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Introduction and basis for preparation

Introduction and basis for preparation

Scope and location of Basel Il Pillar 3 disclosures

The Basel Committee on Banking Supervision (BCBS) Basel Il
capital adequacy framework consists of three complementary
pillars. Pillar 1 provides a framework for measuring minimum
capital requirements for the credit, market, operational and non-
counterparty-related risks faced by banks. Pillar 2 addresses the
principles of the supervisory review process, emphasizing the
need for a qualitative approach to supervising banks. Pillar 3
requires banks to publish a range of disclosures, mainly covering
risk, capital, leverage, liquidity and remuneration.

This report provides Pillar 3 disclosures for UBS Group and
prudential key figures and regulatory information for UBS AG
standalone, UBS Switzerland AG standalone, UBS Europe SE
consolidated and UBS Americas Holding LLC consolidated in the
respective sections under “Significant regulated subsidiaries and
sub-groups.”

As UBS is considered a systemically relevant bank (SRB) under
Swiss banking law, UBS Group AG and UBS AG are required to
comply with regulations based on the Basel Il framework as
applicable to Swiss SRBs on a consolidated basis. Capital and
other regulatory information as of 30 September 2019 for UBS
Group AG consolidated is provided in the “Capital
management” section of our third quarter 2019 report and for
UBS AG consolidated in the “Capital management” section of
the UBS AG third quarter 2019 report available under “Quarterly
reporting” at www.ubs.com/investors.

Local regulators may also require the publication of Pillar 3
information at a subsidiary or sub-group level. Where applicable,
these local disclosures are provided under “Holding company
and significant regulated subsidiaries and sub-groups” at
www.ubs.com/investors.

Significant BCBS and FINMA capital adequacy, liquidity
and funding, and related disclosure requirements

This Pillar 3 report has been prepared in accordance with FINMA
Pillar 3 disclosure requirements (FINMA Circular 2016/1,
“Disclosure — banks”) as revised on 16 July 2018, the underlying
BCBS guidance “Revised Pillar 3 disclosure requirements” issued
in January 2015, the “Frequently asked questions on the revised
Pillar 3 disclosure requirements” issued in August 2016, the
“Pillar 3 disclosure requirements — consolidated and enhanced
framework” issued in March 2017 and the subsequent
“Technical Amendment — Pillar 3 disclosure requirements —
regulatory treatment of accounting provisions” issued in August
2018.

Frequency and comparability of Pillar 3 disclosures

FINMA has specified the reporting frequency for each disclosure,
as outlined in the table on pages 5 and 6 of our 31 December
2018 Pillar 3 report available under “Pillar 3 disclosures” at
www.ubs.com/investors.

In line with the FINMA-specified disclosure frequency and
requirements for disclosure with regard to comparative periods,
we provide quantitative comparative information as of 30 June
2019 for disclosures required on a quarterly basis. Where
specifically required by FINMA and / or BCBS, we disclose
comparative information for additional reporting dates.
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Section 1 Key metrics

Key metrics of the third quarter of 2019

The KM1 and KM2 tables below are based on Basel Committee
on Banking Supervision (BCBS) Basel Il phase-in rules. The KM2
table includes a reference to the total loss-absorbing capacity
(TLAC) term sheet, published by the Financial Stability Board
(FSB). The website of the FSB provides this term sheet, at
www.fsb.org/2015/11/total-loss-absorbing-capacity-tlac-
principles-and-term-sheet.

During the third quarter of 2019, our common equity tier 1
(CET1) capital decreased by USD 0.3 billion to USD 34.7 billion,
mainly as a result of accruals for capital returns to shareholders,
share repurchases under our share repurchase program, foreign
currency translation effects, current tax expense and increases in
pension liabilities of non-Swiss pension plans, partly offset by
operating profit before tax. Our tier 1 capital increased by
UsD 0.7 billion to USD 50.7 billion, primarily reflecting two
separate issuances of high-trigger loss-absorbing AT1
instruments of AUD 700 million and SGD 750 million,
respectively.

— Refer to “UBS shares” in the “Capital management” section of

our third quarter 2019 report for more information about the
share repurchase program

The TLAC available as of 30 September 2019 included CET1
capital, additional tier 1 and tier 2 capital instruments eligible
under the TLAC framework, and non-regulatory capital elements
of TLAC. Under the Swiss systemically relevant bank (SRB)
framework, including transitional arrangements, TLAC excludes
45% of the gross unrealized gains on debt instruments
measured at fair value through other comprehensive income for
accounting purposes, which for regulatory capital purposes is
measured at the lower of cost or market value. This amount was
negligible as of 30 September 2019, but is included as available
TLAC in the KM2 table below.

Risk-weighted assets (RWA) increased by USD 2.5 billion to
USD 264.6 billion, mainly due to an increase in credit risk RWA,
partly offset by a decrease in market risk RWA. Leverage ratio
exposure decreased by USD 9 billion during the quarter,
predominantly driven by on-balance sheet exposures. High-
quality liquid assets decreased by USD 8.3 billion, primarily
driven by a reduction of cash at central banks reflecting higher
average funding consumption by the business divisions and
reductions in the level of issued debt.



KM1: Key metrics
USD million, except where indlicated

30.9.19 30.6.19 31.3.19 31.12.18 30.9.18°

Available capital (amounts)’
Common equity tier 1 (CETT)

Total nsk—welghted assets (pre-floor)
Risk-based capital ratios as a percentage of RWA!
5 Common equity tier 1 ratio (%) 13.10 13.33 12.95 12.94 13.55

7a  Fully loaded ECL accounting model total capital ratio (%) 21.30 21.48 20.97 20.07 20.48

Additional CET1 buffer requirements as a percentage of RWA
8 Capital conservation buffer requirement (2.5% from 2019) (%) 2.50 2.50 2.50 1.88 1.88

12 CET1 available after meeting the bank’s minimum capital

requirements (%)’ 8.60 8.83 8.45 8.44 9.05
Basel Il leverage ratio
13 Total Basel Ill leverage ratio exposure measure 901,914 910,993 904,598 915,066
14a  Fully loaded ECL accounting model Basel Il leverage ratio (%)’ 5.62 . 5.42 5.1 5.02
Liquidity coverage ratio
R 167916 6173 iee038 173389 176,594
(16 Total net cash ouiflow 122025 T g sy 12735 130,750,
17 LCR ratio (%) 138 145 153 136 135

1 Based on BCBS Basel Il phase-in rules. 2 Calculated as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements. 3 In line with the change of the presentation
currency of UBS Group AG's and UBS AG's consolidated and standalone financial statements from Swiss francs to US dollars in October 2018, prior-period disclosures were translated to US dollars at the respective
spot rates prevailing on the relevant reporting dates.

KM2: Key metrics — TLAC requirements (at resolution group level)’

USD million, except where indicated

30.9.19 30.6.19 31.3.19 31.12.18 30.9.182

Total loss-absorbing capacity (TLAC) available

3a  Fully loaded ECL accounting model TLAC as a percentage of fully

........... loaded ECL accounting model RWA (%) | oo 393 e 3332 3288 303 3170,

4 Leverage ratio exposure measure at the level of the resolution

........... GIOUD. e eeresssesnssssnesssssssssssssssssssssasssssssasssssssssssssssssnssssssssssssssensss SO dessssssssssssssssoh b oesssessssassessse Qo dnsesssssssesseses s ebesssssnssssssens S O

5 TLAC as a percentage of leverage ratio exposure measure (%) 9.78 9.59 9.60 9.26 8.93

"5a " Fully loaded ECL accounting model TLAC as a percentage of fully
loaded ECL accounting model Leverage exposure measure (%) 9.77 9.58 9.60 9.25 8.93

'6a Does the subordination exemption in the antepenuitimate o
paragraph of Section 11 of the FSB TLAC Term Sheet apply?

b Does the subordination exemption in the penultimate paragraph of T w

Section 11 of the FSB TLAC Term Sheet apply?

6c  If the capped subordination exemption applies, the amount of

funding issued that ranks pari passu with excluded liabilities and

that is recognized as external TLAC, divided by funding issued that N/A — Refer to our response to 6b.

ranks pari passu with excluded liabilities and that would be

recognized as external TLAC if no cap was applied (%)
1 Resolution group level is defined as the UBS Group AG consolidated level. 2 In line with the change of the presentation currency of UBS Group AG's and UBS AG's consolidated and standalone financial
statements from Swiss francs to US dollars in October 2018, prior-period disclosures were translated to US dollars at the respective spot rates prevailing on the relevant reporting dates.
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Section 2 Risk-weighted assets

Our approach to measuring risk exposure and risk-
weighted assets

Depending on the purpose, the measurement of risk exposure
that we apply may differ. Exposures may be measured for
financial accounting purposes under International Financial
Reporting Standards (IFRS), for deriving our regulatory capital
requirements or for internal risk management and control
purposes. Our Pillar 3 disclosures are generally based on
measures of risk exposure used to derive the regulatory capital
required under Pillar 1. Our risk-weighted assets (RWA) are
calculated according to the Basel Committee on Banking
Supervision (BCBS) Basel Il framework, as implemented by the
Swiss Capital Adequacy Ordinance issued by the Swiss Federal
Council and by the associated circulars issued by the Swiss
Financial Market Supervisory Authority (FINMA).

For information about the measurement of risk exposures and
RWA, refer to pages 9-12 of our 31 December 2018 Pillar 3
report  available  under  “Pillar 3  disclosures”  at
www.ubs.com/investors.

RWA development in the third quarter of 2019

The OV1 table below provides an overview of our risk-weighted
assets (RWA) and the related minimum capital requirements by
risk type. The FINMA template includes rows that are currently
not applicable to UBS and therefore have been left empty.

During the third quarter of 2019, RWA increased by USD 2.5
billion to USD 264.6 billion, mainly due to an increase of
USD 5.0 billion in credit risk RWA, partly offset by a decrease of
USD 1.8 billion in market risk RWA.

The flow tables for credit risk, counterparty credit risk and
market risk RWA in the respective sections of this report provide
further details regarding the movements in RWA in the third
quarter of 2019. More information about capital management
and RWA, including details of movements in RWA during the
third quarter of 2019, is provided on pages 55-56 of our third
quarter 2019 report, available under “Quarterly reporting” at
www.ubs.com/investors.


http://www.ubs.com/investors
http://www.ubs.com/investors

OV1: Overview of RWA

Minimum capital

USD million RWA requirements’
30.9.19  30.6.19 30.9.19
1 Credit risk (excluding counterparty credit risk) 119,969 114,991

15  Settlement risk 347 415 28

26  Floor adjustment® 0 0

27 Total 264,626 262,135 21,170

1 Calculated based on 8% of RWA. 2 Includes non-counterparty-related risk not subject to the threshold deduction treatment (30 September 2019: RWA USD 12,678 million; 30 June 2019: RWA USD 12,912
million). Non-counterparty-related risk (30 September 2019: RWA USD 8,699 million; 30 June 2019: RWA USD 8,853 million) which is subject to the threshold deduction treatment is reported in line 25 “Amounts
below thresholds for deduction (250% risk weight).” 3 Excludes settlement risk, which is separately reported in line 15 “Settlement risk.” Includes RWA with central counterparties. A new regulation for the
calculation of RWA for exposure to central counterparties will be implemented by 1 January 2020. The split between the subcomponents of counterparty credit risk refers to the calculation of the exposure measure.
4 Calculated in accordance with the current exposure method (CEM) until SA-CCR is implemented by 1 January 2020. 5 Includes investments in funds. Items subject to threshold deduction treatments that do not
exceed their respective threshold are risk weighted at 250% (30 September 2019: RWA USD 2,439 million; 30 June 2019: RWA USD 2,548 million) and are separately included in line 25 “Amounts below
thresholds for deduction (250% risk weight).” 6 A new regulation for the calculation of RWA for investments in funds will be implemented by 1 January 2020. 7 Includes items subject to threshold deduction
treatments that do not exceed their respective threshold and risk weighted at 250%. Items subject to threshold deduction treatments are significant investments in common shares of non-consolidated financial
institutions (banks, insurance and other financial entities) and deferred tax assets arising from temporary differences, both of which are measured against their respective threshold. 8 No floor effect, as 80% of our
Basel | RWA including the RWA equivalent of the Basel | capital deductions does not exceed our Basel Il RWA including the RWA equivalent of the Basel Ill capital deductions. For the status of the finalization of the
Basel Il capital framework, refer to the “Regulatory and legal developments” section of our Annual Report 2018, available under “Annual reporting” at www.ubs.com/investors, which outlines how the proposed
floor calculation would differ in significant aspects from the current approach.
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The CR8 table below provides a breakdown of the credit risk
RWA movements in the third quarter of 2019 across movement
categories defined by the Basel Committee on Banking
Supervision (BCBS). These categories are described on page 45
of our 31 December 2018 Pillar 3 report available under “Pillar 3
disclosures” at www.ubs.com/investors.

Credit risk RWA development in the third quarter of 2019

Credit risk RWA under the advanced internal ratings-based
(A-IRB) approach increased by USD 5.5 billion to USD 92.2 billion
as of 30 September 2019.

The RWA increase from asset size movements of USD 5.8
billion was predominantly driven by increases in traded loans,
term loans exposures and unutilized credit facilities in the
Investment Bank's Corporate Client Solutions business.

CR8: RWA flow statements of credit risk exposures under IRB

The increase in RWA from model updates of USD 0.9 billion
was mainly driven by the continued phasing-in of RWA increases
related to probability of default (PD) and loss given default (LGD)
changes from the implementation of revised models for Swiss
residential mortgages, which resulted in RWA increases of
USD 0.4 billion in Personal & Corporate Banking and USD 0.1
billion in Global Wealth Management. In addition, a change of
the credit conversion factor from 5% to 10% for zero-balance
securities-backed lending and margin loans exposures increased
RWA in Global Wealth Management by USD 0.4 billion.

The aforementioned increases were partly offset by a USD 1.3
billion decrease in RWA due to currency effects. A

USD million RWA
1 RWAasof30.6.19 86,703
L : i
e Assetquahty ............................................................................................................................................................................................................................. e
e Modelupdates .......................................................................................................................................................................................................................... P
s odology - p0| |cy ................................................................................................................................................................................................................. o
e Ach|5|t|onsandd|sposa|s ............................................................................................................................................................................................................... 5
s re|gn exchangemovements ................................................................................................................................................................................................... (1 5 3)
P Other(370)
L 5 s

Counterparty credit risk RWA development in the third quarter of 2019

Counterparty credit risk RWA under the internal model method (IMM) decreased by USD 0.8 billion to USD 19.3 billion during the
third quarter of 2019, primarily due to lower notional amounts in the Investment Bank’s Foreign Exchange, Rates and Credit

business and trade expiries in its Equities business. A

CCR7: RWA flow statements of CCR exposures under internal model method (IMM) and value-at-risk (VaR)

For the quarter ended 30.9.19

Derivatives SFTs Total
USD million Subject to IMM  Subject to VaR

1 RWAasof306.19 20,133 5,453 25,587
L (648) ..................... 106(543)
e Credltqualltyofcounterpames .................................................................................................................................................. (5) ...................... ( 80)(85)
R pdates ......................................................................................................................................................................... S G -
s odology - p0“cy ............................................................................................................................................................ o e o
e W/;/c//regu/az‘afyaddans ...........................................................................................................................................................................................................
. Ach|5|t|onsandd|sposa|s .......................................................................................................................................................... o r— o
e Forelgnexchangemovements ................................................................................................................................................ (170) ...................... ( 53)(223)
L e Gr— o
L : 9309 ................... 54 o 5 S
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Market risk RWA development in the third quarter of 2019

The three main components that contribute to market risk RWA
are Value-at-risk (VaR), stressed value-at-risk (SVaR) and
incremental risk charge (IRC). VaR and SVaR components include
the RWA charge for risks-not-in-VaR.

The MR2 table below provides a breakdown of the market
risk RWA under an internal models approach movement in the
third quarter of 2019 across these components, according to the
movement categories defined by the Basel Committee on
Banking Supervision. These categories are described on page 81
of our 31 December 2018 Pillar 3 report available under “Pillar 3
disclosures” at www.ubs.com/investors.

Market risk RWA decreased by USD 1.8 billion to USD 8.7
billion in the third quarter of 2019, mainly driven by model
updates reflecting changes to the VaR model parameters
following our periodic review of VaR model parameters and, to a
lesser extent, by regulatory add-ons which reflect updates from
the monthly risks-not-in-VaR assessment.

From 30 June 2019 onward, the comprehensive risk measure
(CRM)-based capital requirement has no longer been applicable
to us, as we no longer hold eligible correlation trading positions.

The VaR multiplier remained unchanged, at 3.0, compared
with the second quarter of 2019.

MR2: RWA flow statements of market risk exposures under an internal models approach’

USD million

VaR  Stressed VaR IRC Other Total RWA

1 RWAasof 30.6.1

8c

2,561 6,441 1,524 10,526

1 Components that describe movements in RWA are presented in italics.
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Section 3 Going and gone concern requirements and eligible capital

The table below provides details of the Swiss systemically relevant bank (SRB) going and gone concern capital requirements as
required by FINMA. More information about capital management is provided on pages 49-58 of our third quarter 2019 report
available under “Quarterly reporting” at www.ubs.com/investors.

Swiss SRB going and gone concern requirements and information

Swiss SRB, including transitional arrangements Swiss SRB as of 1.1.20
As of 30.9.19 RWA LRD RWA LRD
USD million, except where indicated in % in % in % in %
Required going concern capital
Total going concern capital 13.89 36,748 4,50 40,586 14.61" 38,654 5.00" 45,096

of which. countercyclical buffer

Maximum additional tier 1 capital 390 .. 10320 o 130 10725 . 430 MBI 150 13,529
..ot which: adtltional tier 1 capital ... 210 .. G205 . 13008725 350 G262 150 ... 13529
of which. additional tier 1 buffer capital 0.80 2117 0.80 2117

Eligible going concern capital
Total going concern capita

of which. low-trigger loss-absorbing addiitional

OO L A L T A— Lo SR, L A— e o AN - A 2404,
of which: low-trigger loss-absorbing tier 2
capital’ 1.94 5,140 0.57 5,140

Required gone concern capital
Total gone concern loss-absorbing capacity

ofwi lditional requirement for market
o SHACANGLRD || oo OB oo C 2 A 038 A A TN 050 4310,
of which. applicable reduction on
orn TOQUIBITIENIS | oeoeeeeesessreereeeessssssenseessssssenee (19... 218 ......0068 ... 6133 ... BT ©G879............ (1.23) ...(11103)
of which. rebate granted (equivalent to
42.5% of maximum rebate)? (1.97) (5218) (0.68) (6,133) (2.43) (6,433) (0.85) (7,666)

ction for usage of low-trigger
tier 2 capital instruments (1.30) (3,437) (0.38) (3,437)

Eligible gone concem capital
Total gone concern loss-absorbing capacity

of which. low-trigger loss-absorbing tier 2

OO O . O 2 019 o BT73 200 6875076 6873,
it nom Basel I complant ter 2 opie] 020 54 006 ... 5 020, ... 534006 534
TLAC-eligible senior unsecured debt 11.36 30,069 333 30,069 11.36 30,069 333 30,069
Total loss-absorbing capacity

Required total loss-absorbing capacity . ..2351 62,227 ..o 782 70530 2218 66626 ......ccoon LY LA 79,089 .
Eligible total loss-absorbing capacity 33.32 88,178 9.78 88,178 33.32 88,178 9.78 88,178

Risk-weighted assets / leverage ratio denominator
[ ightedassets 264626 264,626
Leverage ratio denominator

901,914

1 Includes applicable add-ons of 1.44% for RWA and 0.5% for LRD. 2 Includes outstanding low-trigger loss-absorbing additional tier 1 (AT1) capital instruments, which are available under the transitional rules of
the Swiss SRB framework to meet the going concern requirements until their first call date, even if the first call date is after 31 December 2019. As of their first call date, these instruments are eligible to meet the
gone concern requirements. 3 Includes outstanding low-trigger loss-absorbing tier 2 capital instruments, which are available under the transitional rules of the Swiss SRB framework to meet the going concern
requirements until the earlier of (i) their maturity or first call date or (ii) 31 December 2019, and to meet gone concern requirements thereafter. Outstanding low-trigger loss-absorbing tier 2 capital instruments are
subject to amortization starting five years prior to their maturity, with the amortized portion qualifying as gone concern loss-absorbing capacity. Instruments available to meet gone concern requirements are eligible
until one year before maturity, with a haircut of 50% applied in the last year of eligibility. 4 Based on the actions we completed up to December 2018 to improve resolvability, FINMA granted a rebate on the
gone concern requirement of 42.5% of the maximum rebate in the third quarter of 2019 as compared with 40% in the previous quarter.

10
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Section 4 Leverage ratio

BCBS Basel lll leverage ratio

The Basel Committee on Banking Supervision (BCBS) leverage
ratio is calculated by dividing the period-end tier 1 capital by the
period-end leverage ratio denominator (LRD). The LRD consists
of IFRS on-balance sheet assets and off-balance sheet items.
Derivative exposures are adjusted for a number of items,
including replacement value and eligible cash variation margin
netting, the current exposure method add-on and net notional
amounts for written credit derivatives. The LRD also includes an
additional charge for counterparty credit risk related to securities
financing transactions (SFTs).

The table on this page shows the difference between total
IFRS assets per IFRS consolidation scope and the BCBS total on-
balance sheet exposures. Those exposures are the starting point
for calculating the BCBS LRD, as shown in the LR2 table below.
The difference is due to the application of the regulatory scope
of consolidation for the purpose of the BCBS calculation. In

addition, carrying values for derivative financial instruments and
SFTs are deducted from IFRS total assets. They are measured
differently under BCBS leverage ratio rules and are therefore
added back in separate exposure line items in the LR2 table.

As of 30 September 2019, our BCBS Basel Ill leverage ratio
was 5.6% and our BCBS Basel Ill LRD was USD 902 billion.

Difference between the Swiss SRB and BCBS leverage ratio

The LRD is the same under Swiss SRB and BCBS rules. However,
there is a difference in the capital numerator between the two
frameworks. Under BCBS rules only common equity tier 1 and
additional tier 1 capital are included in the numerator. Under
Swiss SRB rules we are required to meet going as well as gone
concern leverage ratio requirements. Therefore, depending on
the requirement, the numerator includes tier 1 capital
instruments, tier 2 capital instruments and / or total loss-
absorbing capacity (TLAC)-eligible senior unsecured debt.

Reconciliation of IFRS total assets to BCBS Basel lll total on-balance sheet exposures excluding derivatives and

securities financing transactions

USD miflion 30.9.19 30.6.19
ON-hIANCE SHEELEXDOSUIES | ettt
JERSIOMEIASSEIS oo eeeee e ssee s s ss e s s s DL B %8721 .
Adjustment for investments in banking, financial, insurance or commercial entities that are consolidated for accounting purposes but outside the
SCODE OF TEQUITONY CONSOIGATION ... et et e e (25850) ... (2,623),

Adjustment for investments in banking, financial, insurance or commercial entities that are outside the scope of consolidation for accounting purposes

but consolidated for requlatory purposes 0 0

Adjustment for fiduciary assets recognized on the balance sheet pursuant to the operative accounting framework but excluded from the leverage ratio

exposure measure

Adjustments to accounting values 0 0
.On-balance sheet items excluding derivatives and securities financing transactions, but including collateral 867624 671,624
Asset amounts deducted in determining BCBS Basel Il tier 1 capital (15,562) (13,461)
Total on-balance sheet exposures (excluding derivatives and securities financing transactions) 652,062 664,164

1 Consists of derivative financial instruments and cash collateral receivables on derivative instruments in accordance with the regulatory scope of consolidation.

2 Consists of receivables from securities financing

transactions, margin loans, prime brokerage receivables and financial assets at fair value not held for trading related to securities financing transactions in accordance with the regulatory scope of consolidation.

11
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LR2: BCBS Basel lll leverage ratio common disclosure

USD million, except where indicated 30.9.19 30.6.19

On-balance sheet exposures

1 On-balance sheet items excluding derivatives and SFTs, but including collateral 667,624 677,624
2 (Asset amounts deducted in determining Basel Ill tier 1 capital) (15,562) (13,461)
3 Total on-balance sheet exposures (excluding derivatives and SFTs) 652,062 664,164

Derivative exposures

Total derivative exposures

Securities financing transaction exposures

12 Gross SFT assets (with no recognition of netting), after adjusting for sale accounting transactions 240,069 221,683
13(NettedamountsofcashpayablesandcashrecelvablesofgrossSFTassets) ......................................................................................................... (120342) ........... (101676)
14CCRexposureforSFTassets ............................................................................................................................................................................. 92608672
15Agenttransactlonexposures0 ....................... 5

16  Total securities financing transaction exposures 128,987 128,680

Other off-balance sheet exposures

17 Off-balance sheet exposure at gross notional amount 81,600 73,852
18(AdJ S |tequ|valentamounts) .................................................................................................................................. ( i 386) ............. (48 : 54)
19  Total off-balance sheet items 25,214 25,497

Total exposures (leverage ratio denominator) 901,914 911,379

Capital and total exposures (leverage ratio denominator)
20 Tier 1 capital 50,702 49,993
21 Total exposures (leverage ratio denominator) 901,914 911,379

Leverage ratio
22 Basel lll leverage ratio (%) 5.6 5.5

1 Includes protection sold, including agency transactions. 2 Protection sold can be offset with protection bought on the same underlying reference entity, provided that the conditions according to the Basel Il
leverage ratio framework and disclosure requirements are met.
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LRD decreased by USD 9 billion to USD 902 billion in the third quarter of 2019, mainly driven by a decrease of USD 13 billion from
currency effects, partly offset by a USD 4 billion increase in asset size and other movements.

LR1: BCBS Basel lll leverage ratio summary comparison

USD million 30.9.19 30.6.19
1 Total consolidated assets as per published financial statements 973,118 968,727
) Adjustment for investments in banking, financial, insurance or commercial entities that are consolidated for accounting purposes but outside the

scope of regulatory consolidation' (41,412) (39,085)
3 Adjustment for fiduciary assets recognized on the balance sheet pursuant to the operative accounting framework but excluded from the leverage

ratio exposure measure 0 0

7 Other adjustments 0 0
8  Leverage ratio exposure (leverage ratio denominator) 901,914 911,379
1 This item includes assets that are deducted from tier 1 capital.

BCBS Basel Il leverage ratio

USD million, except where indicated 30.9.19 30.6.19 31.3.19 31.12.18
Total tier 1 capital 50,702 49,993 49,436 46,279
BCBS total exposures (leverage ratio denominator) 01,914 911379 ¢ 910,993 904598
BCBS Basel Ill leverage ratio (%) 5.6 5.5 5.4 5.1
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UBS Group

Section 5 Liquidity coverage ratio

LIQ1: Liquidity risk management

We monitor the liquidity coverage ratio (LCR) in all significant
currencies in order to manage any currency mismatch between
high-quality liquid assets (HQLA) and the net expected cash
outflows in times of stress. For information about the
concentration of funding sources, refer to the “Funding by
product and currency” table in the “Treasury management”
section of our third quarter 2019 report.

High-quality liquid assets

High-quality liquid assets

HQLA must be easily and immediately convertible into cash at
little or no loss of value, especially during a period of stress.
HQLA are assets that are of low risk and are unencumbered.
Other characteristics of HQLA are ease and certainty of
valuation, low correlation with risky assets, listing on a
developed and recognized exchange, existence of an active and
sizeable market, and low volatility. Based on these
characteristics, HQLA are categorized as Level 1 (primarily central
bank reserves and government bonds) or Level 2 (primarily US
and European agency bonds, as well as non-financial corporate
covered bonds). Level 2 assets are subject to regulatory haircuts
and caps.

Average 3Q19! Average 2Q19'
Level 1 Level 2 Total Level 1 Level 2 Total
weighted weighted weighted weighted weighted weighted
liquidity liquidity liquidity liquidity liquidity liquidity
USD billion value? value? value? value? value? value?
CBNDAGNCESS e 99 e O oo 99 e, 108 e Qe 108
Securities (on- and off-balance sheet) 53 16 69 53 15 68
Total high-quality liquid assets* 152 16 168 161 15 176

1 Calculated based on an average of 66 data points in the third quarter of 2019 and 65 data points in the second quarter of 2019.

2 Calculated after the application of haircuts. 3 Includes cash and balances with

central banks and other eligible balances as prescribed by FINMA. 4 Calculated in accordance with FINMA requirements.
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Liquidity coverage ratio The LCR decrease was primarily driven by lower average high-
quality liquid assets due to a reduction of cash at central banks

In the third quarter of 2019, the UBS Group liquidity coverage reflecting higher average funding consumption by the business

ratio (LCR) decreased 7 percentage points to 138%, remaining divisions and reductions in the level of issued debt.

above the 110% Group LCR minimum communicated by the

Swiss Financial Market Supervisory Authority (FINMA).

LIQ1: Liquidity coverage ratio

Average 3Q19' Average 2Q19'
USD billion, except where indicated Unweighted value Weighted value? Unweighted value Weighted value?
High-quality liquid assets
1 High-quality liquid assets 171 168 179 176
Cash outflows
2 Retail deposits and deposits from small business customers 241 28 239 27

15 Other contingent funding obligations 238 6 241
16 Total cash outflows 249 247
Cash inflows
JT o SEUCAIRNANG | e eesss s st n st e 2 AT L AT, 8
18, Inflows from fully performing exposures | e, ... S B5 s 29
19 Other cash inflows 12 12 11 11
20  Total cash inflows 379 127 373 126
Average 3Q19! Average 2Q19'
USD billion, except where indicated Total adjusted value? Total adjusted value*

Liquidity coverage ratio

20 G QUality lIQUI BSSELS oo L 176
22 Net cash outflows 122 121
23 Liquidity coverage ratio (%) 138 145

1 Calculated based on an average of 66 data points in the third quarter of 2019 and 65 data points in the second quarter of 2019. 2 Calculated after the application of haircuts and inflow and outflow rates.
3 Includes outflows related to loss of funding on asset-backed securities, covered bonds, other structured financing instruments, asset-backed commercial papers, structured entities (conduits), securities investment
vehicles and other such financing facilities. 4 Calculated after the application of haircuts and inflow and outflow rates as well as, where applicable, caps on Level 2 assets and cash inflows.

15






Significant
regulated
supbsidiaries and
Sub-groups



Significant regulated subsidiaries and sub-groups

Section 1 Introduction

The sections below include capital and other regulatory
information for UBS AG standalone, UBS Switzerland AG
standalone, UBS Europe SE consolidated and UBS Americas
Holding LLC consolidated.

Section 2 UBS AG standalone

Capital information in this section is based on Pillar 1
requirements. Entities may be subject to significant additional
Pillar 2 requirements, which represent additional amounts of
capital considered necessary and agreed with regulators based
on the risk profile of the entities.

Key metrics of the third quarter of 2019

The table below is based on Basel Committee on Banking
Supervision (BCBS) Basel Il phase-in rules. During the third
quarter of 2019, common equity tier 1 (CET1) capital decreased
by USD 0.8 billion to USD 50.5 billion, mainly due to accruals for
capital returns and partly offset by operating profit. Risk-
weighted assets (RWA) were stable during the quarter. Leverage
ratio exposure decreased by USD 9 billion to USD 610 billion,

KM1: Key metrics

mainly due to a decrease in on-balance sheet exposures
(excluding derivative exposures and securities financing
transactions). High-quality liquid assets decreased by USD 5.9
billion as a result of lower average cash balances, reflecting
higher average funding consumption by the business divisions
and reductions in the level of issued debt. Net cash outflows
decreased by USD 1.0 billion, reflecting higher inflows from
secured lending.

USD million, except where indlicated

30.6.19 31.12.18 30.9.18*

Available capital (amounts)’

Common equity tier 1 (CET1)

Fully loaded ECL accounting model total capital

51,261

Risk-weighted assets (amounts)

4. Total risk-weighted assets RWA) e 297,200
JAa | Minimum capital requirement? e 230176
4b  Total risk-weighted assets (pre-floor) 297,200

................... 24308 i 3003 202888 28RO
..................... 23598 e 2000 LB B0
294,348 300,734 292,888 288,045

Risk-based capital ratios as a percentage of RWA!

Common equity tier 1 ratio (%)

7a  Fully loaded ECL accounting model total capital ratio (%)

16.98

Additional CET1 buffer requirements as a percentage of RWA

8 Capital conservation buffer requirement (2.5% from 2019) (%)

requirements (%)’ 12.48 12.91 11.80 12.37 12.79
Basel lll leverage ratio
13 Total Basel Ill leverage ratio exposure measure 618,704 617,329 601,013 619,741

14a  Fully loaded ECL accounting model Basel Il leverage ratio (%)’ 10.39 10.02

Liquidity coverage ratio

A JORIHQLA s sssss s sssss s O Bssssssssssens 22740 N 80090, eerrerienneh DA eereern B2 1A,
6. Totalnet ash OUHIOW ||| ooeereeeensenresnns e sesse e BB e ens e 26826 ..o ererserenn 2 TR reerenan 2232 e 3230,
17 LCR ratio (%) 137 145 169 139 137

1 Based on BCBS Basel Il phase-in rules.
information for UBS AG standalone is provided in the following pages in this section.

2 Calculated as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements.
4 In line with the change of the presentation currency of UBS Group AG's and UBS AG's consolidated and standalone

3 Swiss SRB going concern requirements and

financial statements from Swiss francs to US dollars in October 2018, prior periods were translated to US dollars at the respective spot rates prevailing on the relevant reporting dates.
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Swiss SRB going concern requirements and information

The table below provides details of the Swiss systematically relevant bank (SRB) risk-weighted assets (RWA)- and leverage ratio
denominator (LRD)-based going concern requirements and information as required by FINMA.

Swiss SRB going concern requirements and information

Swiss SRB, including transitional arrangements Swiss SRB as of 1.1.20, after transition arrangements
As of 30.9.19 RWA LRD RWA LRD
USD million, except where indlicated in %! in %! in % in %
Required going concern capital
Total going concern capital 14.382 42,747 5.002 30,483 . 55,055 i 30,483

ofw yclical buffer

Maximum additional tier 1 capital 4.30 1.50 9,145 . 16,459 1.50 9,145

of which. additional tier 1 buffer capital 0.80 . 3,062

Eligible going concern capital
Total going concern capital 22.63 67,267 11.03 67,267 16.23 62,142 10.19 62,142

of which. high-trigger loss-absorbing

L A N £ /1 S 2 . A1 S L - S 122 e 2654,
of which. low-trigger loss-absorbing tier 2
capital 1.72 5125 0.84 5125

Risk-weighted assets / leverage ratio denominator
Risk-weighted assets 297,200 382,770

Leverage ratio denominator 609,656 609,656

1 By FINMA decree, requirements exceed those based on the transitional arrangements of the Swiss Capital Adequacy Ordinance, i.e., a total going concern capital ratio requirement of 13.58% plus the effect of
countercyclical buffer (CCyB) requirements of 0.08%, of which 9.68% plus the effect of CCyB requirements of 0.08% must be satisfied with CET1 capital, and a total going concern leverage ratio requirement of
4.5%, of which 3.2% must be satisfied with CET1 capital. 2 Includes applicable add-ons of 1.44% for RWA and 0.5% for LRD. 3 Includes outstanding low-trigger loss-absorbing tier 2 capital instruments, which
are available under the transitional rules of the Swiss SRB framework to meet the going concern requirements until the earlier of (i) their maturity or first call date or (ii) 31 December 2019. Outstanding low-trigger
loss-absorbing tier 2 capital instruments are subject to amortization starting five years prior to their maturity.
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Significant regulated subsidiaries and sub-groups

Swiss SRB going concern information

Swiss SRB, including transitional arrangements Swiss SRB as of 1.1.20, after transition arrangements
USD million, except where indlicated 30.9.19 30.6.19 31.12.18 30.9.19 30.6.19 31.12.18
Eligible going concern capital
Total going concern capital 67,267 67,485 63,225 62,142 61,880 57,217

Risk WeiGhted SSets oo s 297,200 ...294348 . 292888 ... 382770 ..........380:200 . 383,578,
of which: direct and indiirect investments in Swiss-domiciled

..... RO~ MR - 1 ST 1 74 L . /1 SO .- WO 1)
of which: diirect and indirect investments in forejgn-domiciled
subsidiaries’ 95,784 96,068 82762 174,153 174,668 165,525

618,704 601,013 609,656 618,704 601,013

Leverage ratios (%)

Going concern leverage ratio 11.0 10.9 10.5 10.2 10.0 9.5

of which: common equity tier 1 leverage ratio 83 83 82 83 83 82
1 Outstanding low-trigger loss-absorbing tier 2 capital instruments qualify as going concern capital until the earlier of (i) their maturity or first call date or (i) 31 December 2019, and are subject to amortization
starting five years prior to their maturity. 2 Carrying value for direct and indirect investments including holding of regulatory capital instruments in Swiss-domiciled subsidiaries (30 September 2019: USD 16,002
million; 30 June 2019: USD 16,114 million), and for direct and indirect investments including holding of regulatory capital instruments in foreign-domiciled subsidiaries (30 September 2019: USD 43,538 million;
30 June 2019: USD 43,667 million), is risk weighted at 205% and 220%, respectively, for the current year. Risk weights will gradually increase by 5% per year for Swiss-domiciled investments and 20% per year for
foreign-domiciled investments until the fully applied risk weights of 250% and 400%, respectively, are applied.
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Leverage ratio information

Swiss SRB leverage ratio denominator
USD billion 30.9.19 30.6.19

Leverage ratio denominator
Swiss GAAP total assets

Less: derivative exposures and SFTs!

On-balance sheet exposures (excluding derivative exposures and SFTs)
Derivati

Items deducted from Swiss SRB tier 1 capital 0.9) (0.6)

Total exposures (leverage ratio denominator) 609.7 618.7

1 Consists of derivative financial instruments, cash collateral receivables on derivative instruments, receivables from securities financing transactions, and margin loans, as well as prime brokerage receivables and
financial assets at fair value not held for trading, both related to securities financing transactions, in accordance with the regulatory scope of consolidation, which are presented separately under Derivative
exposures and Securities financing transactions in this table.

BCBS Basel Il leverage ratio

USD million, except where indicated 30.9.19 30.6.19 31.3.19 31.12.18
Total tier 1 capital 64,545 64,315 61,839 59,595
e exposures (I everage oo ) ................................................................................... 6096 e G 87 G— 617 S G 0 i
BCBS Basel lll leverage ratio (%) 10.6 10.4 10.0 2.9

Liquidity coverage ratio
UBS AG is required to maintain a minimum liquidity coverage ratio of 105% as communicated by FINMA.

Liquidity coverage ratio

Weighted value'

USD billion, except where indlicated Average 3Q192 Average 2Q19?
High-quality liquid assets 76 82
L e o
L P e
L s o
Liquidity coverage ratio (%) 137 145

1 Calculated after the application of haircuts and inflow and outflow rates. 2 Calculated based on an average of 66 data points in the third quarter of 2019 and 65 data points in the second quarter of 2019.
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Significant regulated subsidiaries and sub-groups

Section 3 UBS Switzerland AG standalone

Key metrics of the third quarter of 2019 operating profit. Risk-weighted assets (RWA) increased by

CHF 1.3 billion to CHF 97.9 billion, primarily due to an increase
The table below is based on Basel Committee on Banking in the Basel | RWA floor. Leverage ratio exposure was stable
Supervision (BCBS) Basel Ill phase-in rules. During the third during the quarter. High-quality liquid assets decreased by
quarter of 2019, common equity tier 1 (CET1) capital increased  CHF 2.3 billion as a result of lower average cash balances,
by CHF 0.2 billion to CHF 10.9 billion, mainly as a result of reflecting a decrease in average customer deposits.

KM1: Key metrics
CHF million, except where indicated

30.9.19 30.6.19 31.3.19 31.12.18 30.9.18

Available capital (amounts)’
1 ity tier 1

Fully loaded ECL accounting model total capital
Risk-weighted assets (amounts)
4 i ighted assets (RWA)

Total risk-weighted assets (pre-floor)
Risk-based capital ratios as a percentage of RWA!

5 Common equity tier 1 ratio (%) 11.10 11.02 10.89 10.69 10.64

7a  Fully loaded ECL accounting model total capital ratio (%) 15.44 15.41 15.31 15.13 13.78
Additional CET1 buffer requirements as a percentage of RWA3
8 Capital conservation buffer requirement (2.5% from 2019) (%) 2.50 2.50 2.50 1.88 1.88

12 CET1 available after meeting the bank’s minimum capital
requirements (%)’ 6.60 6.52 6.39 6.19 6.14

Basel Ill leverage ratio

13 Total Basel Il leverage ratio exposure measure
14
14a  Fully loaded ECL accounting model Basel Il leverage ratio (%)’
Liquidity coverage ratio

SOl QLA e 64835  ....67.160 .. 392 67427 o 66,174
6 Total et Cash OUt oW e 49242 AeTel 51945 52,846 ...53130
17 LCR ratio (%) 132 138 137 128 125

1 Based on BCBS Basel Il phase-in rules. 2 Calculated as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements. 3 As Annex 8 of Swiss Capital Adequacy
Ordinance (CAO) does not apply to the systemically relevant banks, UBS can abstain from disclosing the information required in lines 12a—12e. In the event of a waiver, UBS nevertheless provides information about
the Swiss sector-specific countercyclical buffer in row 9a pursuant to Art. 44 CAO. 4 Swiss SRB going concern requirements and information for UBS Switzerland AG are provided on the next page.
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Swiss SRB going and gone concern requirements and transitional going concern capital and leverage ratio
information requirements for UBS Switzerland AG standalone were 14.16%

and 4.5%, respectively. The gone concern requirements under
UBS Switzerland AG is considered a systemically relevant bank transitional arrangements were 9.63% for the RWA-based
(SRB) under Swiss banking law and is subject to capital requirement and 3.32% for the LRD-based requirement.
regulations on a standalone basis. As of 30 September 2019, the

Swiss SRB going and gone concern requirements and information

Swiss SRB, including transitional arrangements Swiss SRB as of 1.1.20
As of 30.9.19 RWA LRD RWA LRD
CHF million, except where indicated in %' in % in % in %
Required going concern capital
Total going concern capital 14.16 13,866 4.50 13,939 14.882 14,571 5.002 15,488

of which. additional tier 1 buffer capital 0.80 783 0.80 783

Eligible going concern capital
Total going concern capital 15.44 4.88 15,124 15.44 4.88 15,124

of which: rebate granted (equivalent to 42.5% of

maximum rebate)? (1.97) (1,931) (0.68) (2,106) (2.43) (2,.381) (0.85) (2.633)
Eligible gone concem capital
Total gone concern loss-absorbing capacity 118 10,948 oo 353 ...1098 18 .09 oo 353 10,948
TLAC-eligible debt 11.18 10,948 3.53 10,948 11.18 10,948 3,53 10,948

Total loss-absorbing capacity
‘Required total i

Risk-weighted assets / leverage ratio denominator
Risk-weighted assets 97,927 97,927

Leverage ratio denominator 309,750 309,750

1 The total loss-absorbing capacity ratio requirement of 23.79% is the current requirement based on the transitional rules of the Swiss Capital Adequacy Ordinance including the aforementioned rebate on the gone
concern requirements. In addition, FINMA has defined a total capital ratio requirement, which is the sum of 14.4% and the effect of countercyclical buffer (CCyB) requirements of 0.58%, of which 10% plus the
effect of CCyB requirements must be satisfied with CET1 capital. These FINMA requirements will be effective until they are exceeded by the Swiss SRB requirements based on the transitional rules. 2 Includes
applicable add-ons of 1.44% for RWA and 0.5% for LRD. 3 Based on the actions we completed up to December 2018 to improve resolvability, FINMA granted a rebate on the gone concern requirement of 42.5%
of the maximum rebate in the third quarter of 2019 as compared with 40% in the previous quarter.
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Significant regulated subsidiaries and sub-groups

Swiss SRB loss-absorbing capacity

Swiss SRB going and gone concern information®
CHF million, except where indicated 30.9.19 30.6.19 31.12.18

Eligible going concern capital

Total going concern capital 15,124 14,894 14,468

of which: high-trigger loss-absorbing addiitional tier 1 capital

Eligible gone concem capital

Total gone concern loss-absorbing capadity | e 10,948 oo JO9ZA 10,932
TLAC-¢ligible debt 10,948 10,924 10,932
Total loss-absorbing capacity

Total loss-absorbing capacity 26,072 25,818 25,400
Risk-weighted assets / leverage ratio denominator

RISKWEIGNIEA BSSEIS | ...oooeeeeeesseessssssesesssesesesssesesess s sese e85k 25585488858 Rt 92T oo 20,640 .. 22090,
Leverage ratio denominator 309,750 311,212 306,487

Capital and loss-absorbing capacity ratios (%)

Going concem capital ratio 15.4 15.4 15.1

Total loss-absorbing capacity ratio

Leverage ratios (%)

Total loss-absorbing capacity leverage ratio 8.4 8.3 8.3

1 The numbers disclosed in the table are identical for Swiss SRB (including transitional arrangement) requirements and Swiss SRB requirements applicable as of 1 January 2020.
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Leverage ratio information

Swiss SRB leverage ratio denominator
CHF billion 309.19 30.6.19

Leverage ratio denominator
GAAP total

Less: derivativelé;(posures and SFTs! (31.9) (39.2)
On-balance sheet exposures (excluding derivative exposures and SFTs) 267.6 260.1

SR exposures ............................................................................................................................................................................................. e e
Securltlesflnancmgtransactlons ........................................................................................................................................................................... e e
L e
ItemsdeductedfromSW|ssSRBt|er1capltal(13)(02)
Total exposures (leverage ratio denominator) 309.8 311.2

1 Consists of derivative financial instruments, cash collateral receivables on derivative instruments, receivables from securities financing transactions, and margin loans as well as prime brokerage receivables and
financial assets at fair value not held for trading, both related to securities financing transactions, in accordance with the regulatory scope of consolidation, which are presented separately under Derivative exposures
and Securities financing transactions in this table.

BCBS Basel Il leverage ratio

CHF million, except where indicated 30.9.19 30.6.19 31.3.19 31.12.18
Total ti i 68
Total exposures (leverage ratio denominator) 309,750 311,212 310,545 306,487

BCBS Basel Il leverage ratio (%) 49 4.8 4.7 4.7

Liquidity coverage ratio
UBS Switzerland AG, as a Swiss SRB, is required to maintain a minimum liquidity coverage ratio of 100%.

Liquidity coverage ratio

Weighted value'
CHF billion, except where indicated Average 3Q19? Average 2Q19?
High-quality liquid assets 65 67

ws 35 %
Liquidity coverage ratio (%) 132 138

1 Calculated after the application of haircuts and inflow and outflow rates. 2 Calculated based on an average of 66 data points in the third quarter of 2019 and 65 data points in the second quarter of 2019.

; of wi
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Significant regulated subsidiaries and sub-groups

Capital instruments

Capital instruments of UBS Switzerland AG - key features

Presented according to issuance date.

Share capital Additional tier 1 capital

1 Issuer UBS Switzerland AG, UBS Switzerland AG, Switzerland
Switzerland

1

(e.g., CUSIP, ISIN or Bloomberg

ddentierforpite placemen) T e
3......Governing law(s) O INSIUMENE || | oo SIS ereeeessnrsssssssssssss s s sess s sess s sesee SWISS. .o eereenssesssssss s s s
Means by which enforceability requirement of Section
3a 13 of the TLAC Term Sheet is achieved (for other TLAC-  n/a n/a
__________ eligible instruments governed by foreign law)
R
V. Transitional Basel 1il rules! CET1 — Going concern Additional tier 1 capital
. .
5 Post-transitional Basel Ill rules? CET1 - Going concern Additional tier 1 capital
et 005+ GO b 5 R R
6 Eligible at solo / group / group and solo UBS Switzerland AG UBS Switzerland AG consolidated and standalone
consolidated and
T . . 11
7 Instrument type (types to be specified by each Ordinary shares Loan* Loan* Loan* Loan Loan
........... JUISKICHION) et eeeeeeeeeee e st 001411545511
8 Amount recognized in regulatory capital (currency in
........... millions, as of most recent reporting date)!  ~ CHF100 ..CHE1S500  CHES00 .CHFE1000 CHFE25  ..USDaxs .
CHF 10.0 CHF 1,500 CHF 500 CHF 1,000 CHF 825 UsD 425
T e e e T
UBS Switzerland AG

shareholders

15  Optional call date, contingent call dates and redemption - First optional First optional First optional First optional First optional
amount repayment repayment repayment repayment repayment
date: date: date: date: date:
1 April 2020 11 March 2021 18 December 12 December 12 December
2022 2023 2023

Repayable at any time after the first optional repayment date.
Repayment subject to FINMA approval. Optional repayment amount: principal amount,
together with any accrued and unpaid interest thereon

16 Subsequent call dates, if applicable - Early repayment possible due to a tax or regulatory event. Repayment due to tax event
subject to FINMA approval.
Repayment amount: principal amount, together with accrued and unpaid interest
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Capital instruments of UBS Switzerland AG - key features (continued)

........... QOUPOTIS | oeeeceeeeee e sescessssseeeeesesees s sesss, | osessss s 2228222858

7. Fixed orfloating dividend / COUDON e FIOAtiNG e

18  Coupon rate and any related index - 6-month CHF 3-month CHF 3-month CHF 3-month CHF 3-month USD
Libor + Libor + Libor + Libor + 489 Libor + 547
370 bps per 459 bps per 250 bps per bps per annum  bps per annum
annum annum annum quarterly quarterly
semiannually quarterly quarterly

into

FINMA determines a write-down necessary to ensure UBS Switzerland AG's viability; or
UBS Switzerland AG receives a commitment of governmental support that FINMA
determines necessary to ensure UBS Switzerland AG's viability.

Subject to applicable conditions

If temporary write-down, description of write-up

........... O ST et eeeeeeee e eeeeeeeeeeseeeeeee e e ettt ettt 1ot

34a Type of subordination Statutory Contractual

35  Position in subordination hierarchy in liquidation Unless otherwise Subject to any obligations that are mandatorily preferred by law, all obligations of UBS
(specify instrument type immediately stated in the articles of Switzerland AG that are unsubordinated or that are subordinated and do not rank junior,
senior to instrument in the insolvency creditor hierarchy ~ association, once such as all classes of share capital, or at par, such as tier 1 instruments
of the legal entity concerned). debts are paid back,

the assets of the
liquidated company
are divided between
the shareholders pro
rata based on their
contributions and
considering the
preferences attached
to certain categories of
shares (Art. 745, Swiss
_Code of Obligations)

1 Based on Swiss SRB (including transitional arrangement) requirements. 2 Based on Swiss SRB requirements applicable as of 1 January 2020. 3 As applied in UBS Switzerland AG's financial statements under
Swiss GAAP. 4 Loans granted by UBS AG, Switzerland.
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Significant regulated subsidiaries and sub-groups

Section 4 UBS Europe SE consolidated

The table below discloses information about the regulatory
capital components, capital ratios, leverage ratio and liquidity of
UBS Europe SE consolidated based on the Pillar 1 requirements.
During the third quarter of 2019, common equity tier 1
(CET1) capital was stable. Risk-weighted assets (RWA) increased
by EUR 0.7 billion, mainly as a result of an increase in credit risk
RWA. Leverage ratio exposure decreased by EUR 2.1 billion,
reflecting a decrease in securities financing transactions, partly

KM1: Key metrics'23

offset by an increase in high-quality liquid asset (HQLA)-eligible
bonds. Net cash outflows increased by EUR 0.9 billion, mainly
due to clearing and treasury activities.

Entities may also be subject to significant Pillar 2
requirements, which represent additional amounts of capital
considered necessary and agreed with regulators based on the
risk profile of the entities.

EUR million, except where indicated

30.9.19 30.6.19 31.3.19

Available capital (amounts)

e £OMMON €QUIY T T (CETT) e e 3028 e 308 2088

o 3gie 3833388
3 Total capital 3,818 3,833 3,858
Risk-weighted assets (amounts)

A Jotal riskeweighted 8SSets RWA) | e VAAOT ] 13725 e, 14,432
43 Minimum capital requirement* 1,153 1,098 1,155
Risk-based capital ratios as a percentage of RWA
5 Common equity tier 1 ratio (%) 24.5 25.8 247

7 Total capital ratio (%) 26.5 2.7
Additional CET1 buffer requirements as a percentage of RWA
8 Capital conservation buffer requirement (2.5% from 2019) (%) 2.5 2.5 2.5

185 19.9 187

12 CET1 available after meeting the bank's minimum capital requirements (%)°

Basel Il leverage ratio
J3.....Total Basel Il leverage 1atio eXPOSUI MEASUIE | ...\ o¢ooossessmsssssssessssssssssssssssssmsssssssssssesssssssssssssenssosns DO s snsssssssess Sk semssensssnes 51060,
14 Basel Il leverage ratio (%)° 7.6 73 7.6

Liquidity coverage ratio’

15  Total HQLA

17 LCR ratio (%)

1 Based on applicable EU Basel Il rules.

2 As a result of the cross-border merger of UBS Limited into UBS Europe SE effective 1 March 2019, UBS Europe SE has become a significant regulated subsidiary of UBS

Group AG. The size, scope and business model of the merged entity is now materially different. Comparatives for December 2018 have not been provided in the table because data produced on the same basis is
not available. For more information about the cross-border merger of UBS Limited into UBS Europe SE, refer to the “Recent developments” section in our first quarter 2019 report. 3 There is no local disclosure
requirement for the net stable funding ratio as at 30 September 2019. 4 Calculated as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements. 5 This represents the
CET1 ratio which is available for meeting buffer requirements. It is calculated as the CET1 ratio minus 4.5% and after considering, where applicable, CET1 capital which has been used to meet tier 1 and / or total
capital ratio requirements. Comparative figures have been adjusted to adhere to this presentation. & On the basis of tier 1 capital. 7 Figures as of 30 September 2019 are based on a seven-month average and as
of 30 June 2019 on a four-month average, rather than a twelve-month average, as data produced on the same basis is only available for the period since the cross-border merger. For 31 March 2019, month-end
reporting date values are disclosed.
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Section 5 UBS Americas Holding LLC consolidated

The table below discloses information about the regulatory
capital components and capital ratios, as well as the leverage
ratio, of UBS Americas Holding LLC consolidated based on the
Pillar 1 requirements (i.e., US Basel lll standardized rules).

During the third quarter of 2019, common equity tier 1
(CET1) decreased by USD 1.0 billion to USD 11.9 billion, mainly
as a result of purchases of common shares, partly offset by
operating profit. Risk-weighted assets (RWA) decreased by

KM1: Key metrics'2

USD 0.9 billion to USD 52.9 billion, mainly driven by a decrease
in credit risk RWA. Leverage ratio exposure was stable during
the quarter.

Entities may also be subject to significant Pillar 2
requirements, which represent additional amounts of capital
considered necessary and agreed with regulators based on the
risk profile of the entities.

USD million, except where indicated

30.6.19 31.3.19 31.12.18 30.9.18*

Available capital (amounts)

(CET1)

A

11,746 1,068

3 Total capital 15,640 15,772 14,882 14,601 13,925
Risk-weighted assets (amounts)

4 Total risk-weighted assets (RWA) 52,947 53,892 55,313 54,063 54,488
S l-\/'l-i-rii-fﬁl]h-{'c-é'b-iié-l'-r-e"ciﬁ-i-r'éEﬁ-é'rﬁé ..................................................................... g g T per
Risk-based capital ratios as a percentage of RWA

5 Common equity tier 1 ratio (%) 22.4 23.9 21.7 21.7 20.3

al cap

Additional CET1 buffer requirements as a percentage of RWA

8 Capital conservation buffer requirement (2.5% from 2019) (%) 2.5

CET1 available after meeting the bank’s minimum c-apital

12 requirements (%)® 17.9 19.4 17.2 17.2 15.8
Basel Il leverage ratio

13 Total Basel Ill leverage ratio exposure measure 123,632 123,008 124,981 122,829 124,982
e B'é-s'éi'I-I-I'ié\}ér-ééé"r-é-t-ia-('é/;)-é ........................................................................... i S e

1 For UBS Americas Holding LLC based on applicable US Basel Il rules.
30 September 2019.

regulatory reporting of the entity.
applies only to banking organizations subject to the advanced approaches capital rules.

2 There is no local disclosure requirement for liquidity coverage ratio or net stable funding ratio for UBS Americas Holding LLC as of
3 Figures as of or for the quarter ended 31 December 2018 have been adjusted for consistency with the full-year audited financial statements and / or local regulatory reporting, which were
finalized after the publication of our Annual Report 2018 and our 31 December 2018 Pillar 3 report on 15 March 2019.
5 Calculated as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements.
7 Not applicable as requirements have not been proposed.

4 Figures as of 30 September 2018 have been adjusted for consistency with the local
6 Not applicable as the countercyclical buffer requirement
8 This represents the CET1 ratio which is available for meeting

buffer requirements. It is calculated as the CET1 ratio minus 4.5% and after considering, where applicable, CET1 capital which has been used to meet tier 1 and / or total capital ratio requirements. Comparative

figures have been adjusted to adhere to this presentation. 9 On the basis of tier 1 capital.
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Appendix

Abbreviations frequently used in our financial reports

A
ABS
AEI
AGM
A-IRB

Al
AlV

ALCO
AMA

AML
AoA

ASF
ASFA

AT1
AuM
BCBS

BD
BEAT

BIS
BoD

BSC
BVG

CAO

CC
CCAR

CCyB
CCF
ccp
CCR
CCRC

CDO

30

asset-backed security
automatic exchange of
information

annual general meeting of
shareholders

advanced internal
ratings-based

artificial intelligence
alternative investment
vehicle

Asset and Liability
Management Committee
advanced measurement
approach

anti-money laundering
Articles of Association of
UBS Group AG

available stable funding
advanced supervisory
formula approach
additional tier 1

assets under management

Basel Committee on
Banking Supervision
business division

base erosion and anti-abuse
tax

Bank for International
Settlements

Board of Directors
Business Solutions Center
Swiss occupational
pension plan

Capital Adequacy
Ordinance

Corporate Center
Comprehensive Capital
Analysis and Review
countercyclical buffer
credit conversion factor
central counterparty
counterparty credit risk
Corporate Culture and
Responsibility Committee
collateralized debt
obligation

CDR
CDS
CEA
CECL
CEM
CEO
CET1
CFO
CFTC

CHF
cIc

Clo

CLN

CLO

CLS

CMBS

C&ORC

CRD IV

CRM

CSO
CVA

DBO
DCCP
DJSI
DOJ
DOL
D-SIB

DTA
DVA

constant default rate

credit default swap
Commodity Exchange Act
current expected credit loss
current exposure method
Chief Executive Officer
common equity tier 1
Chief Financial Officer

US Commaodity Futures
Trading Commission

Swiss franc

Corporate Institutional
Clients

Chief Investment Office
credit-linked note
collateralized loan
obligation

continuous linked
settlement

commercial mortgage-
backed security
Compliance & Operational
Risk Control

EU Capital Requirements
Directive of 2013

credit risk mitigation (credit
risk) or comprehensive risk
measure (market risk)
Client Strategy Office
credit valuation adjustment

defined benefit obligation
Deferred Contingent
Capital Plan

Dow Jones Sustainability
Indices

US Department of Justice
US Department of Labor
domestic systemically
important bank

deferred tax asset

debit valuation adjustment

E

EAD
EBA
EC
ECB
ECL
EIR

EL
EMEA

EOP
EPE
EPS
ERISA
ESG
ESMA
ESR
ETD
ETF
EU
EUR
EURIBOR
FCA

FCT
FINMA

FINRA

FMIA

exposure at default
European Banking Authority
European Commission
European Central Bank
expected credit loss(es)
effective interest rate
expected loss

Europe, Middle East and
Africa

Equity Ownership Plan
expected positive exposure
earnings per share
Employee Retirement Income
Security Act of 1974
environmental, social and
governance

European Securities and
Markets Authority
environmental and social
risk

exchange-traded derivative
exchange-traded fund
European Union

euro

Euro Interbank Offered Rate

UK Financial Conduct
Authority

foreign currency translation
Swiss Financial Market
Supervisory Authority

US Financial Industry
Regulatory Authority

Swiss Financial Market
Infrastructure Act



Abbreviations frequently used in our financial reports (continued)

FRA
FSB
FTA

FTD
FTP
FVA
FVOCI
FVTPL
FX

G
GAAP

GBP
GEB
GFA
GHG
GIA
GIIPS

GMD

GRI

Group ALM
G-SIB

H

HQLA

HR

IAA

IAS

IASB

IBOR
IFRIC

forward rate agreement
Financial Stability Board
Swiss Federal Tax
Administration

first to default

funds transfer pricing
funding valuation
adjustment

fair value through other
comprehensive income
fair value through profit or
loss

foreign exchange

generally accepted
accounting principles
pound sterling

Group Executive Board
Group Franchise Awards
greenhouse gas

Group Internal Audit
Greece, Italy, Ireland,
Portugal and Spain
Group Managing Director
Global Reporting Initiative
Group Asset and Liability
Management

global systemically
important bank

high-quality liquid assets
human resources

internal assessment
approach

International Accounting
Standards

International Accounting
Standards Board
interbank offered rate
International Financial
Reporting Interpretations
Committee

IFRS

IHC

IMA
IMM
IPS

IRB
IRC
IRRBB

ISDA

KRT

LAC
LAS
LCR
LGD
LIBOR

LLC
LRD
LTV

M
MiFID I

MiFIR

MRT
MTN

N
NAV
NIl
NRV
NSFR
NYSE

International Financial
Reporting Standards
intermediate holding
company

internal models approach
internal model method
Investment Platforms and
Solutions

internal ratings-based
incremental risk charge
interest rate risk in the
banking book
International Swaps and
Derivatives Association

Key Risk Taker

loss-absorbing capacity
liquidity-adjusted stress
liquidity coverage ratio

loss given default

London Interbank Offered
Rate

limited liability company
leverage ratio denominator
loan-to-value

Markets in Financial
Instruments Directive Il
Markets in Financial
Instruments Regulation
Material Risk Taker
medium-term note

net asset value

net interest income
negative replacement value
net stable funding ratio
New York Stock Exchange

0}
OCA
OodClI

OECD

QIS
oTC

PD
PFE
PIT
P&L
POCI

PRA

PRV

QRRE

R
RBA
RBC
RLN
RMBS

RniV
RoAE
RoCET1
RoE
RoTE
RoU

RV

RW
RWA

own credit adjustment
other comprehensive
income

Organisation for Economic
Co-operation and
Development

overnight index swap
over-the-counter

probability of default
potential future exposure
point in time

profit or loss

purchased or originated
credit-impaired

UK Prudential Regulation
Authority

positive replacement value

qualifying revolving retail
exposures

role-based allowances
risk-based capital
reference-linked note
residential mortgage-
backed securities

risks not in VaR

return on attributed equity
return on CET1

return on equity

return on tangible equity
right-of-use

replacement value

risk weight
risk-weighted assets
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Appendix

Abbreviations frequently used in our financial reports (continued)

S

SA
SA-CCR
SAR
SBC
SCCL
SDGs

SE
SEC

SEEOP

SFTs

standardized approach
standardized approach for
counterparty credit risk
stock appreciation right
Swiss Bank Corporation
single-counterparty credit
limit

Sustainable Development
Goals

structured entity

US Securities and Exchange
Commission

Senior Executive Equity
Ownership Plan

securities financing
transactions

SI
SICR

SIX
SMA

SME

SMF

SNB
SPPI

SRB
SRM
SVaR

sustainable investing
significant increase in credit
risk

SIX Swiss Exchange
standardized measurement
approach

small and medium-sized
enterprises

Senior Management
Function

Swiss National Bank

solely payments of principal
and interest

systemically relevant bank
specific risk measure
stressed value-at-risk

T
TBTF
TCIA
TLAC
TRS
TTC

U

UoM
usb
US IHC

VaR

too big to fail

US Tax Cuts and Jobs Act
total loss-absorbing capacity
total return swap

through the cycle

units of measure

US dollar

US intermediate holding
company

value-at-risk

This is a general list of the abbreviations frequently used in our financial reporting. Not all of the listed abbreviations may appear in
this particular report.
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Cautionary Statement | This report and the information contained herein are provided solely for information purposes, and are not to be construed as
solicitation of an offer to buy or sell any securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment
decision relating to securities of or relating to UBS Group AG, UBS AG or their affiliates should be made on the basis of this report. Refer to UBS's third quarter
2019 report and its Annual Report 2018, available at www.ubs.com/investors, for additional information.

Rounding | Numbers presented throughout this report may not add up precisely to the totals provided in the tables and text. Percentages, percent changes,
and adjusted results are calculated on the basis of unrounded figures. Information about absolute changes between reporting periods, which is provided in text
and that can be derived from figures displayed in the tables, is calculated on a rounded basis.

Tables | Within tables, blank fields generally indicate that the field is not applicable or not meaningful, or that information is not available as of the relevant

date or for the relevant period. Zero values generally indicate that the respective figure is zero on an actual or rounded basis. Percentage changes are presented
as a mathematical calculation of the change between periods.
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