UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 6-K

REPORT OF FOREIGN PRIVATE ISSUER
PURSUANT TO RULE 13a-16 OR 15d-16
UNDER THE SECURITIES EXCHANGE ACT OF 1934

Date: February 4, 2014

Commission File Number: 1-15060

UBS AG

(Registrant’s Name)

Bahnhofstrasse 45, Zurich, Switzerland, and

Aeschenvorstadt 1, Basel, Switzerland
(Address of principal executive office)

Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.

Form 20-F Form 40-F O




This Form 6-K consists of the Fourth Quarter 2013 Report of UBS AG, which appears immediately following this page.



UBS
%E} Fourth Quarter 2013 Report

Our financial results for
the fourth quarter ot 2013.






Fourth Quarter 2013 Report

Dear shareholders,

For the fourth quarter of 2013, we reported a net profit
attributable to shareholders of CHF 917 million and
diluted earnings per share of CHF 0.24. We recorded an
adjusted Group profit before tax of CHF 755 million as
well as net new money of CHF 10.2 billion into our
wealth management businesses which was 48% higher
than in the prior quarter. We remain the best-capitalized
bank in our peer group and our fully applied Basel I
common equity tier 1 (CET1) ratio increased 90 basis
points to 12.8%. This solid performance, delivered amid
the continuation of market volatility and lower client
activity towards the end of the quarter, concluded a year
of strong execution.

In 2013, we continued to deliver on our strategic
objectives and demonstrated that our business model
has the flexibility to deliver in a variety of market
conditions. We finished the year ahead of the majority of
our performance targets thanks to the contribution of our
employees, who are meeting the continued challenges
affecting our industry with energy, determination and
commitment. Our progress was recognized by various
industry awards across all our businesses. Most
importantly, our success was recognized by our clients,
who again entrusted us with more of their assets and
business than in the prior year. Over the year, our
wealth management businesses recorded net new
money of CHF 52 billion, an increase of CHF 7 billion.
Full year adjusted? profit before tax increased 44%.

As a result of our improved profitability and our success
in increasing our already best-in-class capital ratios
every quarter, we will propose a 67% increase in our
dividend to CHF 0.25 per share for the financial year
2013. This is consistent with our commitment of
progressive capital returns to our shareholders. We also
remain committed to paying out at least 50% of profits
after achieving our fully applied Basel lll CET1 target
ratio of 13%.

Last year we announced significant changes to our
compensation framework for the financial year 2012.
These changes increased the focus on long-term
performance by reinforcing a culture of accountability
aligned to our goal of creating sustainable attractive
returns to shareholders. An important objective of our
framework is to retain and attract the best talent in the

Our 2012 performance award pool was significantly
affected by the LIBOR issue, negatively impacting
awards in the Investment Bank, some areas of the
Corporate Center and the GEB. In 2013, we finished a
transformational year ahead of the majority of our
strategic and financial targets. We normalized
performance award levels in areas impacted negatively
last year and reduced gaps to market pay in light of our
absolute and relative achievements. This leads to a 28%
rise in the overall performance award pool for 2013. For
shareholders, however, the effective cost of the
performance award remains flat year on year on an
accounting basis (IFRS).

During the fourth quarter of 2013 and January of 2014,
UBS and the Swiss Financial Market Supervisory
Authority (FINMA) reviewed the temporary operational
risk-related RWA (risk-weighted assets) add-on that
became effective on 1 October 2013. UBS and FINMA
have mutually agreed that, effective on 31 December
2013, a supplemental analysis will be used to calculate
the incremental operational risk capital required to be
held for litigation, regulatory and similar matters and
other contingent liabilities. The incremental RWA
calculated based upon this supplemental analysis has
replaced the temporary operational RWA add-on
discussed in our report for the third quarter of 2013, and
is reflected in the 31 December 2013 RWA and capital
ratio information in our report for the fourth quarter of
2013. The incremental RWA calculated based upon this
supplemental analysis as of 31 December 2013 was
CHF 22.5 billion, approximately CHF 5 billion less than
the incremental RWA determined as of 1 October 2013
under the previously disclosed 50% operational risk add-
on. Future developments in and the ultimate elimination
of the incremental RWA attributable to the supplemental
analysis will depend on provisions charged to earnings
for litigation, regulatory and similar matters and other
contingent liabilities and on developments in these
matters.

In the fourth quarter, our industry-leading fully applied
Basel Ill CET1 ratio increased to 12.8%. This was 300
basis points higher than at the end of 2012 and 90 basis
points better than at the end of the prior quarter. We
achieved the fourth quarter result through a combination
of credit risk and market risk RWA reductions, the



industry. In response to feedback from shareholders and
the competitive environment, we made some
refinements to our compensation framework for the
financial year 2013. Most notably we raised the
threshold for compensation deferral and introduced a

exercise of our option to acquire the SNB StabFund’s
equity and retained earnings. At the end of the year, we
had surpassed our fully applied RWA reduction target for
2013. RWA were CHF 33 billion lower than a year
earlier, despite the

range of deferral rates as opposed to the previously flat
rate. For the Group Executive Board (GEB), among
other changes, we increased the Basel Ill CET 1 ratio
trigger that leads to the forfeiture of DCCP awards from
7% 10 10%.

1 Unless otherwise indicated, fourth quarter “adjusted” figures exclude each of the following items, to the extent applicable, on a Group and business division
level: own credit loss of CHF 94 million, gains on sales of real estate of CHF 61 million, a net loss of CHF 75 million related to the buyback of debt in a public
tender offer and net restructuring charges of CHF 198 million. For the third quarter items excluded were an own credit loss of CHF 147 million, gains on sales of
real estate of CHF 207 million and net restructuring charges of CHF 188 million. 2 Unless otherwise indicated, 2013 “adjusted” figures exclude each of the
following items, to the extent applicable, on a Group and business division level: an own credit loss of CHF 283 million, gains on sales of real estate of CHF 288
million, a net loss of CHF 167 million related to the buyback of debt in a public tender offer, net restructuring charges of CHF 772 million, a gain on disposal of
Global Asset Management’s Canadian domestic business of CHF 34 million and a net gain on sale of remaining proprietary trading business of CHF 31 million.
For 2012, the items we excluded were an own credit loss of CHF 2,202 million, gains on sales of real estate of CHF 112 million, net restructuring charges of CHF
371 million, a credit related to changes to the Swiss pension plan of CHF 730 million, a credit related to changes to a retiree benefit plan in the US of CHF 116
million and an impairment of goodwill and other non-financial assets of CHF 3,064 million. 3 Full year adjusted profit before tax of USD 991 million.
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effect of the supplemental operational risk capital
analysis. This was achieved by further active reduction
of RWA, predominantly through the disposal of positions
in our Non-core and Legacy Portfolio. We also continued
to successfully deleverage our balance sheet, reducing
total assets by CHF 39 billion during the quarter. We
continue to target a Group return on equity of greater
than 15% in 2015. However, given the elevated
operational risk RWA, we may not achieve this until at
least 2016.

Our Wealth Management business recorded an
adjusted! profit before tax of CHF 512 million as higher
net fees and commissions contributed to higher
operating income although this was more than offset by
increased operating expenses. The gross margin on
invested assets was stable, as the average asset base
and income both grew, but below target at 85 basis
points. Client activity was muted in the latter half of the
quarter, partly reflecting the slowdown associated with
the holiday season. An increase in the invested asset
base and the business’s pricing initiatives were the main
drivers for increased recurring income, which was at its
highest level since 2010. Net new money was CHF 5.8
billion, with the business recording its highest net new
money growth of any fourth quarter since 2007.

Another strong quarterly profit concluded a record year
for Wealth Management Americas. An adjusted! pre-
tax profit of USD 283 million in the quarter meant the
business achieved its ambitious goal of an annual profit
of USD 1 billion3 on an adjusted basis. Higher recurring
income and transaction-based fees led to an overall
increase in revenues. Operating expenses reflected
higher financial advisor compensation and restructuring
charges. Client confidence in the business was
demonstrated by net new money that increased to USD
4.9 billion, primarily from experienced financial advisors.
The business maintained both its adjusted! cost/income
ratio and its gross margin on invested assets within
target ranges.

Our Retail & Corporate business recorded an adjusted!
profit before tax of CHF 344 million. Quarterly adjusted!
profit before tax, after excluding provisions for litigation,
regulatory and similar matters, was the second-highest
since the fourth quarter of 2011. Lower operating income
predominantly reflected higher credit loss expenses.
Operating expenses were higher, mainly due to higher
charges for provisions for litigation, regulatory and
similar matters. Adjusted! for restructuring charges, the
cost/income ratio increased to 62.0% from 56.6% and
was above our target range. The business’s net interest
margin increased, reflecting higher net interest income.
Inflows from corporate clients contributed to an increase

were CHF 4.6 billion. Adjusted! for restructuring

charges, the business’s cost/income ratio improved to
70.3% but remained slightly above its target range. The
gross margin on invested assets moved back within
target range as it increased to 33 basis points.

The Investment Bank achieved an adjusted' profit
before tax of CHF 386 million. Advisory and equity
capital markets revenues improved significantly while
our equities business posted its best fourth quarter
performance since 2010. Annual UK bank levy charges
and higher professional fees more than offset lower
personnel costs that were largely due to lower variable
compensation expenses. At CHF 62 billion, fully applied
RWA remained consistent with our target of less than
CHF 70 billion, despite the effect of the supplemental
operational risk capital analysis mutually agreed to by
UBS and FINMA. The adjusted' cost/income ratio
improved to 79.2%, well within the target range. The
business achieved an improved adjusted' return on
attributed equity of 19.8%, again ahead of our greater
than 15% target.

Corporate Center — Core Functions recorded a loss
before tax of CHF 565 million, mainly due to negative
treasury income as well as a loss on own credit. Total
operating expenses remaining after allocations to the
business divisions and Non-core and Legacy Portfolio
decreased to CHF 200 million, reflecting lower charges
for provisions for litigation, regulatory and similar
matters. The loss before tax in Corporate Center —
Non-core and Legacy Portfolio improved to CHF
446 million, mainly due to lower charges for provisions
for litigation, regulatory and similar matters. We
continued to make progress in reducing balance sheet
assets, which declined by CHF 45 billion. Fully applied
RWA decreased by CHF 5 billion to CHF 64 billion at the
end of the quarter.

We would like to thank our clients and employees alike
for mobilizing globally to contribute to Typhoon Haiyan
relief efforts in the Philippines. At the end of the year, the
funds we helped to raise in response to the disaster
amounted to CHF 3 million. This included client
donations of around CHF 1 million to the UBS Optimus
Foundation and over CHF 400,000 of UBS employee
donations to both the Red Cross and the UBS Optimus
Foundation. Our firm matched client and employee
donations on a 1:1 basis.

Our Global Philanthropy Forum, held in November,
looked at how improving women’s rights and
opportunities is both the right thing to do and makes
sound economic sense. The UBS forum attracted
influential speakers and was well received by clients and



in annualized net new business volume growth to 3.8%
in the fourth quarter. The net interest margin and net
new business volume growth were both on target.

Global Asset Management delivered higher adjusted!
profit before tax of CHF 143 million. Performance fees
increased significantly in A&Q multi-manager and
O’Connor  single-manager hedge funds, and also
increased in traditional investments and global real
estate. Excluding money market flows, net new money
outflows

2

charitable organizations. Together, we discussed
practical contributions that can be made to combating
inequality and prejudice faced by women around the
world.

Outlook — At the start of the first quarter of 2014, many
of the underlying challenges and geopolitical issues that
we have previously highlighted remain. The continued
absence of sustained and credible improvements to
unresolved issues in Europe, continuing



Axel A. Weber Chairman of the Board of Directors Sergio P. Ermotti Group Chief Executive Officer

US fiscal and monetary policy issues, emerging markets
fragility and the mixed outlook for global growth would
make improvements in prevailing market conditions
unlikely. This could cause traditional improvements in first
quarter activity levels and trading volumes to fail to
materialize fully and would generate headwinds for
revenue growth, net interest margin and net new money.
Despite possible headwinds, we expect that our wealth
management businesses will continue to attract net new
money, reflecting new and existing clients’ steadfast trust
in the firm. We will continue to execute on our strategy in
order to ensure the firm’s long-term success and to deliver
sustainable returns for our shareholders.

Yours sincerely,

el W%

Axel A. Weber Sergio P. Ermotti
Chairman of the Group Chief Executive Officer
Board of Directors
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UBS key figures

For the quarter ended Year ended
CHF million, except where indicated 31.12.13 30.9.13 31.12.12 31.12.13 31.12.12
Group results
Operating income 6307 6261 6208 27,732 25423
Operating expenses 5,858 24,461 27,216
Operating profit/(loss) before tax 449 3,272 (1,794)
Net profit/(loss) attributable to UBS shareholders 917 3,172 (2,480)
Diluted earnings per share (CHF)! 0.24 0.83 (0.66)
Key performance indicators, balance sheet and capital management, and additional information2
Return on equity (RoE) (%) 7.7 6.7 (5.1)
Return on tangible equity (%)> 9.1 8.0 1.6
Return on risk-weighted assets, gross (%)* 11.2 1.4 12.0
Return on assets, gross (%) 2.5 25 1.9
Growth : .
Net profit growth (%)° 58.9 N/A. N/A
Net new money growth (%)® 0.3 1.4 1.6
Efficiency e . ]
Cost/income ratio (%) 92.7 94 1 129.1 88.0 106.6

As of As of

CHF million, except where indicated 31.12.13 30.9.13 31.12.12 31.12.13 31.12.12
Capital strength . .
Common equity tier 1 capital ratio (%, phase-in)” 18.5 18.5 15.3
Common equity tier 1 capital ratio (%, fully applied)” 12.8 12.8 9.8
Swiss SRB leverage ratio (%, phase-in)8 4.7 4.7 3.6
Balance sheet and capital management o ) -
Total assets 1,009,860 1,009,860 1,259,797
Equity attributable to UBS shareholders 48,002 48,002 45,949
Total book value per share (CHF)® 12.74 12.74 12.26
Tangible book value per share (CHF)? 11.07 11.07 10.54
Common equity tier 1 capital (phase-in)” 42179 42,179 40,032
Common equity tier 1 capital (fully applied)’ 28,908 28,908 25,182
Risk-weighted assets (phase-in)’ 228,557 228,557 261,800
Risk-weighted assets (fully applied)’ .....225,153 225,153 258,113
Total capital ratio (%, phase-in)’ 222 222 18.9
Total capital ratio (%, fully applied)” 15.4 15.4 11.4
Additional information
Invested assets (CHF billion)'® 20390 2,839 2230 2,390 2,230 .
Personnel (full-time equivalents) 60,205 60,635 62,628 60,205 62,628
Market capitalization9 65,007 71,066 54,729 65,007 54,729

1 Refer to “Note 8 Earnings per share (EPS) and shares outstanding” in the “Financial information” section of this report for more information. 2 For the
definitions of our key performance indicators, refer to the “Measurement of performance” section of our Annual Report 2012. In the third quarter of 2013, the
definitions of certain key performance indicators were amended. Refer to the “Regulatory and legal developments and financial reporting changes” section of the
third quarter 2013 report for more information. 3 Net profit/loss attributable to UBS shareholders before amortization and impairment of goodwill and intangible
assets (annualized as applicable)/average equity attributable to UBS shareholders less average goodwill and intangible assets. 4 Based on Basel IIl risk-
weighted assets (phase-in) for 2013. Based on Basel 2.5 risk-weighted assets for 2012. 5 Not meaningful and not included if either the reporting period or the
comparison period is a loss period. © Group net new money includes net new money for Retail & Corporate and excludes interest and dividend
income. 7 Based on the Basel Ill framework as applicable for Swiss systemically relevant banks (SRB). Numbers for 31 December 2012 are on a pro-forma
basis. Refer to the “Capital management” section of this report for more information. & Refer to the “Capital management” section of this report for more
information. 2 Refer to the “UBS shares” section of this report for more information. 10 Group invested assets includes invested assets for Retail &
Corporate.
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Corporate calendar

Publication of the Annual Report 2013

Friday, 14 March 2014

Publication of the first quarter 2014 report

Tuesday, 6 May 2014

Annual General Meeting
Wednesday, 7 May 2014

Publication of the second quarter 2014 report

Tuesday, 29 July 2014

Publication of the third quarter 2014 report

Tuesday, 28 October 2014

Contacts

Switchboards

For all general queries.
Zurich +41-44-234 1111
London +44-20-7568 0000
New York +1-212-821 3000
Hong Kong +852-2971 8888
www.ubs.com/contact

Investor Relations

UBS'’s Investor Relations team
supports institutional,
professional and retail investors
from our offices in Zurich and
New York.

UBS AG, Investor Relations
P.O. Box, CH-8098 Zurich,
Switzerland

investorrelations @ ubs.com
www.ubs.com/investors

Hotline Zurich +41-44-234 4100
Hotline New York +1-212-882
5734

Fax (Zurich) +41-44-234 3415

Media Relations

UBS’s Media Relations team
supports global media and
journalists from offices in Zurich,
London, New York and Hong
Kong.

www.ubs.com/media

Zurich +41-44-234 8500
mediarelations @ubs.com

London +44-20-7567 4714
ubs-media-relations @ ubs.com

New York +1-212-882-5857
mediarelations-ny @ ubs.com

Hong Kong +852-2971-8200

sh-mediarelations-ubs @ ubs.com

Imprint

Office of the Company Secretary
The Company Secretary receives
queries on compensation and related
issues addressed to members of the
Board of Directors.

UBS AG, Office of the Company
Secretary
P.O. Box, CH-8098 Zurich, Switzerland

sh-company-secretary @ubs.com

Hotline +41-44-235 6652
Fax +41-44-235 8220

Shareholder Services

UBS’s Shareholder Services team, a
unit of the Company Secretary office, is
responsible for the registration of the
global registered shares.

UBS AG, Shareholder Services
P.O. Box, CH-8098 Zurich, Switzerland

sh-shareholder-services @ ubs.com

Hotline +41-44-235 6652
Fax +41-44-235 8220

US Transfer Agent
For all global registered share-related
queries in the US.

Computershare
480 Washington Boulevard
Jersey City, NJ 07310-1900, USA

sh-relations @melloninvestor.com
www.bnymellon.com/shareowner/
equityaccess

Calls from the US +1 866-541 9689
Calls from outside

the US +1-201-680 6578

Fax +1-201-680 4675

Publisher: UBS AG, Zurich and Basel, Switzerland | www.ubs.com
Language: English | SAP-No. 80834E-1401
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UBS and its businesses

We draw on our 150-year heritage to serve private, institutional and corporate clients worldwide, as well as retail
clients in Switzerland. Our business strategy is centered on our pre-eminent global wealth management
businesses and our leading universal bank in Switzerland. Together with a client-focused Investment Bank and a
strong, well-diversified Global Asset Management business, we will expand our premier wealth management
franchise and drive further growth across the Group. Headquartered in Zurich and Basel, Switzerland, we have
offices in more than 50 countries, including all major financial centers, and approximately 60,000 employees.
UBS AG is the parent company of the UBS Group (Group). Under Swiss company law, UBS AG is organized as
an Aktiengesellschaft, a corporation that has issued shares of common stock to investors. The operational
structure of the Group comprises the Corporate Center and five business divisions: Wealth Management, Wealth
Management Americas, Retail & Corporate, Global Asset Management and the Investment Bank.

Wealth Management

Wealth Management provides comprehensive financial
services to wealthy private clients around the world —
except those served by Wealth Management Americas.
Its clients benefit from the entire spectrum of UBS
resources, ranging from investment management to
estate planning and corporate finance advice, in addition
to specific wealth management products and services.
An open product platform provides clients with access to
a wide array of products from third-party providers that
complement our own product lines.

Wealth Management Americas

Wealth Management Americas provides advice-based
solutions through financial advisors who deliver a fully
integrated set of products and services specifically
designed to address the needs of ultra high net worth
and high net worth individuals and families. It includes
the domestic US business, the domestic Canadian
business and international business booked in the US.

Retail & Corporate

Retail & Corporate provides comprehensive financial
products and services to our retail, corporate and
institutional clients in Switzerland and maintains a
leading position in these client segments. It constitutes a
central building block of our universal bank model in
Switzerland, delivering growth to our other businesses. It
supports them by cross-selling products and services
provided by our asset-gathering and investment banking
businesses, by referring clients to them and by
transferring private clients to Wealth Management when
client wealth increases.

fixed income, currencies, hedge funds, real estate,
infrastructure and private equity that can also be
combined into multi-asset strategies. The fund services
unit provides professional services including fund set-up,
accounting and reporting for both traditional investment
funds and alternative funds.

Investment Bank

The Investment Bank provides corporate, institutional,
and wealth management clients with expert advice,
innovative financial solutions, outstanding execution and
comprehensive access to the world’s capital markets. It
offers investment banking and capital markets, research,
equities, foreign exchange, precious metals and tailored
fixed income services in rates and credit through its two
business units, Corporate Client Solutions and Investor
Client Services. The Investment Bank is an active
participant in capital markets flow activities, including
sales, trading and market-making across a range of
securities.

Corporate Center

The Corporate Center comprises Corporate Center —
Core Functions and Corporate Center — Non-core and
Legacy Portfolio. Corporate Center — Core Functions
provides control functions to the Group and its business
divisions in such areas as risk control, legal, compliance
and finance, which includes treasury services, funding,
balance sheet and capital management. In addition, it
provides all logistics and support functions, including
operations, information technology, human resources,
corporate development, regulatory relations and
strategic initiatives, communications and branding,
corporate real estate and administrative services,



Global Asset Management

Global Asset Management is a large-scale asset
manager with businesses diversified across regions,
capabilities and distribution channels. It offers
investment capabilities and styles across all major
traditional and alternative asset classes including
equities,

6

procurement, physical security as well as information
security and offshoring. Corporate Center — Core
Functions allocates most of its treasury income,
operating expenses and personnel associated with the
abovementioned activities to the businesses based on
capital and service consumption levels. Corporate
Center — Non-core and Legacy Portfolio comprises the
non-core businesses and legacy positions previously
part of the Investment Bank.
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Regulatory, legal and other recent developments

Regulatory and legal developments

Supplemental operational risk capital analysis mutually
agreed with FINMA

During the fourth quarter of 2013 and January of 2014,
UBS and the Swiss Financial Market Supervisory
Authority (FINMA) reviewed the temporary operational
risk-related risk-weighted assets (RWA) add-on that
became effective on 1 October 2013. Following a review
of the advanced measurement approach (AMA) model,
the litigation exposures and contingent liabilities of UBS,
provisioning movements and methodologies, and
progress on managing other operational risks, UBS and
FINMA mutually agreed that, effective on 31 December
2013, a supplemental analysis will be used to calculate
the incremental operational risk capital required to be
held for litigation, regulatory and similar matters and
other contingent liabilities. The incremental RWA
calculated based upon this supplemental analysis has
replaced the temporary operational RWA add-on
discussed in our report for the third quarter of 2013, and
is reflected in the 31 December 2013 RWA and capital
ratio information in this report. The incremental RWA
calculated based upon this supplemental analysis as of
31 December 2013 was CHF 22.5 billion, approximately
CHEF 5 billion less than the incremental RWA determined
as of 1 October 2013 under the previously disclosed
50% operational risk add-on. Future developments in
and the ultimate elimination of the incremental RWA
attributable to the supplemental analysis will depend on
provisions charged to earnings for litigation, regulatory
and similar matters and other contingent liabilities and
on developments in these matters including, but not
limited to, settlements of and outcomes in the matters
disclosed in Note 15 to the financial statements in this
report.

FINMA issues new decree on parent bank capital
requirements

On 20 December 2013, FINMA issued a decree
primarily concerning the regulatory capital requirements
of UBS AG (Parent Bank) on a standalone basis. The
decree makes changes effective 1 January 2014 to
parent bank capital requirements designed to ensure
that the capital underpinning of the parent’s investments
in subsidiaries does not cause a de facto increase in the
total capital requirements of UBS Group. The decree
also requires certain additional disclosures concerning
parent bank capital standards that will be included in our

(CET1) capital from 1% to 2% of risk-weighted positions
secured by residential property located in Switzerland.
Banks are obliged to comply as of 30 June 2014. Other
loans, in particular those provided to corporates, are not
affected by this measure. The effect of the increase of
the countercyclical buffer on our capital requirements is
not material.

Recent Basel Il guidance

Basel Il leverage ratio requirements: In January 2014,
the Basel Committee on Banking Supervision (BCBS)
issued the full text of the Basel Il leverage ratio
framework and disclosure requirements. The changes to
the Basel Ill leverage ratio framework relate mostly to
the leverage ratio’s exposure measure and include: (i)
specifications of the scope of consolidation for the
inclusion of exposures; (ii) changes to the general
treatment of derivatives and related collateral;
(iii) specifications of the treatment of written credit
derivatives; and (iv) specifications of the treatment of
securities financing transactions.

The tier 1 capital leverage ratio requirement under
Basel Ill remains at 3% of the exposure measure.
However, the BCBS will continue to monitor banks’
leverage ratio data on a semi-annual basis in order to
assess whether the design and calibration of a minimum
tier 1 leverage ratio of 3% is appropriate over a full credit
cycle and for different types of business models. The
final calibration, and any final adjustments to the
definition, will be completed by 2017. The ratio is
expected to be incorporated within Pillar 1 minimum
capital requirements on 1 January 2018. According to
the BCBS’s timetable, the disclosure requirements are
effective 1 January 2015 subject to implementation by
national regulators.

Basel |l liquidity coverage ratio: Following the
publication on 12 January 2014 by the BCBS of
additional guidance on the Liquidity Coverage Ratio
(LCR), on 17 January 2014, the Swiss Federal
Department of Finance opened a consultation on the
revision of the Liquidity Ordinance and at the same time
FINMA issued the revised Circular “Liquidity Banks” in
Switzerland for comments. Both consultations end on
28 March 2014. Based on an initial review of the
proposals, we do not expect a material impact on our
pro-forma LCR.

Basel Il net stable funding ratio: Also on 12 January
2014, the BCBS issued a consultative paper on the
proposed revision of the Basel Il framework’s Net



report for the first quarter of 2014.

Swiss Federal Council increases countercyclical buffer
On 22 January 2014, following a proposal by the Swiss
National Bank (SNB), the Swiss Federal Council decided
to increase the countercyclical capital buffer in the form
of common equity tier 1
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Stable Funding Ratio (NSFR). The consultation period
ends on 11 April 2014. The main changes proposed are
increased deposit stability, a reduction of cliff effects
within the measurement of funding stability and larger
stable funding requirements for certain trading assets.
Based on an initial review of the proposals, we expect a
positive net effect on our pro-forma NSFR. Final NSFR
rules are expected to be released by 2016, after



which they will undergo a period of consultation and
review by Swiss authorities, potentially leading to further
changes before implementation.

Swiss Federal Council issues ordinance regarding
implementation of Minder Initiative

In a referendum in March 2013, the Swiss cantons and
voters accepted an initiative to give shareholders of
Swiss listed companies more influence over board and
management compensation (Minder |Initiative). In
November 2013, the Swiss Federal Council issued the
final  transitional ordinance implementing the
constitutional amendments of this initiative, which came
into force on 1 January 2014. The ordinance requires
public companies to specify in their articles of
association (AoA) the mechanism of a “say-on-pay”
vote, setting out three requirements: (i) the vote on
compensation must be held annually; (ii) the vote on
compensation must be binding rather than advisory; and
(iii) the vote on compensation must be held separately
for the board of directors and members of the executive
board. In addition, shareholders will need to determine
the details of the “say-on-pay” vote in the AoA, in
particular the nature of the vote, timing aspects and the
consequences of a “no” vote.

Each company affected by the Minder Initiative must
undertake a first binding vote on management
compensation and remuneration of the board of
directors at its 2015 annual general meeting (AGM), in
accordance with the “say-on-pay” regime provided for in
the AoOA. In addition, the first compensation report
pursuant to the ordinance must be prepared for financial
year 2014 and made available to shareholders at the
2015 AGM. UBS is in the process of implementing the
requirements set out by the Minder Initiative.

Commodity Futures Trading Commission issues
comparability determinations for non-US swap dealers
and foreign branches of US swap dealers

In July 2013, the Commodity Futures Trading
Commission (CFTC) approved final cross-border
guidance that defines the extraterritorial application of its
swaps regulations. This guidance may allow non-US
swap dealers, such as UBS AG, “substituted
compliance,” under which they may comply with home
country requirements that are determined by the CFTC
to be “comprehensive and comparable” instead of the
corresponding CFTC requirements.

In December 2013, the CFTC issued comparability
determinations for Switzerland (and the home countries
of other non-US swap dealers) that will allow UBS to
comply with relevant Swiss regulations instead of CFTC
requirements for many, but not all, of the CFTC
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15 September 2014, giving additional time for foreign
swap dealers to comply with US requirements regarding
transactions with non-US persons conducted from the
usS.

Separately, in December 2013, three financial services
industry associations filed a lawsuit challenging the
CFTC’s interpretive guidance and policy statement
regarding compliance with certain swap regulations.
Relief sought includes invalidating the cross-border
guidance and preventing the CFTC from bringing an
enforcement action for not complying with US rules
extraterritorially. If the guidance is struck down, portions
of it that call for substituted compliance and limit the
application of transaction regulation to non-US swap
dealers will likely also be struck down and may create
more uncertainty for non-US swap dealers such as UBS.

Final regulation on implementation of Volcker Rule in the
us

US regulators published final regulations implementing
the Volcker Rule in December 2013 and generally
extended the time to conform to this rule and regulations
until July 2015. In general, the Volcker Rule prohibits
any banking entity from engaging in proprietary trading
and from owning an interest in hedge funds and other
private fund vehicles. Our earlier strategy decision to exit
our equity proprietary trading businesses, together with
certain business lines, will assist us in complying with
the regulatory requirements. In addition, the Volcker
Rule permits UBS and other non-US banking entities to
engage in certain activities that would otherwise be
prohibited to the extent that they are conducted solely
outside the US. We continue to evaluate the final rule
and its impact on our activities.

Political agreement on Bank Recovery and Resolution
Directive

The European Parliament and the European Council
came to a preliminary political agreement on the Bank
Recovery and Resolution Directive (BRRD). The new
rules, applicable to all banks in the European Union
(EU), seek to achieve a harmonized approach to the
recovery and resolution of banks in the EU. The BRRD
broadly covers measures relating to recovery and
resolution planning (including reducing barriers to
resolvability), early intervention powers for authorities
and resolution tools should a bank fail or be deemed
likely to fail. The resolution tools include the potential
bail-in of bank creditors in which all liabilities of an
institution that have not been excluded from the scope of
bail-in may be written down or converted into equity to
achieve the resolution objectives. The BRRD also
permits the recognition of resolution proceedings in non-



regulations for which substituted compliance is
available. While the CFTC deferred a comparability
determination on swap data reporting requirements, as it
continues to review the issue, it granted reporting no-
action relief that allows UBS AG (and other non-US
swap dealers) to delay reporting transactions with non-
US persons for several months. In January 2014, the
CFTC delayed the applicability of US regulations to
swaps between non-US persons and non-US swap
dealers when US personnel are involved until

EU countries provided certain criteria are met. While the
BRRD seeks to ensure that any failing bank can be
restructured and resolved with minimum recourse to
public money, public funding can be used in exceptional
circumstances. Final approval of the BRRD text is
expected in the first quarter of 2014 with the majority of
the Directive expected to become applicable from
1 January 2015. The bailin tool will be applicable from
1 January 2016.

UBS’s EU subsidiaries will be subject to the
requirements of the Directive while EU member states
have the right to apply the provisions of the Directive to
UBS’s EU branches in certain circumstances. The



Regulatory, legal and other recent developments

overall impact is difficult to assess at this stage, as the
EU resolution authorities have a material degree of
discretion in setting some of the key requirements of the
Directive. The arrangements between EU resolution
authorities and Swiss resolution authorities will
determine the extent to which any resolution
proceedings in Switzerland would be recognized and
enforced in the EU.

Other recent developments

Exercise of our option to acquire the SNB StabFund’s
equity

On 7 November 2013, we exercised our option to
acquire the equity of the SNB StabFund from the SNB
for a purchase price of USD 3.8 billion. As stipulated in
the agreement concluded upon
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establishment of the StabFund in 2008, the exercise
price paid by UBS was USD 1 billion plus one-half of the
value of the equity of the SNB StabFund in excess of
USD 1 billion.

Because the fair value of the option was previously
deducted from our CET1 capital, its exercise resulted in
a CET1 capital increase of CHF 2.5 billion (USD 2.8
billion). As a result, the exercise of the option increased
our phase-in and fully applied Swiss systemically
relevant banks Basel Il CET1 ratios by approximately
1.1 percentage points. The additions to our RWA as a
result of the exercise were de minimis. No profit or loss
was incurred as a result of the exercise of the option. In
the fourth quarter, we recorded an option valuation gain
of CHF 3 million prior to the exercise and trading
revenue decreased to reflect an interest charge of CHF
34 million relating to tax obligations of the SNB
StabFund.
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Net profit attributable to UBS shareholders for the fourth quarter of 2013 was CHF 917 million compared with
CHF 577 million in the third quarter of 2013. Operating profit before tax was CHF 449 million compared with CHF
356 million in the prior quarter. Operating income increased by CHF 46 million, mainly due to an increase in net
fee and commission income, primarily in the Investment Bank, as well as higher net interest and trading
revenues, partly offset by lower other income. Operating expenses decreased by CHF 48 million, largely as a
result of a reduction in charges for provisions for litigation, regulatory and similar matters, partly offset by
increases in other non-personnel expenses and, to a lesser extent, personnel expenses. Furthermore, we
recorded a net tax benefit of CHF 470 million compared with a net tax benefit of CHF 222 million in the prior
quarter.

Income statement

For the quarter ended % change from Year ended

CHF million 31.12.13 30.9.13 31.12.12 3Q13 4Q12 31.12.13 31.12.12
Interest income 295 3147 3550 (6) (16) 13137 15968
Interest expense (1,419) (1,596) (2,078) (11) (32) (7,351) (9,990)
Net interest income 1546 1851 {472 o 5 5786 5978 _
Credit loss (expense)/recovery (15) (17) (24) (12) (38) (50) (118)
Net interest income after credit loss expense 1531 1,534 5,736 5,860
Net fee and commission income 4,09 3,831 16,287 15,396
Net trading income o 604 543 5,130 3,526

of which: net trading income excluding own credit o 698 690 5413 5728

of which: own credit on financial liabilities designated

at fair value e (94) . (147) (414) . 36) ....(77) (283)  (2202)
Other income 75 353 390 (79) (81) 580 641
Total operating income 6,307 6,261 6,208 1 2 27,732 25,423
Personnel expenses _.....38660 3,567 4,014 15,182 14,737
General and administrative expenses 1956 2126 3,843 8,380 8,653
Depreciation and impairment of property and equipment 221 191 169 816 689
Impairment of goodwill . 0. . 0 . 0 0 . 3,030
Amortization and impairment of intangible assets 22 21 19 5 16 83 106
Total operating expenses 5,858 5,906 8,044 (1) (27) 24,461 27,216
Operating profit/(loss) before tax - 449 356 . (1.837) 26 3,272 (1,794) .
Tax expense/(benefit) (470) (222) 66 112 (110) 461
Net profit/(loss) 919 578 (1,903) 59 3,381 (2,255)
Net profit/(loss) attributable to preferred noteholders 0. 0. O 204 220
Net profit/(loss) attributable to non-controlling interests 2 1 1 100 100 5 5
Net profit/(loss) attributable to UBS shareholders 917 577 (1,904) 59 3,172 (2,480)
Comprehensive income
Total comprehensive income 366 20 (2,451) 2,524 (1,767)
Total comprehensive income attributable to preferred
noteholders . (13) . (57).... 33) L0 N 61) 559 179
Total comprehensive income attributable to non-
controlling interests - 2 2 . 6 (U (67) . 4 20
Total comprehensive income attributable to UBS
shareholders 376 76 (2,423) 395 1,961 (1,966)
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Adjusted results? 2

For the quarter ended 31.12.13

CC -
Wealth Global Non-core
Wealth Manage- Asset Invest- cC- and
Manage- ment Retail & Manage- ment Core Legacy
CHF million ment Americas Corporate ment Bank Functions? Portfolio UBS
Operating income as reported 1,859 1,669 931 482 1,861 (365) (130) 6,307
of which: own credit on financial liabilities designated at
fair value* (94) (94)
of which: gains on sales of real estate 61 61
of which: net loss related to the buyback of debt in a
public tender offer (75) (75)
Operating income (adjusted) 1,859 1,669 931 482 1,861 (257) (130) 6,415
Operating expenses as reported 1,389 1,439 599 352 1,563 200 317 5,858
of which: personnel-related restructuring charges® 13 5 5 1 12 (6) g 40
of which: other restructuring charges® 28 22 6 12 77 (1) 15 158
Operating expenses (adjusted) 1,348 1,413 587 339 1,474 207 293 5,660
Operating profit/(loss) before tax as reported 471 230 332 130 297 (565) (446) 449
Operating profit/(loss) before tax (adjusted) 512 256 344 143 386 (464) (422) 755
For the quarter ended 30.9.13
Wealth Global CC -
Wealth Manage- Asset CC- Non-core
Manage- ment Retail & Manage- Investment Core and Legacy
CHF million ment Americas Corporate ment Bank Functions® Portfolio UBS
Operating income as reported 1,837 1,610 958 447 1,707 (197) (100) 6,261
of which: own credit on financial liabilities designated at
fair value* (147) (147)
of which: gains on sales of real estate 207 207
Operating income (adjusted) 1,837 1,610 958 447 1,707 (257) (100) 6,201
Operating expenses as reported 1,282 1,408 556 329 1,456 282 593 5,906
of which: personnel-related restructuring charges® 14 4 5 1 g 2 0 34
of which: other restructuring charges® 48 g 10 11 75 (3) 5 154
Operating expenses (adjusted) 1,220 1,395 541 317 1,372 283 588 5,718
Operating profit/(loss) before tax as reported 555 202 402 118 251 (479) (693) 356
Operating profit/(loss) before tax (adjusted) 617 215 417 130 335 (540) (688) 484
For the quarter ended 31.12.12
Wealth Global CC -
Wealth Manage- Asset CC- Non-core
Manage- ment Retail & Manage- Investment Core and Legacy
CHF million ment Americas Corporate ment Bank Functions® Portfolio UBS
Operating income as reported 1,748 1,559 933 491 1,604 (185) 57 6,208
of which: own credit on financial liabilities designated at
fair value* (414) (414)
of which: gains on sales of real estate 108 108
Operating income (adjusted) 1,748 1,559 933 491 1,604 120 57 6,513
Operating expenses as reported 1,350 1,414 572 343 1,847 1,646 873 8,044
of which: personnel-related restructuring charges® 13 3 1 15 175 0] 51 257
of which: other restructuring charges® 4 (1) 0 0 (2) 0 0 1
Operating expenses (adjusted) 1,333 1,412 571 328 1,674 1,646 822 7,786
Operating profit/(loss) before tax as reported 398 145 361 148 (243) (1,831) (816)  (1,837)
Oeerating profit/(loss) before tax (adjusted) 415 147 362 163 (70) (1,526) (765)  (1,274)

Adjusted results are non-GAAP financial measures as defined by SEC regulations.
reports due to adjustments following organizational changes and restatements due to retrospective adoption of new accounting standards.

2 Comparative figures in this table may differ from those ori

gi

Functions operating expenses presented in this table are after service allocations to business divisions and Corporate Center — Non-core and Legacy Portfolio.

“Note 12 Fair value measurement” in the “Financial information” section of this report for more information.

information” section of this report for more information.

12

nally published in quarterly
Corporate Center — Core

Refer to

5 Refer to “Note 16 Changes in organization” in the “Financial



Adjusted results?. 2

Year ended 31.12.13

cC-
Wealth Global Non-core
Wealth Manage- Asset Invest- CC - and
Manage- ment Retail & Manage- ment Core Legacy
CHF million ment  Americas Corporate ment Bank Functions3 Portfolio UBS

of which: gain on disposal of Global AM’s

vvvvvvvv Canadian domestic business B34
of which: net gain on sale of remaining
proprietary trading business 55 (24 )° 31
Operating income (adjusted) 7,563 6,538 3,756 1,901 8,546 (794) 320 27,829

of which: personnel-related restructuring

,,,,,,,, charges® et 1418 10 9 () 3 15
of which: other restructuring charges® 107 45 35 33 201 “4) 200 616
Operating expenses (adjusted) 5,138 5,621 2,244 1,316 6,090 853 2,425 23,689
Operating profit/(loss) before tax as reported 2,247 858 1,458 576 2,300 (1,854) (2,312) 3,272
Operating profit/(loss) before tax
(adjusted) 2,425 917 1,512 585 2,455 (1,647) (2,104) 4,141
Year ended 31.12.12
CC-
Wealth Global Non-core
Wealth Manage- Asset and
Manage- ment Retail & Manage-  Investment CC - Core Legacy
CHF million ment Americas Corporate ment Bank Functions? Portfolio UBS
Operating income as reported 7041 5877 o 3,728 .. 1883 ... 744 (1689) . 1,439 25423
of which: own credit on financial liabilities
_ designated at fairvalue* 2202) (2,202)
of which: gains on sales of real estate 112 112
Operating income (adjusted) 7,041 5,877 3,728 1,883 7,144 401 1,439 27,513
Operating expenses as reported 4,634 5,281 1,901 1,314 6,877 2,008 5,202 27,216

of which: credit related to changes to a

... retiree benefit plan in the US” o 1) @) o (16) ©O1) ) (7)....(116)
of which: impairment of gooadwill and other
non-financial assets® 3,064 3,064
Operating expenses (adjusted) 4,966 5,284 2,185 1,340 6,746 2,020 2,089 24,627
Operating profit/(loss) before tax as reported 2,407 597 1,827 569 267 (3,698) (3,764)  (1,794)
Operating profit/(loss) before tax
(adjusted) 2,075 594 1,543 543 398 (1,620) (651) 2,885

1 Adjusted results are non-GAAP financial measures as defined by SEC regulations. 2 Comparative figures in this table may differ from those originally
published in %uarterly and annual reports due to adjustments following organizational changes and restatements due to retrospective adoption of new accounting
standards. Corporate Center — Core Functions operating expenses presented in this table are after service allocations to business divisions and Corporate
Center — Non-core and Legacy Portfolio. 4 Refer to “Note 12 Fair value measurement” in the “Financial information” section of this report for more
f : 5 i : 6 « . PEPTS “E e P . .
information. Reflects a foreign currency translation loss. Refer to “Note 16 Changes in organization” in the “Financial information” section of this report
for more information. 7 Refer to “Note 30 Pension and other post-employment benefit plans” in our Annual Report 2012 for more information. 8 Refer to
“Note 17 Goodwill and intangible assets” in our Annual Report 2012 for more information.
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Performance: 4Q13 vs 3Q13

Operating profit before tax was CHF 449 million in the
fourth quarter compared with CHF 356 million in the
prior quarter. Operating income increased by CHF
46 million, mainly due to an increase in net fee and
commission income, primarily in the Investment Bank,
as well as higher net interest and trading revenues,
partly offset by lower other income. Operating expenses
decreased by CHF 48 million, largely as a result of a
reduction in charges for provisions for litigation,
regulatory and similar matters, partly offset by increases
in other non-personnel expenses and, to a lesser extent,
personnel expenses.

In addition to reporting our results in accordance with
IFRS, we report adjusted results that exclude items
considered non-recurring and certain other items that
management believes are not representative of the
underlying performance of our businesses. Such
adjusted results are non-GAAP financial measures as
defined by SEC regulations. For the fourth quarter, the
items that we excluded were an own credit loss of CHF
94 million, gains on sales of real estate of CHF
61 million, a net loss of CHF 75 million related to the
buyback of debt in a public tender offer and net
restructuring charges of CHF 198 million. For the third
quarter, the items we excluded were an own credit loss
of CHF 147 million, gains on sales of real estate of CHF
207 million and net restructuring charges of CHF 188
million.

On this adjusted basis, profit before tax was CHF
755 million in the fourth quarter compared with CHF
484 million in the prior quarter. Adjusted operating
income increased by CHF 214 million, mainly reflecting
a CHF 265 million increase in net fee and commission
income, primarily in the Investment Bank. Other income
decreased by CHF 57 million, mainly due to lower net
gains on

Net interest and trading income

financial investments available-for-sale. Net interest and
trading income excluding own credit was broadly
unchanged.

Adjusted operating expenses decreased by CHF
58 million to CHF 5,660 million, mainly due to a CHF
507 million decline in charges for provisions for litigation,
regulatory and similar matters, partly offset by CHF
364 million higher other non-personnel expenses as well
as an increase of CHF 87 million in personnel expenses.

Operating income: 4Q13 vs 3Q13

Total operating income was CHF 6,307 million
compared with CHF 6,261 million. On an adjusted basis,
total operating income was CHF 6,415 million compared
with CHF 6,201 million, mainly due to a CHF 265 million
increase in net fee and commission income, primarily in
the Investment Bank. Other income on an adjusted basis
decreased by CHF 57 million, largely due to lower net
gains on financial investments available-for-sale. Net
interest and trading income excluding own credit was
broadly unchanged.

Net interest and trading income

Net interest and trading income increased by CHF
56 million to CHF 2,150 million. The fourth quarter
included an own credit loss on financial liabilities
designated at fair value of CHF 94 million, primarily
reflecting tightening of our funding spreads over the
quarter, compared with an own credit loss of CHF
147 million in the prior quarter. Excluding the effect of
own credit, net interest and trading income was CHF
2,244 million, broadly unchanged compared with the
prior quarter.

Within the Investment Bank, Corporate Client
Solutions net interest and trading income increased by
CHF 39 million, mainly reflecting higher debt capital
markets revenues. Investor Client

For the quarter ended % change from Year ended

CHF million 31.12.13 30.9.13 31.12.12 3Q13  4Q12 31.12.13  31.12.12
Net interest and trading income
Netinterestincome 1546 1551 1472 o 5 5786 5978
Net trading income 604 543 378 11 60 5,130 3,526
Total net interest and trading income 2,150 2,094 1,849 3 16 10,915 9,504
Wealth Management 2,868 2,728
Wealth Management Americas 1,323 1,265
Retail & Corporate 2,485 2,467
Global Asset Management 9 9
Investment Bank 5015 3,574

of which: Corporate Client Solutions 1,035 575




of which: Investor Client Services 781 813 605 “4) 29 3980 2999
Corporate Center (784) (540)
of which: Core Functions (1,045)  (1,992)
of which: own credit on financial liabilities designated at fair value ). 5) (283)  (2202)
of which: Non-core and Legacy Portfolio (159) (115) 38 261 1,452
Total net interest and trading income 2,150 2,094 1,849 3 16 10,915 9,504
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Services net interest and trading income declined by
CHF 32 million, primarily reflecting lower equity
derivatives trading revenues due to seasonally slower
market activity and a weaker trading performance across
all regions. Furthermore, foreign exchange revenues
declined slightly due to a decrease in revenues from the
emerging market short-term interest rate business,
stemming from lower liquidity and reduced client risk
appetite.

In Non-core and Legacy Portfolio, net interest and
trading income decreased by CHF 44 million. We
exercised our option to acquire the SNB StabFund’s
equity and recorded an option valuation gain of CHF
3 million prior to the exercise compared with a gain of
CHF 69 million in the prior quarter. Furthermore, trading
revenue decreased to reflect an interest charge of CHF
34 million relating to tax obligations of the SNB
StabFund. Legacy Portfolio net interest and trading
income excluding the SNB StabFund option increased
by CHF 57 million, mainly due to gains from reference-
linked note portfolios and as the prior quarter included
credit-related markdowns. Non-core net interest and
trading revenues decreased by CHF 2 million.

Corporate Center — Core Functions net interest and
trading income, excluding the effect of own credit,
increased by CHF 30 million, mainly in Group Treasury.

Net interest and trading income in Retail & Corporate
and Global Asset Management increased slightly, by
CHF 16 million and CHF 9 million, respectively. Wealth
Management Americas and Wealth Management net
interest and trading income decreased slightly, by CHF

10 million and CHF 4 million, respectively.

> Refer to “Note 3 Net interest and trading income” in the
“Financial information” section of this report for more
information

- Refer to “Note 12 Fair value measurement” in the “Financial
information” section of this report for more information on
own credit

= Refer to the “Regulatory, legal and other recent developments”
section of this report for more information on the exercise of
our option to acquire the SNB StabFund’s equity

Credit loss (expense)/recovery

Credit loss expense/recovery
We recorded net credit loss expenses of CHF 15 million
compared with net credit loss expenses of CHF
17 million in the prior quarter.

In Retail & Corporate, net credit loss expenses were
CHF 17 million compared with net credit loss recoveries
of CHF 2 million in the prior quarter. The fourth quarter
included net specific credit loss allowances of CHF
33 million compared with CHF 22 million in the prior
quarter, primarily from corporate clients, reflecting
adjustments on existing positions as well as a small
number of new workout cases that were individually
reviewed, downgraded and impaired. The fourth quarter
included a release of CHF 16 million in collective loan
loss allowances due to the ongoing review of the
portfolio, compared with a release of CHF 24 million in
the prior quarter.

In Non-core and Legacy Portfolio, credit loss
recoveries were CHF 11 milion due to sales and
redemptions of student loan auction rate securities
impaired in prior periods, compared with net credit loss
expenses of CHF 1 million in the prior quarter.

In Wealth Management Americas, the fourth quarter
included net credit loss expenses of CHF 8 million
compared with net credit loss expenses of CHF
19 million in the prior quarter. In both quarters, net credit
loss expenses were largely due to loan loss allowances
on securities-backed lending facilities collateralized by

Puerto Rico municipal securities and related funds.
=> Refer to the discussions of credit loss expense/recovery in the
“UBS business divisions and Corporate Center” section of this
report for more information

For the quarter ended % change from Year ended

CHF million 31.12.13 30.9.13 31.12.12 3Q13 4Q12 31.12.13 31.12.12
Wealth Management 0 0 1 (100) (10) 1
Wealth Management Americas (8) (19) (15) (58) (47) (27) (14)
Retail & Corporate (17) 2 (20) (15) (18) (27)
Investment Bank (1) 0 (5) (80) 2 0
Corporate Center 1 M. 15 (27) 3 (78)

of which: Non-core and Legacy Portfolio 11 (1) 15 (27) 3 (78)
Total (15) (17) (24) (12) (38) (50) (118)
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Net fee and commission income Net brokerage fees increased by CHF 41 million to

Net fee and commission income increased by CHF CHF 752 million, with increases in both our wealth

265 million to CHF 4,096 million. management businesses and the Investment Bank,
Merger and acquisition and corporate finance fees primarily due to higher client activity levels.

increased by CHF 87 million to CHF 207 million, > Refer to “Note 4 Net fee and commission income” in the

“Financial information” section of this report for more

primarily in the Investment Bank, mainly reflecting an information

increase in revenues from private transactions. In

addition, revenues rose as the market fee pool, which

excludes revenues from private transactions, increased. Other income was CHF 75 million compared with CHF
Total underwriting fees increased by CHF 86 million to 353 million in the prior quarter.

CHF 351 million, with increases in both debt and equity Other income excluding income from financial

underwriting fees, primarily in the Investment Bank, investments available-for-sale and income related to

reflecting higher levels of market activity. associates and subsidiaries decreased by CHF
Portiolio management and advisory fees increased by 549 million to CHF 39 million, mainly as gains on sales

CHF 79 million to CHF 1,736 million, mainly in Wealth of real estate were CHF 61 million in the fourth quarter
Management, due to an increase in the invested asset compared with CHF 207 million in the prior quarter.
base and pricing adjustments. Global Asset Furthermore, in the fourth quarter, we incurred a net loss

Management also recqrded an increase as higher of CHF 75 million related to the buyback of debt in a
performance fees in O’Connor and A&Q more than public tender offer.

offset lower net management fees.

Other income

Operating expenses

For the quarter ended % change from Year ended
CHF million 31.12.13 30.9.13 31.12.12 3Q13 4Q12 31.12.13 31.12.12
Personnel expenses (adjusted)]

1461

Wealth Management Americas: Financial advisor

compensation* o 178
Other personnel expenses® 602
Total personnel expenses (adjusted)! 3,620
Non-personnel expenses (adjusted)’ o
Provisions for litigation, regulatory and similar matters 79
Other non-personnel expenses® 1,962
Total non-personnel expenses (adjusted)? 2,040

40

of which: credits related to changes to the Swiss
pension plan and a retiree benefit plan in the US”

of which: impairment of goodwill and other non-
financial assets® 3,064

Total operating expenses as reported 5,858 5,906 8,044 (1) (27) 24,461 27,216

1 Excluding adjusting items. 2 Includes expenses relating to performance awards and other variable compensation for the respective performance
year. 3 Consists of amortization of prior years’ awards relating to performance awards and other variable compensation. 4 Financial advisor compensation
consists of grid-based compensation based directly on compensable revenues generated by financial advisors and supplemental compensation calculated based
on financial advisor productivity, firm tenure, assets and other variables. It also includes costs related to compensation commitments with financial advisors
entered into at the time of recruitment, which are subject to vesting requirements. 5 Consists of expenses related to contractors, social security, pension and
other post-employment benefit plans and other personnel expenses. Refer to “Note 6 Personnel expenses” in the “Financial information” section of this report for
more information. € Includes general and administrative expenses excluding charges for provisions for litigation, regulatory and similar matters, as well as
depreciation and impairment of property and equipment and amortization and impairment of intangible assets. 7 Refer to “Note 30 Pension and other post-
employment benefit plans” in our Annual Report 2012 for more information. 8 Refer to “Note 17 Goodwill and intangible assets” in our Annual Report 2012 for
more information.
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Income from financial investments available-for-sale
was CHF 16 million compared with CHF 61 million in the
prior quarter. We realized net losses of CHF 21 million
on sales in Corporate Center — Core Functions,
compared with net gains of CHF 14 million in the prior
quarter. Furthermore, the fourth quarter included a gain
of CHF 29 million resulting from the divestment of our
remaining participation in Euroclear, compared with a
gain of CHF 45 million in the prior quarter related to the

same divestment.
= Refer to “Note 5 Other income” in the “Financial information”
section of this report for more information

Operating expenses: 4Q13 vs 3Q13

Total operating expenses decreased by CHF 48 million
to CHF 5,858 million. Restructuring charges were CHF
198 million compared with CHF 188 million in the prior
quarter. On an adjusted basis, total operating expenses
decreased by CHF 58 million to CHF 5,660 million,
mainly due to a CHF 507 million reduction in charges for
provisions for litigation, regulatory and similar matters,
partly offset by an increase of CHF 364 million in other
non-personnel expenses as well as an increase of CHF

87 million in personnel expenses.
> Refer to “Note 16 Changes in organization” in the “Financial
information” section of this report for more information on
restructuring charges

Personnel expenses

Personnel expenses increased by CHF 93 million to
CHF 3,660 million. The fourth quarter included net
charges of CHF 40 million in personnel-related
restructuring expenses compared with CHF 34 million in
the prior quarter. On an adjusted basis, excluding the
effects of restructuring, personnel expenses increased
by CHF 87 million to CHF 3,620 million.

Excluding the effects of restructuring, total variable
compensation increased by CHF 103 million, partly
reflecting changes in effective deferral rates as well as
decreased credits related to forfeitures of awards. The
charge for the amortization of deferred compensation
awards from prior years was broadly unchanged at CHF
182 million.

Expenses for salaries, excluding the effects of
restructuring, increased by CHF 4 million.

Financial ~ advisor = compensation in  Wealth
Management Americas increased slightly, corresponding
with higher compensable revenues.

Other personnel expenses decreased by CHF
22 million on an adjusted basis, mainly due to lower
expenses for pension and other post-employment
benefits plans, primarily as the third quarter included
charges related to the partial settlement of a previously
discontinued US defined benefit pension plan in Wealth

restructuring charges of CHF 146 million in the third
quarter, general and administrative expenses decreased
by CHF 160 million.

Net charges for provisions for litigation, regulatory and
similar matters decreased by CHF 507 million to CHF
79 million, primarily due to lower provisions for claims
related to sales of residential mortgage-backed
securities and mortgages. In view of the current
regulatory and political climate affecting financial
institutions, and because we continue to be exposed to a
number of significant claims and regulatory matters, we
expect charges associated with litigation, regulatory and
similar matters to remain at elevated levels through
2014.

The fourth quarter included a charge of CHF
128 million for the annual UK bank levy, mainly in Non-
core and Legacy Portfolio and the Investment Bank.
Furthermore, excluding the effects of restructuring,
expenses for professional fees, outsourcing of
information technology and other services, marketing
and public relations, and travel and entertainment
increased by CHF 66 million, CHF 63 million, CHF

51 million and CHF 32 million, respectively.
= Refer to “Note 7 General and administrative expenses” and
“Note 15 Provisions and contingent liabilities” in the “Financial
information” section of this report for more information

Depreciation, impairment and amortization
Depreciation and impairment of property and equipment
was CHF 221 million compared with CHF 191 million in
the prior quarter, partly as restructuring-related
impairment charges increased to CHF 22 million from
CHF 8 million.

Amortization and impairment of intangible assets was
CHF 22 million compared with CHF 21 million in the
prior quarter.

Tax: 4Q13 vs 3Q13

We recognized a net income tax benefit of CHF
470 million in the fourth quarter. As a result of the
completion of our business planning process, this net
income tax benefit included a CHF 589 million increase
in deferred tax assets relating primarily to our
businesses in the US and Switzerland. In addition, the
fourth quarter net income tax benefit included a tax
benefit of CHF 5 million from the net decrease in
provisions in respect of tax positions that had previously
been uncertain. These benefits were partially offset by
other current and deferred tax expenses of CHF
124 million relating to taxable profits of subsidiaries and
branches.

For the third quarter, we recognized a net income tax
benefit of CHF 222 million, which mainly related to an



Management Americas.
- Refer to “Note 6 Personnel expenses” in the “Financial
information” section of this report for more information

General and administrative expenses

General and administrative expenses decreased by CHF
170 million to CHF 1,956 million. On an adjusted basis,
excluding net restructuring charges of CHF 136 million in
the fourth quarter and net

increase in US deferred tax assets.

In 2014, we expect the tax rate to be in the range of
20% to 25%, excluding any impact from deferred tax
asset revaluations. Consistent with past practice, we
expect to revalue our overall level of deferred tax assets
in the second half of 2014 based on a reassessment of
future profitability taking into account updated business
plan forecasts. The full year effective tax rate could

change significantly on the basis of this reassessment.
= Refer to “Note 9 Income taxes” in the “Financial information”
section of this report for more information
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UBS Group

Total comprehensive income attributable to UBS
shareholders: 4Q13 vs 3Q13

Total comprehensive income attributable to UBS
shareholders was CHF 376 million compared with CHF
76 million in the prior quarter. Net profit attributable to UBS
shareholders was CHF 917 million compared with CHF 577
million. Other comprehensive income (OCI) attributable to
UBS shareholders was negative CHF 541 million (net of tax)
compared with negative CHF 501 million.

OCI in the fourth quarter included negative cash flow
hedge OCI of CHF 294 million (net of tax) compared with
negative CHF 83 million in the prior quarter, mainly
reflecting increases in long-term interest rates across all
major currencies.

Foreign currency translation losses amounted to CHF
182 million (net of tax), primarily related to a weakening of
the US dollar against the Swiss franc, compared with losses
of CHF 616 million in the prior quarter.

Net OCI losses on defined benefit plans (net of tax) were
CHF 39 million compared with net OCI gains of CHF
205 million in the prior quarter. In the fourth quarter, we
incurred a pre-tax OCI loss related to the Swiss pension
plan of CHF 192 million, partly offset by net pre-tax gains on
non-Swiss pension plans of CHF 118 million. The OCI loss
on the Swiss pension plan reflected a gain of CHF
411 million related to an increase in the fair value of plan
assets and a gain of CHF 205 million due to a reduction of
the defined benefit obligation, more than offset by an OCI
reduction of CHF 808 million representing the excess of the
pension surplus over the estimated future economic benefit.
The net gains on non-Swiss pension plans mainly reflected
a decline in the net defined pension liability for the UK
pension plan.

OCI associated with financial investments available-for-
sale was negative CHF 20 million (net of tax) compared with
negative CHF 7 million in the prior quarter, mainly as
previously unrealized gains were reclassified from OCI to

the income statement upon sale of investments.
=> Refer to the “Statement of comprehensive income” in the “Financial
information” section of this report for more information
=> Refer to “Note 30 Pension and other post-employment benefit
plans” in our Annual Report 2012 for more information

Net profit attributable to preferred noteholders:
4Q13 vs 3Q13

Net profit attributable to preferred noteholders was zero in
both the fourth and the third quarters.

We expect net profit attributable to preferred noteholders
to be approximately CHF 110 million in both 2014 and 2015,
and approximately CHF 85 million in 2016.
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Performance by reporting segment: 4Q13 vs 3Q13

Management’s discussion and analysis by reporting
segment is provided in the “UBS business divisions and
Corporate Center” section of this report.

Key figures and personnel: 4Q13 vs 3Q13

Cost/income ratio

The cost/income ratio improved to 92.7% in the fourth
quarter compared with 94.1% in the prior quarter. On an
adjusted basis, the cost/income ratio improved to 88.0%
from 91.9%.

Risk-weighted assets

Our phase-in Basel Il RWA increased by CHF 6.3 billion to
CHF 228.6 billion. On a fully applied basis, RWA also
increased by CHF 6.3 billion, to CHF 225.2 billion. This
increase was mainly due to a CHF 22.6 billion increase in
operational risk RWA, almost entirely due to incremental
RWA resulting from the supplemental operational risk capital
analysis mutually agreed to by UBS and FINMA. This was
partly offset by a CHF 14.0 billion reduction in credit risk
RWA and a CHF 2.4 billion reduction in market risk RWA.
The decline in credit risk RWA was mainly due to a CHF 6.6
billion reduction related to Other exposure segments treated
under the advanced internal ratings-based approach. This
includes an RWA decline of CHF 3.2 billion due to the sale
of securitization exposures in Corporate Center — Legacy
Portfolio and a reduction in RWA for advanced credit
valuation adjustments (CVA) of CHF 3.1 billion, mainly due
to benefits from economic CVA hedges, reduced exposures
and market driven reductions in Corporate Center — Non-
core. Credit risk RWA for exposures to corporates
decreased by CHF 3.7 billion, primarily due to lower drawn
loans and undrawn loan commitments. Credit risk RWA for
exposures to banks declined by CHF 2.6 billion, mainly due
to trade compressions and lower derivative exposures. The
decline in market risk RWA was due to a reduction of CHF
1.1 billion in RWA related to stressed value-at-risk, a decline
of CHF 0.8 billion in the incremental risk charge and a CHF

0.4 billion decrease in the comprehensive risk measure.
=> Refer to the “Investment Bank”, “Corporate Center” and “Risk and
treasury management” sections of this report for more information
= Refer to the “Regulatory, legal and other recent developments”
section of this report for more information on the incremental RWA
resulting from the supplemental operational risk capital analysis
mutually agreed to by UBS and FINMA



Net new money

In Wealth Management, net new money inflows increased
to CHF 5.8 billion from CHF 5.0 billion, representing the
highest fourth quarter result since 2007. Asia Pacific was
the main source of net new money, followed by
Switzerland and emerging markets which both showed
slight net inflows. Net outflows in Europe mainly reflected
ongoing cross-border asset outflows which were partly
offset by net inflows from domestic markets. On a global
basis, net new money from ultra high net worth clients
was CHF 8.5 billion, primarily from clients in Asia Pacific,
compared with CHF 5.1 billion of net inflows in the prior
quarter.

In Wealth Management Americas, net new money
increased to CHF 4.4 billion, or USD 4.9 billion, compared
with CHF 1.9 billion, or USD 2.1 billion, in the prior
quarter, primarily due to higher inflows from financial
advisors employed with UBS for more than one year.

In Global Asset Management, excluding money market
flows, net new money outflows were CHF 4.6 billion
compared with CHF 3.9 billion in the prior quarter. Of the
fourth quarter outflows, net outflows from third parties
were CHF 1.5 billion compared with CHF 3.7 billion in the
prior quarter, as net inflows into global real estate and
infrastructure and private equity were more than offset by
net outflows from other asset classes. Also excluding
money market flows, net outflows from clients of UBS’s
wealth management businesses were CHF 3.2 billion
compared with CHF 0.3 billion in the prior quarter and
were mainly from clients serviced from Switzerland, partly
offset by net inflows from clients serviced from Asia

of CHF 3.6 billion in the prior quarter. The money market
net outflows in the fourth quarter were primarily due to an
ongoing initiative by Wealth Management Americas to
increase deposit account balances in UBS banking
entities that led to CHF 3.2 billion in outflows. The
corresponding increase in deposit account balances in
Wealth Management Americas does not constitute net

new money.
=> Refer to the discussions of net new money flows in the “UBS
business divisions and Corporate Center” section of this report
for more information

Invested assets

Invested assets in Wealth Management increased by
CHF 15 billion to CHF 886 billion as of 31 December
2013, supported by positive market performance of CHF
12 billion and net new money inflows of CHF 6 billion,
partly offset by negative currency translation effects of
CHF 2 billion.

Invested assets in Wealth Management Americas
increased by CHF 34 billion to CHF 865 billion as of
31 December 2013. In US dollar terms, invested assets
increased by USD 51 billion to USD 970 billion, reflecting
positive market performance of USD 46 billion as well as
continued net new money inflows.

Invested assets in Global Asset Management increased
by CHF 3 billion to CHF 583 billion as of 31 December
2018. Positive market performance of CHF 16 billion was
partly offset by net new money outflows of CHF 7 billion

and negative currency translation effects of CHF 6 billion.
= Refer to the discussions of invested assets in the “UBS business
divisions and Corporate Center” section of this report for more

Pacific. Total money market net outflows in Global Asset information
Management were CHF 2.7 billion in the fourth quarter
compared with net outflows
Net new money!
For the quarter ended Year ended

CHF billion 31.12.13 30.9.13 31.12.12 31.12.13 31.12.12
Wealth Management 5.8 5.0 2.4 35.9 26.3
Wealth Management Americas 4.4 1.9 8.1 17.6 20.6
Global Asset Management (7.3) (7.5) (3.3) (19.9) (13.3)

of which: non-money market flows (4.6) (39) (38) (4.8) (5.9)

of which: money market flows (2.7) (3.6) 0.5 (15.1) (7.4)
T Net new money excludes interest and dividend income.
Invested assets

As of % change from

CHF billion 31.12.13 30.9.13 31.12.12 30.9.13 31.12.12
Wealth Management 886 871 821 2 8
Wealth Management Americas 865 831 772 4 12
Global Asset Management 583 580 581 1 0
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UBS Group

Personnel by business divisions and Corporate Center

As of % change from
Full-time equivalents 31.12.13 30.9.13 31.12.12 30.9.13 31.12.12
Wealth Management 16,414 16,369 16,210 0 1
Wealth Management Americas 16,344 16,328 16,094 0 2
Retail & Corporate 9,463 9,568 10,156 (1) (7)
Global Asset Management 3,729 3,747 3,781 0 (1)
Investment Bank 11,615 11,877 13,595 (2) (15)

Corporate Center

of which: Core Functions

of which: Non-core and Legacy Portfolio
Total

of which: Corporate Center personnel (before

allocations)? 24,082 24,333 25,892 (1) (7)
T Comparative figures in this table may differ from those originally published in quarterly and annual reports (for example due to adjustments following
organizational changes).

Personnel by region

As of % change from
Full-time equivalents 31.12.13 30.9.13 31.12.12 30.9.13 31.12.12
Americas 21,317 21,436 21,995
of which: USA
Asia Pacific
Europe, Middle East and Africa 10,137 10,829
of which: UK

of which: Rest of Europe
of which: Middle East and Afica 158 156 167 (2
Switzerland 21,720 21,936 22,378
Total 60,205 60,635 62,628

Personnel

We employed 60,205 personnel as of 31 December
2013, a reduction of 430 compared with 60,635
personnel as of 30 September 2013. Personnel in the
Investment Bank decreased by 262, mainly as a result of
our ongoing cost reduction programs. Personnel in
Retail & Corporate declined by 105.

=> Refer to the discussions of personnel in the “UBS business
divisions and Corporate Center” section of this report for more
information
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Wealth Management

Wealth Management

Profit before tax was CHF 471 million in the fourth quarter of 2013, a decrease of CHF 84 million compared with
CHF 555 million in the third quarter. Adjusted for restructuring charges, profit before tax decreased to CHF

512 million from CHF 617 million. Operating income increased by CHF 22 million to CHF 1,859 million, mainly
reflecting higher net fee and commission income. Operating expenses increased by CHF 107 million to CHF
1,389 million as lower charges for provisions for litigation, regulatory and similar matters were more than offset
by seasonally higher other general and administrative expenses and higher variable compensation expenses.
The gross margin on invested assets was stable at 85 basis points. Net new money was CHF 5.8 billion
compared with CHF 5.0 billion in the prior quarter.

Business division reporting’

As of or for the quarter ended % change from Year ended
CHF million, except where indicated 31.12.13 30.9.13 31.12.12 3Q13 4Q12 31.12.13 31.12.12
Net interest income 513 517 480 (1) 7
Net fee and commission income 1,151
Net trading income 184
Other income 11
Income 1,859
Credit loss (expense)/recovery 0
Total operating income 1,859
Personnel expenses 875
General and administrative expenses 424
Services (to)/from other business divisions 34
Depreciation and impairment of property and
equUIpMeNt 83 . 45 4 ] 18 20 190 159
Amortization and impairment of intangible assets 2 3 1 (33) 100 8 7
Total operating expenses? 1,389 1,282 1,350 8 3 5,316 4,634
Business division operating profit/(loss) before tax 471 555 398 (15) 18 2,247 2,407

Key performance indicators3

Pre-tax profit growth (%)

Cost/income ratio (%)

Net new money growth (%)* .
Gross margin on invested assets (bps)® 85 85 85 0 0 88 89

1 Comparative figures in this table may differ from those originally published in quarterly and annual reports due to adjustments following organizational changes
and restatements due to retrospective adoption of new accounting standards. 2 Refer to “Note 16 Changes in organization” in the “Financial information”
section of this report for information on restructuring charges. 3 For the definitions of our key performance indicators, refer to the “Measurement of
performance” section of our Annual Report 2012. In the third quarter of 2013, the definitions of certain key performance indicators were amended. Refer to the
“Regulatory and legal developments and financial reporting changes” section of our third quarter 2013 report for more information. 4 Net new money excludes
interest and dividend income. 5 Excludes any effect on profit or loss from a property fund (4Q13: loss of CHF 3 million, 3Q13: loss of CHF 7 million, 4Q12: gain
of CHF 2 million).
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UBS business divisions and Corporate Center

Business division reporting! (continued)

As of or for the quarter ended % change from Year ended
CHF million, except where indicated 31.12.13 30.9.13 31.12.12 3Q13 4Q12 31.12.13  31.12.12

Additional information

Recurring income

Recurring income as a % of income (%)
Average attributed equity (CHF billion)?

Return on attributed equity (RoaE) (%)
Risk-weighted assets (phase-in, CHF billion)3
Risk-weighted assets (fully applied, CHF billion)3
Return on risk-weighted assets, gross (%)*
Goodwill and intangible assets (CHF billion)

Net new money (CHF billion)®

Invested assets (CHF billion)

Client assets (CHF billion)

Loans, gross (CHF billion)

Due to customers (CHF billion)

Personnel (full-time equivalents)

Client advisors (full-time equivalents) 4,164 4,172 4,128 0 1 4,164 4,128
1 Comparative figures in this table may differ from those originally published in guarterly and annual reports due to adjustments following organizational changes
and restatements due to retrospective adoption of new accounting standards. Refer to the “Capital management” section of our Annual Report 2012 for more
information about the equity attribution framework. 3 Based on the Basel Ill framework as applicable for Swiss systemically relevant banks (SRB). Numbers for
31 December 2012 are on a pro-forma basis. Refer to the “Capital management” section of this report for more information. 4 Based on Basel Il risk-weighted
assets (phase-in) for 2013. Based on Basel 2.5 risk-weighted assets for 2012. 5 Net new money excl