USD million CHF million

31.12.20 31.12.19 31.12.20 31.12.19

Off-balance sheet items

Contingent liabilities, gross

Irrevocable loan commitments, net 19,337 16,160 17,123 15,645
Fomward starting transacions? e 26690 .. 12372 23634 11,978
..... Of WAICH: [EVEISE [EQUICHASE IIEMENIS | | ....ooseevsssssssssssmsssssssssssssssssmsssssssssmssssssssmsssssssssssssssssod 2 mmsssssssmssois i mmsssmsssssssed S L Dmsssssssonsss S

of which. repurchase agreements 9424 3,085 8345 2986

Liabilities for calls on shares and other equity instruments 5 4 4 4

1 Starting with this report, the notional values associated with certain derivative loan commitments are presented together with notional values related to derivative financial instruments in Note 14. Prior periods
have been amended to ensure comparability. 2 Cash to be paid in the future by either UBS AG or the counterparty.

Off-balance sheet items

Contingent liabilities include indemnities and guarantees issued
by UBS AG for the benefit of subsidiaries and creditors of
subsidiaries.

Where the indemnity amount issued by UBS AG is not
specifically defined, the indemnity relates to the solvency or
minimum capitalization of a subsidiary, and therefore no
amount is included in the table above.

Joint and several liability — Value added tax (VAT)

UBS AG is jointly and severally liable for the combined VAT
liability of UBS entities that belong to the VAT group of UBS in
Switzerland. This contingent liability is not included in the table
above.

Guarantees — UBS Europe SE
Following the combined UK business transfer and cross-border
merger of UBS Limited into UBS Europe SE in March 2019, UBS
AG issued a guarantee for the benefit of counterparties of UBS
Europe SE’s Investment Bank, covering transactions subject to
master netting agreements.

A similar guarantee that UBS AG issued in 2003 for the
benefit of each counterparty of UBS Limited also continues to be
effective. This guarantee covers transactions in accordance with
and contemplated under any agreement entered into by UBS
Limited prior to the merger into UBS Europe SE, to the extent
that such an agreement has not been amended by UBS Europe
SE thereafter.

Under both guarantees, UBS AG promises to pay to the
beneficiary counterparties any unpaid liabilities covered under
the terms of the guarantees on demand. These guarantees are
included as contingent liabilities in the off-balance sheet items
table above.

Indemnities — UBS Europe SE

In connection with the establishment of UBS Europe SE in 2016,
UBS AG entered into agreements with UBS Europe SE under
which UBS AG would provide UBS Europe SE with limited
indemnification of payment obligations that may arise from
certain litigation, regulatory and similar matters.

As of 31 December 2020, the amount of such potential
payment obligations could not be reliably estimated and the
likelihood of an outflow is not considered to be probable or the
probability of an outflow was assessed to be remote; therefore,
the table above does not include any amount related to this
limited indemnification.

In addition, in accordance with the bylaws of the Deposit
Protection Fund of the Association of German Banks, UBS AG
issued an indemnity in favor of this fund on behalf of UBS
Europe SE. The probability of an outflow was assessed to be
remote, and as a result, the table above does not include any
exposure arising under this indemnity.



Statement of changes in equity

Voluntary earings
reserve and

Statutory capital profit / (loss) Net profit / (loss)
USD million Share capital reserve carried forward for the period Total equity
Balance as of 1 January 2020 393 36,326 11,138 3,848 51,705
Dividends and other distributions (3,848) (3,848)
Netproﬂt /(Ioss) appropnat L 3848 ...................... (3848) ........................... 5
Netproﬂt . /(Ioss) forthepen L 4539 ..................... 453 5
Balance as of 31 December 2020 393 36,326 11,138 4,539 52,396

Voluntary earnings
reserve and

Statutory capital profit / (loss) Net profit / (loss)
CHF million Share capital reserve carried forward for the period Total equity
Balance as of 1 January 2020 386 35,649 10,130 3,890 50,055
Dividends and other distributi (3,641)

Currency translation difference (4,282) (4,282)

Balance as of 31 December 2020 386 35,649 6,098 4,265 46,397
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Statement of proposed appropriation of total profit and dividend distribution

The Board of Directors proposes that the Annual General Meeting of Shareholders (AGM) on 7 April 2021 approve the appropriation
of total profit and an ordinary dividend distribution out of the total profit of USD 4,539 million as follows:

USD million CHF million
For the year ended For the year ended

31.12.20 31.12.20

NUPOftIOTtR BEIOn e 4539 o 4,265

Profit / (loss) carried forward 0 0

Total profit available for appropriation 4,539 4,265
Appropriation of total profit

Appropriation to voluntary earnings reserve 0 (245)

L i M— oo

Profit / (loss) carried forward 0 0

1 For illustrative purposes, translated at closing exchange rate as of 31 December 2020 (CHF / USD 1.13).

The ordinary dividend distribution is declared and paid in USD.
The total amount of the dividend distribution is capped at
CHF 9,078 million (the Cap). To the extent that the CHF
equivalent of the total dividend distribution of USD 4,539 million
would exceed the Cap on the day of the AGM, based on the
exchange rate determined by the Board of Directors in its
reasonable opinion, the USD per share amount of the dividend
will be reduced on a pro rata basis so that the total CHF amount

does not exceed the Cap. To the extent the CHF equivalent of
the total dividend distribution exceeds CHF 4,265 million but
does not exceed the Cap, the total dividend distribution in USD
remains as is and is booked against the total profit in USD, while
the CHF currency difference of maximum CHF 4,813 million is
balanced through the CHF translation of the voluntary earnings
reserve account.



Note 1 Name, legal form and registered office

UBS AG is incorporated and domiciled in Switzerland. Its
registered offices are at Bahnhofstrasse 45, CH-8001 Zurich and
Aeschenvorstadt 1, CH-4051 Basel, Switzerland. UBS AG
operates under Art. 620 et seq. of the Swiss Code of Obligations
and Swiss banking law as an Aktiengesellschaft, a corporation
limited by shares.

UBS AG is a regulated bank in Switzerland and is 100%
owned by UBS Group AG, the ultimate parent of the UBS
Group. UBS AG holds investments in and provides funding to
subsidiaries, including the other banking subsidiaries of the UBS
Group. In addition, UBS AG operates globally, including business
activities from all four UBS business divisions and Group

Note 2 Accounting policies

Functions. In the ordinary course of business, main contributors
to the net profit / (loss) of UBS AG are Global Wealth
Management, the Investment Bank, Group Treasury and Group
Services. The balance sheet is mainly composed of financial
assets and liabilities from the Investment Bank, Group Treasury
and Global Wealth Management business booked outside of
Switzerland as well as investments in subsidiaries and other
participations in Group Treasury and fixed assets of Group
Services.

UBS AG employed 10,364 personnel on a full-time equivalent
basis as of 31 December 2020 compared with 10,365 personnel
as of 31 December 2019.

a) Significant accounting policies

UBS AG standalone financial statements are prepared in
accordance with Swiss GAAP (the FINMA Accounting Ordinance,
FINMA Circular 2020/1 “Accounting — banks” and the Banking
Ordinance) and represent “reliable assessment statutory single-
entity financial statements.” The accounting policies are
principally the same as for the consolidated financial statements
of UBS AG outlined in Note 1 to the consolidated financial
statements of UBS AG included in the UBS Group AG and UBS
AG Annual Report 2020. Major differences between the Swiss
GAAP requirements and International Financial Reporting
Standards are described in Note 35 of the consolidated financial
statements of UBS AG. The significant accounting policies
applied for the standalone financial statements of UBS AG are
discussed below.

» Refer to the UBS Group AG and UBS AG Annual Report 2020 for

more information
Risk management

UBS AG is fully integrated into the Group-wide risk management
process described in the audited part of the “Risk management
and control” section of the UBS Group AG and UBS AG Annual
Report 2020.

Further information on the use of derivative instruments and
hedge accounting is provided below and in Notes 1, 10 and 25
to the consolidated financial statements of UBS AG.

» Refer to the UBS Group AG and UBS AG Annual Report 2020 for

more information
Compensation policy

The compensation structure and processes of UBS AG conform
to the compensation principles and framework of UBS Group
AG. For detailed information, refer to the Compensation Report
of UBS Group AG.

Deferred compensation

Expenses for awards under employee share, option, notional
fund and deferred cash compensation plans granted to UBS AG
employees are generally charged by UBS Group AG to UBS AG.
Obligations related to other compensation vehicles, such as local
awards, are held by the relevant employing and / or sponsoring
subsidiaries, such as UBS AG.
) Refer to Note 27 of the UBS AG consolidated financial
statements in the UBS Group AG and UBS AG Annual Report
2020 for more information

Foreign currency translation

Transactions denominated in foreign currency are translated into
US dollars at the spot exchange rate on the date of the
transaction. At the balance sheet date, all monetary assets and
liabilities, as well as equity instruments recorded in Trading
portfolio assets and Financial investments denominated in
foreign currency, are translated into US dollars using the closing
exchange rate. Non-monetary items measured at historic cost
are translated at the spot exchange rate on the date of the
transaction. Assets and liabilities of branches with functional
currencies other than the US dollar are translated into US dollars
at the closing exchange rate. Income and expense items of such
branches are translated at weighted average exchange rates for
the period. All currency translation effects are recognized in the
income statement.

The main currency translation rates used by UBS AG are
provided in Note 33 of the consolidated financial statements of
UBS AG.

) Refer to the UBS Group AG and UBS AG Annual Report 2020 for

more information
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Note 2 Accounting policies (continued)

Presentation currencies

As the primary presentation currency of the financial statements
of UBS AG is the US dollar, amounts in Swiss francs are
additionally presented for each component of the financial
statements. UBS AG applies the modified closing rate method for
translating the US dollar amounts into Swiss francs: assets and
liabilities are translated at the closing rate, equity positions at
historic rates, and income and expense items at the weighted
average rate for the period. The resulting currency translation
effects are recognized separately in the Voluntary earnings
reserve, amounting to a negative currency translation effect of
CHF 4,957 million as of 31 December 2020 (negative CHF 675
million as of 31 December 2019).

Structured debt instruments

Structured debt instruments comprise debt instruments issued
and transacted over the counter and include a host contract and
one or more embedded derivatives that do not relate to UBS
AG's own equity. By applying the fair value option, the vast
majority of structured debt instruments are measured at fair
value as a whole and recognized in Financial liabilities
designated at fair value. The fair value option for structured debt
instruments can be applied only if the following criteria are
cumulatively met:

— the structured debt instrument is measured on a fair value
basis and is subject to risk management that is equivalent to
risk management for trading activities;

— the application of the fair value option eliminates or
significantly reduces an accounting mismatch that would
otherwise arise; and

— changes in fair value attributable to changes in unrealized
own credit are not recognized.

Fair value changes related to Financial liabilities designated at
fair value, excluding changes in unrealized own credit, are
recognized in Net trading income. Interest expense on Financial
liabilities designated at fair value is recognized in Interest
expense.

Where the designation criteria for the fair value option are
not met, the embedded derivatives are assessed for bifurcation
for measurement purposes. Bifurcated embedded derivatives are
measured at fair value through profit or loss and presented in
the same balance sheet line as the host contract.

» Refer to Note 20 for more information

Group-internal funding

UBS AG obtains funding from UBS Group AG in the form of
loans that qualify as going concern additional tier 1 capital at
the UBS AG consolidated and standalone levels and as gone
concern loss-absorbing capacity at the UBS AG consolidated
level. A portion of Group-internal funding obtained is further
on-lent by UBS AG to certain subsidiaries in the form of loans.

Where such Group-internal funding is eligible to meet the
requirements for total loss-absorbing capacity (TLAC) at the level
of UBS AG consolidated or standalone, or at the levels of
significant regulated subsidiaries as defined for Pillar 3 disclosure
purposes, the aggregate amounts of the respective obligations
and claims are separately disclosed on the balance sheet. For
those TLAC instruments that are eligible to meet the going
concern capital requirements (i.e., are subordinated and subject
to mandatory conversion and / or debt waiver, as explained
below), the aggregate corresponding amounts are disclosed on
the balance sheet.

UBS AG obligations arising from Group-internal funding it
has received are presented as Funding received from UBS Group
AG eligible as total loss-absorbing capacity at UBS AG level and
measured at amortized cost. UBS AG claims arising from Group-
internal funding it has provided are presented as Funding
provided to significant requlated subsidiaries eligible as total
loss-absorbing capacity and measured at amortized cost less any
allowance for expected credit losses.

Subordinated assets and liabilities

Subordinated assets are comprised of claims that, based on an
irrevocable written declaration, in the event of liquidation,
bankruptcy or composition concerning the debtor, rank after the
claims of all other unsubordinated creditors and may not be
offset against amounts payable to the debtor nor be secured by
its assets. Subordinated liabilities are comprised of liabilities that,
based on an irrevocable written declaration, in the event of
liguidation, bankruptcy or composition concerning the debtor,
rank after the liabilities to all other unsubordinated creditors and
may not be offset against amounts receivable from the creditor
nor be secured by the assets of the debtor.

Subordinated assets and liabilities that contain a point-of-
non-viability clause in accordance with Swiss capital
requirements pursuant to Art. 29 and 30 of the Capital
Adequacy Ordinance are disclosed as being Subject to
mandatory conversion and / or debt waiver and provide for the
claim or the obligation to be written off or converted into equity
in the event that the issuing bank reaches a point of non-
viability.



Note 2 Accounting policies (continued)

Investments in subsidiaries and other participations

Investments in subsidiaries and other participations are equity
interests that are held to carry on the business of UBS AG or for
other strategic purposes. They include all subsidiaries directly
held by UBS AG through which UBS AG conducts its business on
a global basis. The investments are measured individually and
carried at cost less impairment. The carrying amount is tested for
impairment annually and when indications for a decrease in
value exist, which include incurrence of significant operating
losses or a severe depreciation of the currency in which the
investment is denominated. If an investment in a subsidiary is
impaired, its value is generally written down to the net asset
value. Subsequent recoveries in value are recognized up to the
original cost value based on either the increased net asset value
or a value above the net asset value if, in the opinion of
management, forecasts of future profitability provide sufficient
evidence that a carrying amount above net asset value is
supported. Management may exercise its discretion as to what
extent and in which period a recovery in value is recognized.

Impairments of investments are presented as Impairment of
investments in subsidiaries and other participations. Reversals of
impairments are presented as Extraordinary income in the
income statement. Impairments and partial or full reversals of
impairments for a subsidiary during the same annual period are
determined on a net basis.

» Refer to Note 16 for more information

Hedge accounting for Investments in subsidiaries and
other participations

UBS AG applies hedge accounting for certain investments in
subsidiaries and other participations denominated in currencies
other than the US dollar, which are designated as hedged item.
For this purpose, foreign exchange (FX) derivatives, mainly FX
forwards and FX swaps, are used and designated as hedging
instruments.

The hedged risk is determined as the change in the carrying
amount of the hedged item arising solely from changes in spot
foreign exchange rates. Consequently, UBS AG only designates
the spot element of the FX derivatives as hedging instruments.
Changes in the fair value of the hedging instruments
attributable to changes in forward points and the effect of
discounting are not part of a hedge accounting designation.
These amounts, therefore, do not form part of the effectiveness
assessment and are recognized in Net trading income.

The effective portion of gains and losses of these FX
derivatives is deferred on the balance sheet as Other assets or
Other liabilities to the extent no change is recognized in the
carrying amount of the hedged item arising from changes in
spot foreign exchange rates. Otherwise the effective portion of
gains and losses of these FX derivatives is matched with the
corresponding valuation adjustments of the hedged item
recorded in the income statement and recorded as a reduction
of Impairment of investments in subsidiaries and other
participations and of Extraordinary income, respectively.

Services received from and provided to Group entities

UBS AG receives services from UBS Business Solutions AG, the
main Group service company, mainly relating to Group
Technology, Group Operations and Group Corporate Services, as
well as certain other services from other Group entities. UBS AG
provides services to Group entities mainly relating to real estate
and selected other Group Services functions. Services received
from and provided to Group entities are settled in cash as hard
cost transfers or hard revenue transfers paid or received.

When the nature of the underlying transaction between UBS
AG and the Group entity contains a single, clearly identifiable
service element, related income and expenses are presented in
the respective income statement line item, e.g., Fee and
commission income from securities and investment business and
other fee and commission income, Fee and commission expense,
Net trading income or General and administrative expenses. To
the extent the nature of the underlying transaction contains
various service elements and is not clearly attributable to a
particular income statement line item, related income and
expenses are presented in Sundry ordinary income and Sundry
ordinary expenses.

» Refer to Notes 4 and 6 for more information

Post-employment benefit plans

Swiss GAAP permits the use of IFRS or Swiss accounting
standards for post-employment benefit plans, with the election
made on a plan-by-plan basis.

UBS AG has elected to apply Swiss GAAP (FER 16) for the Swiss
pension plan in its standalone financial statements. The
requirements of Swiss GAAP are better aligned with the specific
nature of Swiss pension plans, which are hybrid in that they
combine elements of defined contribution and defined benefit
plans, but are treated as defined benefit plans under IFRS. Swiss
GAAP requires that the employer contributions to the pension
fund are recognized as Personnel expenses in the income
statement. The employer contributions to the Swiss pension fund
are determined as a percentage of contributory compensation.
Furthermore, Swiss GAAP requires an assessment as to whether,
based on the financial statements of the pension fund prepared in
accordance with Swiss accounting standards (FER 26), an
economic benefit to, or obligation of, UBS AG arises from the
pension fund that is recognized in the balance sheet when
conditions are met. Conditions for recording a pension asset or
liability would be met if, for example, an employer contribution
reserve is available or UBS AG is required to contribute to the
reduction of a pension deficit (on a FER 26 basis).
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Note 2 Accounting policies (continued)

Key differences between Swiss GAAP and IFRS include the
treatment of dynamic elements, such as future salary increases
and future interest credits on retirement savings, which are not
considered under the static method used in accordance with
Swiss GAAP. Also, the discount rate used to determine the
defined benefit obligation in accordance with IFRS is based on
the yield of high-quality corporate bonds of the market in the
respective pension plan country. The discount rate used in
accordance with Swiss GAAP, i.e., the technical interest rate, is
determined by the Pension Foundation Board, based on the
expected returns of the Board's investment strategy.

» Refer to Note 22 for more information

UBS AG has elected to apply IFRS (IAS 19) for its non-Swiss
defined benefit plans. However, remeasurements of the defined
benefit obligation and the plan assets are recognized in the
income statement rather than directly in equity. For
corresponding  disclosures in accordance with IAS 19
requirements, refer to Note 26 of the consolidated financial
statements of UBS AG.

» Refer to the UBS Group AG and UBS AG Annual Report 2020 for

more information

10

Deferred taxes

Deferred tax assets are not recognized in UBS AG'’s standalone
financial statements. However, deferred tax liabilities may be
recognized for taxable temporary differences. Changes in the
deferred tax liability balance are recognized in the income
statement.

Dispensations in the standalone financial statements

As UBS AG prepares consolidated financial statements in
accordance with IFRS, UBS AG is exempt from various
disclosures in the standalone financial statements. The
dispensations include the management report, the statement of
cash flows and various note disclosures, as well as the
publication of full interim financial statements. As a Swiss issuer
of debt, in order to validly issue debt throughout the year, UBS
AG discloses interim mid-year financial information as per the
requirements of Art. 1156 in conjunction with Art. 652a of the
Swiss Code of Obligations, including an income statement, a
balance sheet and a note on the basis of accounting.



Note 2 Accounting policies (continued)

b) Changes in accounting policies

Allowances and provisions for expected credit losses

Under amended Swiss GAAP (the FINMA Accounting Ordinance
and FINMA Circular 2020/1 “Accounting — banks”), UBS AG is
required to apply an expected credit loss (ECL) approach for
non-impaired financial instruments in its standalone financial
statements in addition to the existing approach for impaired
financial instruments. UBS AG has chosen to early adopt the
new ECL requirements as of 31 December 2020.

Policy applicable from 31 December 2020

For the substantial majority of non-impaired exposures in scope
of the Swiss GAAP ECL requirements, UBS AG has chosen to
apply the IFRS ECL approach that is also applied in its
consolidated financial statements. These exposures include all
financial assets measured at amortized cost under both Swiss
GAAP and IFRS, fee and lease receivables, claims arising from
Group-internal funding presented as Funding provided to
significant regulated subsidiaries eligible as total loss-absorbing
capacity, guarantees, irrevocable loan commitments, revolving
revocable credit lines and forward starting reverse repurchase
and securities borrowing agreements. Further information on
the ECL approach under IFRS is provided in Note 1 of the
consolidated financial statements of UBS AG.

> Refer to the UBS Group AG and UBS AG Annual Report 2020 for
more information

In addition, for a small population of exposures in scope of
the Swiss GAAP ECL requirements, which are not subject to ECL
under IFRS due to classification and measurement differences,
an alternative approach is applied. Where the Pillar 1 internal
ratings-based (IRB) models are applied for measurement of credit
risk, ECL for such exposures is determined by the regulatory
expected loss (EL), with an add-on for scaling up to the residual
maturity of exposures maturing beyond the next 12 months.
This approach is mainly applied for brokerage receivables
presented within Due from customers, which generally mature
within 12 months, and thus, without any add-on. For detailed
information on regulatory EL, refer to the “Risk management
and control” section in the UBS Group AG and UBS AG Annual
Report 2020. For exposures for which the Pillar 1 standardized
approach (SA) is applied for the measurement of credit risk, ECL
is determined wusing a portfolio approach that derives
conservative probability of default (PD) and loss given default
(LGD) for the entire portfolio. This approach is mainly applied for
a small number of loans to large corporate clients presented
within Due from customers.

The impact from the adoption of Swiss GAAP ECL was an
expense of USD 256 million (CHF 227 million) recognized in
Credit loss (expense) / release in the income statement for the
year ended 31 December 2020.

> Refer to Note 12 for more information

While the new ECL approach for non-impaired financial
instruments is applied since 31 December 2020, the policy for
impaired financial instruments, as outlined in the next
paragraph, continues to apply.

Policy applicable prior to 31 December 2020
UBS applies a single definition of default for determining the PD
of its obligors. A claim is impaired and an allowance or provision
for credit losses is recognized when objective evidence
demonstrates that a loss event has occurred after the initial
recognition and that the loss event has an effect on future cash
flows that can be reliably estimated (incurred loss approach).
UBS AG considers a claim to be impaired if it will be unable to
collect all amounts due on it based on the original contractual
terms as a result of credit deterioration of the issuer or
counterparty. Impairment under the incurred loss approach is in
line with ECL for credit-impaired claims in stage 3 under IFRS, as
outlined in Note 1 to the consolidated financial statements of
UBS AG included in the UBS Group AG and UBS AG Annual
Report 2020. A claim can be a loan or receivable or other debt
instrument held to maturity measured at amortized cost, a debt
instrument available for sale measured at the lower of amortized
cost or market value, or a commitment, such as a letter of credit,
a guarantee or a similar instrument.

> Refer to the UBS Group AG and UBS AG Annual Report 2020 for

more information

An allowance for credit losses is reported as a decrease in the
carrying amount of a financial asset. For an off-balance sheet
item, such as a commitment, a provision for credit losses is
reported in Provisions. Changes to allowances and provisions for
credit losses are recognized in Credit loss (expense) / release.

Apart from the new ECL requirements, the amended Swiss

GAAP rules remained materially unchanged from the previously
applicable FINMA Circular 2015/1 " Accounting — banks.”

11
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Note 3a Net trading income by business

USD million CHF million
For the year ended For the year ended
31.12.20 31.12.19 31.12.20 31.12.19
Investment Bank 4,235 3,098 3,981 3,094
..... ofw/z/cﬁG/oba/Mafkers4208307739543055
..... o/W/z/c/zG/oba/Bank/ng27272730
Otherbusmessd|V|5|onsandGroupFunct|ons88 ................... 23979 ................... S
Total net trading income 4,323 3,337 4,060 3,342
Note 3b Net trading income by underlying risk category
USD million CHF million
For the year ended For the year ended
31.12.20 31.12.19 31.12.20 31.12.19

Equity instruments (including funds)

; :

In 9

L o G o

Total net trading income 4,323 3,337 4,060 3,342
of which: net gains / (losses) from financial liabilities designated at fair value’ 1,661 (6,816) 1,950 (6,733)

1 Excludes fair value changes of hedges related to financial liabilities designated at fair value and foreign currency effects arising from translating foreign currency transactions into the respective functional currency,
both of which are reported within Net trading income.

Note 4 Sundry ordinary income and expenses

USD million CHF million

For the year ended For the year ended

31.12.20 31.12.19 31.12.20 31.12.19
Income from services provided to UBS Group AG or its subsidiaries’ 1,272 1,297 1,187 1,288
L 1 6 .................. o 1 5 .................. e
Total sundry ordinary income 1,288 1,479 1,202 1,472
Expenses from revenue transfers to UBS Group AG or its subsidiaries (418) (306) (389) (307)
Other(16) ................... (15)(15) ................... (15)
Total sundry ordinary expenses (434) (321) (404) (322)

1 Services provided by UBS AG primarily related to Group Functions. 2 Includes compensation received for the transfer of an onerous lease provision from a subsidiary to UBS AG.
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Note 5 Personnel expenses

USD million CHF million
For the year ended For the year ended
31.12.20 31.12.19 31.12.20 31.12.19
Salaries 1,671 1,639 1,560 1,629

Other personnel expenses

Total personnel expenses

3,545 3,330 3,323 3,310

1 Reflects the remeasurement of the defined benefit obligation and return on plan assets excluding amounts included in interest income for the non-Swiss defined benefit plans, for which IAS 19 is applied.

Note 6 General and administrative expenses

USD million CHF million
For the year ended For the year ended
31.12.20 31.12.19 31.12.20 31.12.19
Occupancy 449 417 419 414

Outsourcing of IT and other services

Total general and administrative expenses

Note 7 Depreciation, amortization and impairment of property, equipment, software, goodwill and intangible assets

Depreciation and impairment of property, equipment and
software increased by USD 155 million (CHF 95 million) to
USD 917 million (CHF 850 million). This included a USD 67
million (CHF 59 million) impairment as a result of a decision to

not proceed with an internal business transfer from
UBS Switzerland AG to UBS AG, as well as remeasurement
losses on properties of USD 71 million (CHF 65 million)
compared with USD 31 million (CHF 30 million) in 2019.

» Refer to Note 26 for more information
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UBS AG standalone financial statements (audited)

Note 8 Extraordinary income and expenses

Gains from disposals of subsidiaries and other participations

USD million CHF million
For the year ended For the year ended
31.12.20 31.12.19 31.12.20 31.12.19
1 26 1 26

Other extraordinary income 8 6 8 6
Total extraordinary income 435 204 403 199
Total extraordinary expenses 0 1 0 1

1 Refer to Note 16 for more information.

Extraordinary income of USD 435 million (CHF 403 million) in 2020 included gains of USD 168 million (CHF 155 million) on the sale
of real estate, mainly reflecting a gain on the sale of a property in Geneva.

Note 9 Taxes

USD million CHF million
For the year ended For the year ended
31.12.20 31.12.19 31.12.20 31.12.19
Income tax expense / (benefit) 455 203 421 202

Capital tax

Total tax expense / (benefit)

There was an income tax expense of USD 455 million (CHF 421
million) for 2020, as compared to an income tax expense of
USD 203 million (CHF 202 million) for 2019. The income tax
expense for 2020 was reduced by a benefit of USD 164 million
(CHF 153 million) in respect of the utilization of tax losses carried
forward, primarily in the US. The income tax expense for 2020
relates to UBS AG’s taxable profits that were earned in other
locations.

14

The income tax expense for 2019 was reduced by a benefit of
USD 126 million (CHF 125 million) in respect of the utilization of
tax losses carried forward, primarily in Switzerland and the US.
The income tax expense for 2019 relates to UBS AG's taxable
profits that were earned in other locations.

For 2020, the average tax rate, defined as income tax
expense divided by the sum of operating profit and
extraordinary income minus extraordinary expenses and capital
tax, was 9.1% (2019: 5.0%).



Note 10 Securities financing transactions

USD billion CHF billion
31.12.20 31.12.19 31.12.20 31.12.19

On-balance sheet
Receivables from iti

cing transactions, gross 1254 120.7 1111 116.8

Receivables from securities financing transactions, net

Payables from securities financing transactions, gross 86.5 84.9 76.6 82.2

of which: assets that may be sold or repledged by counterparties 2.9 0.0 2.6 0.0

Off-balance sheet
ssets received as collateral in connection with securities financing transactions 332.2 307.1 294.2 2973

of which. sold in connection with short sale transactions 288 25.3 255 24.5

Note 11a Collateral for loans and off-balance sheet transactions

31.12.20 31.12.19
Secured Unsecured Total Secured Unsecured Total
Secured by collateral Secured by Secured by collateral Secured by
Other other credit Other other credit
USD million Real estate  collateral enhancements? Real estate  collateral’  enhancements?
On-balance sheet
Due from customers, gross3 2 93,800 355 30,8134 124,970 3 84,812 50 25,6274 110,491

of which: office and business
premises mortgages 715 715 69 69

of which. industrial premises

Funding provided to significant
regulated subsidiaries eligible as

total loss-absorbing capacity 26,406 26,406 24,203 24,203
Total on-balance sheet, gross 5,419 93,800 355 57,218 156,793 4,671 84,812 50 49,830 139,363
Allowances (12) (9) 0 (417) (437) (5) (10) 0 (147) (161)
Total on-balance sheet, net 5,407 93,791 355 56,802 156,356 4,666 84,802 50 49,683 139,201

Off-balance sheet
Contingent liabilities, gross 0 5813 1,287 7,517 14,617 0 3,542 1,51 8,063 13,116

Irrevocable commitments, gross 239 7,526 212 11,359 19,337 285 6,109 97 9,670 16,160

Forward starting reverse repurchase
and securities borrowing

o .2 L 7. S 9,288,
Liabilities for calls on shares and

other equities 5 5 4 4
Total off-balance sheet 240 30,604 1,499 18,881 51,224 285 18,938 1,608 17,737 38,569

1 Mainly comprised of cash and securities. 2 Includes credit default swaps and guarantees. 3 Includes prime brokerage margin lending receivables and prime brokerage receivables relating to securities financing
transactions. 4 Primarily comprised of amounts due from subsidiaries and other Group entities.
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UBS AG standalone financial statements (audited)

Note 11a Collateral for loans and off-balance sheet transactions (continued)

31.12.20 31.12.19
Secured Unsecured Total Secured Unsecured Total
Secured by collateral Secured by Secured by collateral Secured by
Other other credit Other other credit
CHF million Real estate  collateral’  enhancements? Real estate  collateral'  enhancements?

On-balance sheet

24,8104

Funding provided to significant
regulated subsidiaries eligible as

total loss-absorbing capacity 23,383 23,383 23,432 23,432
Total on-balance sheet, gross 4,799 83,063 315 50,669 138,845 4,522 82,109 48 48,242 134,921
Allowances (10) (7) 0 (370) (387) (4) (9) 0 (143) (156)
Total on-balance sheet, net 4,788 83,056 315 50,299 138,458 4,518 82,100 48 48,099 134,765

Forward starting reverse repurchase
and securities borrowing

JANSACHONS o eeeeeeeeeesssssssssssnssssssssesnsssessesnee e D oveeseesessesssssessessesssesssssssesseeseeseeeee L L - 8,992
Liabilities for calls on shares and

other equities 4 4 4 4
Total off-balance sheet 212 27,101 1,328 16,720 45,361 276 18,335 1,556 17,172 37,339

1 Mainly comprised of cash and securities. 2 Includes credit default swaps and guarantees. 3 Includes prime brokerage margin lending receivables and prime brokerage receivables relating to securities financing
transactions. 4 Primarily comprised of amounts due from subsidiaries and other Group entities.

Note 11b Impaired financial instruments

31.12.20 31.12.19
Estimated Estimated

Gross impaired ~ Allowances liquidation Net impaired ~ Gross impaired ~ Allowances liquidation  Net impaired

financial and  proceeds of financial financial and  proceeds of financial

USD million instruments provisions collateral instruments instruments  provisions collateral instruments
Amounts due from customers 566 277 220 68 428 156 199 72
Mortgage loans 180 1" 167 1 196 4 192 0
Other assets 2 2 0 0 373 16 0 357
Guarantees and loan commitments 43 7 24 1" 8 0 8 0
Total impaired financial instruments’ 790 298 412 80 1,005 177 400 429

1 Impaired financial instruments are financial assets and off-balance sheet positions subject to incurred credit losses, also referred to as stage 3 positions.

31.12.20 31.12.19
Estimated Estimated
Gross impaired  Allowances liquidation Net impaired ~ Gross impaired ~ Allowances liquidation  Net impaired
financial and  proceeds of financial financial and  proceeds of financial
CHF million instruments provisions collateral instruments instruments  provisions collateral instruments

Amounts due from customers

Guarantees and loan commitments 38 6 22 10 8 0 8 0
Total impaired financial instruments’ 699 264 364 n 973 171 387 415
1 Impaired financial instruments are financial assets and off-balance sheet positions subject to incurred credit losses, also referred to as stage 3 positions.
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Note 12 Allowances and Provisions

Total allowances and provisions of USD 1,859 million
(CHF 1,647 million) include allowances and provisions for credit
losses of USD 556 million (CHF 492 million) as of 31 December
2020. Total allowances and provisions of USD 1,375 million
(CHF 1,331 million) include allowances and provisions for credit
losses of USD 177 million (CHF 171 million) as of 31 December
2019.

The 2020 increase in allowances and provisions for credit
losses of USD 379 million (CHF 321 million) includes total credit
loss expenses of USD 548 million (CHF 498 million), of which
USD 256 million (CHF 227 million) relate to the adoption of
Swiss GAAP ECL, partially offset by allowance and provision

Note 12a Allowances for credit losses

reductions for write-offs and other movements which did not
impact the income statement of USD 169 million (CHF 178
million). Total credit loss expenses 2020 include also net
expenses of USD 292 million (CHF 271 million) on positions
subject to incurred credit losses (also referred to as stage 3
losses), of which USD 81 million (CHF 73 million) relate to an
Investment Bank exposure to a single client in the travel sector,
besides a number of other cases in the Investment Bank and one
case in Non-core and Legacy Portfolio.
) Refer to Note 2 for more information on the adoption of

expected credit loss accounting as of 31 December 2020

Increase Release
recognized recognized
Balance in the in the Recoveries Foreign Balance
as of income income and past Reclassifications / currency as of
USD million 31.12.19 statement statement Write-offs  due interest other  translation 31.12.20
Default risk relating to on-balance sheet exposures 177 441 0 (194) 17 0 7 448

of which: incurred crediit losses

of which. expected credit Josses’ 156 0 0 0 0 7 157
Total allowances for credit losses 177 441 0 (194) 17 0 7 448
1 Includes USD 4 million ECL allowances where an approach other than IFRS ECL is applied. Refer to Note 2 for more information.

Increase Release

recognized recognized
Balance in the in the Recoveries Foreign Balance
as of income income and past Reclassifications / currency as of
CHF million 31.12.19 statement statement  Write-offs  due interest other translation 31.12.20
Default risk relating to on-balance sheet exposures | - LA T 404 e (U (78) e LT N L7/ N 397,
..... e L T 4 AR .. O O LS. AN L MY .

of which. expected credit Josses’ 138 0 0 0 0 7 139
Total allowances for credit losses 171 404 0 (178) 16 0 (17) 397

1 Includes CHF 4 million ECL allowances where an approach other than IFRS ECL is applied. Refer to Note 2 for more information.
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UBS AG standalone financial statements (audited)

Note 12b Provisions

Provisions
Increase Release used in
recognized recognized conformity Foreign
Balance in the in the with currency Balance
as of income income designated translation / as of
USD million 31.12.19 statement statement purpose  Recoveries  Reclassifications other? 31.12.20

Default risk related to off-balance sheet items and
Other credit |

S

Total provisions 1,198 277 (27) (108 0 0 71 1,411

1 Includes provisions for litigation resulting from security risks. 2 Includes reinstatement cost provisions for leasehold improvements of USD 64 million as of 31 December 2020 (31 December 2019: USD 58
million) and provisions for onerous lease contracts of USD 53 million as of 31 December 2020 (31 December 2019: USD 9 million). 3 Other includes changes related to capitalized reinstatement costs and unwind
of discounting.

Provisions
Increase Release used in
recognized recognized conformity Foreign
Balance in the in the with currency Balance
as of income income designated translation / as of
CHF million 31.12.19 statement statement purpose  Recoveries  Reclassifications other® 31.12.20

Default risk related to loan commitments and

Total provisions 1,160 250 (24 (34) 1,250

1 Includes provisions for litigation resulting from security risks. 2 Includes reinstatement cost provisions for leasehold improvements of CHF 57 million as of 31 December 2020 (31 December 2019: CHF 56 million)
and provisions for onerous lease contracts of CHF 47 million as of 31 December 2020 (31 December 2019: CHF 9 million). 3 Other includes changes related to capitalized reinstatement costs and unwind of
discounting.

o
=
o
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Note 12c¢ Balance sheet and off-balance sheet positions subject to ECL

The tables below provide ECL exposure and ECL allowance and provision information about financial instruments and certain non-
financial instruments that are subject to ECL.

USD million 31.12.20
Carrying amount' ECL allowances
Financial instruments measured at amortized cost Total Stage1  Stage2  Stage 3 Total Stage1  Stage2  Stage 3
_.C__asl]_end balances at central banks 34_,_1.48 34,148 O 0 0 0 0 0

Other assets3 922 0 0 (2) 0 0 (2)

Total on balance sheet financial assets in scope of ECL 294,502 291,669 2,376 457 (448) (137) (20) (291)
Total exposure ECL provisions

Off-balance sheet (|n scope of ECL) Total Stage1  Stage2  Stage3 Total Stage1  Stage2  Stage3

Irrevocable committed prolongation of existing loans
Total off-balance sheet financial instruments and other credit lines in scope of ECL 45,272 41,918 3,312 43 (108) (56) (45) 7)

Total allowances and provisions (556) (193) (65) (298)

1 The carrying amount of financial assets measured at amortized cost represents the total gross exposure net of the respective ECL allowances. 2 Includes USD 4 million ECL allowances where an approach other
than IFRS ECL is applied. Refer to Note 2 for more information. 3 Includes components of Other receivables due from UBS Group AG and subsidiaries in the UBS Group, settlement accounts and Other in scope of
ECL. Refer to Note 17a for more information. 4 Includes forward starting reverse repurchase agreements in scope of ECL.

CHF million 31.12.20

Carrying amount' ECL allowances
Financial instruments measured at amortized cost Total Stage1  Stage2  Stage3 Total Stage1  Stage2  Stage 3
Cash and balances at central banks

“Funding p
capacity

Other assets?

M

Total on balance sheet financial assets in scope of ECL 260,791 258,282 2,104 404 (397) (122) (17) (258)
Total exposure ECL provisions

Off-balance sheet (|n scope of ECL) Total Stage1  Stage2  Stage 3 Total Stage1  Stage2  Stage 3

12,944 230 11

0
Irrevocable committed prolongation of existing loans 949 0 0 0 0 0 0
Total off-balance sheet financial instruments and other credit lines in scope of ECL 40,000 37,119 2,933 38 (95) (50) (40) (6)
Total allowances and provisions (492) (172) (57) (264)

1 The carrying amount of financial assets measured at amortized cost represents the total gross exposure net of the respective ECL allowances. 2 Includes CHF 4 million ECL allowances where an approach other
than IFRS ECL is applied. Refer to Note 2 for more information. 3 Includes components of Other receivables due from UBS Group AG and subsidiaries in the UBS Group, settlement accounts and Other in scope of
ECL. Refer to Note 17a for more information. 4 Includes forward starting reverse repurchase agreements in scope of ECL.
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UBS AG standalone financial statements (audited)

Note 12d Financial assets subject to credit risk by rating category

The table below shows the credit quality and the maximum exposure to credit risk based on the Group's internal credit rating system
and year-end stage classification.

Financial assets subject to credit risk by rating category

USD million 31.12.20
Net carrying
amount
Credit- Total gross (maximum
impaired carrying ECL exposure to
Rating category 01 2-3 4-5 6-8 9-13  (defaulted)  amount allowances credit risk)

Finandial instruments measured at amortized cost

Cash and balances at central banks 34,119 28 0 0 0 0 34,148 0 34,148
of which. stage 1 34,119 28 0 0 0 0 34,148 0 34,148
Due from banks 273 36,166 523 1,381 21 0 38,364 (7 38,357
oW stage T 273 3666 523 138 02 03835 (7). 38,348
SIIGEL .o osrssseesssssesesssssssssssssssssssssssssssssssssssssssssssssess Gpssssssssns D e A A T rrssssssssnseesDorreessssssss s Gosssssssssssssssssss 4
of which. stage 3 0 0 0 0 0 0 0 0 0
Receivables from securities financing transactions 9,831 6,419 13,122 32,092 1,842 0 63,306 2 63,305
of which: stage 1 9831 6419 13122 32,092 1,842 0 63,306 2) 63,305
Due from customers 2473 31,658 17,210 71,515 1,548 566 124,970 (374) 124,596
of which. stage 1 2473 31,658 16,568 70,409 958 0 (76) 121,988

9
of which: stage 3 0 0 0 0 0 566 566 (277) 288

Funding provided to significant regulated subsidiaries eligible as
total loss-absorbing capacity

0 26,406 (52) 26,354
of which. stage 1 0

of which: stage 3 0 0 0 0 0 0
Mortgage loans 0 1 80 5,155 1 179 5417 (11) 5,406
_____ ofwhich:stage 1 Do 35 BISS T 0 5190 51%
_____ Y A A S A Y AT S . -
of which. stage 3 0 0 0 0 0 179 179 (11) 167
Accrued income and prepaid expenses 87 83 153 1,070 20 0 1,414 0 1,414
of which. stage 1 7 0 0

of which. stage 3 0 0 0 0
Other assets 0 154 2 762 3 2 924 2 922
..... OTWIICHSIIGE T .....oooeessversssssesssssssssssssssssssssssssssssssssssssssss Dsesssses o sssssssssns Zrssersos Onrsssssssssisssssssssssssns Gossersssss S ssssssssssess Dsssssssrsssssrss S
_____ Y A A A A A A A A
of which. stage 3 0 0 0 0 0 2 2 2) 0
Total in scope of ECL assets / ECL amounts by stages 46,783 100,915 31,091 111,976 3,435 748 294,949 (448) 294,502
Off-balance sheet positions and other credit lines subject to expected credit loss by rating category
USD million 31.12.20
Total off-
balance sheet
exposure
Credit- (maximum
impaired  exposure to
Rating category 0-1 2-3 4-5 6-8 9-13  (defaulted) credit risk) ECL provisions
Off-balance sheet (in scope of ECL)
Contingent liabilities, gross 2,957 8,574 998 1,453 622 13 14,617 (11)
of which: stage 1 2957 968 1372 510 0 14,345 2)

)
of which. stage 3 0 0 0 0 0 13 13 (7)
Irrevocable commitments, gross 1,778 6,885 2,872 3,593 4,186 23 19,337 (95)
of which. stage 1 1,778 6,415 2275 3,247 3,081 0 16,790 (53)
of which. stage 3 0 0 0 0 0 23 23 0
Forward starting transactions (securities financing transactions) 0 150 0 2,719 0 0 2,869 0
_____ O SAge T Do 13002719 g 02869 0
..... OTWIICSIAGE L ......oooseeesseressserrssssrsssnsrsssssssssssessssssssssssssssessssesss Dssnnrssses Duneerssssres Derssesrsii T Dovressssressssees Dresvsessssresis T 0
of which. stage 3 0 0 0 0 0 0 0 0
Other credit lines 3 840 166 5,145 1,217 7 7,378 (1)
of which. stage 1 3 0
of which: stage 3 0 0 0 0 0 7 7 0
Irrevocable committed prolongation of existing loans 0 1,071 0 0 0 0 1,071 0
_____ A 24 A A A A J 24 A
..... OWAIGHSIBGED | .....ooooeseesseessseesssessssessssssssessssssssesssessssessssssseess DasssrssseesSossssessees Dessessses DnesssresseeDeresssessssesins Doresssrsssssssis Doeesssessesesensd,
of which. stage 3 0 0 0 0 0 0 0 0
Total off-balance sheet financial instruments and other credit lines 4,738 17,521 4,036 12,910 6,025 43 45,272 (108)
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Note 12d Financial assets subject to credit risk by rating category (continued)

Financial assets subject to credit risk by rating category

CHF million 31.12.20
Net carrying
amount
Credit- Total gross (maximum
impaired  carrying ECL exposure to
Rating category 0-1 2-3 4-5 6-8 9-13  (defaulted) amount allowances credit risk)

Financial instruments measured at amortized cost

Cash and balances at central banks 30,214 25 0 0 0 30,239 0 30,239
of which: stage 1 30,214 25 0 0 0 30,239 0 30,239
241 32,026 463 1,223 19 33,973 (6) 33,966

463

of which. stage 3

Receivables from securities financing transactions 8,706 5,685 11,620 28,419 1,631
of which. stage 1 8706 5685 11,620 28419 1,631

Due from customers 2,190 28,034 15,240 63,329 1,371
of which. stage 1 2190 28034 14671 62,349 848

STAGEL .evvvvveseeeeeeess s ssssssssssssseess Dpssnnssnnns A L G0 ovvrrerni2Beereeree D270 i M 205
of which. stage 3 0 0 0 0 0
Funding provided to significant regulated subsidiaries eligible as
total loss-absorbing capacity 0 23,383 0 0 0 0 23,383 (46) 23,337
..... OFWHICH: SIGE T oooeeoeeeesseeeesseeenessseenesssseeeessssseeessiarii 23385 DD 0. 23365 ) 23557
..... OFWHTRSIAE T ... evverssssssssssssssssssssssssssssssssssssssssssssss Gessssssssss Dassssssss Gussssssssss Ssssssssssspessssssssssssaspssssssssssss Gsssssssssss Gpsssssssssssssssssn
of which. stage 3 0 0 0 0 0 0 0 0 0
Martgage loans 0 1 A 4,565 1 159 4,797 (10) 4,787
of which. stage 1 0 7 7 0

of which. stage 3 0 0 0
Accrued income and prepaid expenses 77 74 136 948 18 0 1,252 0 1,253
..... OFWHIEH SBGE ] | ooooooeeeeeeeseeeeeeesseeeeeeeessseeeeneessssonsceennd s 130 I TO 0 D230 O 1250
..... OFWHIEH:SEBGE 2 | ooooooeeeeeeeeseeereeessseeeeeesssseeneneessssneeesOossoeeenessOoeereeeii D DD DoZoee Do
of which. stage 3 0 0 0 0 0 0 0 0 0
Other assets 0 137 2 675 3 2 818 (1) 817
e AR 137 e A 75 I LA 17
B A R A A /S /S /S 9
of which. stage 3 0 0 0 0 0 2 2 (1) 0
Total in scope of ECL assets / ECL amounts by stages 41,428 89,364 27,532 99,159 3,042 662 261,188 (397) 260,791
Off-balance sheet positions and other credit lines subject to expected credit loss by rating category
CHF million 31.12.20
Total off-
balance sheet
exposure
Credit- (maximum
impaired  exposure to
Rating category 0-1 23 45 6-8 9-13  (defaulted) credit risk) ECL provisions
Off-balance sheet (in scope of ECL)
Contingent liabilities, gross 2,619 884 1,287 551 1 12,944 (10)

of which. stage 1 12,703

of which. stage 3
Irrevocable commitments, gross 1,574 20 17,123 (84)
of whi 14,868

of which. stage 3 0 0 0 0 0 20 20 0
Forward starting transactions {securities financing transactions) 0 133 0 2,407 0 0 2,540 0
of which. stage 1 0 133 0 2,407 0 0 2,540 0
of which: stage 3 0 0 0 0 0 0 0 0
Other credit lines 3 744 147 4,556 1,078 7 6,534 (1)
_____ O Stage | 3o 03324488 833 g 6058 (]]
..... OO /AU AN £ OO L AT . OO O A /1
of which. stage 3 0 0 0 0 0 7 7 0
Irrevocable committed prolongation of existing loans 0 949 0 0 0 0 949 0
of which. stage 1 0 0 0 0 0 0

of which. stage 3
Total off-balance sheet financial instruments and other credit lines 4,19

CalESY
S
A}

15,515 3,57 40,090 (95)

» Refer to Note 9 of the UBS AG consolidated financial statements in the UBS Group AG and UBS AG Annual Report 2020 for more

information on ECL in accordance with IFRS
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UBS AG standalone financial statements (audited)

Note 13 Trading portfolio and other financial instruments measured at fair value

USD million CHF million
31.12.20 31.12.19 31.12.20 31.12.19
Assets
Tradin io assets 115,164 116,843 101,981 113,119

)90 , 2 323

of which: precious metals and other physical commodiities 4243 2916 3,757 2823
Total assets measured at fair value 115,164 116,843 101,981 113,119

of which: fair value derived using a valuation mode/ 15,628 11,755 13839 11,380

of which: securities eligible for repurchase transactions in accordance with liquidity requlations’ 10,662 10,304 94471 9976
Liabilities

Trading portfolio liabilities

Financial liabilities designated at fair value3

Total liabilities measured at fair value 87,543 90,939 77,522 88,041

of which: fair value derived using a valuation mode/ 64,392 69286 57021 67,078

1 Includes money market paper. 2 Consists of high-quality liquid debt securities that are eligible for repurchase transactions at the Swiss National Bank or other central banks. 3 Refer to Note 20 for more
information.
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Note 14 Derivative instruments’

31.12.20 31.12.19
Derivative Derivative Derivative Derivative
financial financial Total notional financial financial Total notional
USD billion assets liabilities values assets liabilities values

Interest rate contracts

Exchange-traded options 0.0 0.0 190 0.1 0.1 380

Total 52.9 46.0 13,092 43.9 37.9 13,958
Foreign exchange contracts

Exchange-traded options
Total
_.E_quity contracts

Exchange-traded options 14.0 13.1 615 8.6 8.0 569

Total 28.2 34.6 1,159 18.1 20.8 1,104

Credit derivative contracts

Total . 23 126 2.1 3.0 141

Exchange-traded options

Total 2.0 126 1.8 1.7 136
Total before netting 156.2 20,371 118.7 117.6 21,559
. of whi i 156.0 1187 117.5

of which: fair value derived using a valuation model 0.5 0.2 0.7 02
Netting with cash collateral payables / receivables (19.8) (16.9) (16.8) (11.8)
Replacementvalue nettlng ......................................................................................................... (”74) ............................................ (895) ( 895) .............................
Total after netting 21.9 12.4 16.3
of whi ith central clearing counterparties 0.6 04 0.6

of which. other dlient counterparties 86 15.3 6.7 10.7

1 Bifurcated embedded derivatives are presented on the same balance sheet lines as their host contracts and are excluded from this table. The replacement values and related notional values of these derivatives
were not material for the periods presented. 2 Includes forward rate agreements. 3 Starting with this report, includes certain derivative loan commitments, which were previously presented in the off-balance
sheet section of the financial statements under Irrevocable loan commitments. Notional values of USD 9 billion as of 31 December 2020 (31 December 2019: USD 7 billion) and related fair values of USD 30 million
(31 December 2019: USD 0 million) are presented in this table. Prior periods have been amended to ensure comparability.

23
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Note 14 Derivative instruments (continued)!

31.12.20 31.12.19
Derivative Derivative Derivative Derivative
financial financial Total notional financial financial Total notional
CHF billion assets liabilities values assets liabilities values

Interest rate contracts

Exchange-traded options 0.0 0.0 168 0.1 0.1 368

Total 46.8 40.8 11,594 42.5 36.7 13,513
Foreign exchange contracts

Exchange-traded options
Total
_.E_quity contracts

Exchange-traded options 12.4 11.6 544 8.3 1.1 551

Total 25.0 30.7 1,027 17.5 20.1 1,069

Credit derivative contracts

Total . 2.0 112 2.0 2.9 136

Exchange-traded options

Total 1.8 112 1.7 1.7 131
Total before netting 138.3 18,039 114.9 113.9 20,872
. of whi i 138.1 174.9 113.7

of which: fair value derived using a valuation model 04 0.2 0.7 02
Netting with cash collateral payables / recelvables . vvorrrriririririns D A (163) o 2L
Replacement value netting
Total after netting

of wi ith central clearing counterparties

of which. other dlient counterparties 7.6 13.6 6.5 10.3

1 Bifurcated embedded derivatives are presented on the same balance sheet lines as their host contracts and are excluded from this table. The replacement values and related notional values of these derivatives
were not material for the periods presented. 2 Includes forward rate agreements. 3 Starting with this report, includes certain derivative loan commitments, which were previously presented in the off-balance
sheet section of the financial statements under Irrevocable loan commitments. Notional values of CHF 8 billion as of 31 December 2020 (31 December 2019: CHF 7 billion) and related fair values of CHF 27 million
(31 December 2019: CHF 0 million) are presented in this table. Prior periods have been amended to ensure comparability.
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Note 15a Financial investments by instrument type

31.12.20 31.12.19
USD million Carrying amount Fair value  Carrying amount Fair value
Debt instruments 23,807 24,518 23,402 23,523

Property 1 1 1 1
Total financial investments 23,852 24,573 23,463 23,593
of which: securities eligible for repurchase transactions in accordance with liquidity regulations’ 20979 21,313 18978 19.095

1 Qualified participations are investments in which UBS AG holds 10% or more of the total capital or has at least 10% of total voting rights. 2 Consists of high-quality liquid debt securities that are eligible for
repurchase transactions at the Swiss National Bank or other central banks.

31.12.20 31.12.19
CHF million Carrying amount Fairvalue  Carrying amount Fair value
Debt instruments

Property 1 1 1 1
Total financial investments 21,122 21,760 22,715 22,841
of which: securities eligible for repurchase transactions in accordance with liquidity requlations’ 18578 18,874 18373 18,486

1 Qualified participations are investments in which UBS AG holds 10% or more of the total capital or has at least 10% of total voting rights. 2 Consists of high-quality liquid debt securities that are eligible for
repurchase transactions at the Swiss National Bank or other central banks.

Note 15b Financial investments by counterparty rating — debt instruments

USD million CHF million
31.12.20 31.12.19 31.12.20 31.12.19
Internal UBS rating'
0-1 19,421 17,198

Non-rated 18 0 16 0

Total financial investments 23,807 23,402 21,082 22,656
1 Refer to Note 19 for more information.

Note 16 Investments in subsidiaries and other participations

Equity interest

Registered office accumulated in % Carrying amount in USD million  Carrying amount in CHF million
31.12.20 31.12.19 31.12.20 31.12.19
UBS Americas Holding LLC Wilmington, Delaware, USA 100 32,208 32,159 28,521 31,134

Total investments in subsidiaries and other participations 50,444 49,631 44,670 48,049
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Note 17a Other assets

USD million CHF million
31.12.20 31.12.19 31.12.20 31.12.19
Bail deposit! 1,406 1,282 1,245 1,241

of which: other receivables due from UBS Group AG and subsidiaries in the UBS Group 741 820 656 794

Total other assets 2,6842 3,158 2,3752 3,056

1 Refer to item 1 in Note 18b to the UBS AG consolidated financial statements in the UBS Group AG and UBS AG Annual Report 2020 for more information. 2 Includes components of Other receivables due from
UBS Group AG and subsidiaries in the UBS Group, settlement accounts and other assets totaling USD 922 million (CHF 817 million), which are in scope of expected credit loss accounting. Refer to Note 12¢ for more
information.

Note 17b Other liabilities

USD million CHF million
31.12.20 31.12.19 31.12.20 31.12.19
Deferral position for hedging instruments 3,587 1,903 3,177 1,843

of which. other payables due to UBS Group AG and subsidiaries in the UBS Group 994 1,024 880 991

Total other liabilities 5,591 3,551 4,951 3,439

Note 18 Pledged assets

The table below provides information on pledged assets, other than assets placed with central banks related to undrawn credit lines
and for payment, clearing and settlement purposes (31 December 2020: USD 1.2 billion (CHF 1.1 billion); 31 December 2019:
USD 0.6 billion (CHF 0.6 billion)) and those pledged in connection with securities financing transactions (refer to Note 10 for more
information).

31.12.20 31.12.19
Carrying amount of Carrying amount of
USD million pledged assets pledged assets
Securities' 1,995 4,356
Property? 2400 2651
Total pledged assets 4,484 7,007

1 Includes securities pledged for derivative transactions, where the replacement values are managed on a portfolio basis across counterparties and product types, and therefore there is no direct relationship
between the specific collateral pledged and the associated liability. Also includes amounts pledged in connection with a guarantee which is recognized as an off-balance sheet exposure within Contingent
liabilities of USD 814 million as of 31 December 2020 (USD 570 million as of 31 December 2019). 2 These pledged properties serve as collateral for an existing mortgage loan from UBS Switzerland AG, the
carrying amount of which was USD 3,105 million as of 31 December 2020 (USD 3,388 million as of 31 December 2019).

31.12.20 31.12.19
Carrying amount of Carrying amount of
CHF million pledged assets pledged assets
Securities' 1,766 4,217
Property? 2205 2,567
Total pledged assets 3,971 6,784

1 Includes securities pledged for derivative transactions, where the replacement values are managed on a portfolio basis across counterparties and product types, and therefore there is no direct relationship
between the specific collateral pledged and the associated liability. Also includes amounts pledged in connection with a guarantee which is recognized as an off-balance sheet exposure within Contingent
liabilities of CHF 721 million as of 31 December 2020 (CHF 552 million as of 31 December 2019). 2 These pledged properties serve as collateral for an existing mortgage loan from UBS Switzerland AG, the
carrying amount of which was CHF 2,750 million as of 31 December 2020 (CHF 3,280 million as of 31 December 2019).
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Note 19 Country risk of total assets

The table below provides a breakdown of total non-Swiss assets
by credit rating. These credit ratings reflect the sovereign credit
rating of the country to which the ultimate risk of the underlying
asset is related. The ultimate country of risk for unsecured loan
positions is the domicile of the immediate borrower or, in the
case of a legal entity, the domicile of the ultimate parent entity.
For collateralized or guaranteed positions, the ultimate country
of risk is the domicile of the provider of the collateral or
guarantor or, if applicable, the domicile of the ultimate parent
entity of the provider of the collateral or guarantor. For

mortgage loans, the ultimate country of risk is the country
where the real estate is located. Similarly, the ultimate country
of risk for property and equipment is the country where the
property and equipment is located. Assets for which Switzerland
is the ultimate country of risk are provided separately at the
bottom of the table in order to provide a reconciliation to total
balance sheet assets.
» Refer to the “Risk management and control” section of the UBS
Group AG and UBS AG Annual Report 2020 for more information

31.12.20 31.12.19
Moody's Investors
Classification Internal UBS rating  Description Service Standard & Poor's  Fitch USD million % USD million %
. 0and 1 Investment grade Aaa AAA AAA 224,813 44 219,712 46
Low risk
Aal to Aa3
Alto A3
Medium risk Baa1 to Baa2
High risk

Very high risk

13 CatoC CCCto C CCCto C 61 0 34 0
Distressed Default Defaulted D D 87 0 75 0
Subtotal 439,227 86 412,241 86
Switzerland 69,797 14 66,706 14
Total assets 509,024 100 478,946 100
31.12.20 31.12.19
Moody's Investors
Classification Internal UBS rating  Description Service Standard & Poor's  Fitch CHF million % CHF million %
. O0and 1 Investment grade Aaa AAA AAA 199,077 44 212,707 46
Low risk
Medium risk
High risk

Very high risk

13 CatoC CCCto C CCCto C 54 0 33 0
Distressed Default Defaulted D D 77 0 73 0
Subtotal 388,948 86 399,101 86
Switzerland 61,808 14 64,580 14
Total assets 450,756 100 463,681 100
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Note 20 Structured debt instruments

The table below provides a breakdown of financial liabilities designated at fair value that are considered structured debt instruments.

USD million CHF million
31.12.20 31.12.19 31.12.20 31.12.19
Fixed-rate bonds with structured features 1,890 3,221 1,674 3,119

Structured over-the-counter (OTC) debt instruments

Total financial liabilities designated at fair value

1 Includes precious metals-linked debt instruments issued.

In addition to Financial liabilities designated at fair value, certain
structured debt instruments were reported within the balance
sheet lines Due to banks, Due to customers and Bonds issued.
These instruments were bifurcated for measurement purposes.
As of 31 December 2020, the total carrying amount of the host
instruments was USD 7,003 million (CHF 6,201 million)

Note 21a Share capital

(31 December 2019: USD 3,696 million (CHF 3,578 million)) and
the total carrying amount of the bifurcated embedded
derivatives was positive USD 54 million (CHF 48 million)
(31 December 2019: positive USD 54 million (CHF 52 million)).

UBS AG shares

As of 31 December 2020, UBS AG's share capital of CHF 386
million (31 December 2019: CHF 386 million) consisted of fully
paid up registered issued shares with a nominal value of
CHF 0.10, which entitle the holder to one vote at the UBS AG
shareholders’ meeting, if entered into the share register as
having the right to vote, as well as a proportionate share of
distributed dividends. UBS AG's shares are not subject to any
restrictions or limitations on their transferability.

As of 31 December 2020, shares issued by UBS AG totaled
3,858,408,466 shares (unchanged from 31 December 2019).
The shares were all dividend bearing and held by UBS Group
AG.
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Additionally, as of 31 December 2020, 380,000,000
registered shares with a nominal value of CHF 0.10 each were
available to be issued out of conditional capital (unchanged from
31 December 2019).

Non-distributable reserves
Non-distributable reserves consist of 50% of the share capital of

UBS AG, amounting to USD 197 million (CHF 193 million) as of
31 December 2020 (unchanged from 31 December 2019).



Note 21b Significant shareholders

The sole direct shareholder of UBS AG is UBS Group AG, which 31 December 2019. The shares and share capital of UBS AG
holds 100% of UBS AG shares. These shares are entitled to held by indirect shareholders, as shown in the table below,
voting rights. Indirect shareholders of UBS AG included in the represent their relative holding of UBS Group AG shares. They
table below comprise direct shareholders of UBS Group AG do not have voting rights in UBS AG.

(acting in their own name or in their capacity as nominees for ) Refer to Note 23 of the UBS Group AG standalone financial
other investors or beneficial owners) that were registered in the statements in the UBS Group AG Annual Report 2020 for more
UBS Group AG share register with 3% or more of the share information on significant shareholders of UBS Group AG

capital of UBS Group AG as of 31 December 2020 or as of

31.12.20 31.12.19
USD million, except where indicated Share capital held Shares held (%) Share capital held ~ Shares held (%)
Significant direct shareholder of UBS AG
UBS Group AG 393 100 393 100
Significant indirect shareholders of UBS AG
Chase Nominees Ltd., London 41 10 43 "

DTC (Cede & Co.), New York' 20 5 30 8

1 DTC (Cede & Co.), New York, “The Depository Trust Company,” is a US securities clearing organization.

31.12.20 31.12.19
CHF million, except where indicated Share capital held Shares held (%) Share capital held ~ Shares held (%)
Significant direct shareholder of UBS AG
UBS Group AG 386 100 386 100
Significant indirect shareholders of UBS AG
Chase Nominees Ltd., London 40 10 42 "

ort

DTC (Cede & Co.), New York' 19 5 29 8
1 DTC (Cede & Co.), New York, “The Depository Trust Company,” is a US securities clearing organization.
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Note 22 Swiss pension plan and non-Swiss defined benefit plans

a) Assets related to non-Swiss defined benefit plans USD million CHF million

31.12.20 31.12.19 31.12.20 31.12.19
Net defined benefit assets for non-Swiss defined benefit plans’ 27 9 24 9
Total assets for non-Swiss defined benefit plans 27 9 24 9

1 As of 31 December 2020, USD 27 million (CHF 24 million) related to the US plans. As of 31 December 2019, USD 5 million (CHF 5 million) related to the US plans and USD 4 million (CHF 4 million) related to the
UK plans.

b) Liabilities related to Swiss pension plan and non-Swiss defined benefit plans USD million CHF million

31.12.20 31.12.19 31.12.20 31.12.19
Provision for Swiss pension plan 0 0 0 0
Nt defined benefit iabilites for non-Swiss defined benefit plans' 00 g 8 84
Total provision for Swiss pension plan and net defined benefit liabilities for non-Swiss defined benefit plans 100 87 89 84
Bank accounts at UBS and UBS debt instruments held by Swiss pension fund 19 12 17 12
P heIdbySW|ss pen5|o L e e s 5
Total liabilities related to Swiss pension plan and non-Swiss defined benefit plans 131 101 116 98

1 As of 31 December 2020, USD 48 million (CHF 42 million) related to the US plans and USD 36 million (CHF 32 million) related to the UK plans. As of 31 December 2019, USD 50 million (CHF 49 million) related to
the US plans and USD 22 million (CHF 21 million) related to the UK plans.

) Swiss pension plan

USD million CHF million
As of or for the year ended

31.12.20 31.12.19 31.12.20 31.12.19

Pension plan surplus’ 569 441 504 427

e ( : bI|gat|on)ofUBSAG ....................................................................................................................... Gr— G pr— ;
Change in economic benefit / obligation recognized in the income statement 0 0 0 0

“Employer contributions in the period recognized in the income statement s4 3 51 3
Performanceawardsrelatedemployercontrlbutlonsaccrued .............................................................................................. e e :
Total pension expense recognized in the income statement within Personnel expenses 59 42 56 41

1 The pension plan surplus is determined in accordance with FER 26 and consists of the reserve for the fluctuation in asset value. The surplus did not represent an economic benefit for UBS AG in accordance with
FER 16 as of both 31 December 2020 and 31 December 2019.

UBS AG has elected to apply FER 16 for its Swiss pension plan and The Swiss pension plan had no employer contribution reserve
IFRS (IAS 19) for its non-Swiss defined benefit plans. However, as of both 31 December 2020 and 31 December 2019.
remeasurements of the defined benefit obligations for non-Swiss
defined benefit plans are recognized in the income statement
rather than directly in equity.
» Refer to Note 2 for more information
» Refer to Note 26 of the UBS AG consolidated financial
statements in the UBS Group AG and UBS AG Annual Report
2020 for more information on non-Swiss defined benefit plans in
accordance with IFRS
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Note 23 Related parties

Transactions with related parties are conducted at internally
agreed transfer prices, at arm'’s length or, with respect to loans,
fixed advances and mortgages to non-independent members of
the governing bodies in the ordinary course of business, on
substantially the same terms and conditions that are available to

neither involve more than the normal risk of collectability nor
contain any other unfavorable features for the firm. Independent
members of the governing bodies are granted loans and
mortgages in the ordinary course of business at general market
conditions.

other employees, including interest rates and collateral, and

31.12.20 31.12.19
USD million Amounts due from Amounts dueto  Amounts due from Amounts due to
Qualified shareholders' 1,219 57,661 973 50,576

of which. funding received from UBS Group AG eljgible as total loss-absorbing
ity at UBS AG level

Other related parties* 55 2 2

1 The qualified shareholder of UBS AG is UBS Group AG. 2 Affiliated entities of UBS AG are all direct subsidiaries of UBS Group AG. 3 Members of governing bodies consist of the members of the Board of
Directors and Group Executive Board of UBS Group AG and the members of the Board of Directors and Executive Board of UBS AG. 4 Includes amounts due to / from other participations.

31.12.20 31.12.19
CHF million Amounts due from Amounts dueto  Amounts due from Amounts due to
Qualified shareholders' 1,080 51,061 942 48,964
""" of which: due from / to customers T e zee4 e 1932
""" of which: funding received from UBS Group AG eligible as total loss-absorbing T mmmmm—m—m—m—mmeammm  mm—,—s
capacity at UBS AG level 47,451 46,037

of which. funding provided to significant requlated subsidiaries eligible as total loss-

absorbing capacity 23337 23432
Affiliated entites” 208 us x5 233
""" of which: due from /1o customers g gy ey g
‘Members of governing bodies” 3 n
‘Edemal audios 3y
Other related partiest s T 2 2

1 The qualified shareholder of UBS AG is UBS Group AG. 2 Affiliated entities of UBS AG are all direct subsidiaries of UBS Group AG. 3 Members of governing bodies consist of the members of the Board of
Directors and Group Executive Board of UBS Group AG and the members of the Board of Directors and Executive Board of UBS AG. 4 Includes amounts due to / from other participations.

(31 December 2019: USD 5.9 billion (CHF 5.7 billion)) and
USD 1.3 billion (CHF 1.2 billion) were loan commitments
(31 December 2019: USD 1.4 billion (CHF 1.4 billion)).

As of 31 December 2020, off-balance sheet positions related
to subsidiaries amounted to USD 8.0 billion (CHF 7.1 billion)
(31 December 2019: USD 8.5 billion (CHF 8.2 billion)), of which
USD 6.1 billion (CHF 5.4 billion) were guarantees to third parties
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Note 24 Fiduciary transactions

USD million CHF million
31.12.20 31.12.19 31.12.20 31.12.19
Fiduciary deposits 192 212 170 205
..... 0fW/7/(/7p/a(edmz‘/l[/]//dp&'n‘ybaﬁks7922/2770205
..... 0fW/7/(/7p/a(edW/z‘/75[/[75/0’/&'//65aﬂdé'ff//laz‘edé’/][/[/es0000
Total fiduciary transactions 192 212 170 205

Fiduciary transactions encompass transactions entered into by as off-balance sheet fiduciary transactions. Client deposits that
UBS AG that result in holding or placing assets on behalf of are initially placed as fiduciary transactions with UBS AG may be
individuals, trusts, defined benefit plans and other institutions.  recognized on UBS AG's balance sheet in situations in which the
Unless the recognition criteria for the assets are satisfied, these  deposit is subsequently placed within UBS AG. In such cases,
assets and the related income are excluded from UBS AG’'s these deposits are not reported in the table above.

balance sheet and income statement but disclosed in this Note

Note 25a Invested assets and net new money

USD billion CHF billion
As of or for the year ended As of or for the year ended
31.12.20 31.12.19 31.12.20 31.12.19
Discretionary assets 63 57 55 55
L s fy— - pr
L g g o
of which. double counts 0 0 0 0
Net new money 9 19 8 19
Note 25b Development of invested assets
USD billion CHF billion
31.12.20 31.12.19 31.12.20 31.12.19
Total invested assets at the beginning of the year 500 588! 484 578!
Netnewmoney .......................................................................................................................................................... e o
L o s o
Forelgncurrencytranslatlon ................................................................................................................................................................... - (36)(3)
TransfertoUBSAssetManagementSwnzerIandAG3 ........................................................................................................ 0(189)0 .................. ( 183)
L e (2)0(3)
Total invested assets at the end of the year 598 500 529 484

1 Includes double counts. 2 Includes interest and dividend income. 3 Refer to Note 25 of the UBS AG standalone financial statements and regulatory information for the year ended 31 December 2019 for more
information.

» Refer to Note 32 of the UBS AG consolidated financial statements in the UBS Group AG and UBS AG Annual Report 2020 for more
information
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Note 26 Change in organization

Transfer of Global Wealth Management international from
UBS Switzerland AG to UBS AG

In the fourth quarter of 2020, UBS decided not to proceed with
the transfer of a portion of the Global Wealth Management
business booked in Switzerland from UBS Switzerland AG to
UBS AG. As a result of this decision, the beneficial ownership of
that business was re-transferred from UBS AG to UBS
Switzerland AG with effective date 31 December 2020, and a
UsD 67 million (CHF 59 million) impairment of internally
generated software has been recognized within Property,
equipment and software. UBS AG's share of the profits for the
full year of USD 378 million (CHF 354 million) is reflected in Fee
and commission income from securities and investment business
and other fee and commission income.
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Building & better CH-4002 Gase
warking waorld

To the General Meeting of Basel, 4 March 2021
UBS AG, Zurich and Basel

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the financial statements of LIBS AG, which comprise the balance
sheet, income statement and notes (pages 2 to 32), for the year ended 31 December 2020.

Board of Directors’ responsibility

The Board of Directors is responsible for the preparation of the financial staternents in accordance with
the reguirements of Swiss law and the company’s articles of incorporation. This responsibility includes
designing, implementing and maintaining an internal control system relevant to the preparation of
financial statements that are free from material misstatement, whether due fo fraud or error. The Board
of Directors is further responsible for selecting and applying appropriate accounting policies and making
accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Owr responsibility is fo express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards
require that we plan and perform the awdit to obtain reasonable assurance whether the financial
staternents are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the audior's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the intermal control systemn relevant to
the entity’'s preparation of the financial statements in order fo design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control system. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made, as well as evaluating
the overall presentation of the financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2020 comply with Swiss law
and the company's articles of incorporation.

Report on key audit matters based on the circular 1/2015 of the Federal Audit Oversight Authority
Hey audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have fulfilled the responsibiliies described in the Awdifor's responsibility section of our report,
including in relation to these matters. Accordingly, our audit included the performance of procedures
designed to respond to our assessment of the risks of material misstatement of the financial statements.
The results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the financial statements.
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Legal provisions & contingent liabilities

Area of focus We focused on this area because UBS AG operates in a legal and

Our audit
response

regulatory environment that is exposed to significant litigation and similar
risks arising from disputes and regulatory proceedings. Such matters are
subject to many uncertainties and the outcome may be difficult to predict.
These uncertainties inherently affect the amount and timing of potential
outflows with respect to the provisions which have been established and
other contingent liakilites. In pariicular, these legal provisions are based
on UBS AG's estimation of the likelihood of the cccurrence of certain
scenarios and related impact on UBS AG's financial position.

We obtained an understanding, evaluated the design and tested the
operational effectiveness of UBS AG's key controls over the legal
provision and contingencies process. Qur procedures included testing
UBS AG's review of the accuracy of the inputs to the estimation of the
likelinood of the occurrence of certain scenarios and related impact on
UBS AG's financial position.

We assessed the methodologies on which the provision amounts are
based, recalculated the provisions, and tested the completeness and
accuracy of the underlying information. We inspected the legal analyses
supparting the judgmental aspects impacted by legal interpretations. We
ocbtained correspondence directly from external legal counsel to assess
the information provided by UBS AG and followed up directly with
extenal counsel as necessary.

We also assessed UBS AG's provisions and contingent liabilities
disclosure {within note 12b of UBS AG's financial statements).

Valuation of investments in subsidiaries and other participations

Area of focus We focused on this area because of the judgments and assumptions ower

Our audit
response

the valuation of the investments in subsidiaries and other participations.
Investments in subsidiaries and other participations comprise directly
held equity interasts.

We obtained an understanding. evaluated the design and fested the

operating effectiveness of the key controls over the wvaluation of
inwestments in subsidiaries and other participations. .

We tested a sample of the valuatiom models and the inputs used in those
madels. We assessed the valuation analyses on which the investment
amounts are based and tested the completeness and accuracy of the
underlying information. We also assessed UBS AG's disclosure (within
note 18 of UBS AG"s financial statements).

ra

35



UBS AG standalone financial statements (audited)

36

EY

Building a better
warking waorld

Valuation of complex or illiquid trading portfolio assets and liabilities, other
financial instruments and liabilities and derivative financial instruments measured
at fair value

Area of focus We focused on this area because of the complexity and judgments and
assumptions ower the fair valuation of financial assets and liabilities with
significant unobservable inputs. This included consideration of any
incremental risk arising from the impact of COVID-19 on wvaluation
technigues and supporting external marks. The wvaluation technigues
required judgement and were comprised of discounted cash flow and
eamings-based  waluation  techniques. Judgmental modelling
assumptions result from a range of different models or model calibrations
used by market participants. Valuation imputs which were particularly
complex and subjective included those with a limited degree of
ochservability and the extrapolation, interpolation or calibration of curves
using limited and proxy data points. Examples of such inpuis included
unobservable credit spreads and bond prices, volatility, and correlation.

Our audit We obfained an understanding. evaluated the design and fested the

response operating effectiveness of the key controls over the financial instrument
valuation processes, including comtrols over market data inputs into
valuation models, model govermance, and valuation adjustments.

We tested a sample of the valuatiom models and the inputs used in those
madels, using a variety of technigues, including comparing inputs to
available market data. We selected a sample of positions and
independently calculated estimated values and compared the values to
UBS AG's recorded values. In addition, we evaluated the methodology
and inputs used by the UBS AG in determining funding and credit fair
value adjustments on uncollateralized derivatives and fair value option
liabilities.

We also assessed UBS AG's disclosure (within note 13 and 14 of UBS
AG's financial statements).

(4]
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IT logical access and change management controls relevant to financial reporting

Area of focus

We focused on this area because UBS AG is highly dependent on its
IT systems for business processes and financial reporting. This
dependency increased during the 2020 COVID-18 pandemic when
UBS AG shifted to a remote working enviromment, with more than B5%
of intermal and external staff able fo work concurrently on @ remote
basis. UBS AG continues fo invest in its IT systems to meet clent
needs and business requirements including the effectiveness of its
logical access and change management [T controls. 1T
implementations are complex by nature and impose risks related to
the migration of data and the design and operating effectiveness of
key controls that could have a significant impact on the financial
statements.

Our audit
response

In assessing the reliability of electronic data processing, we included
specialized IT auvditors as part of our audit team. Our audit procedures
focused on the IT infrastructure and applications relevant to financial
reporting including evaluation of the design and testing of the
operating effectiveness of key IT logical access, change management
and IT automated controls. Our audit procedures related to logical
access included testing of user access management, privileged user
access, periodic access right recertifications and user authentication
controls.

Owr audit procedures related to change management included testing
of UBS AG's program change test approach, approval of change
requests as well as segregation of duties.
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Implementation of an expected credit loss (ECL) approach

Area of focus We focused on this area because UBS AG early adopted the new Swiss

accounting rules for banks according to FINMA Accounting Ordinance
and FIMMA Circular 2020/1. The new accounting rules require UBS AG
to apply an expected credit loss (ECL) approach for non-impaired
financial instruments in its standalone financial statements in addition to
the existing approach for impaired financial instruments. UBS AG has
chosen to apply in its standalone financial statements the ECL approach
which is applied in its consolidated financial statements under the
International Financial Reporiing Standards (IFRS). This approach
follows IFRS 8 Financial Instruments and is complex due to the highly
judgmental mnature of forward-looking economic scenarios, their
probability weightings and of the management overlay recognized to
estimate stage 1 and stage 2 ECL.

Our awdit
response

We ocbtained an understanding, evaluated the design and tested the
operating effectiveness of the controls over the ECL estimate, including
UBS AG's choice of, and the probability weighting assigned fo, the
forward-looking economic scenarios used in measuring ECL as well as
UBS AG's deliberations and evaluations related to the management
overlay. We evaluated the methodologies and governance controls for
developing and monitoring the economic scenarios used and the
probability weightings assigned to them, and related overlay. Supporied
by specialists, we assessed the key macroeconomic variables used in
the forward-looking scenaries, such as gross domestic product,
unemployment rate, interest rates and house price indices.

We also assessed UBS AG's disclosures (within note 2b, 12a, 12¢ and
12d of UBS AG's financial statements).

o
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Report on other legal requirements
We confirm that we meet the legal reguirements on licensing according to the Auditor Owersight Act
(A0A) and independence (article 728 CO and article 11 ADA) and that there are no circumstances
incompatible with our independence.

In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 8280, we confirm that an
internal control systermn exists, which has been designed for the preparation of financial statements
according fo the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available eamings complies with Swiss law and
the company's articles of incorporation. We recommend that the financial statements submitted to you
be approved.

Emst & Young Lid

M DA M Z;Er

Mawurice McCormick Bruno Patusi
Licansad audit expert Licensed auds expert
{Auditar In charge)

[=1]

39



UBS AG standalone
reqgulatory information
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Key metrics of the fourth quarter of 2020

quarterly | The table below is based on the Basel Committee on
Banking Supervision (BCBS) Basel lll rules. During the fourth
quarter of 2020, common equity tier 1 (CET1) capital decreased
by USD 1.5 billion to USD 50.3 billion, mainly due to accruals for
dividends to UBS Group AG, partly offset by operating profit.
Tier 1 capital decreased by USD 1.4 billion to USD 64.7 billion,
primarily driven by the aforementioned decrease in CET1 capital.

Risk-weighted assets (RWA) decreased by USD 3.4 billion to
USD 305.6 billion during the fourth quarter of 2020, primarily

Quarterly |
KM1: Key metrics

driven by decreases in market risk and operational risk RWA,
partly offset by an increase in credit risk and participation RWA.
Leverage ratio exposure increased by USD 6.8 billion to USD 595
billion, mainly driven by on-balance sheet exposures (excluding
securities financing transactions (SFTs) and derivatives), partly
offset by lower SFTs and derivatives.

Average high-quality liquid assets (HQLA) decreased by
USD 4.5 billion, driven by a reduction of average cash balances
due to an increase in business division funding requirements.
Average total net cash outflows remained stable. A

USD million, except where indlicated

31.12.20

31.12.19

Available capital (amounts)

Common equity tier 1 (CET1)

3a  Fully loaded ECL accounting model total capital’ 71,018 70,610 68,127 69,574
Risk-weighted assets (amounts)

4 Total risk-weighted assets (RWA) 309,019 310,752 317,621 287,999
Ja_._ Minimum capital requirement! | e 20806 24700 24860 500 3,040,
4b  Total risk-weighted assets (pre-floor) 309,019 310,752 317,621 287,999

Risk-based capital ratios as a percentage of RWA

Common equity tier 1 ratio (%)

Fully loaded ECL accounting model total capital ratio (%)

Additional CET1 buffer requirements as a percentage of RWA

Capital conservation buffer requirement (2.5% from 2019) (%)

12 CET1 available after meeting the bank’s minimum capital

requirements (%) 11.95 12.26 1217 10.93 12.69
Basel Il leverage ratio*
13......Total Basel Il leverage ratio exposure measure, | ! E L 288,204 e SIBIAL TABIZ ! 289,127,
A Basellileverageratio (Ge) T g L 11397 oy 1085
14a  Fully loaded ECL accounting model Basel Il leverage ratio (%)’ 10.87 11.24 11.39 10.85 10.84

Liquidity coverage ratio®

15  Total HQLA

17

LCR (%)

1 The fully loaded ECL accounting model excludes the transitional relief of recognizing ECL allowances and provisions in CET1 capital in accordance with FINMA Circular 2013/1 “Eligible capital — banks."”

2 Calculated as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements.
4 The temporary exemption granted by FINMA in connection with COVID-19 had no net effect on UBS AG standalone. Refer to the “Introduction and basis for

provided on the following pages in this section.

preparation” section of the 31 December 2020 Pillar 3 report, available under “Pillar 3 disclosures” at ubs.com/investors, and to the next page in this section for more information.

quarterly average. Refer to "“Liquidity coverage ratio” in this section for more information.

3 Swiss SRB going concern requirements and information for UBS AG standalone are

5 Calculated based on

A
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UBS AG standalone regulatory information

Swiss SRB going and gone concern requirements and
information

UBS AG standalone is considered a systemically relevant bank
(@an SRB) under Swiss banking law and is subject to capital
regulations on a standalone basis.

The capital requirements based on RWA include a minimum
CET1 capital requirement of 9.64% plus the effects from
countercyclical buffers (CCyBs), and a total going concern capital
requirement of 13.94% plus the effects from CCyBs. The capital
requirements based on the leverage ratio denominator (the LRD)
include a minimum CET1 capital requirement of 3.375% and a
total going concern leverage ratio requirement of 4.875%.

CET1 and high-trigger additional tier 1 (AT1) capital
instruments are eligible as going concern capital. As of 30 June
2020, the two low-trigger AT1 capital instruments, amounting
to USD 2.5 billion, that were on-lent from UBS Group AG to UBS
AG after the new Swiss SRB framework had been implemented,
qualify as going concern capital, as agreed with the Swiss
Financial Market Supervisory Authority (FINMA).

Starting from 1 January 2020, UBS AG standalone is subject
to a gone concern capital requirement based on the sum of:
(i) its third-party exposure on a standalone basis; (ii) a buffer
requirement equal to 30% of the Group’s gone concern capital
requirement on UBS AG's consolidated exposure; and (iii) the
nominal value of the gone concern instruments issued by UBS
entities and held by the parent bank. A transitional period until
2024 has been granted for the buffer requirement. The gone
concern capital coverage ratio reflects how much gone concern
capital is available to meet the gone concern requirement.
Outstanding high- and low-trigger loss-absorbing tier 2 capital
instruments, non-Basel lll-compliant tier 2 capital instruments

42

and total loss-absorbing capacity (TLAC)-eligible senior
unsecured debt instruments are eligible to meet gone concern
requirements until one year before maturity.

FINMA granted relief concerning the regulatory capital
requirements of UBS AG on a standalone basis by means of
decrees issued on 20 December 2013 and 20 October 2017, the
latter effective as of 1 July 2017 and partly replacing the former.

For direct and indirect investments, including holding of
regulatory capital instruments of UBS AG in subsidiaries that are
active in banking and finance, the FINMA decree introduced a
risk-weighting approach, with a phase-in period until 1 January
2028. Starting from 1 July 2017, these investments were risk-
weighted at 200%. From 1 January 2019 onward, the risk
weights are being gradually raised by 5 percentage points per
year for Switzerland-domiciled investments and by 20
percentage points per year for foreign-domiciled investments
until the fully applied risk weights are 250% and 400%,
respectively.

In connection with COVID-19, FINMA has permitted banks to
temporarily exclude central bank sight deposits from the LRD for
the purpose of calculating going concern ratios. This exemption
applied until 1 January 2021. Applicable dividends or similar
distributions approved by shareholders after 25 March 2020
reduce the relief by the LRD equivalent of the capital
distribution. This exemption had no net effect on UBS AG
standalone as of 31 December 2020.

) Refer to the “Introduction and basis for preparation” section of
the 31 December 2020 Pillar 3 report, available under “Pillar 3
disclosures” at ubs.com/investors, for more information about
the revised gone concern requirements and the COVID-19-
related temporary regulatory measures



The tables below and on the next page provide details of the Swiss systematically relevant bank (SRB) RWA- and LRD-based going
and gone concern requirements and information as required by FINMA, details on eligible gone concern instruments are provided on
the next page.

Quarterly |

Swiss SRB going and gone concern requirements and information

As of 31.12.20 RWA, phase-in RWA, fully applied as of 1.1.28 LRD!

USD million, except where indlicated in % in % in %

Required going concern capital

Total going concern capital 13.952 42,638 13.952 52,926 4.882 29,007

of which. countercyclical buffer 0.01 47 0.01 57
Maximum additional fier 1 Gapital 430 B30 430 16310 130 8925
of which: additional tier 1 capital 3.50 10,695 3.50 13,276 1.50 8925
""" of which, addiional tier 1 buffer capial T g g5 ose T 3034

Eligible going concern capital

Total going concern capital 21.17 64,699 17.06 64,699 10.87 64,699

of which. low-trigger loss-absorbing addiitional tier 1 capital 0.84 2,575 0.68 2,575 043 2,575

Risk-weighted assets / leverage ratio denominator

Risk-weighted assets 305,575 379,307

Leverage ratio denominator 595,017
Required gone concern capital® Higher of RWA- or LRD-based

Total gone concern loss-absorbing requirement 33,547

Eligible gone concern capital
Total gone concern loss-absorbing capacity 45,520

Gone concern coverage capital ratio 135.69

1 LRD-based requirements and the LRD presented in this table do not reflect the effects of the temporary exemption that has been granted by FINMA in connection with COVID-19. Refer to the “Introduction and
basis for preparation” section of the 31 December 2020 Pillar 3 report, available under “Pillar 3 disclosures” at ubs.com/investors, for more information. 2 Includes applicable add-ons of 1.08% for RWA and
0.375% for LRD. 3 From 1 January 2020 onward, a maximum of 25% of the gone concern requirements can be met with instruments that have a remaining maturity of between one and two years. Once at least
75% of the minimum gone concern requirement has been met with instruments that have a remaining maturity of greater than two years, all instruments that have a remaining maturity of between one and two
years remain eligible to be included in the total gone concern capital.

A
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Quarterly |
Swiss SRB going and gone concern information
USD million, except where indicated 31.12.20' 30.9.20 31.12.19

Eligible going concern capital

64,699 66,145 61,479

of which: low-trigger loss-absorbing additional tier 1 capital

Eligible gone concemn capital
Total gone concern loss-absorbing capacity

Total loss-absorbing capacity
Total loss-absorbing capacity 110,219 109,381 61,479

Risk-weighted assets / leverage ratio denominator
Ri i i

309,019 287,999

Leverage ratio denominator? 595,017 588,204 589,127

Capital and loss-absorbing capacity ratios (%)
hase-in

of which: common equity tier 1 capital ratio, fully applied as of 1.1.28 13.3 13.4 13.2

Leverage ratios (%)
Going concem leverage ratio, fully applied 3 Of 1.1.20 | .......coosesersesesssssss s e e s ettt 12104,
of which: common equity tier 1 leverage ratio, fully applied as of 1.1.20 84 88 84

Gone concern capital coverage ratio (%)
Gone concern capital coverage ratio 135.7 132.0

1 Carrying amounts for direct and indirect investments including holding of regulatory capital instruments in Switzerland-domiciled subsidiaries (31 December 2020: USD 18,271 million; 30 September 2020:
USD 17,165 million; 31 December 2019: USD 16,789 million) and for direct and indirect investments including holding of regulatory capital instruments in foreign-domiciled subsidiaries (31 December 2020:
USD 41,515 million; 30 September 2020: USD 44,250 million; 31 December 2019: USD 43,776 million) are risk-weighted at 210% and 240%, respectively, for the current year (31 December 2019: 205% and
220%, respectively). 2 Leverage ratio denominators (LRDs) and leverage ratios in this table do not reflect the effects of the temporary exemption that has been granted by FINMA in connection with COVID-19.
Refer to the "Introduction and basis for preparation” section of the 31 December 2020 Pillar 3 report, available under "Pillar 3 disclosures” at ubs.com/investors, for more information. The effects of the temporary
exemption granted by FINMA in connection with COVID-19 are presented under “Swiss SRB going and gone concern requirements and information” in this section.

A
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Leverage ratio information

Quarterly |
Swiss SRB leverage ratio denominator’

USD billion 31.12.20 30.9.20 31.12.19

Leverage ratio denominator

Swiss GAAP total assets 478.9
L e
LessdenvanveexposuresandSFT52(2204)
Lessfundmgprowdedto5|gn|f|cantregulatedsub5|d|ar|esellglbleasgoneconcemcapltal ...................................................................................................................................
On-balance sheet exposures (excluding derivative exposures and SFTs) 380.8

Derivati 94.8

Items deducted from Swiss SRB tier 1 capital (1.2) (0.9) (0.8)

Total exposures (leverage ratio denominator) 595.0 588.2 589.1

1 The temporary exemption granted by FINMA in connection with COVID-19 had no net effect on UBS AG standalone. 2 Consists of derivative financial instruments, cash collateral receivables on derivative
instruments, receivables from securities financing transactions, and margin loans, as well as prime brokerage receivables and financial assets at fair value not held for trading, both related to securities financing
transactions, in accordance with the regulatory scope of consolidation, which are presented separately under Derivative exposures and Securities financing transactions in this table.

A

Liquidity coverage ratio

Quarterly | In the fourth quarter of 2020, the UBS AG liquidity coverage ratio (LCR) was 159%, remaining above the prudential
requirements communicated by FINMA. A

Quarterly |
Liquidity coverage ratio

Weighted value'

USD billion, except where indlicated Average 4Q20? Average 4Q19?

of which: cash inflows 113 106

Liquidity coverage ratio (%) 159 137

1 Calculated after the application of haircuts and inflow and outflow rates, as well as, where applicable, caps on Level 2 assets and cash inflows. 2 Calculated based on an average of 63 data points in the fourth
quarter of 2020 and 64 data points in the fourth quarter of 2019.

A
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Notice to investors | This report and the information contained herein are provided solely for information purposes, and are not to be construed as
solicitation of an offer to buy or sell any securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment
decision relating to securities of or relating to UBS Group AG, UBS AG or their affiliates should be made on the basis of this report. Refer to UBS’s Annual
Report 2020, available at ubs.com/investors, for additional information.

Rounding | Numbers presented throughout this report may not add up precisely to the totals provided in the tables and text. Percentages and percent changes
are calculated on the basis of unrounded figures. Information about absolute changes between reporting periods, which is provided in text and which can be
derived from figures displayed in the tables, is calculated on a rounded basis.

Tables | Within tables, blank fields generally indicate that the field is not applicable or not meaningful, or that information is not available as of the relevant
date or for the relevant period. Zero values generally indicate that the respective figure is zero on an actual or rounded basis. Percentage changes are presented
as a mathematical calculation of the change between periods.
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