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Introduction

This report provides our BIS Basel Il Pillar 3 information as
of 30 June 2013 for UBS Group to the extent that required
Pillar 3 disclosures were not provided in the first and sec-
ond quarter 2013 reports. The corresponding disclosures
published in our Annual Report 2012 were calculated in
accordance with Basel 2.5. This report also contains our
new Pillar 3 “Composition of capital” disclosure in accor-
dance with requirements introduced under Basel lIl.

The capital adequacy framework consists of three pillars,
each of which focuses on a different aspect of capital ade-
quacy. Pillar 1 provides a framework for measuring minimum
capital requirements for the credit, market and operational
risks faced by banks. Pillar 2 addresses the principles of the
supervisory review process, emphasizing the need for a quali-
tative approach to supervising banks. Pillar 3 aims to encour-
age market discipline by requiring banks to publish a range of
disclosures, mainly on risk and capital.

The Basel lll framework was introduced by the Basel Com-
mittee on Banking Supervision in the years 2010 and 2011,
mainly in response to the 2007 to 2009 financial crisis. In Swit-
zerland, the Bank for International Settlements (BIS) Basel llI
framework came into effect on 1 January 2013.

Table 1: Overview of disclosures

This report is based on phase-in rules under the BIS Basel Ill
framework, as implemented by the revised Swiss Capital Adequa-
¢y Ordinance issued by the Swiss Federal Council and required by
the Swiss Financial Market Supervisory Authority (FINMA) regula-
tion. In addition, systemically relevant banks (SRB) in Switzerland
(currently UBS and Credit Suisse) are required to comply with
Swiss SRB-specific rules. The Swiss SRB Basel Il transition rules are
in line with the BIS Basel lll transition rules, except for differences
in the recognition of phase-out capital and other tier 2 capital.

- Refer to the “Basel lll/‘too-big-to-fail’ at a glance” section of our

Annual Report 2012 and the “Capital management” sections of
our first and second quarter 2013 reports for more information

FINMA requires us to publish comprehensive quantitative
and qualitative Pillar 3 disclosures at least annually, as well as an
update of quantitative disclosures and any significant changes
to qualitative information at least semi-annually.

Data provided as of 31 December 2012 and for other prior
periods, where applicable, is based on Basel 2.5 throughout this
report and therefore is not directly comparable with data as of
30 June 2013.

The following table provides an overview of our Pillar 3 disclosures in our Annual Report 2012, which were based on Basel 2.5. It
also provides an overview of Pillar 3 disclosures in our second quarter 2013 report, where relevant.

Pillar 3 requirement Disclosure in our Annual Report 2012 Disclosure in our second quarter
(based on Basel 2.5) 2013 report

Scope of consolidation

“Basel 2.5 Pillar 3" section
Capital structure “Capital management” section
Capital adequacy

Risk management objectives,
policies and methodologies
(qualitative disclosures)

Credit risk

Equity instruments in the banking book “Basel 2.5 Pillar 3" section
Market risk

Operational risk

Interest rate risk in the banking book
Securitization “Basel 2.5 Pillar 3" section

Remuneration
information” section

“Capital management” and “Basel 2.5 Pillar 3" sections

“Risk management and control” and “Basel 2.5 Pillar 3" sections

“Risk management and control” and “Basel 2.5 Pillar 3" sections
“Risk management and control” section

“Risk management and control” section

“Note 1,” “Note 34" in the “Financial information” section and

“(Capital management” section

“Capital management” section

“Risk management and control” section

“Risk management and control” section

“Risk management and control” section

“Risk management and control” section

|"

“Risk management and control” section

“Compensation” section and “Note 31" in the “Financial



Risk exposure measures and derivation of
risk-weighted assets

Measures of risk exposure may differ depending on whether
the exposures are calculated for financial accounting purposes
under International Financial Reporting Standards (IFRS), for de-
termining our regulatory capital or for internal management of
the firm. Our Basel lll Pillar 3 disclosures are generally based on
measures of risk exposure used to calculate the regulatory cap-
ital required to underpin those risks.

The table below provides a more detailed summary of the
approaches we use for the main risk categories for determining
regulatory capital.

The naming conventions for the exposure segments used in the
following tables are based on BIS rules and may differ from those
under Swiss and EU regulations. For example, “sovereigns” under
the BIS naming convention equate to what are termed “central
governments and central banks” under the Swiss and EU regula-
tions. Similarly, “banks” equate to “institutions” and “residential
mortgages” equate to “claims secured on residential real estate.”

Our risk-weighted assets (RWA) are published according to
the BIS Basel lll framework, as implemented by the revised Swiss
Capital Adequacy Ordinance issued by the Swiss Federal Council
and required by the Swiss Financial Market Supervisory Authority
(FINMA) regulation.

Scope of regulatory consolidation

Generally, the scope for consolidation when calculating regulatory
capital requirements follows the IFRS consolidation rules for sub-
sidiaries directly or indirectly controlled by UBS AG that are active
in the banking and finance business, but excludes subsidiaries in

other sectors. The most relevant UBS subsidiaries under the IFRS
scope of consolidation and significant changes to such scope are
presented in “Note 34 Significant subsidiaries and associates” in
the “Financial information” section of our Annual Report 2012.
- Refer to “Note 1” in the “Financial information” section of our
Annual Report 2012 for more information

The main differences in the basis of consolidation for IFRS
and regulatory capital purposes relate to the following entities,
and apply regardless of our level of control as of 30 June 2013:

184 real estate and commercial companies and investment

schemes which were not consolidated for regulatory capital

purposes, but are risk-weighted.

— 8 insurance companies which were not consolidated for
regulatory capital purposes, but fall under the threshold
rules for deduction under Basel ll.

— 2 joint ventures which were fully consolidated for regulatory
capital purposes, and which were accounted for under the
equity method for IFRS.

— Securitization vehicles which were not consolidated for reg-
ulatory capital purposes but which were treated under the
securitization framework.

Subsidiaries which are not included in the regulatory con-
solidation did not report any capital deficiencies in the first half
of 2013. 103 equity investments in entities which are not re-
quired to be consolidated under IFRS and the regulatory scope
of consolidation. This category mainly covers infrastructure
holdings and joint operations (for example settlement and
clearing institutions, stock and financial futures exchanges).
These entities fall under the threshold rules for deduction under
Basel Ill.

UBS approach

Credit risk

Under the advanced internal ratings-based approach applied for the majority of our businesses, credit risk weights are

determined by reference to internal counterparty ratings and loss given default estimates. We use internal models, ap-
proved by FINMA, to measure the credit risk exposures to third parties on over-the-counter derivatives and repurchase-
style transactions. Our disclosure includes the new BIS Basel Il requirements for credit risk (e.g. stressed expected
positive exposure, changes in the risk weighting of central counterparties, capital charge for credit valuation adjust-
ments). For a subset of our credit portfolio, we apply the standardized approach, based on external ratings.

Securitization exposures

Securitization exposures in the banking book are assessed using the advanced internal ratings-based approach, applying

risk weights based on external ratings. Securitization exposures in the trading book are assessed for their general market
risk as well as for their specific risk. The capital charged for general market risk is determined by the VaR method,
whereas the capital charge for specific risk is determined using the “comprehensive risk measure” method or the internal
ratings-based approach applying risk weights based on external ratings.

Non-counterparty-related risk

Non-counterparty-related assets such as our premises, other properties and equipment require capital according to prescribed

requlatory risk weights. Under the BIS Basel Il framework this also includes deferred tax assets on temporary differences.

Settlement risk

Capital requirements for failed transactions are determined according to the rules for failed trades and non-delivery-

versus-payment transactions under the BIS Basel Il framework.

Equity instruments in
the banking book

Market risk

Simple risk weight method under the advanced internal ratings-based approach.

Regulatory capital requirement is derived from our value-at-risk (VaR), which is approved by FINMA. It includes regula-

tory VaR, stressed VaR, an incremental risk charge and the comprehensive risk measure.

Operational risk

We have developed a model to quantify operational risk, which meets the regulatory capital standard under the ad-

vanced measurement approach and is approved by FINMA.



Risk-weighted assets

“Table 2: Detailed segmentation of BIS Basel lll risk-weighted
assets (phase-in)” provides a breakdown of our risk-weight-
ed assets and includes the enhanced risk coverage for stricter
market and counterparty credit risk requirements introduced
through the implementation of Basel lll. The table also shows
the net exposure at default (EaD) per category for the current
disclosure period, which forms the basis for the calculation
of the risk-weighted assets. The new Basel Il credit risk-relat-
ed components “Credit valuation adjustment (CVA)” and

“Stressed expected positive exposure (EPE)” are disclosed
separately in the table below, as is the net EaD and RWA for
central counterparties (included in the “Corporates” expo-
sure segment of other tables).

-> Refer to the “Capital management” section of our Annual
Report 2012 and our first and second quarter 2013 reports for
more information

-> Refer to the “Table 7: Derivation of regulatory net credit
exposure” in this report for BIS exposure segment definitions

Table 2: Detailed segmentation of BIS Basel lll risk-weighted assets (phase-in)

30.6.13 31.12.12
Net EaD Basel Il RWA (phase-in) Basel 2.5 RWA
Advanced IRB Standardized
CHF million approach approach Total Total
Credit risk 634,459 77,999 23,969 101,968 95,580
Sovere/gns ............................................................ 158 G : o S 2 oy 3427
ke 76 s 15 R : gy 17599 ............. 70737 .
o Corporates ........................................................ 155 PR 40421 ,,,,,,,,,,,, 17418 ,,,,,,,,,,,, 57839 ............. . 9562 .
 Comal o pames .............................................. 14 s : eg : g o
el ; 29 s 20 e 3 ey 23360 U 27854 .
' Residential mortgages 131357 14690 1468 16158 15,250
i Iendlng .................................................. 93496 ............. 4745 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 4745 .............. 41 e
R Other el 421276116952457 .............. 2493
Credit valuation adjustment (CVA) 19,891 6,782 26,673 N/A
Stressed expected positive exposure (EPE) 20,754 6,545 6,545 N/A
Securitization/ Re-securitization exposures' 15,802 14,369 14,369 7,136
Trading book exposures 1,968 2,336 2,336 1,639
Non-counterparty-related risk 18,426? 12,839 12,839 6,248
Settlement risk (failed trades) 273 169 130 300 118
Equity instruments in the banking book? 1,714 5,717 5,717 2,972
Market risk 19,068 19,068 27,173
et rlsk(VaR) .................................................................... 3478 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 3478 .............. 5686 .
e (sVaR) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 5 gay 5 ey 7367 .
RS charge(lRC) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 3 Sag 3 ey 5 0
o Comprehenswe e e(CRM) ........................................................... 6 s 6 P 8928 .
Operational risk* 55,147 55,147 53,277
Total 691,428 198,906 43,720 242,626 192,505

1.0n 30 June 2013, CHF 2.5 billion of the securitization exposures for the option to acquire the SNB StabFund's equity were deducted from capital and therefore did not generate RWA (on 31 December 2012, a
total of CHF 2.9 billion of securitization exposures were deducted from capital, which included CHF 2.1 billion for the option to acquire the SNB StabFund’s equity). 2 In the “Basel 2.5 Pillar 3" section of our
Annual Report 2012, the Basel 2.5 net EaD as of 31 December 2012 for our non-counterparty-related risk erroneously included balances from physical precious metal holdings. The correct 31 December 2012 net
EaD excluding these exposures was CHF 16,727 billion. Basel 2.5 risk-weighted assets and capital numbers were not affected. 3 Simple risk weight method. Refer to “Table 21: Equity instruments in the bank-
ing book” for further details. 4 Advanced measurement approach.



Credit risk

The tables in this section provide details on the exposures used
to determine the firm’s credit risk-related regulatory capital. The
parameters applied under the advanced internal ratings-based
approach are generally based on the same methodologies, data
and systems we use for internal credit risk quantification, ex-
cept where certain treatments are specified by regulatory re-
quirements. These include, for example, the application of reg-
ulatory prescribed floors and multipliers, and differences with
respect to eligibility criteria and exposure definitions. The expo-
sure information presented in this section therefore differs from
that disclosed in the “Risk management and control” sections
of our quarterly and annual reports. Similarly, the regulatory
capital prescribed measure of credit risk exposure also differs
from that required under IFRS.
- Refer to “Note 29¢ Maximum exposure to credit risk and credit
quality information” in the “Financial information” section of
our Annual Report 2012 for more information

Table 3: Credit risk exposures and RWA

For the majority of our derivative exposures we determine
our required regulatory capital by applying the effective expect-
ed positive exposure as defined in Annex 4 of the Basel Il frame-
work. For a small portion of the derivatives portfolio we instead
apply the current exposure method based on the replacement
value of derivatives in combination with a regulatory prescribed
add-on.

The regulatory net credit exposure detailed in the tables
in this section is shown as the regulatory exposure at default
after applying collateral, netting and other eligible risk miti-
gants permitted by the relevant regulations. This section
also presents information on impaired and defaulted assets
by segmentation, consistent with the regulatory capital cal-
culation.

This table shows the derivation of RWA from the regulatory gross credit exposure, broken down by major types of credit exposure

according to classes of financial instruments.

Average regulatory

Exposure risk weighting RWA!
Less: regulatory
Average regulatory Regulatory gross  credit risk offsets Regulatory net

CHF million gross credit exposure credit exposure and adjustments credit exposure
Cash and balances with central banks 73,153 79,053 0% 176
Duefrombanks 19808 18086 (65800 1156 0% 339
loans 21966 287345 (6844 280502 5% 43,157
Financial assets designated at fairvale 5187 5608 (17%) 382 0% 758
Oftbalance sheet 3785 37,56 (1o1) 37465 % 9,989
Banking products 415,628 427,658 (15,310) 412,348 14% 57,477
Derivatives 63,097 65,822 65,822 27% 18,096
Cash collateral receivables on derivative instruments 9190 686 1686 8% 4,756
Securities financing 53,200 57,43 57,43 % 4,248
Traded products 125,487 140,131 140,131 19% 27,099
Trading portfolio assets 6,693 6,063 6,063 75% 4,574
Financial investments available-forsale? 6465 62832 62832 2% 1,209
Accrued income and prepaid expenses 6473 6366 8 6309 80% 5016
Otherassets 10382 9184 (0408 6776 9% 6,594
Other products 88,200 84,446 (2,466) 81,980 21% 17,392
Total 30.6.13 629,315 652,235 (17,776) 634,459 16% 101,968
Total 31.12.12 (Basel 2.5) 627,142 584,963 (18,458) 566,505 17% 95,580

1 The derivation of RWA is based on the various credit risk parameters of the advanced IRB approach and the standardized approach, respectively.

2 Excludes equity positions.



Table 4: Regulatory gross credit exposure by geographical region

This table provides a breakdown of our portfolio by major types of credit exposure according to classes of financial instruments
and also by geographical regions. The geographical distribution is based on the legal domicile of the counterparty or issuer.

Total Total

regulatory regulatory

Middle East gross credit net credit

CHF million Asia Pacific Latin America and Africa  North America Switzerland  Rest of Europe exposure exposure
Cash and balances with central banks 6,242 6 43,759 19,715 9,333 79,053 79,053

Off-balance sheet 1,373 390 368 19,786 7,345 37,566 37,465
Banking products 34,239 6,034 5,049 135,531 193,091 427,658 412,348
Derivatives 6,863 900 541 18,021 5,263 65,822 65,822
Cach oot oo T T TR T SR
instruments 766 30 157 4,322 164 11,426 16,866 16,866
Securities financng 7344 547 1482 15707 2889 29475 57,443 57,443
Traded products 14,972 1,477 2,181 38,050 8,315 75,136 140,131 140,131
Trading portfolio assets 2,260 126 40 1,882 94 1,660 6,063 6,063
Financial investments available-forsale’ 4700 oun 7 9172 142 27,400 62,832 | 62,832
Accrued income and prepaid expenses 2 7 “u o 41217 43 1535 6366 6309
Othor scsets R R S 2883 ........... 4442 ........... 1232 B 9184 .......... 6776 .
Other products 7,619 409 104 38,065 6,421 31,828 84,446 81,980
Total 30.6.13 56,830 7,920 7,334 211,647 207,828 160,677 652,235 634,459
Total 31.12.12 (Basel 2.5) 41,690 6,798 6,564 194,557 210,112 125,242 584,963 566,505

1 Excludes equity positions.

Table 5: Regulatory gross credit exposure by counterparty type

This table provides a breakdown of our portfolio by major types of credit exposure according to classes of financial instruments
and also by counterparty type. The classification of counterparty type applied here is also used for the grouping of the balance
sheet. The counterparty type is different from the BIS-defined exposure segments used in certain other tables in this section.

Total Total

Public entities Banks and regulatory regulatory

(including sovereigns multilateral gross credit net credit

CHF million Private individuals Corporates'  and central banks) institutions exposure exposure

Cash and balances with central banks 78,422 632 79,053 79,053
B o b o as ose 506
s o Ly ser3as 20500
Financial assets designated at fair valve 2 4507 5 1,044 5608 3822
Ot bolomea ot s o B o e 465

Banking products 182,712 140,489 84,114 20,343 427,658 412,348

Derivatives 25,735 8,492 28,911 65,822 65,822
Cash collateral receivables on derivative instruments 3 3407 a8 1308 16,866 16,866
Securities financing 2 B 8263 13395 57,443 57,443

Traded products 2,761 64,853 17,183 55,334 140,131 140,131

Trading portfolio assets 4,615 1,109 339 6,063 6,063
Financial investments available-for-sale> 10304 45918 6610 62,832 62,832
Accrued income and prepaid expenses 3917 1450 29 768 6366 6309
Other acsets s o0 T i om 6176

Other products 5,123 22,981 47,497 8,845 84,446 81,980

Total 30.6.13 190,596 228,323 148,794 84,522 652,235 634,459

Total 31.12.12 (Basel 2.5) 182,867 213,037 135,228 53,830 584,963 566,505

1 Also includes non-bank financial institutions. 2 Excludes equity positions.



Table 6: Regulatory gross credit exposure by residual contractual maturity

This table provides a breakdown of our portfolio by major types of credit exposure according to classes of financial instruments
and also by residual contractual maturity, not taking into account any early redemption features.

Other Total Total

Due between (includes positions regulatory regulatory

Due in 1 year and Dueover  without anagreed  gross credit net credit

CHF million 1 year or less 5 years 5 years contractual maturity)' exposure exposure

Cash and balances with central banks 79,053 79,053 79,053
o 3823 ............. oy by 14044 .......... ose 11506 .
Loane 100279 .......... 70536 .......... 38515 ............... 78016 .......... sgraas 280502 .
Financial assets designated at fair vale 63 416 59 120 5608 3822
Off-balance sheet 7892 26,100 3045 59 37,566 37,465

Banking products 112,668 101,104 42,124 171,762 427,658 412,348

Derivatives 31,749 11,639 18,284 4,151 65,822 65,822
Cash collateral receivables on derivative instruments 7129 1303 29 8095 16,866 16,866
citos fmancmg ................................................... 12329 ............. oy i 4417 .......... sa 57443 .

Traded products 51,207 13,729 18,533 56,662 140,131 140,131

Trading portfolio assets 2,556 2,371 1,127 10 6,063 6,063
Financial investments available-forsale> 39,640 16587 6586 9 62832 62,832
e prepaldexpenses ......................................................................................... 6366 TR 6366 ............ 6309 .
Other assets 9184 IR 9184 ............ 6776 .

Other products 42,196 18,958 7,713 15,579 84,446 81,980

Total 30.6.13 206,071 133,792 68,369 244,002 652,235 634,459

Total 31.12.12 (Basel 2.5) 176,125 136,625 70,391 201,822 584,963 566,505

1 For example, loans without a fixed term and cash collateral receivables on derivative instruments, on which notice of termination has not been given. 2 Excludes equity positions.



Table 7: Derivation of regulatory net credit exposure

This table provides a derivation of the regulatory net credit ex-
posure from the regulatory gross credit exposure according to
the advanced internal ratings-based approach and the stan-
dardized approach. The table also provides a breakdown ac-
cording to BIS-defined exposure segments as follows:

Corporates, consisting of all exposures that do not fit into
any of the other exposure segments listed below. This seg-
ment includes private commercial entities such as corpora-
tions, partnerships or proprietorships, insurance companies,
funds, exchanges and clearing houses (including central
counterparties).

Sovereigns (central governments and central banks as de-
fined under Swiss and EU regulations), consisting of expo-
sures relating to sovereign states and their central banks, the
BIS, the International Monetary Fund, the EU (including the
European Central Bank) and eligible multilateral develop-
ment banks.

— Banks (as defined under Swiss and EU regulations), consist-

ing of exposures to legal entities holding a banking license.
This segment also includes securities firms subject to super-
visory and regulatory arrangements, including risk-based
capital requirements, which are comparable to those applied
to banks according to the framework. The BIS regulation
also includes in this segment exposures to public sector enti-
ties with tax-raising power or entities whose liabilities are
fully guaranteed by a public entity.

Residential mortgages (claims secured on residential real es-
tate as defined under Swiss and EU regulations), consisting of
residential mortgages, regardless of exposure size, if the obli-
gor occupies or rents out the mortgaged property.

Lombard lending, consisting of loans made against the
pledge of eligible marketable securities or cash.

Other retail, consisting of exposures to small businesses, pri-
vate clients and other retail customers without mortgage fi-
nancing.

Total 31.12.12

CHF million Advanced IRB approach  Standardized approach Total 30.6.13 (Basel 2.5)
Total regulatory gross credit exposure 475,323 176,912 652,235 584,963
Less: requlatory credit risk offsets and adjustments (10,314) (7,462) (17,776) (18,458)
Total regulatory net credit exposure 465,009 169,449 634,459

Total 31.12.12 (Basel 2.5) 428,513 137,992 566,505
Breakdown of the regulatory net credit exposure by exposure segment

Corporates 132,929 37,467 170,395 154,433
Sovere|gns 38770 119663 ,,,,,,,,, s 142150
e : 051 p 6054 .......... Jeses 54580
Bl T
© Residential mortgages 127350 4006 131,357 128,676
o /end/ng ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 934% .............................. oaos 82277
et 7953 .................. 2259 ........... i 43%
Total regulatory net credit exposure 465,009 169,449 634,459

Total 31.12.12 (Basel 2.5) 428,513 137,992 566,505
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Table 8: Regulatory gross credit exposure covered by guarantees and credit derivatives

This table provides a breakdown of exposures covered by guarantees as well as those covered by credit derivatives, according to
BIS-defined exposure segments.

The amounts in the table reflect the values used for determining regulatory capital to the extent collateral is eligible under the
BIS framework.

Exposure covered by Exposure covered by

CHF million guarantees' credit derivatives
Exposure segment

Corporates .................................................................................................................. 3841 ............. : 56 -
. 'dv'e'r'e‘ig‘n‘s ...................................................................................................................... b .
e B s
e T
R mon‘gages .................................................................................................................................
lombardlending gy
et
Total 30.6.13 15,676
Total 31.12.12 (Basel 2.5) 6,813 16,331

1 Includes guarantees and stand-by letters of credit provided by third parties, mainly banks.

Advanced internal ratings-based approach

Table 9: Advanced IRB approach: Regulatory net credit exposure by internal UBS ratings

This table provides a breakdown of the regulatory net credit exposure (including loan commitments) for which we apply the ad-
vanced internal ratings-based approach, by internal rating class. The change of the distribution of the residential mortgage expo-
sure across internal UBS rating categories compared with our Annual Report 2012 is due to a model enhancement implemented
in the first half of 2013.

Internal UBS rating

CHF million, except where indicated Investment grade Sub-investment grade Defaulted' 30.6.13 31.12.12 (Basel 2.5)
Total regula- Total regula-
tory net credit  of which: loan tory net credit  of which: loan
Internal UBS rating 01 23 4/5 6-8 9-13 exposure  commitments exposure  commitments

Regulatory net credit
exposure-weighted average
probability of default 0.010% 0.054% 0.254% 1.027% 4.585% 0.487% 0.470%

Regulatory net credit exposure

Corporates 10,230 46,995 29,391 33,539 11,434 1,339 132,929 12,508 132,829 13,069
Sovereigns 32,687 1,527

Other retail 12 140 25 179 1,588 9 1,953 2 2,060 2
Total 30.6.13 66,737 217,128 81,000 72,444 25,830 1,870 465,009
B A AR i 77505 ...... ;5 870 ...... 3099 ..... 2787 B 26975 ...................................
Total 31.12.12 (Basel 2.5) 41,251 167,672 140,420 60,752 16,732 1,686 428,513
A By 77370 ...... 5 304 ...... 2356 ..... 2674 e R ; 5824 .

1 Values of defaulted derivative contracts (CHF 569 million; 31 December 2012: CHF 716 million) are based on replacement values including “add-ons" used in the calculation of regulatory capital.
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Table 10: Advanced IRB approach: Regulatory net exposure-weighted average loss given default by internal UBS
ratings

This table provides a breakdown of the net exposure-weighted average loss given default (LGD) by internal ratings for those
credit exposures for which we apply the advanced internal ratings-based approach.

Internal UBS rating

Total regulatory net credit

in % Investment grade Sub-investment grade exposure-weighted average LGD
31.12.12
Internal UBS rating 0/1 213 4/5 6-8 9-13 30.6.13 (Basel 2.5)
Regulatory net credit exposure-weighted average LGD
Corporates 23 25 30 23 21 25 26
. 'o'v'e'rei‘g‘n‘s .................................................. oo JERR S o R B e
e Lo G R R e B e
Rl T T T T
Reﬂdentla/mortgages R R RN L
oo /end/ng .................................................... w R R T P 0
N R S g o SR Lo e e
Average 30.6.13 22 24 22 17 18 22
Average 31.12.12 (Basel 2.5) 26 24 19 21 23 22

Table 11: Advanced IRB approach: Regulatory net exposure-weighted average risk weight by internal UBS ratings

This table provides a breakdown of the net exposure-weighted average risk weight by internal ratings for those credit exposures
for which we apply the advanced internal ratings-based approach.

Internal UBS rating

Total regulatory net credit
exposure-weighted average

in % Investment grade Sub-investment grade risk weight

31.12.12
Internal UBS rating 0/1 213 4/5 6-8 9-13 30.6.13 (Basel 2.5)
Regulatory net credit exposure-weighted average risk weight
Corporates 5 10 32 45 66 29 31
Soverelgns PR 6 [ w0 o R g
Bk e o o s Sy o
Rl T
ReS/dem/a/mortgages .......................................... g PR S W Gy
o /endmg ..................................................... S o R S .
B R g S R T W S "
Average 30.6.13 2 9 19 31 52 16
Average 31.12.12 (Basel 2.5) 2 8 17 32 64 16

Standardized approach — central governments and central banks

— regional governments and local authorities
The standardized approach is generally applied where it is not — multilateral development banks
possible to use the advanced internal ratings-based approach - institutions
and/or where an exemption from the advanced internal ratings- - corporates (including central counterparties)
based approach has been granted by FINMA. The standardized

approach requires banks to use risk assessments prepared by We use three FINMA-recognized ECAI for this purpose: Stan-

external credit assessment institutions (ECAI) or export credit
agencies to determine the risk weightings applied to rated
counterparties. We use FINMA-recognized ECAI risk assess-
ments to determine the risk weightings for certain counterpar-
ties in the following classes of exposure:

12

dard & Poor’s Ratings Group, Moody's Investors Service and
Fitch Ratings. The mapping of external ratings to the standard-
ized approach risk weights is determined by FINMA and pub-
lished on its website.



Table 12: Regulatory gross and net credit exposure by risk weight under the standardized approach

This table provides a breakdown of the regulatory gross and net credit exposure by risk weight according to BIS-defined exposure
segments for those credit exposures for which we apply the standardized approach.

CHF million Total exposure Total exposure
31.12.12
Risk weight 0% >0-35% 36-75%  76-100% 150% 30.6.13  (Basel 2.5)

Regulatory gross credit exposure

Corporates 930 20,203 870 22,253 245 44,500 25,730
Sovere|gns‘ ............................................................. 119260 ............. g s e w ; 19663 ........ 104354 .
ke T 3768 .......... 2268 ............. R o 6,057 .......... 6078 .
el T
 recental mortgages ............................................................... 3859 .......... e Ly 4, PIOE 4 o6
ombord /end/ng .................................................................................................................................................
ol 2259 ........................... S é, o 2337 .
Total 30.6.13 120,190 27,838 5,750 22,856 277 176,912

Total 31.12.12 (Basel 2.5) 104,104 12,558 6,601 19,576 265 143,104

Regulatory net credit exposure?

Corporates 930 20,108 861 15,337 230 37,467 21,604
S overelgn R 119260 ............. g o e a ; 19663 ........ 104354 .
Bk 3765 .......... 2268 ............. R g 6054 .......... 6073 .
Ml T TR
R mortgages ............................................................... 3847 .......... ey 4006 .......... 3625 .
e /endmg ...............................................................................................................................................
e 2258 ........................... S 2259 .......... 2336 .
Total 30.6.13 120,190 27,728 5,740 15,529 263 169,449

Total 31.12.12 (Basel 2.5) 104,104 12,540 6,601 14,498 249 137,992

1 Includes high-quality liquid short-term securities issued by governments, government-controlled institutions and central banks. 2 For traded products, the regulatory gross credit exposure is equal to the regu-
latory net credit exposure.

Table 13: Eligible financial collateral recognized under the standardized approach

This table provides a breakdown of the financial collateral eligible for recognition in the regulatory capital calculation under the
standardized approach, according to BIS-defined exposure segments.

Regulatory net credit exposure Eligible financial collateral recognized
CHF million under standardized approach in capital calculation'
31.12.12 31.12.12
30.6.13 (Basel 2.5) 30.6.13 (Basel 2.5)
Exposure segment
Corporates ......................................................................................... e ks Dae 623
. overelgn R eees ez wo e
sk o e i
SRR
e mortgages ............................................................................ sos se PRI s
S /end/ng ................................................................................................................................................
et PETTRR S L
Total 169,449 137,992 13,706 8,643

1 Reflects the impact of the application of regulatory haircuts. For traded products it is the difference between the IFRS-reported values and the regulatory net credit exposure. 2 Includes high-quality liquid short-
term securities issued by governments, government-controlled institutions and central banks.
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Impairment, default and credit loss

Table 14: Impaired assets by region

This table shows a breakdown of credit exposures related to impaired assets, as well as allowances and provisions for credit losses
by region. Impaired asset exposures include loans, off-balance sheet claims, securities financing transactions and derivative trans-
actions.

Total allowances,

Impaired assets net of Total allowances,  provisions and specific

Regulatory Specific allowances, specific allowances, Collective loan  provisions and specific credit valuation

gross credit Impaired  provisions and credit  provisions and credit loss allowances for credit valuation  adjustments 31.12.12

CHF million exposure assets' valuation adjustments  valuation adjustments credit losses?  adjustments 30.6.13?% (Basel 2.5)?

Asta Pacific %830 B GO [ o GO (58).

Latin America 7920 A G5 6 O (3 “3)

Middle East and Africa 7334 6 Go) 0 o 36) (35),

North America 201,647 622 @1 an @ (203) (348)

Switzerland 207828 B @32 32 G8 (490) (539)

Rest of Europe 160,677 363 (204) 159 0 (204) (209)
Total 30.6.13 652,235 1,934 (960) 975 (60) (1,020)3

Total 31.12.12 (Basel 2.5) 584,963 2,467 (1,117) 1,349 (114) (1,232)

1 Values of defaulted derivative contracts (CHF 569 million; 31 December 2012: CHF 716 million) are based on replacement values and do not include “add-ons” used in the calculation of regulatory
capital. 2 This table does not include collective credit valuation adjustments of CHF 614 million (31 December 2012: CHF 736 million). They are partially reflected in the tier 2 capital calculation. 3 Does not
include an impairment charge of CHF 87 million related to certain disputed receivables.

Table 15: Impaired assets by exposure segment

This table provides a breakdown of credit exposures arising from impaired assets as well as allowances and provisions for credit
losses in accordance with BIS-defined exposure segments.

Total allowances,

Total allowances, provisions and specific
Regulatory Specific allowances, Collective loan  provisions and specific credit valuation
gross credit Impaired  provisions and credit loss allowances for credit valuation Write-offs for  adjustments 31.12.12
CHF million exposure assets' valuation adjustments credit losses?  adjustments 30.6.132 the period (Basel 2.5)2
Corporates 178,575 1,558 (732) (732) (39) (937)
.S'dv'e'r'e'ig‘n‘s .................... eas L gy G T fioy
R 308 R R G 55
Bl T
R mon‘gages ....... siel g e Gy i
R /end/ng ............. T G gy T iy i
B R PR Sy . Wy gy 5
ooy segment3 ........................................................................... G (60) ...................................... (i)
Total 30.6.13 652,235 1,934 (960) (60) (1,020)* (52)°
Total 31.12.12 (Basel 2.5) 584,963 2,467 (1,117) (114) (162)° (1,232)

1 Values of defaulted derivative contracts (CHF 569 million; 31 December 2012: CHF 716 million) are based on replacement values and do not include “add-ons” used in the calculation of regulatory capi-
tal. 2 This table does not include collective credit valuation adjustments of CHF 614 million (31 December 2012: CHF 736 million). They are partially reflected in the tier 2 capital calculation. 3 Collective loan
loss allowances are not allocated to individual counterparties and thus also not to exposure segments. 4 Does not include an impairment charge of CHF 87 million related to certain disputed receivables. 5 Does
not include CHF 20 million securitization-related write-offs (31 December 2012: CHF 152 million).
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Table 16: Changes in allowances, provisions and specific credit valuation adjustments

This table provides a breakdown of movements in the specific and collective allowances and provisions for credit losses for im-
paired assets, including changes in the credit valuation adjustments for defaulted derivatives.

Specific
allowances and Total specific
provisions for Specific credit allowances, For the For the
banking products valuation provisions and ~ Collective loan loss six-month year ended

and securities  adjustments for  credit valuation allowances for ~ period ended 31.12.12
CHF million financing derivatives adjustments credit losses' 30.6.13 (Basel 2.5)
Opening balance as of 1.1.13 680’ 89 LS "4 1,233 Openingbalance asof 1.1.12 2,395
Write-offs /usage of provisions .. V2 O V2 O T3) G13)
Recoveries (on written-off positions) 21 0 21 0 21 63
Increase/ (decrease) in allowances,
provisions and specific credit
valuation adjustments? [E 13 ®0 C N (35) (899)
Foreign currency translations and
other adjustments (27) (27) 0 (27) (12)
Transfers 0 0 0
Closing balance as of 30.6.13 7003 260 960 60 1,020* Closing balance as of 31.12.12 1,233

1 This table does not include collective credit valuation adjustments of CHF 614 million (31 December 2012: CHF 736 million). They are partially reflected in the tier 2 capital calculation. 2 Total actual credit loss
(credit loss expense and changes in specific credit valuation adjustments recognized in net trading income). 3 Includes CHF 2 million allowances for securities financing (31 December 2012: CHF 2 mil-
lion). 4 Does not include an impairment charge of CHF 87 million related to certain disputed receivables.

Table 17: Total expected loss and actual credit loss

This table provides a breakdown of the credit loss/recovery amount (including credit valuation adjustments on derivatives) charged
against our income statement in the first six months of 2013 according to BIS-defined exposure segments. A comparison of our
expected loss versus actual loss will be provided in our Annual Report 2013.

Actual credit (loss)/recovery and credit valuation adjustments
For the year ended 31.12.12

CHF million For the six-month period ended 30.6.13 (Basel 2.5)

Total actual credit Total actual credit

Specific credit valuation (loss)/recovery and (loss)/recovery and

Actual credit adjustments for credit valuation credit valuation

(loss)/recovery defaulted derivatives adjustments adjustments

Corporates' (58) 153 95 884
. .dv'e'r'e'ig‘n‘s ............................................................................................................................................................. o
e e RS (1 )
R
R mortgages ..................................................... (7) ....................................................... (7) ......................... o
e /end/ng ....................................................... (1 1) ...................................................... (1 1) ........................ (72)
e (4) ....................................................... (4) ........................ (I I)
ot allocatod segmentz ....................................................... Gp o e

Total (18) 153 135 899

1 Includes actual credit loss in Corporate Center — Non-core and Legacy Portfolio, which amounted to CHF 7 million (31 December 2012: CHF 112 million for Legacy Portfolio). 2 Includes changes in collective
loan loss allowances and provisions.
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Other credit risk information

Our credit derivatives trading is predominantly on a collateral-
ized basis. This means that our mark-to-market exposures aris-
ing from derivatives activities with collateralized counterparties
are typically closed out in full or reduced to nominal levels on a
regular basis by the use of collateral.

Derivatives trading with counterparties with high credit rat-
ings, for example a large bank or broker-dealer, is typically con-
ducted under an International Swaps and Derivatives Associa-
tion (ISDA) master netting agreement. Credit exposures to
those counterparties from credit default swaps (CDS), together
with exposures from other over-the-counter (OTC) derivatives,
are netted and included in the calculation of the collateral that
is required to be posted. Trading with lower-rated counterpar-
ties such as hedge funds would generally require an initial mar-
gin to be posted by the counterparty.

We receive collateral from or post collateral to our counter-
parties based on our open net receivable or net payable from

Table 18: Credit exposure of derivative instruments

OTC derivative activities. Under the terms of the ISDA master
netting agreement and similar agreements, this collateral,
which generally takes the form of cash or highly liquid debt
securities, is available to cover any amounts due under those
derivative transactions.

Settlement risk, including payment risk of CDS, has been
mitigated to some extent by the development of a market-wide
credit event auction process, which results in a wider use of
cash settlement of CDS. We did not have any significant losses
from failed settlements of CDS contracts in the first six months
of 2013.

“Table 20: Credit derivatives by counterparty” on the next
page provides further analysis of CDS counterparties based on
the notional amount of CDS protection purchased and sold.
The analysis shows that the vast majority of CDS counterparties
were market professionals. Based on the same notional mea-
sure, approximately 98% of these counterparties were rated
investment grade and approximately 99% of the CDS activity
was traded on a collateralized basis.

This table provides an overview of our credit exposures arising from derivatives. Exposures are provided based on the balance sheet
carrying values of derivatives as well as regulatory net credit exposures. The net balance sheet credit exposure differs from the
regulatory net credit exposures because of differences in valuation methods, netting and collateral deductions used for accounting
and regulatory capital purposes. Net current credit exposure is derived from gross positive replacement values, whereas regulatory
net credit exposure is calculated using our internal credit valuation models.

31.12.12
CHF million 30.6.13 (Basel 2.5)
Gross positive replacement values 331,750 418,029
'Nét'ting‘ e fécogn‘iiéd ............................................................................... (254741) ,,,,,, (327320)
Calbto held (42855) ,,,,,, (55890)
Net current credit exposure 34,154 34,818
Regulatory net credit exposure (total counterparty credit risk) 65,822 53,576
of which: treated with internal models (effective expected positive exposure [EPE]) 51,570 44,135
 of which: treated with supervisory approaches (current exposure method) 14252 9,441
Breakdown of the collateral held
Cash collateral 36,753 49,382
Seurities collateral and debt instruments collateral (excluding equity 5033 6,236
'E'q'tjity e R e 01
Othorcallateral o 1
Total collateral held 42,855 55,890
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Table 19: Credit derivatives™ 2

This table provides an overview of the notional amount of credit derivatives, including those used to manage risks within our bank-
ing and trading books.

Regulatory banking book Regulatory trading book Total
Protection Protection Protection Protection 31.12.12
Notional amounts, CHF million bought sold Total bought sold Total 30.6.13 (Basel 2.5)
Credit default swaps 9,462 93 9,556 845,167 820,382 1,665,549 1,675,105 2,142,248
Tl returnswaps ....................................................................... 4972 .............. s 581 s 5816 ............ 5736 .
Total 30.6.13 9,462 93 9,556 850,139 821,226 1,671,366 1,680,921°
Total 31.12.12 (Basel 2.5) 13,711 119 13,831 1,072,659 1,061,494 2,134,153 2,147,984°

1 Notional amounts of credit derivatives are based on accounting definitions and do not include any netting benefits. For capital underpinning of the counterparty credit risk of derivative positions, the effective
expected positive exposure (or exposure according to current exposure method) is taken. 2 Notional amounts are reported based on regulatory scope of consolidation and do not include options and war-
rants. 3 Does not include notionals for credit derivatives traded via a central counterparty of CHF 248.6 billion (31 December 2012: CHF 236.4 billion).

Table 20: Credit derivatives by counterparty’

% of total notional % of buy notional % of sell notional
31.12.12 31.12.12 31.12.12
30.6.13 (Basel 2.5) 30.6.13 (Basel 2.5) 30.6.13 (Basel 2.5)
Developed markets commerical banks 57 60 56 60 57 61
Broker-dealers, investment and merchant banks 5 u u 3 5 2%
Hedge e R g g o St S .
Alother B o w s o o

1 Counterparty analysis based on notional CDS exposures sourced from credit risk systems.
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Equity instruments in the banking book

The regulatory capital view for equity instruments in the banking -

book differs from the IFRS view primarily due to the following:
— Differences in the basis of valuation, for example financial

investments available-for-sale are subject to fair value ac- -

counting under IFRS but have to be treated under the “lower
of cost or market” or “cost less impairment” concept for
regulatory capital purposes.

Table 21: Equity instruments in the banking book

The use of different frameworks to determine regulatory

capital. Positions held in trading book, for example, are

treated under market risk value-at-risk (VaR).

Differences in the scope of consolidation.

-> Refer to the “Scope of regulatory consolidation” section of
this report for more information

The table below shows the different equity instruments categories held in the banking book with their amounts as disclosed under
IFRS, followed by the regulatory capital adjustment amount. This adjustment considers the abovementioned differences to IFRS
resulting in the total regulatory equity instruments exposure under the BIS framework, the corresponding RWA and the capital

charge.

The table also shows net realized gains and losses and unrealized revaluation gains relating to equity instruments.

Book value

31.12.12
CHF million 30.6.13 (Basel 2.5)
Equity instruments
Financial investments available-for-sale 673 725
oo de5|gnated e s
ST T R, 55
Total equity instruments under IFRS 1,522 1,608
Regulatory capital adjustment’ 1,054 1,071
Total equity instruments under BIS 2,576 2,678

of which: to be risk-weighted

,,,,, pub//clytraded R
,,,,, pr/vate/yhe/“ S
""" not deducted in application of threshold, but risk-weighted with 250% 64  NA
" of which: deduction from common equity tier 1 capitalf 359 1297
RWA according to simple risk weight® 5,717 2,972
Capital requirement according to simple risk weight method 457 238
Total capital charge 817 1,535

Net realized gains/(losses) and unrealized gains from equity instruments

Net realized gains/(losses) from disposals

of which: included in tier 2 capital

1 Includes CHF 770 million investment fund units treated as debt investment under IFRS, CHF 370 million trading book positions not treated under VaR and other adjustments mainly due to differences in the scope

of consolidation and in the basis of valuation.
111, goodwill of investments in associates is deducted from common equity tier 1 capital.

2 Includes CHF 501 million exposure booked in trust entites that did not generate risk-weighted assets (CHF 584 million on 31 December 2012).
4 Includes equity investments in companies active in the banking and finance business where UBS owns less than 10%
of the entity’s common equity. These investments are not deducted in application of the threshold treatment, but risk-weighted with 370% under Swiss SRB rules.

3 Under Basel

5 The risk-weighted assets of CHF 5.7 billion,

as of 30 June 2013, are also disclosed in the “Equity instruments in the banking book” line of “Table 2: Detailed segmentation of BIS Basel Ill risk-weighted assets (phase-in).”
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Market risk

Risk-weighted assets (RWA) attributable to market risk de-
creased to CHF 19.1 billion as of 30 June 2013 compared with
CHF 27.2 billion as of 31 December 2012. The decrease of CHF
8.1 billion was mainly due to a decrease in regulatory value-at-
risk (VaR) RWA of CHF 2.2 billion and a decrease in stressed VaR
RWA of CHF 1.5 billion, both as a result of risk reductions, a
decrease of CHF 2.4 billion arising from the expiration or sale of
positions in our correlation books subject to the comprehensive
risk measure and a decrease of CHF 1.9 billion in the incremen-
tal risk charge due to risk reductions. Market risk regulatory
capital and risk-weighted assets are based on our VaR model
and subject to regulatory determined multipliers.

The population of the portfolio within management and
regulatory VaR is slightly different. Management VaR includes
all positions subject to internal management VaR limits. The
population within regulatory VaR meets minimum regulatory

requirements for inclusion in regulatory VaR. Statistics at indi-
vidual levels may not be summed to deduce the correspond-
ing aggregate figures. The minima and maxima for each level
may well occur on different days, and likewise the VaR for
each business line or risk type, being driven by the extreme
loss tail of the corresponding distribution of simulated profits
and losses for that business line or risk type, may well be driv-
en by different days in the historical time-series, rendering in-
valid the simple summation of figures to arrive at the aggre-
gate total.

The following VaR tables include the market risks arising
from the incident related to the Facebook initial public offering
in the second quarter 2012. This affected the maximum and
average VaR of Equities and the Investment Bank as a whole.

-> Refer to the “Risk management and control” sections of our

Annual Report 2012 for more information on market risk

Table 22: Group: Regulatory value-at-risk (10-day, 99% confidence, 5 years of historical data) by business

division and Corporate Center

This table provides a breakdown of the Group’s regulatory VaR by business division and Corporate Center.

For the six-month period ended 30.6.13

Basel 2.5 — for the year ended 31.12.12

CHF million, except where indicated Min. Max. Average 30.6.13 Min. Max. Average 31.12.12

Wealth Management 0 0 0 0 0 0 0

Wealth Management Americas 0 % 13 1 o x 8 17
Investment Bank’ 36 1n 61 59 8 769 ET 61
GIobaIAssetManagement ,,,,,,,,,,,,,,,,,,, g S R R .
et &Corporate ,,,,,,,,,,,,,,,,,,,,,, g S R R .
Corporate Center' 13 s 39 e S (A 37 43
Diversification effect -2 2 N —_ (4 (58
Total regulatory VaR, Group 40 99 60 56 133 63

Diversification effect (%) (47) (54) (29) (48)

1 Numbers have not been restated to take into account the transfer of non-core positions from the Investment Bank to the Corporate Center for the period prior to this event.
maximum occur on different days for different business divisions, it is not meaningful to calculate a portfolio diversification effect.

2 As the minimum and

Table 23: Group: Regulatory value-at-risk (10-day, 99% confidence, 5 years of historical data) by risk type

This table provides a breakdown of the Group’s regulatory VaR by risk type.

For the six-month period ended 30.6.13 Basel 2.5 — for the year ended 31.12.12

CHF million, except where indicated Min. Max. Average 30.6.13 Min. Max. Average 31.12.12
Equities 21 78 35 37 24 713 52 27

et s Sy S o S oo o o 0
Creditspreads 75 131 9% %5 9 2% 186 104
Foreign exchange 1 1m0 a p1 R a 1w 51 38
Energymetalsandcommodltles ................. S W B e g e o o
Diversification effect - - 172 (178) - - 22 (166)
Total regulatory VaR, Group 40 99 60 65 56 776 133 63

Diversification effect (%) (74) (73) (65) (72)

1 As the minimum and maximum occur on different days for different risk types, it is not meaningful to calculate a portfolio diversification effect.
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Table 24: Group: Regulatory backtesting value-at-risk (1-day, 99% confidence, 5 years of historical data)'-2

This table shows the Group’s minimum, maximum, average and period-end regulatory backtesting VaR.

For the six-month period ended 30.6.13

Basel 2.5 — for the year ended 31.12.12

CHF million Min. Max. Average

30.6.13 Min. Max. Average 31.12.12

Group 19 37 24

24 23 239 47 25

1 10-day 99% regulatory VaR and 1-day 99% regulatory VaR results are calculated separately from underlying positions and historical market moves. They cannot be inferred from each other.

based on 1-day 99% regulatory VaR.

Backtesting

Backtesting compares 1-day 99% level of confidence regulato-
ry VaR calculated on positions at the close of each business day
with the revenues generated by those positions on the follow-
ing business day. Backtesting revenues exclude non-trading rev-
enues, such as fees and commissions, and estimated revenues
from intraday trading. A backtesting exception occurs when
backtesting revenues are negative and the absolute value of
those revenues is greater than the previous day’s VaR.

We did not have any Group backtesting exceptions in the
first six months of 2013. We investigate all backtesting excep-

Chart 1: Group: development of backtesting value-at-risk"
(1-day, 99% confidence, 5 years of historical data)
CHF million

113 2013 3/13 413 5/13 6/13

(100)

— Value-at-risk (1-day, 99% confidence, 5 years of historical data)

1 Based on Basel Il regulatory VaR, excludes CVA positions and their eligible hedges which
are subject to the new standalone CVA charge.
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2 Backtesting is

tions and any exceptional revenues on the profit side of the VaR
distribution. In addition, all backtesting results are reported to
senior business management, the Group Chief Risk Officer and
the business divisions’ chief risk officers. Backtesting exceptions
are also reported to internal and external auditors and to the
relevant regulators. The chart “Group: development of back-
testing value-at-risk” shows the six months development of
1-day 99% VaR of the Group up to 30 June 2013. The histo-
gram “Investment Bank and Corporate Center daily revenue
distribution” shows the daily revenues distribution for the In-
vestment Bank and Corporate Center for the last six months up
to 30 June 2013.

Chart 2: Investment Bank and Corporate Center daily
revenue distribution’

Frequency in number of days

1 January 2013 — 30 June 2013

<(100)
(100)(75)
(75)-(50)
(50)25)
(250
0-25
25-50
50-75
75-100
>100

Revenues in CHF million

1 Some elements of these revenues, such as commissions and fees, revenues from intraday trading,
and own credit are excluded for backtesting purposes.



Stressed value-at-risk folio of the Group. Stressed VaR adopts broadly the same meth-
odology as VaR with modifications as required to calibrate the

Stressed VaR is a 10-day 99% measure calibrated to a one-year model to a historical stress period.

period of significant financial stress relevant to the current port-

Table 25: Group: Stressed value-at-risk (10-day, 99% confidence, 5 years of historical data) by business division and
Corporate Center

This table provides a breakdown of the Group’s regulatory stressed VaR by business division and Corporate Center.

For the six-month period ended 30.6.13 Basel 2.5 — for the year ended 31.12.12
CHF million, except where indicated Min. Max. Average 30.6.13 Min. Max. Average 31.12.12
Wealth Management 0 0 0 0 0 1 0 0
WealthManagementAmencas .................. R Sy o R e G R S
AT R e ey B P o 1111 ............ T e
GIobaIAssetManagement ....................... G S A R R .
eals Corporate .............................. R PR PR AR SRR AR AR .
Corporate o o o e e Lo o o o
it R S (88) .......... (118) ............. [ [N (78) e ( 94)
Total stressed VaR, Group 63 178 97 100 105 1,127 189 125
Diversification effect (%) (48) (54) (29) (43)

1 Numbers have not been restated to take into account the transfer of non-core positions from the Investment Bank to the Corporate Center for the period prior to this event. 2 As the minimum and maximum
occur on different days for different business divisions, it is not meaningful to calculate a portfolio diversification effect.

Table 26: Group: Stressed value-at-risk (10-day, 99% confidence, 5 years of historical data) by risk type

This table provides a breakdown of the Group’s regulatory stressed VaR by risk type.

For the six-month period ended 30.6.13 Basel 2.5 — for the year ended 31.12.12
CHF million Min. Max. Average 30.6.13 Min. Max. Average 31.12.12
Equities 35 134 59 67 20 1,015 76 38
e s R a R g AR b G s
Credltspreads ............................... B e s e e e e
Forelgnexchange ............................. B G B e Sy g o
Energymetalsandcommodltles ................ oo g S SR g o by W0
Sersiicotion e TR STITRITPEN (279) ,,,,,,,,,, (268) .............. f TRt [RRTITE (41 3) ,,,,,,,,,, (220)
Total stressed VaR, Group 63 178 97 100 105 1,127 189 125
Diversification effect (%) (74) (73) (69) (64)

1 As the minimum and maximum occur on different days for different risk types, it is not meaningful to calculate a portfolio diversification effect.
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Incremental risk charge

The incremental risk charge (IRC) represents an estimate of the
default and migration risk of unsecuritized credit products held
in the trading book, measured over a one-year time horizon at
a 99.9% confidence level. To capture the risk over a one-year
period, the calculation of the measure assumes all positions in
the IRC portfolio have a one-year liquidity horizon and are kept
unchanged over this period.

The portfolio default and credit migrations loss distribution is
estimated using a Monte Carlo simulation of correlated credit
migration events (defaults and credit rating changes) for all is-
suers in the IRC portfolio, based on a Merton-type model. For

each position, default losses are calculated based on the maxi-
mum default exposure measure (loss on a current position in
case of an immediate default event and assuming zero recov-
ery) and a random recovery concept. To account for the default
basis risk, different recovery values may be generated for differ-
ent instruments even if they belong to the same issuer. To cal-
culate credit migration losses a linear (delta) approximation is
used: a loss due to a migration event is calculated as the credit
spread change multiplied by the corresponding sensitivity of a
position to the credit spread changes.

Our IRC methodology and implementation is approved by
FINMA, with ongoing methodology improvements also subject
to regulatory approval.

Table 27: Group: Incremental risk charge by business division and Corporate Center

This table provides a breakdown of the Group’s regulatory incremental risk charge by business division and Corporate Center.

For the six-month period ended 30.6.13

Basel 2.5 — for the year ended 31.12.12

CHF million Min Max. Average 30.6.13 Min. Max. Average 31.12.12

Wealth Management 0 2 0 0 0 2 0 0

Wealth Management Americas g 15 no 2 5 2 R 10
Investment Bank' 128 314 21 240 09 1004 706 109
ot AssetManagement ................... G R AR S SRR A SRR .
e &Corporate ...................... R R R R SRR R SRR .
Corporate Center' 97 29 17 7 ZER »8 9% 183
Diversification effect = = (182 (1s1) 2 = @12 (168)
Total incremental risk charge,

Group 155 356 228 168 131 1,045 703 135

Diversification effect (%) (44) (52) (23) (56)

1 Numbers have not been restated to take into account the transfer of non-core positions from the Investment Bank to the Corporate Center for the period prior to this event.

2 As the minimum and maximum

occur on different days for different business divisions, it is not meaningful to calculate a portfolio diversification effect.
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Comprehensive risk charge

Comprehensive risk measure (CRM) represents an estimate of
the default and complex price risk including the convexity and
cross convexity of the correlation trading portfolio across
spread, correlation and recovery, measured over a one-year
time horizon at a 99.9% confidence level. To capture the risk
over a one-year period, the calculation of the measure assumes
that all positions in the CRM portfolio have a one-year liquidity
horizon and are kept unchanged over this time period.

The CRM loss distribution is estimated using Monte Carlo
simulation of real-world defaults between the spot and the end
of the one-year horizon date, and calculates resulting cash

Table 28: Group: Comprehensive risk charge

flows in the CRM portfolio. The portfolio is then revalued on
the one-year horizon date, with inputs such as credit spreads
and index basis being migrated from spot to horizon date. The
99.9% worst percentile is then taken from the resulting profit
or loss distribution, to give the CRM model result.

Our CRM methodology and implementation is approved by
FINMA, with ongoing methodology improvements also subject
to regulatory approval. It is subject to qualitative minimum stan-
dards as well as stress testing requirements. The calculated
CRM measure for regulatory capital purposes is subject to a
floor calculation equal to 8% of the equivalent capital charge
under the specific risk measure for the correlation trading port-
folio.

This table shows the Group’s minimum, maximum, average and period-end regulatory comprehensive risk charge.

For the six-month period ended 30.6.13

Basel 2.5 — for the year ended 31.12.12

CHF million Min. Max. Average

30.6.13 Min. Max. Average 31.12.12

Group 388 618 562

394 594 770 675 604
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Securitization

This section provides details of traditional and synthetic securi-
tization exposures in the banking and trading book based on
the Basel Ill framework. Under this framework low rated and/or
unrated securitization exposures are no longer deducted from
eligible capital as used to be the case under Basel 2.5 but are
instead risk-weighted with a 1,250% factor. This section also
provides details of the regulatory capital requirement associated
with these exposures.

In a traditional securitization, a pool of loans (or other debt
obligations) is typically transferred to a special purpose entity
that has been established to own the loan pool and to issue
tranched securities to third-party investors referencing this pool
of loans. In a synthetic securitization, legal ownership of securi-
tized pools of assets is typically retained, but associated credit
risk is transferred to a special purpose entity typically through
guarantees, credit derivatives or credit-linked notes. Hybrid
structures with a mix of traditional and synthetic features are
disclosed as synthetic securitizations.

We act in different roles in securitization transactions. As orig-
inator, we create or purchase financial assets, which are then
securitized in traditional or synthetic securitization transactions,
enabling us to transfer significant risk to third-party investors. As
sponsor, we manage or advise securitization programs. In line
with the Basel framework, sponsoring includes underwriting,
that is, placing securities in the market. In all other cases, we act
in the role of investor by taking securitization positions.

Basel Il risk-weighted assets (RWA) attributable to securitiza-
tion positions decreased to CHF 14.4 billion as of 30 June 2013
from CHF 18.1 billion as of 31 December 2012 based on our
Basel lll pro-forma RWA for securitizations. As of 30 June 2013
risk-weighted assets for securitizations in Non-core and Legacy
Portfolio stood at CHF 13.9 billion. The reduction in RWA was
mainly due to the sale of student loan auction rate securities
and commercial mortgage-backed securities during the first
half of 2013.

Obijectives, roles and involvement

Securitization in the banking book

Securitization positions held in the banking book include legacy risk
positions, a significant amount of which were a) reclassified under
IFRS from Held for trading to Loans and receivables in the fourth
quarter of 2008 and the first quarter of 2009, or b) classified as
Loans and receivables when acquiring student loan auction rate
securities from clients. As of 30 June 2013, this portfolio included
mainly student loan auction rate securities and, to a lesser extent,
collateralized debt obligations and collateralized loan obligations,
some of which have credit default swap protection purchased from
monoline insurers, as well as commercial mortgage-backed securi-
ties, residential mortgage-backed securities and reference-linked
note programs. In addition, credit-risk hedging transactions in
2012 increased our position in synthetic securitizations of portfolios
of counterparty credit risk in over-the-counter derivatives and loan
exposures. These transactions are primarily used to reduce our
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credit risk by synthetically transferring counterparty risk. No such
transactions took place during the first half of 2013.

In the first half of 2013, we acted in the roles of both origi-
nator and sponsor. As originator, we sold originated commer-
cial mortgage loans into securitization programs. As sponsor,
we managed or advised securitization programs and helped to
place the securities in the market. Refer to “Table 29: Securiti-
zation activity for the period in the banking book” for an over-
view of our originating and sponsoring activities in the first half
of 2013 and in full year 2012, respectively.

Securitization and re-securitization positions in the banking
book are measured either at fair value or at amortized cost less
impairment. The impairment assessment is generally based on the
net present value of future cash flows expected from a certain
instrument that are derived from the underlying pool of assets.

Securitization in the trading book

Securitizations (including correlation products) held in the trading
book are part of the trading activities, which typically include
market-making and client facilitation. During the first half of
2013 we were also involved in the placement of securitizations of
assets originated by other institutions in the market, that is, we
acted in the role of a sponsor. In certain cases we provided ware-
house financing to collateralized loan obligation (CLO) manag-
ers. “Table 30: Securitization activity for the period in the trading
book” provides an overview of our originating and sponsoring
activities in the first half of 2013 and in full year 2012, respec-
tively. Included in the trading book are positions in our correlation
book and legacy positions in leveraged super senior tranches. In
the trading book, securitization and re-securitization positions
are measured at fair value reflecting market prices where avail-
able or are based on our internal pricing models.

Type of special purpose entities and affiliated entities involved
in the securitization transactions
For the securitization of third-party exposures, the type of special
purpose entity employed is selected as appropriate based on the
type of transaction undertaken. Examples of this include limited
liability corporations, common law trusts and depositor entities.
We manage or advise significant groups of affiliated entities
that invest in exposures we have securitized or in special pur-
pose entities we sponsor. Significant groups of affiliated entities
include North Street, Brooklands/ELM, and East Street, which
are involved in the US, European and Asia Pacific reference-
linked note programs, respectively.
-> Refer to the “Market risk” section of our Annual Report 2012
for more information on reference-linked notes and to “Note
1 a) 3) Special purpose entities” in the “Financial information”
section of our Annual Report 2012

Managing and monitoring of the credit and market risk of
securitization positions

The banking book securitization portfolio is subject to specific
risk monitoring, which may include interest rate and credit



spread sensitivity analysis, as well as inclusion in firm-wide earn-
ings-at-risk, capital-at-risk and combined stress test metrics.
The trading book securitization positions are also subject to
multiple risk limits in our Investment Bank, such as manage-
ment VaR and stress limits as well as market value limits. As part
of managing risks within the pre-defined risk limits, traders may
utilize hedging and risk mitigation strategies. Hedging may
however expose the firm to basis risks as the hedging instru-
ment and the position being hedged may not always move in
parallel. Such basis risks are managed within the overall limits.
Any retained securitization from origination activities and any
purchased securitization positions are governed by risk limits
together with any other trading positions. Legacy trading book
securitization exposure is subject to the same management VaR
limit framework. Additionally, risk limits are used to control the
unwind, novation and asset sales process on an ongoing basis.

Regulatory capital treatment of securitization structures

Except in the cases described below, in both the banking and
trading book we generally apply the ratings-based approach to
securitization positions using ratings, if available, from Stan-
dard & Poor’s, Moody’s and Fitch for all securitization and re-
securitization exposures. If two of these rating agencies have
issued a rating for a particular position, we would apply the
lower credit rating of the two. If all three rating agencies have
issued a rating for a particular position, we would apply the
middle credit rating of the three. Under the ratings-based ap-
proach, the amount of capital required for securitization and
re-securitization exposures in the banking book is capped at
the level of the capital requirement that would have been as-
sessed against the underlying assets had they not been securi-
tized. This treatment has been applied in particular to the US
and European reference-linked note programs. For the pur-
poses of determining regulatory capital and the Pillar 3 disclo-
sure for these positions, the underlying exposures are reported
under the standardized approach, the advanced internal rat-
ings-based approach or the securitization approach, depend-
ing on the category of the underlying security. If the underlying
security is reported under the standardized approach or the
advanced internal ratings-based approach, the related posi-
tions are excluded from the tables on the following pages.

The supervisory formula approach is applied to synthetic se-
curitizations of portfolios of counterparty credit risk inherent in
over-the-counter derivatives and loan exposures for which an
external rating was not sought. The supervisory formula ap-
proach is also applied to leveraged super senior tranches.

In the trading book, the comprehensive risk measure is used
for the correlation portfolio as defined by Basel lll requirements.
This measure broadly covers securitizations of liquid corporate
underlying assets as well as associated hedges that are not nec-
essarily securitizations, for example, single name credit default
swaps and credit default swaps on indices.

We do not apply the concentration ratio approach or the
internal assessment approach to securitization positions.

The counterparty risk of interest rate or foreign currency de-
rivatives with securitization vehicles is treated under the ad-
vanced internal ratings-based approach and is therefore not
part of this disclosure.

Accounting policies
Refer to “Note 1 Summary of significant accounting policies” in
the “Financial information” section of our Annual Report 2012
for information on our accounting policies that relate to our se-
curitization activities, primarily “Note 1a) 3) Special purpose enti-
ties” and “Note 1a) 12) Securitization structures set up by UBS.”
We disclose our intention to securitize exposures as an origi-
nator if assets are designated for securitization and a tentative
pricing date for a transaction is known as of the balance sheet
date or if a pricing of a transaction has been fixed. Exposures
intended to be securitized continue to be valued in the same
way until such time as the securitization transaction takes place.

Presentation principles

It is our policy to present Pillar 3 disclosures for securitization
transactions and balances in line with the capital adequacy
treatments which were applied under Pillar 1 in the respective
period presented.

We do not amend comparative prior period numbers for pre-
sentational changes triggered by new and revised information
from third-party data providers, as long as the updated informa-
tion does not impact the Pillar 1 treatments of prior periods.

Good practice guidelines

On 18 December 2008, the European Banking Federation, the
Association for Financial Markets in Europe, the European Sav-
ings Banks Group and the European Association of Public Banks
and Funding Agencies published the “Industry good practice
guidelines on Pillar 3 disclosure requirement for securitization.”
These guidelines were slightly revised in 2009 and 2010, and
this report complies with that publication in all material respects.

Securitization in the banking and trading book

The following tables outline the exposures, that is, the transac-
tion size at inception we securitized in the banking and trading
book in the first half of 2013 and in full year 2012. The activity
is further broken down by our role (originator/sponsor) and by
type (traditional/synthetic).

Amounts disclosed under the “Traditional” column of these
tables reflect the total outstanding notes at par value issued by
the securitization vehicle at issuance. For synthetic securitization
transactions, the amounts disclosed generally reflect the balance
sheet carrying values of the securitized exposures at issuance.

For securitization transactions where we acted as originator,
exposures are split into two parts, those in which we have re-
tained securitization positions and/or continue to be involved
on an ongoing basis (for example credit enhancement, implicit
support), and those in which we have no retained securitization
positions and/or have no further involvement.

Where we acted as both originator and sponsor to a securi-
tization, originated assets are reported under “Originator,” and
the total amount of the underlying assets securitized is reported
under “Sponsor.” As a result, as of 30 June 2013 and 31 De-
cember 2012, amounts of CHF 1.7 billion and CHF 3.8 billion,
respectively, were included in “Table 29: Securitization activity
for the period in the banking book” under both “Originator”
and “Sponsor.”
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Table 29: Securitization activity for the period in the banking book

Originator Sponsor

Realized
gains/ (losses)
on traditional
Traditional Synthetic securitizations Traditional Synthetic

Securitization No securitization Securitization No securitization
CHF million positions retained positions retained positions retained positions retained

Residential mortgages

Loans to corporates or small
and medium-sized enterprises

Total 30.6.13 0 1,680 0 0 68 2,627 0

Residential mortgages

Loans to corporates or small
and medium-sized enterprises

Total 31.12.12 (Basel 2.5) 3,768 0 6,735 0 166 7,189 0
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Table 30: Securitization activity for the period in the trading book

Originator Sponsor’

Realized
gains/ (losses)
on traditional
Traditional Synthetic securitizations Traditional Synthetic

Securitization No securitization Securitization No securitization
CHF million positions retained positions retained positions retained positions retained

Residential mortgages

Loans to corporates or small
and medium-sized enterprises

Total 30.6.13 0 0 0 0 0 0 0

Residential mortgages

Loans to corporates or small
and medium-sized enterprises

Total 31.12.12 (Basel 2.5) 0 0 0 0 0 1,033 0

11n 2012, we adjusted the scope of this disclosure such that we do not include sponsor-only activity where we do not retain a position. In these cases we advised the originator or placed securities in the market
for a fee, and did not otherwise impact our capital. On this basis we did not report any securitization activity in the first half of 2013 in this table.
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Table 31: Outstanding securitized exposures

This table outlines exposures (that is, outstanding transaction
size) in which we have originated and/or retained securitization
positions at the balance sheet date in the banking or trading
book and/or are otherwise involved on an ongoing basis (for
example credit enhancement, implicit support).

Amounts disclosed under the “Traditional” column in this
table reflect the total outstanding notes at par value issued by
the securitization vehicle. For synthetic securitization transac-
tions, we generally disclose the balance sheet carrying values of
the exposures securitized or, for hybrid structures, the out-
standing notes at par value issued by the securitization vehicle.

The table also includes securitization activities conducted in
the first half of 2013 and in full year 2012 in which we re-
tained/purchased positions. These can also be found in “Table
29: Securitization activity for the period in the banking book”
and “Table 30: Securitization activity for the period in the trad-
ing book.” Where no positions were retained, the outstanding
transaction size is only disclosed in the year of inception for
originator transactions.

All values in this table are as of the balance sheet date.

Banking Book

Trading Book'

Originator Sponsor Originator Sponsor
CHF million Traditional ~ Synthetic Traditional  Synthetic Traditional  Synthetic Traditional?  Synthetic
Residential mortgages 1,174 1,620 821 3,054
o mortgages .................................. 1680 ..................... 16251 ................................................ 10641 ...............
oot card recaivaee R
o asmg ............................................................................ foy
P corpor T RN
medium-sized enterprises 785
Comsime o
et loane 5 930 .....................................................................
T reteles T
Aot o T 281 S on 101 S
b . 520 ......... 2276 ....................... qoz T
Total 30.6.13 3,504 9,002 34,371 0 1,918 1,016 13,695 0
Residential mortgages 1,288 2,474 554 7,578
Como mortgages .................................. 3768 ...................... 14772 ................................................. 17989 ...............
Crodit card roceivaos T QR
" asmg ............................................................................ g
P corpor e T
medium-sized enterprises 394
sl o G
oot loame 13296 .................................................. s
o et T
ot SRR Sy 3489 ...................... : 779 .......... G 2604 ..............
Ot T 8590 ......... 2801 ................................................. 1236 ...............
Total 31.12.12 (Basel 2.5) 5,896 9,372 37,532 0 2,333 976 30,315 0

1 As per FINMA Circular 2008/20 “Market risks-banks” only the higher of the net long or the net short securitization positions in the trading book are to be underpinned for regulatory capital purposes. The
interim relief is granted until 31 December 2013. In line with our disclosure principles we disclose the UBS originated and sponsored deals only where the positions result in a RWA or capital deduction under

Pillar 1.
the market for a fee, and did not otherwise impact our capital.
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Table 32: Impaired or past due securitized exposures and losses related to securitized exposures in the banking book

This table provides a breakdown of the outstanding impaired or
past due exposures at the balance sheet date as well as losses
recognized in our income statement for transactions in which
we acted as originator or sponsor in the banking book. Losses
are reported after taking into account the offsetting effects of
any credit protection that is an eligible risk mitigation instru-
ment under the Basel lll framework for the retained or pur-
chased positions.

Where we did not retain positions, impaired or past due in-
formation is only reported in the year of inception of a transac-
tion. Where available, past due information was derived from
investor reports. Past due is generally defined as delinquency
above 60 days. Where investor reports do not provide this infor-
mation, alternative methods have been applied, which may in-
clude an assessment of the fair value of the retained position or
reference assets, or identification of any credit events.

30.6.13 31.12.12 (Basel 2.5)
Originator Sponsor Originator Sponsor
Impaired or Recognized Impaired or Recognized Impaired or Recognized Impaired or Recognized
past due in losses in past due in losses in past due in losses in past due in losses in
securitized income securitized income securitized income securitized income
CHF million exposures statement exposures statement exposures statement exposures statement
Residential mortgages 757 318 791 0 468 0

Leasing

Loans to corporates or
small and medium-sized

enterprises

o
oot loane LR g .
T receles T
Aot F R B R .
Ot G o g o G
Total 1,161 79 1,920 3 1,232 68 2,016 9

Table 33: Exposures intended to be securitized in the banking and trading book

This table provides the amount of exposures by exposure type we intend to securitize in the banking and trading book. We disclose
our intention to securitize exposures as an originator if assets are designated for securitization and a tentative pricing date for a
transaction is known at the balance sheet date or if a pricing of a transaction has been fixed.

30.6.13
Banking Book

31.12.12 (Basel 2.5)
Banking Book

CHF million
Residential mortgages

Trading Book Trading Book
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Table 34: Securitization positions retained or purchased in the banking book

This table provides a breakdown of securitization positions we retained or purchased in the banking book, irrespective of our role
in the securitization transaction. The value disclosed is the net exposure amount at default subject to risk-weighting at the balance
sheet date.

30.6.13 31.12.12 (Basel 2.5)

CHF million On balance sheet  Off balance sheet On balance sheet Off balance sheet
Residential mortgages 609 600

o mortgages ........................................................................... jey ey
ot e il T
Leasmg .......................................................................................... Ce R
Loans to corporates or small and medium-sized enterprises 30 T uw
oo oane R S T
StudentloansZSZS .................................. 3892 ...................
e receables T TR
Mo cocuriontions e o W
Other9163 .................. o 9334 ............... e
Total' 13,592 241 15,466 180

1The total exposure of CHF 13.8 billion as of 30 June 2013 is also disclosed in the “Securitization/ Re-securitization banking book exposures” line of “Table 2: Detailed segmentation of BIS Basel Il risk-weighted assets
(phase-in)."

Table 35: Securitization positions retained or purchased in the trading book

This table provides a breakdown of securitization positions we purchased or retained in the trading book subject to the securitiza-
tion framework for specific market risk, irrespective of our role in the securitization transaction. Gross long and gross short
amounts reflect the positions prior to the eligible offsetting of cash and derivative positions. Net long and net short amounts are
the result of offsetting cash and derivative positions to the extent eligible under Basel lll. The amounts disclosed are either the fair
value or, in the case of derivative positions, the aggregate of the notional amount and the associated replacement value at the
balance sheet date.

Cash positions Derivative positions Total

CHF million Gross long Gross short Gross long Gross short Net long' Net short

Residential mortgages 112 3 1,268 1,433 147 161

o mortgages ............................................. Ly 4062 ............ 4574 .............. e 1
Crodit o ocatbles TR TR
Leasmg ............................................................................................................................................................
s corpor e e .r.p e SRR
R
o
R
e G R R Sy by .
Other bg R L g Sy
Total 30.6.13 708 18 5,448 6,292 538 701

Residential mortgages 49 1,066 1,175 141 125

o mortgages ............................................. see o 5871 ............ 6704 .............. oy o
Crodit e ocatbles R S
" asmg ............................................................ R S
Loanstocorporatesorsmallandmedlum5|zedenterpr|ses11 ...................
e S
o
R
s JI R S e g o o
Ot e o =
Total 31.12.12% (Basel 2.5) 1,355 29 7,172 8,430 1,257 1,134

1 The net exposure at default of CHF 1.9 billion as of 30 June 2013 disclosed in “Table 2: Detailed segmentation of BIS Basel Ill risk-weighted assets (phase-in)" (line "Securitization/ Re-securitization exposures”)
comprises of the total net long position of CHF 0.5 billion (included in this table) and CHF 1.4 billion for leveraged super senior tranches. 2 Leveraged super senior tranches (subject to the securitization frame-
work) are not included in this table, but disclosed in the “Table 40: Correlation products subject to the comprehensive risk measure or the securitization framework for specific risk.”
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Table 36: Capital requirement for securitization/ re-securitization positions retained or purchased in the banking book

The table provides the capital requirements for securitization and re-securitization positions we purchased or retained in the bank-
ing book, irrespective of our role in the securitization transaction, split by risk weight bands and regulatory capital approach. We
disclose securitization and re-securitization positions which were previously deducted from capital under Basel 2.5 in the 1,250%
risk-weighting band from 2013 onwards.

30.6.13 31.12.12 (Basel 2.5)
Ratings-based approach Supervisory formula approach Ratings-based approach Supervisory formula approach
CHF million Securitization Re-securitization Securitization Re-securitization Securitization Re-securitization Securitization  Re-securitization
over 0-20% 44 77 54 49
w03 g G S S
w3 g o R g

over 50-75% 13 0 17 1

e s oo Sy R Sy
e 0050 o S R Jy
over250—1249% R e b
1250% ..................... os Ly
Total' 684 148 77 263 103 49 0

1 Refer to "Table 2: Detailed segmentation of BIS Basel Il risk-weighted assets (phase-in)"; on 30 June 2013, CHF 12 billion banking book securitization risk-weighted assets translate to a capital requirement of
overall CHF 0.9 billion without applying a scaling factor of 1.06.

Securitization exposures to be deducted from BIS tier 1 capital

In the first half of 2013 and in full year 2012, we had no securitization positions or gains from credit-enhancing interest-only strips
that were required to be deducted entirely from BIS tier 1 capital.

Securitization exposures subject to early amortization in the banking and trading book

In the first half of 2013 and in full year 2012, we had no securitization structures in the banking and trading book that are subject
to early amortization treatment.

Table 37: Re-securitization positions retained or purchased in the banking book

The upper part of this table shows the total of re-securitization positions (cash as well as synthetic) held in the banking book, broken
down into positions for which credit risk mitigation has been recognized and those for which no credit risk mitigation has been rec-
ognized. Credit risk mitigation includes protection bought by entering into credit derivatives with third-party protection sellers, as
well as financial collateral received. Both bought credit protection and financial collateral must be eligible under Basel Il regulations.

The lower part of this table shows the re-securitization positions which have an integrated insurance wrapper, split into posi-
tions with investment grade, sub-investment grade and defaulted insurance. The values disclosed in both tables are the net expo-
sure amount at default at the balance sheet date.

CHF million With credit risk mitigation ~ Without credit risk mitigation Total
Total 30.6.13 0 639 639
Total 31.12.12 (Basel 2.5) 0 947 947

Re-securitization positions with integrated insurance wrapper broken down according to guarantor credit
worthiness categories’

0-5 Investment grade

g i gféde ................................................................................ g
L Defauitag | T
Total 30.6.13 3

0-5 Investment grade

g b investment gféde .............................................................................. Sy
L oo T
Total 31.12.12 (Basel 2.5) 22

1 Internal UBS rating.
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Table 38: Re-securitization positions retained or purchased in the trading book

The upper part of the table below outlines re-securitization positions retained or purchased subject to the securitization framework
for specific market risk held in the trading book on a gross long and gross short basis, including synthetic long and short positions
resulting from derivative transactions. It also includes positions on a net long and net short basis, that is, gross long and short
positions after offsetting to the extent it is eligible under Basel Ill. The lower part of the table discloses the total re-securitization
positions which have an integrated insurance wrapper, split by positions with investment grade, sub-investment grade and de-
faulted insurance. In the first half of 2013, none of the retained or purchased trading book re-securitization positions had an inte-
grated insurance wrapper.

CHF million Gross long Gross short Net long Net short
Total 30.6.13 149 73 29 9
Total 31.12.12 (Basel 2.5) 646 554 168 81

Re-securitization positions with integrated insurance wrapper broken down according to guarantor credit
worthiness categories’

CHF million

0-5 Investment grade

14 Defaulted

Total 30.6.13 0 0 0 1}
o5 ] nvestmentgrade 2. L S 3
613 Sub-investmentgrade 2 O 2
14 Defaulted 25 18 10 3
Total 31.12.12 (Basel 2.5) 69 64 15 10

1 Internal UBS rating.

Table 39: Aggregated amount of securitized exposures subject to the market risk approach

This table provides a split of the total outstanding exposures we have securitized in the trading book in the role of originator and/or
sponsor. Disclosure is made only where we have retained positions in the trading book. The amount disclosed is the notional amount
of the outstanding notes issued by the securitization vehicle at the balance sheet date.

Originator Sponsor
CHF million Traditional Synthetic Traditional Synthetic
Residential mortgages 821 3,054

Total 30.6.13' 1,918 1,016 13,695 0

Residential mortgages

Credit card receivables

Leasing

Consumer loans

Student loans

Reseauritizations NS a6 2004
Other 1,236
Total 31.12.12" (Basel 2.5) 2,333 976 30,315 0

1 As per FINMA Circular 2008/20 " Market risks-banks" only the higher of the net long or the net short securitization positions in the trading book are to be underpinned for regulatory capital purposes. The interim
relief is granted until 31 December 2013. In line with our disclosure principles we disclose the UBS originated and sponsored deals only where the positions result in a RWA or capital deduction under Pillar 1.
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Table 40: Correlation products subject to the comprehensive risk measure or the securitization framework for
specific risk

This table outlines products in the correlation portfolio that we retained or purchased in the trading book, irrespective of our role
in the securitization transaction. They are subject to either the comprehensive risk measure or the securitization framework for
specific risk. Correlation products subject to the securitization framework are leveraged super senior positions. The values disclosed
are market values for cash positions, replacement values and notional values for derivative positions. Derivatives are split by posi-
tive replacement value and negative replacement value. The reduction in replacement values and notionals is a result of expiration
or sales of positions in our correlation book.

Cash positions Derivative positions
Assets Liabilities Assets Liabilities
Positive replacement  Positive replacement Negative replacement Negative replacement
CHF million Market value ~ Market value value value notionals value value notionals
30.6.13
Positions subject to comprehensive risk measure 97 626 2,227 53,147 2,464 41,325
Positions subject to securitization framework' 105 5507 0 18,786

31.12.12 (Basel 2.5)
Positions subject to comprehensive risk measure oo 1748 as518 110653 4949 91,266

Positions subject to securitization framework’ 152 12,316 52 20,810
1 Leveraged super senior tranches.

Table 41: Securitization positions and capital requirement for trading book positions subject to the securitization
framework

This table outlines securitization positions we purchased or retained and the capital charge in the trading book subject to the se-
curitization framework for specific market risk, irrespective of our role in the securitization transaction, broken down by risk weight
bands and regulatory capital approach. The amounts disclosed for securitization positions are market values at the balance sheet
date after eligible netting under Basel Ill. We disclose securitization positions which were previously deducted from capital under
Basel 2.5 in the 1,250% risk-weighting band from 2013 onwards.

30.6.13 31.12.12 (Basel 2.5)

Ratings-based approach Supervisory formula approach Ratings-based approach Supervisory formula approach

Net Net Capital Net Net Capital Capital Capital
CHF million long  short requirement long  short requirement  Netlong Netshort requirement  Netlong Netshort requirement
over 0-20% 306 701" 3 449 987! 7
w03 o Jog
s Qe e
e R S R
w00 e gy
e 0050 g S R R,
wer2so 200 S g L
o ey ey T
Total? 538 701 164 1,057 987 45 0 0 0

1 As per FINMA Circular 2008/20 “Market risks-banks” only the higher of the net long or the net short securitization positions in the trading book are to be underpinned for regulatory capital purposes. The in-
terim relief is granted until 31 December 2013. After the transition period both net long and net short positions require a capital charge. The amount disclosed under net short is for information only i.e. a 0% risk
weight was applied. 2 Leveraged super senior tranches (subject to the securitization framework) are not included in this table, but disclosed in “Table 40: Correlation products subject to the comprehensive risk
measure or the securitization framework for specific risk.”
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Table 42: Capital requirement for securitization positions related to correlation products

This table outlines the capital requirement for securitization positions in the trading book for correlation products, including posi-
tions subject to comprehensive risk measure and positions related to leveraged super senior positions and certain re-securitized
corporate credit exposures positions subject to the securitization framework. Our model does not distinguish between “default

risk,” “migration risk” and “correlation risk.”
31.12.12
30.6.13 (Basel 2.5)
CHF million Capital requirement  Capital requirement
Positions subject to comprehensive risk measure 519 714
Positions subject to securitization framework' 3 86

1 Leveraged super senior tranches.
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Composition of Capital

With the objective of mitigating the risk of inconsistent disclo-
sure formats undermining market participants’ ability to com-
pare capital adequacy of banks across jurisdictions, the Basel
Committee on Banking Supervision and FINMA require banks
to publish their capital positions according to common tem-
plates. The following tables provide the required information.
In addition to the reconciliation provided in the following ta-

bles, an overview of the main features of our regulatory capi-
tal instruments as well as the full terms and conditions of
those capital instruments are published in the “Bondholder
information” section of our Investor Relations website.
- Refer to the “Bondholder information” section under
www.ubs.com/investors for the disclosures relating to capital
instruments of UBS Group and UBS AG (Parent Bank)
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Table 43: Reconciliation balance sheet

The table below provides a reconciliation of the IFRS balance sheet to the balance sheet according to the regulatory scope of con-
solidation. Lines in the balance sheet under the regulatory scope of consolidation are expanded and referenced where relevant to
display all components that are used in “Table 44: Composition of capital.”

According to the financial According to the regulatory

statement consolidation scope  References’
CHF million 30.6.13 30.6.13
Cash and balances with central banks 80,544 80,544

of which: deferred tax assets that rely on future profitability excluding those arising from

temporary differences (net of related tax liability) 5,358 5,340 9
RS assetsontemporaly d/fferences(net [T //ab///ty) .................................... 2 R 2 R
Othorassere L ; 3355 .......................... ; 3267 .................
e penston R oy T "
Total assets 1,129,071 1,112,455
Due to banks 17,953 17,901
o ealtona] o i o 8 Gy 8 Gy
Repurchaseagreements ......................................................................................... 23 Jee 23 Jee
o ng por i labiies 29 s 29 co
Negatlvereplacementvalues314533314780 .................
Cash collateral payables on derivatives instruments 59245 59,245
e de5|gnated ot 75402 .......................... 75417 .................
Duetocustomers377757377837 .................
Aned expensesanddeferred R 6101 ........................... 5933 .................
Debt|ssued102132 ......................... : 02089 .................
" of which: amount eligible for low-trigger loss-absorbing tier 2 capital 4998 4998 7
* of which: amount eligible for capital instruments subject to phase out from additional

tier 1 capital 1,223 1,223 6
* of wichamount el for caia nstumentssuject o pase ut fom ter2capial 5008 5008 s
s B A 3 g 3 0o
Othen [abiiiee 62005 .......................... 45535 .................
ofWh/chdeferredtax//ab///t/esongoodW/// ......................................................................... o .
B B e /ntang/b/eassets ............................................................ DR L
 of which: amount eligible for high-trigger loss-absorbing tier 2 capital (0CCPY? 189 1s9 7
Total liabilities 1,079,998 1,063,445

1 References link respective lines of this table to the respective reference numbers provided in the column “References” in “Table 44: Composition of capital.” 2 Refer to the “Compensation” section of our
Annual Report 2012 for more information on DCCP.
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Table 43: Reconciliation balance sheet - continued

According to the financial According to the regulatory

statement consolidation scope  References'
CHF million 30.6.13 30.6.13
Share capital 384 384 1
e premlum R S G .
Treasuryshares .......................................................................................... (970)(970) ,,,,,,,,,,, ;
Contracts on UBS shares with liabiliy treatment 6y Gn 3
o eammgs ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 22975 ...................... 227922
Cumulative net income recognized directly in equity, netof tax 8692 @572 3
R lowhedge o RS aag Cai o
Eqmtyattrlbutable 0 UBS sharahadars g e
Equity attributable to preferred noteholders and equity attributable to non-controlling interest 2000 2001
 of which: capital instruments subject to phase out from additional tier 1 capital 193 193 6
Total equity 49,073 49,011
Total liabilities and equity 1,129,071 1,112,455

1 References link respective lines of this table to the respective reference numbers provided in the column “References” in “Table 44: Composition of capital.”

Table 44: Composition of capital

The table below provides the “Composition of capital” as defined by the Basel Committee on Banking Supervision and FINMA.
Reference is made to items reconciling to the balance sheet under the regulatory scope of consolidation as disclosed in “Table 43:
Reconciliation balance sheet.” Where relevant, the effect of phase-in arrangements is disclosed as well.
- Refer to the “Basel Ill/‘too-big-to-fail’ at a glance” section of our Annual Report 2012 and the “Capital management” sections of our
first and second quarter 2013 reports for more information about phase-in arrangements.

Numbers fully Effect of the
applied transition phase  References’
CHF million, except where indicated 30.6.13 30.6.13
1 Directly issued qualifying common share (and equivalent for non joint stock companies)
.. pitalplusrelated stock surplus B I
2. Retainedeamings 22092
3. Accumulated other comprehensive income (and otherreserves) @899 3
4 Directly issued capital subject to phase out from CET1
,,,,,,, (only applicable to non joint stock compaies) e
5 Common share capital issued by subsidiaries and held by third parties
,,,,,,, (amountallowed in group CETT)
6  Common equity tier 1 capital before regulatory adjustments 47,010
7. Prudentlal valuation adjustments B
8 Goodwill (et of related tax iability) (8 3186 46
9 Intangibles other than mortgage servicing rights (net of related tax liability) (518)
10 Deferred tax assets that rely on future profitability excluding those arising from temporary
differences (net of related tax liability) (5,835) 5,835 92

16 Investments in own shares
(if not already netted off paid-in capital on reported balance sheet) (830)

18  Investments in the capital of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, net of eligible short positions, where the bank does not
own more than 10% of the issued share capital (amount above 10% threshold)

19  Significant investments in the common stock of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, net of eligible short positions
(amount above 10% threshold)

20 Mortgage servicing rights (amount above 10% threshold)

1 References link respective lines of this table to the respective reference numbers provided in the column “References” in “Table 43: Reconciliation balance sheet.” 2 The CHF 5,835 million deferred tax assets
that rely on future profitability reported in line 10 differ from the CHF 5,340 million deferred tax assets shown in the line “Deferred tax assets” in table 43 because the latter figure is shown after the offset of
deferred tax liabilities for cash flow hedge gains (CHF 456 million) and other temporary differences, which are adjusted out in line 11 and other lines of this table.
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Table 44: Composition of capital - continued

Numbers fully Effect of the
applied transition phase  References'
CHF million, except where indicated 30.6.13 30.6.13

21 Deferred tax assets arising from temporary differences
(amount above 10% threshold, net of related tax liability)

26 Expected loss amount for equity exposures under the PD/LG approach and under the

,,,,,,, simple risk-weighting method o an
26a_National specific regulatory adjustments (698 2753
26b  Other deduction (2,833) 7,12

27 Regulatory adjustments applied to common equity tier 1 due to insufficient additional tier
1 and tier 2 to cover deductions

28  Total regulatory adjustments to common equity tier 1 (20,193) 12,581

29  Common Equity tier 1 capital (CET1) 26,817 12,581

30  Directly issued qualifying additional tier 1 instruments plus related stock surplus

31 of which: dlassified as equity under applicable accounting standards
32 of which: dassified as liabilities under applicable accounting standards
33 Directly issued capital instruments subject to phase out from additional tier 1~~~ 318 6

34 Additional tier 1 instruments (and CET1 instruments not included in row 5) issued
by subsidiaries and held by third parties (amount allowed in group additional tier 1)

36 Additional tier 1 capital before regulatory adjustments 3,186

37  Investments in own additional tier 1 instruments

39 Investments in the capital of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, net of eligible short positions, where the bank does not
own more than 10% of the issued common share capital of the entity
(amount above 10% threshold)

40 Significant investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation (net of eligible short positions)

42 Regulatory adjustments applied to additional tier 1 due to insufficient tier 2 to cover
deductions

of which: expected loss amount for equity exposures under the PD/LG approach and
under the simple risk-weighting method

43 Total regulatory adjustments to additional tier 1 capital (3,186)

44 Additional tier 1 capital (AT1) 0

45 Tier 1 capital (T1=CET1+AT1) 26,817 12,581

46 Directly issued qualifying tier 2 instruments plus related stock surplus 5,389 7?
47 Directly issued capital instruments subject to phase out fromtier2 5008 8

1 References link respective lines of this table to the respective reference numbers provided in the column “References” in “Table 43: Reconciliation balance sheet”. 2 The CHF 5,389 million reported in line 46
includes the following positions: CHF 4,998 million low-trigger loss-absorbing tier 2 capital recognized in the line “Debt issued” in table 43, CHF 189 million DCCP recognized in the line “Other liabilities” in
table 43, CHF 299 million recognized as DCCP-related charge for regulatory capital purposes in line 26b of this table and a CHF 98 million deduction for the amortization of DCCP as required under the BIS frame-
work.
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Table 44: Composition of capital - continued

Numbers fully Effect of the
applied transition phase  References'
CHF million, except where indicated 30.6.13 30.6.13
48 Tier 2 instruments (and CET1 and additional tier 1 instruments not included in rows 5 or 34)
issued by subsidiaries and held by third parties (amount allowed in group tier 2)

®o. of which: instruments issued by subsidiaries subject to phase out
50  Provisions
51  Tier 2 capital before regulatory adjustments 5,389 5,008

52 Investments in own tier 2 instruments

54 Investments in the capital of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, net of eligible short positions, where the bank does not
own more than 10% of the issued common share capital of the entity (amount above the
10% threshold)

55 Significant investments in the capital banking, financial and insurance entities that are
outside the scope of regulatory consolidation (net of eligible short positions)

Additional deductions on the impact of transitional arrangements
(furt'hlelr half-hatlr"deduc‘ti‘qrr)

57  Total regulatory adjustments to tier 2 capital 36

Tier 2 capltal (TZ)

59 Total capltal (TC=T1+T2) 32,242 17,590
Amount with risk weight pursuant the transitional arrangement (phase-in) 3,443

60 Total rlsk-welghted assets 239,182 3,443
Capital ratios and buffers
61  Common equity tier 1 (as a percentage of risk-weighted assets) 11.2
i (pos Yo apercentage Yty werghtedassets) ....................................................... B
o Toe Icaprtal (pos R pe ot age e |ght o assets) ................................................. e

64 Institution specific buffer requirement (minimum CET1 requirement plus capital
conservation and countercyclical buffer requirements plus G-SIB buffer requirement,

expressed as a percentage of risk-weighted assets) 35
e o caprt L omsemation buffr T
@ ook por specrf/c o tercyc//ca/buffer requrrement ......................................................................................................
o i G5 buffor requrrement ...................................................................... S
68 Common equity tier 1 available to meet buffers (as a percentage of risk-weighted assets) 2 R

68c  Tier 1 excess (in %) 4.2

il Ters buﬁerrequrrements e RN
e Tor 2 specn‘rc o requrrements ................................................................................................................................
o Regulatory cap e (e o
~ Amounts below the thresholds for deduction (before risk-weighting)
72 Non significant investments in the capital of other financials 1,886

73 Significant investments in the common stock of financials 688

76 Provisions eligible for inclusion in tier 2 in respect of exposures subject to standardized
approach (prior to application of capital)

78  Provisions eligible for inclusion in tier 2 in respect of exposures subject to internal
ratings-based approach (prior to application of capital)

79  Capital for inclusion of provisions in tier 2 under internal ratings-based approach

1 References link respective lines of this table to the respective reference numbers provided in the column “References” in “Table 43: Reconciliation balance sheet.”
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Information sources

Reporting publications

Annual publications: Annual report (SAP no. 80531): Pub-
lished in both English and German, this single volume report
provides a description of: our operating environment and strat-
egy; our financial and operating performance; risk, treasury and
capital management; corporate governance, responsibility and
compensation, including compensation to the Board of Direc-
tors and the Group Executive Board members; and financial in-
formation, including the financial statements. Review (SAP no.
80530): the booklet contains key information on our strategy
and financials. It is published in English, German, French and
[talian. Compensation Report (SAP no. 82307): the report dis-
cusses our compensation framework and provides information
on compensation, including compensation to the Board of Di-
rectors and the Group Executive Board members. It is published
in English and German.

Quarterly publications: Letter to shareholders: The letter pro-
vides a quarterly update from executive management on our
strategy and performance. The letter is published in English,
German, French and lItalian. Financial report (SAP no. 80834):
the quarterly financial report provides an update on our strate-
gy and performance for the respective quarter. It is published in
English.

How to order reports: The annual and quarterly publications
are available in PDF format on the internet at www.ubs.com/
investors in the “Financial information” section. Printed copies
can be ordered from the same website by accessing the “Order
print publications” panel on the left-hand side of the screen.
Alternatively, they can be ordered by quoting the SAP number
and the language preference where applicable, from UBS AG,
FAUK-AUL, P.O. Box, CH-8098 Zurich, Switzerland.

Other information

Website: The “Investor Relations” website at www.ubs.com/
investors provides the following information on UBS: news re-
leases; financial information (including results-related filings
with the US Securities and Exchange Commission); corporate
information, including UBS share price charts and data and
dividend information; the UBS corporate calendar; and presen-
tations by management for investors and financial analysts. In-
formation on the internet is available in English and German.

Result presentations: Our quarterly results presentations are
webcast live. A playback of most presentations is downloadable
at www.ubs.com/presentations.

Messaging service/UBS news alert: On the www.ubs.com/
newsalerts website, it is possible to subscribe to receive news
alerts about UBS via SMS or e-mail. Messages are sent in Eng-
lish, German, French or Italian and it is possible to state theme
preferences for the alerts received.

Form 20-F and other submissions to the US Securities and
Exchange Commission: We file periodic reports and submit
other information about UBS to the US Securities and Exchange
Commission (SEC). Principal among these filings is the annual
report on Form 20-F, filed pursuant to the US Securities Ex-
change Act of 1934. The filing of Form 20-F is structured as a
“wrap-around” document. Most sections of the filing can be
satisfied by referring to parts of the annual report. However,
there is a small amount of additional information in Form 20-F
which is not presented elsewhere, and is particularly targeted at
readers in the US. Readers are encouraged to refer to this ad-
ditional disclosure. Any document that we file with the SEC is
available to read and copy on the SEC's website, www.sec.gov,
or at the SEC’s public reference room at 100 F Street, N.E.,
Room 1580, Washington, DC, 20549. Please call the SEC by
dialing +1-800-SEC-0330 for further information on the opera-
tion of its public reference room. Please visit www.ubs.com/
investors for more information.

Rounding | Numbers presented throughout this report may not add up precisely to the totals provided in the tables and text. Percentages and percent
changes are calculated based on rounded figures displayed in the tables and text and may not precisely reflect the percentages and percent changes that

would be derived based on figures that are not rounded.
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