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Cautionary statement regarding forward-looking statements

This presentation contains statements that constitute *forward-locking statements, " including but not limited to management's outlook for UBS's financial performance and statements
relating to the anticipated effect of transactions and strategic initiativeson UBS's businessand future development. While these forward-looking statements represent UBS"sjudgmentsand
expectations concerning the matters described, a number of risks, uncertainties and other important factors could cause actual developments and resultsto differ materially from UBS's
expectations. These factorsinclude, but are not limited to: (i) the degree to which UBS is successful in executing its announced strategic plans, including its cost reduction and efficiency
initiatives and its planned further reduction in its Basel lll risk-weighted assets (RWA) and leverage ratio denominator {LRD), and the degree to which UBS is successful in implementing changes
to its businessto meet changing market, regulatory and other conditions; (i) developments in the markets in which UBS operates or to which it is exposed, includingmovements in securities
prices or liguidity, credit spreads, currencyexchange rates and interest rates and the effect of economic conditionsand market developments on the financial position or creditworthiness of
UES's clients and counterparties; {iii) changesin the availahility of capital and funding, including any changesin UES's credit spreads and ratings, as well as availability and cost of fundingto
meet requirements for bail-in debt or loss-absorbing capital; {iv)changes in or the implementation of financial legislation and regulation in Switzerland, the US, the UK and other financial
centers that may impose, or resultin, more stringent capital {including leverage ratio), liquidity and funding requirements, incremental tax requirements, additional levies, limitations on
permitted activities, constraints on remuneration or other measures; (v) uncertainty as to when and to what degree the Swiss Finandal Market Supervisory Authority (FINMA) will approve
reductions to the incremental RWA resulting from the supplemental operational risk capital analysismutually agreed to by UBS and FINMA, or will approve a limited reduction of capital
requirements due to measures to reduce resolvability risk; (vi) the degree to which UBS is successful in implementing changesto its legal structure to improve its resolvability and meet related
regulatory requirements, includingchangesin legal structure and reporting reguired to implement US enhanced prudential standards, implementing a service company model, the transfer of
the Asset Management businessto a holding companyand the potential need to make further changes to the legal structure or booking model of UBS Group in response to legal and
regulatory requirements relating to capital requirements, resolvability requirements and proposalsin Switzerland and other countries for mandatory structural reform of banks, and the extent
to which such changes have the intended effects; (vii) changesin UBS'scompetitive position, includingwhether differences in regulatory capital and other requirements among the major
financial centers will adversely affect UBS's ability to compete in certain lines of business; (viii)changes in the standards of conduct applicable to our businessesthat may result from new
regulation or new enforcement of existing standards, including measures to impose new or enhanced dutieswhen interacting with customers or in the execution and handling of customer
transactions; (ix) the liability to which UBS may be exposed, or possible constraints or sanctionsthat regulatory authorities might impose on UBS, due to litigation, contractual claims and
regulatory investigations, includingthe potential for disqualification from certain businessesor loss of licensesor privilegesas a result of regulatory or other governmental sanctions; (x) the
effects on UBS's cross-border banking business of tax or regulatory developmentsand of possible changesin UBS's policiesand practicesrelating to this business; (xi) UBS's ability to retain and
attract the employees necessary to generate revenues and to manage, support and control its businesses, which may be affected by competitive factors includingdifferences in compensation
practices; {xii) changesin accounting or tax standards or policies, and determinations or interpretations affecting the recognitionof gain or loss, the valuation of goodwill, the recognition of
deferred tax assets and other matters; (xiii) limitations on the effectiveness of UBS's internal processes for risk management, risk control, measurement and modeling, and of financial models
generally; {xiv) whether UBS will be successiul in keeping pace with competitors in updatingits technology, particularly in trading businesses; {xv) the occurrence of operational failures, suchas
fraud, misconduct, unauthorizedtrading and systemsfailures; (xvi) restrictions to the ability of subsidiaries of the Group to make loans or distributions of any kind, directly or indirectly, to UBS
Group AG; (xvii) the effect that these or other factors or unanticipated events may have on our reputation and the additional consequencesthat this may hawve on our businessand
performance; and {xviii) the degree to which changes in regulation, capital or legal structure, financial results or other factors may affect UBS's ability to maintain its stated capital return
objective. The sequence in which the factors above are presented is notindicative of their likelihood of occurrence or the potential magnitude of their consequences. Our businessand financial
performance could be affected by other factors identified in our past and future filings and reports, including those filed with the SEC. More detailed information about those factors is set
forth in documents furnished by UBSand filings made by UES with the SEC, including UBS's Annual Report on Form 20-F for the yearended 31 December 2014, UBS is not under any obligation
to {and expressly disclaims any obligationto) update or alter its forward-looking statements, whether as a result of new information, future events, or otherwise.

Disclaimer: This presentationand the information contained herein are provided solely for information purposes, and are not to be construed as a solicitation of an offerto buy orsell any
securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment decision relating to securities of or relating to UES Group AG, UBS AG or their
affiliates should be made on the basis of this document. Refer to UBS's fourth quarter 2015 earnings release, fourth quarter 2015 financial supplementand its Annual report on Form 20-F for
the yearended 31 December 2014. Mo representation or warranty is made or implied concerning, and UBS assumes no responsibility for, the accuracy, completeness, reliability or comparability
of the information contained herein relating to third parties, which is based solelyon publiclyavailable information. UBS undertakes no obligation to update the information contained herein.

@ UBES 2016. The key symbol and UBS are among the regi and unregi trad ks of UBS. All rights reserved.
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2015 — Strong results and execution
Net profit attributable to UBS Group AG shareholders up 79% YoY to CHF 6.2 billion

Strong financial performance

— Adjusted profit before tax more than doubled YoY to CHF 5.6 billion
— Adjustedreturn on tangible equity 13.7%, aboveFY15target of around 10%
— FY15diluted earnings per share CHF 1.64

Continued successful execution

— Strong business division performance and continued reduction of our risk profile
— Pro-active management of regulatory change, including the creation of UBS Switzerland AG

— Achieved Corporate Center net cost reduction of CHF 1.1 billion based on December2015run-ratevs. FY13

Strong results and capital position support increased capital returns

— Strong capital position: 14.5% Basel lll CET1 capital ratio and 5.3% Swiss SRB leverage ratio
— Dividend pershare to be proposed for the financial year 2015: CHF 0.60 ordinary and CHF 0.25 special

We continue executing our strategy to deliver long-term sustainable profit growth

(& UB S Refer to slide 36 for details about adjusted numbers, Basel Il numbers and FX rates in this presentation



The world's leading wealth management franchise

UBS is the world's largest and fastest growing wealth manager!

Invested assets
CHF trillion

Operating income

+8% CAGR

2.0

WM

WMA

4012 4Q13 4Q14 4Q15

CHF billion
+6% CAGR
154
14.1 14.9
12.9
. -~ 74 8.0
o]

ool W 7.0 74

Profit before tax

FY12 FY13 FY14 FY15

CHF billion
+11% CAGR i
/

3.7
o I
06 0.8

FY12 FY13 FY14 FY15

Superior long-term growth prospects and a unique global footprint

UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Scorpio Partnership Global Private Banking Benchmark 2015, on reporting base currency basisfor institutions with Aul =USD 500 billion



2015 — Strong progress in all our businesses

Improved performance in challenging market conditions

Wealth
Management

Continued progress in
book transformation
with mandate
penetration up 200 bps

26 4%
24 4%

-

2014 2015

Mandate penetration
% of invested assets

Optimized resource
utilization and
continued high-quality
inflows

Wealth Personal &
Management Corporate
Americas Banking

Strong operating
performance and
improvement in NNM

Best PBT since 2010
despite significant
interest rate headwinds
and FX movements

214 157

2014 2015 2014 2015

MNet new money PBT
USD billion CHF billion
Continued prudent + Record FY client

growth in lending book
and record net interest
income

acquisition (net new
account openings)

Asset
Management

PBT up 20%, improved
efficiency with
progress on strategic
initiatives

0.6
12

. 4

2014 2015

PBT
CHF billion

Restructuring global
distribution organization

and streamlining business

portfolio

Investment
Bank

Strong operating
performance

in volatile markets;
leading position in
core businesses

23 a5

2014 2015

Revenues
CHF billion

Named 2015 Bank of the
Year by International
Financing Review

% U B q Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
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Delivering attractive capital returns to our shareholders
Dividend per share to be proposed for FY15: CHF 0.60 ordinary and CHF 0.25 special dividend

Total capital return per share
CHF per share

0.35
0.75 Special
U2 dividend
0257 * Ordinary dividend reflects strong financial
performance, special dividend reflects
substantial 2015 deferred tax assets write-up
Ordina . . x
0.50 dividen?; * We expect that dividends will be paid out of
oon capital contribution reserves for the
0.10 0.15 . foreseeable future2
* Expected key dates for the dividend for FY15:
Financial 2011 2012 20132 2014 2015 — Annual General Meeting: 10 May 2016
year — Ex-dividend date: 12 May 2016
CET1 — Record date: 13 May 2016

ratio ~6.7% ~9.8% 12.8% 13.4% 14.5% — Payment date: 17 May 2016

We are committed to a total pay-out ratio of at least 50% of net profit

Refer toslide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

1 One-time supplementary capital return paid out after the completion of the squeeze-out of minority shareholders of UBS AG as part of establishing UBS Group AG
U B S in3Q15; 2 Dividends paid out of capital contribution reservesare not subject to the deduction of Swisswithholding tax. For US federal income tax purposes, we

expectthatthe dividend will be paid out of current or accumulated profits; 3 Conditional on maintaininga fully applied Basel |ll CET1 capital ratio of at least 13%

and at least 10% post-stress



4Q15 results

Net profit atiributable to UBS Group AG shareholders of CHF 949 million

Group

Net profit attributable to UBS Group AG shareholders CHF 949 million, diluted EPS CHF 0.25
Adjusted return on tangible equity 11.4%
Reported profit before tax (PBT) CHF 234 million, adjusted PBT CHF 754 miillion

Basel lll fully applied CET1 capital ratio 14.5% and Swiss SRB fully applied leverage ratio 5.3%

Business divisions’!

Wealth Management: PBT CHF 505 million including provisions? of CHF 79 million; NNM outflows CHF 3.4 billion

— Resilient recurring income in challenging market conditions with very low levels of client activity

Wealth Management Americas: PBT USD 63 million including provisions?2 of USD 233 million; NNM USD 16.8 billion
—  Strong NNM and record net interest income

Personal & Corporate Banking: PBT CHF 396 million
—  Best fourth quarter PBT since 2011

Asset Management: PBT CHF 153 million; NNM outflows excluding money market CHF 8.9 billion
—  PBT up 12% QoQ with positive operating leverage

Investment Bank: PBT CHF 223 miillion including annual UK bank levy charge of CHF 98 million
— Strong performance in FRC with revenues up 30% YoY; RWA CHF 63 billion and LRD CHF 268 billion

Corporate Center: Pre-tax loss of CHF 586 million
- Significant PBT improvement QoQ on lower provisions?2

UB S 1 Adjusted numbers unlessotherwise indicated, refer to slide 36 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
2 Charges for provisionsfor litigation, regulatory and similar matters



UBS Group AG results (consolidated)

CHF million, except where indicated FY14 FY15 4014 3015 4Q15
Total operating income 28,027 30,605 6,746 7,170 6,775
Total operating expenses 25,567 25,116 6,342 6,382 6,541
Profit before tax as reported 2,461 5,489 404 788 234
of which: own credit on financial liabilities designated at fair value 292 553 70 32 35
of which: gains on sales of real estate 44 378 20 0 0
of which: gains/(losses) on sale of subsidiaries and businesses [} 225 0 0 25
of which: gain from the partial sales of our investment in Markit 43 11 0 0 0
of which: gain related to our investment in the SIX Group 0 81 0 81 0
of which: net FX translation gains/(losses) from the disposal of subsidaries ] 83 ] 27 115
of which: net losses related to the buyback of debt in a tender offer 0 (257) 0 0 (257)
of which: impairment of a financial investment available-for-sale (48) 0 0 0 0
of which: net restructuring charges (677) (1,235) (208) (298) (441)
of which: credit related to a change to retiree benefit plans in the US 41 21 8 21 0
of which: impairment of an intangible asset 0 (11 0 0 0
Adjusted profit before tax 2,766 5,635 514 979 754
of which: provisions for litigation, regulatory and similar matters (2,594) (1,087) (3100 (592) (365)
of which: annual UK bank levy (123) (166) (127) 0 (166)
Tax (expense)/benefit 1,180 898 515 1,295 715
Net profit attributable to preferred noteholders 142 31
Net profit attributable non-controlling interests 32 183 29 14 1
Net profit attributable to UBS Group AG shareholders 3,466 6,203 858 2,068 949
Diluted EP5 (CHF) 0.91 1.64 0.23 0.54 0.25
Return on tangible equity, adjusted (%) 86 13.7 86 19.5 11.4
Total book value per share (CHF) 13.94 14.75 13.94 14.41 14.75
Tangible book value per share (CHF) 12.14 13.00 12.14 12.69 13.00

% UBq Refer to slide 36 for details about adjusted numbers, Basel Il numbers and FX rates in this presentation
(6



Wealth Management

Resilient recurring income i challenging market conditions with low levels of client activity

Operating 1,859 1,943 1,921 2,031 2,004 2106 2,024 4,943 4g47 Operating income CHF 1,897 million

income a23 542 |ay2 (479 436 589 1459 366 [364 = Transaction-based income declined on lower client

activity, mainly in APAC and emerging markets, largely
offset by the previously announced CHF 45 million fee
received for the shift of certain clients to Personal &
Corporate Banking

Recurring s Recurring net fee income declined, mainly reflecting
income lower income due to the ongoing effects of cross-border
Transaction-based outflows

- Metinterest Jery

P ——— Bl Retumving ret fee Operating expenses CHF 1,393 million
1,528 Charges for services increased, mainly due to higher

1,348 1,393 . 9 : y g

expenses 1,285 517 1,264 1311 1,250 1,255 1,245 charges from Group Technology

2 m 507 | 557 482 490 513 53_6 « G&A expensesincreased and included CHF 79 million
Ll & Ea i - g litigation provision charges3, a CHF 13 million annual
UK bank levy charge and a CHF 10 million charge related
to the EU's Single Resolution Fund
; Servii‘:es from other business divisions and Corporate Center « Personnel expenses declined, mainly due to lower
— S:‘:O:n”; othes: expenses for variable compensation, partly offset by an
expense for untaken vacation accruals

856
= 659 767  goq 769 cog e i :
Profit _— —_— PBT CHF 505 miillion, 73% costincome ratio
before 3934 PBT CHF 584 million excluding provisions?
tax of CHF 79 miillion, 69% costfincome ratio

/1 ratio DDODDDODDDDDD

4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
@ UB S 1 General and administrative; 2 Depreciation and impairment of property, equipment and software as well as amortization and impairment of intangible assets;
3 Charges for provisions for litigation, regulatory and similar matters; 4 Including charges for provisions for litigation, regulatory and similar matters of
CHF 231 million in 2014 and CHF 73 million in 4015



Wealth Management

NNM reflecting client deleveraging, seasonal headwinds and sirategic discipline

5.8%
Net new 4.9% 4.8% , .. s+ NNM outflows CHF 3.4 billion, driven by
money 2.7% : 3.5% emerging markets and Europe, partly offset by Asia
1.2% 1.5% Padific and Switzerland

Annualized ;
growth rate NNM was seasonally low and impacted by
continued client deleveraging, cross-border

outflows, as well as effects from balance sheet

(1.5%)
CHF billion @@@@@@@@ management

Adjusted NNM'

285 gog 928 966 987 970 945 19 947 s Invested assets CHF 947 billion, increased mainly
Invested due to CHF 21 billion market performance and
assets CHF 14 billion currency translation effects
CHF billion
= T » Mandate penetration 26.4%vs. 27 0%, largely
driven by cross-border outflows
!-l-ﬁabil:l.igr 968 1022 1053 1117 1127 1108 1109 1090 1052 « Gross loans CHF 105.2 billion, declined mainly

due to client deleveraging
85 87 84 86 82 86 85 8z 81

Margins

bps + Net margin 22 bps

Gross margin - Net margin

4Q13 1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

B Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
U S 1 Adjusted for outflows of CHF 6.6 billion in 2015 and CHF 3.3 billion in 3Q15 related to the WM balance sheet and capital optimization program 3
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Wealth Management

Continued net inflows in APAC and Switzerland

Net new
money

Annualized
growth rate

Europe Asia Pacific Switzerland Emerging markets | of which: UHNW

O = Adjusted NNM'

12.2%

3.3%
21% 0.8%

1.7%) (2.4%)

i s g5 31%
5.4% S 5.6%
36% 3.0% 5% 020 13% ' 32% qag
0.2% 0.5% . i ;
{0,504 :

{©.0%) |
CHF billion OODEO®D OO OO DOOOO® OO
0 % g @ m 5 % g P %
Gross 82 g 8 g = = 8 m :
margin £
54 5 55 57 &3

bps

401410152Q15 20154015 4Q14 1015201530154Q15 40141Q15201520154Q15 4Q141Q15201520154Q15 | 4014 10152015 20154Q15
31.12.15 i
Invested assets i
CHF billion 343 272 174 156 505
Client advisors i

1,367 1,092 771 705 728

FTE

o UBS

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
Based on the WM businessarea structure, refer to page 13 of the 4015 earnings release for more information; 1 Adjusted for outflows of CHF 6.6 billion in2Q15
and CHF 3.3 billion in 3015 related to the WM balance sheet and capital optimization program

1M1



Wealth Management

12

% UBS

Strategic agenda

Investment engine and book

transformation: zpply our global

expertise across the entire client
base

UHNW growth and HNW
reinvigoration: capitalize on our
global market-leading position in
UHNW; refocus and invest in HNW

Pricing: implement pricing aligned

with value proposition

Cost efficiency: manage direct
costs to stay within costfincome
targets

Adapt our operating model:
efficency, simplicity and digital
innovation

Optimize resource utilization:
to meet overall Group objectives

Clear strategic priorities to drive growth and profitability

Progress
26.4%
o,
Mandate 22 0% 24—4/0
enetration
? of invested assets -E-—E—_.
93

Cumulative

NNM?
CHF billion

Recurring
revenues
CHF million

PBT
CHF million

Due to

customers
CHF billion

5,628 5.949 6.146

—

2405 2511 228

B

|

189 191 43

FY13 FY14 FY15

2016 priorities

Leverage our industry-
leading investment and
advice capabilities

Deploy a globally consistent
distribution model

Utilize scale benefits and
streamline non-client facing
functions

Selectively invest in growth
markets

Refocus and invest in our
HNW and affluent businesses

Prudently manage financial
resources to meet overall
Group objectives

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Excludes outflowsrelated to the WM balance sheet and capital optimization programin FY15




Wealth Management Americas

Strong operating performance with record netinterest income

Operating
income

Recurring
income

Operating
expenses

Profit
before
tax

C/l ratio

% UBS

1,851 1,865 1,898 1,919 1,924 1,901 1,947 1,931 373
476 472 448 432 425 381 |37
326

1,160

Transaction-based
- Metinterest
Ml Recurring net fee

1,810

1,567 1,582 1,652 1,651 1,691 4 595 1.717 1,644
301 283 300 288 306 284 291
o S Y £

Services from other business divisions and Corporate Center
| G&Aand other
I Fersonnel

283 284 293 287
267
246 233 231
I =

DODDDDDDD

4Q13 1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

Operating income USD 1,874 million

s Transaction-based income decreased on lower client
activity

s Netinterestincome increased mainly due to higher
interest rates and continued growth in loan and deposit
balances

s Recurring net fee income reflected lower invested
asset levels at the end of the previous quarter

Operating expenses USD 1,810 million

« G&A expenses increased, primarily due to USD 233
million charges for provisions for litigation, regulatory
and similar matters and higher legal fees

« Personnel expenses declined, primarily reflecting

lower compensable revenues and lower performance-
based and variable compensation expenses

PBT USD 63 miillion, 97% costfincome ratio

PBT USD 296 miillion excluding provisions’
of USD 233 miillion, 84% costfincome ratio

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

1 Charges for provisionsfor litigation, regulatory and similar matters; 2 Including USD 233 million charges for provisions for litigation, regulatory and similar
matters

13



14

Wealth Management Americas

Strong NNM USD 16.8 billion

6.8%
Net new
money .
2.1% 2.2%
Annualized 0.9% 1.9% 1.9%
growth rate 0.2%
|}
(1.0%) (0.3%)
USD billion DDA DO DOD
Invested 970 987 1017 1,016 1,032 1.050 1,045 457 1033
assets
UsD billion .
Loans 391 396 417 433 446 455 473 475 487 >
UsD billion
7% 76 76 76 75 73 74 76 74
Margins :
bps

Gross margin - Net margin

4Q13 1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

% U B S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

NNM USD 16.8 billion, 6.8% annualized growth
rate, with significant inflows from newly recruited
advisors, as well as CHF 4.9 billion netinflows from
advisors who have been with the firm for more
than one year

Invested assets USD 1,033 billion increased on
positive market performance and strong NNM

Managed accounts penetration 34%

Gross loans USD 48.7 billion

Net margin 2 bps



Wealth Management Americas

Industry-leading productivity per advisor for revenue and invested assets

Invested assets and FA productivity

- Annualized revenue per FA (USD thousand)
-1 Invested assets per FA (USD million)
Financial advisors (FTEs)

1118 1,111

1,091 1,088
1,068 1,073 1 '
1,042 1,037 L]
147 150 150
143 143 ' __m g 147 145
136 130 g g : e L
T

7,137 7,13 7,119 7,114 65997 6982 60948 6989 7,140

970 987 1,017 1,016 1,032 1,050 1,045 g5 1,033

4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

0 invested assets

(% UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

Net interest income and lending

- Net interest income (USD million)
) Credit loss (expense)/recovery (USD million)

230
276 a5 2B 276 277

& OOOE

433 446 455 473 475 487

395 1.7

4Q13 1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

I Loans, gross

15



Personal & Corporate Banking
Best fourth-quarter PBT since 2011

Operating 931 932 938 958 913 979 952 984 445 Operating income CHF 915 million
income 956 | (534 (047 267 [273 2841 |oay) (238 Mo « Transaction-based income declined, mainly due to the
previously announced CHF 45 million fee paid for the
540 2 563 shift of certain clients from Wealth Management

+ Netinterest income increased, reflecting higher
allocated income from Corporate Center — Group ALM

+ Net credit loss expenses increased to CHF 11 million,
predominantly due to newly impaired positions

127 120 i

Transaction-based
- Metinterest
M Recurring net fee

ss (expenselirecover

Operating 587 ., 571 BB TENE RN HEA Operating expenses CHF 519 million

512 519
expenses 267 256 + G&A expenses declined, primarily driven by lower
277 243 334 : :
S i | B charitable donations

+ Personnel expenses decreased, mainly reflecting lower
expenses for variable compensation

Services from other business divisions and Corporate Center

| G&Aand other
I Fersonnel

Profit o> 443 414 428 394 PBT CHF 396 million

446
302 391 367 =
before + 56% cost/income ratio
tax + Netinterest margin 170 bpsvs. 167 bpsin 3Q15
] : « Annualized net new business volume growth for
3 personal banking business 0.6% vs. 2.5 % in 3Q15,
Ul ratio @ @ @ @ @ @ @ @ following the typical seasonal pattern

4Q13 1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

(& UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

16



Personal & Corporate Banking

Continued success in Switzerland's leading franchise

income

Operating expenses

Profit before tax

Operating
CHF million CHF million CHF million
3,756 3,741 3,811
) =
+5% CAGR
==t
2,244 2,171 2,130
1,512 1,570 1,681
FY13 FY14 FY15 FY13 FY14 FY15 FY13 FY14 FY15
Costlincomeratio Net new business volume growth
g Personal banking, %
Target o Target
range 59% 57% : range 2.3% 2.4%
50-60% 55% 1-4% 1.9% -
FY13 FY14 FY15 FY13 FY14 FY15

% UBS

Best Bank in Switzerland! for the fourth consecutive year

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

1 Euromoney 2015

17
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Asset Management

Solid performance —-PBT CHF 153 million, up 12% QoQ

Operating
income

Operating
expenses

Profit
before
tax

C/l ratio

Net new
money ex. MM

% UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

482
72

4849 476 502 512

497 511
27 20
HHH

3

51 465
47 w38
- H

Performance fees Bl Net management fees
330 3z5 357 338 373 ;55 342 365 359
e [ | T Y e e e g‘
188 196

156 g 148

services from other business divisions and Corporate Center
| G&Aand other
- Personnel

143 134
.i 5 l.l_...

DODDDDDDD

4Q13 1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

46} 130 16 38 (58 715 83 (7.6) (89)

Operating income CHF 512 million

Performance fees increased, mainly in Traditional
Investments and in Global Real Estate

Net management fees decreased due to lower feesin
Traditional Investments, O'Connor, Hedge Fund
Solutions and Fund Services, partly offset by increased
fees in Global Real Estate

Operating expenses CHF 359 million

Charges for services decreased, reflecting lower
charges from Group Technology and Group Operations
Personnel expenses increased, mainly due to higher
salary-related costs as a result of increased staffing levels
excluding the effect of the sale of Alternative Fund
Services (AFS)

PBT CHF 153 million

70% costfincome ratio

Invested assets CHF 650 billion

Net margin 10 bpsvs. 9 bps in 3Q15
Gross margin 32 bpsvs. 31 bpsin 3Q15

NNM outflows excluding money market CHF 8.9 billion
including CHF 15 billion of outflows, largely from lower-
margin passive products, driven by client liquidity needs



Investment Bank

PBT CHF 223 million, strong performance in FRC with revenuesup 30% YoY

Operating 5225 2,657 5 5 Operating income CHF 1,721 million
: 2,200 2, L : 2
Income 1,843 o 1962 q.919 i 2’0?3 T + CCS revenues down 8% YoY reflecting a global decline
o oy foaiy O P in the market fee pool
- 42 « ICS - FRC revenues up 30% YoY driven by continued
Db strong Macro and improved performance in Credit Flow
o )2 .
814 g 1o « ICS - Equities revenues down 19% YoY against a very
1 - ] B strong comparable quarter, particularly in Derivatives
Corporate Client Solutions Cre = . o .
I investor Client Services — FX, Ratesand Credit = Net credit loss expenses CHF 50 million, mainly
Il irvestor Client Services — Equities related to the energy sector
3,190
- 1,677 631 1.821 4,727 . g
Operating 1,474 1641 L 1,643 i = 1,474 1,498 Operating expenses CHF 1,498 million
[ 620 . e L.
expenses 585 3 615_ 1,866 ot o 585 611 s Operating expenses excluding litigation provision
208 pily [ T charges' were broadly unchanged YoY, despite a
ﬁ 848 699 CHF 30 million increase in the annual UK bank levy to
: CHF 98 million
Services from other business divisions and Corporate Center
| G&Aand other
- Personnel
Profit 236 PBT CHF 223 miillion
559 548 617 614 :
before 369 _— o « 85% costfincome ratio
tax -. « Annualized return on attributed equity 12%
i - S
« Basel Il RWA CHF 63 billion
— 3 -
(1,221 « LRD? CHF 268 billion
C/l ratio DOODDDDDDD

4Q13 1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Charges for provisionsfor litigation, regulatory and similar matters; 2 Including CHF 1,687 million in charges for provisionsfor litigation, regulatory and similar 18
matters; 3 Calculated in accordance with Swiss SRE rules, from 31.12.15 onwards, these are fully aligned with BIS Basel [l rules

% UBS
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Corporate Center
Non-core and Legacy Portfolio LRD below CHF 50 billion

4Q14 1Q15 2Q15 3Q15 4Q15

Profit i i § 7 i
before l (332) - -

tax (514) (586)
(1,164) (1,174)
Services
Operating income (6) (4) (41) (38) (54) * Operating expenses before allocationsincreased, mainly due to
Operating expenses 255 218 212 217 272 vacation accruals and an increase in the depreciation of internally
BT T ST 508 o006 e ot generated capitalized software, partly offset by lower marketing
o/w net allocations (2048) (1,791) (1,827) (1,800) (1,814) CEpRrbes
Profit before tax (261) (222) (253) (255) (326)

Group Asset and Liability Management
s Gross income increased mainly due to hedging activities, which

i = L = 0 O oL included a gain of CHF 81 million on interest rate derivatives held to
oW gross nrome 161 370 0 a 2 hedge high-quality liquid assets!, compared with a loss of CHF 201
ofw net allocations (330) (289) (191) (207)  (189) million in the prior quarter, reflecting an increase in US dollar interest

Operating expenses 6 (4) 7 (3) (3) rates

Profit before tax (176) 91 (127) (118) 51

Non-core and Legacy Portfolio

Operating income (376) (41) 35 {126) (71) = Operating expenses declined, predominantly as litigation provision
241 charges? decreased by CHF 483 million to CHF 51 million, partly offset

Operating expenses 350 160 167 677 B h : liion for th | bank |
Profit before tax (727) (201) (132) (803) (312) Y a charge of CHF 50 million for the annual UK bank levy
Personnel (FTEs) 137 125 101 a2 77
LRD (CHF billion)® a3 84 70 59 46

U B S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Assets hedgedare held as available-for-sale, with unrealized fair value changesrecorded in other comprehensive income within equity; 2 Charges for provisionsfor 19
litigation, regulatory and similar matters; 3 Calculated in accordance with Swiss SRE rules, from 31.12.15 onwards, these are fully aligned with BIS Basel lll rules
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Corporate Center cost reductions

Continued net costreduction progress

CHF 2.1 billion CHF 2.1 billion

Achieved 48%
of year-end 2017 target

1.0

Cumulative
annualized
net cost
reduction
CHF billion

Achieved 52% of
year-end 2017 target

1.1

September 2015 monthly
annualized exit rate
vs. FY13

December 2015 monthly
annualized exit rate
vs. FY13

= 2017 year-end exit rate target

@ UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

Achieved CHF 1.1 billion net
cost reductions based on
December 2015 annualized
exitrate

Improving our effectiveness
and efficiency continuesto be
of highest priority for the
Group

21



Corporate Center cost reductions

22

Gross savings of ~CHF 1.7 billion FY15 vs. FY13 have been partially offset by increased

business demand and permanent regulatory cosis

Corporate Center operating expenses before allocations’

CHF billion

Litigation
provisiors®
Ternporary

regulatory
dermand

Residual
operating
experses’

o UBS

10.3
=
9.1
<01 (1.7} 05
o7
04 o <01 (02
04 I ' i
1) D
ofwhich:0.2

permanent (1] =

regulatory ofwhich: 0.5

demand* permanent

regulatory

demand*
FY13 F Gross Increased Increased FY15 F Incremental  December
sawings husiness permanent net cost 2015
dermand regulatory reductions  annualized
dernand in to exdtrate exit rate
Corporate
Center Q-+~ CHF11 billion net cost reductions

based on December 2015 annualized exit rate

Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation

1 Sum of Corporate Center —Services operating expenses before allocations to businessdivisions, Corporate Center — Non-core and Legacy Portfolio operating
expenses and Corporate Center— Group ALM operatingexpenses, 2 Charges for provisions for litigation, regulatory and similar matters; 3 Excluding litigation
provisionsand regulatorydemand of temporary nature; 4 Additional ~CHF 0.1 billion regulatory demand of permanent nature recorded in businessdivision

operating expenses

21



Corporate Center cost reductions

Examples of costreduction activities in progress!

Improving cost efficiency by optimizing global workforce model and footprint

Workforce Share of FTEs in offshore and nearshore locations Desk capacity created since 4Q14 in strategic locations

& footprint % of total FTE FTE thousands
505 27%

23% 2 1.9
w% 8%  19% 200 21% 22% 13
1.1
Approximate e 0.5 0.6 0.5
proportion of g
savings:==34
4013 1014 2014 3014 4014 1015 2015 3015 4015 Poland India us China
2015 2017 {Krakow, {Pune) (Mashville) (Shanghai)
Wroclaw)
Internal External 4015 4016 (estimate)

+ Single application delivery function within Group Technology: converging multiple business-aligned functions

+ Integrated middle office: converged and centralized multiple teams from across operations and finance

~15% [ ~20% [ Reporting and analytics service: one unit centralizing previously dispersed reporting functions within Corporate Center

Reducing costs and improving effectiveness

Technology Technology infrastructure modernization Application simplification
Upgrading our technology foundation and increasingly moving Modernization and re-engineering of the application portfolio to
from multiple, dedicated hardware solutions to firm-wide, replace, reduce and simplify legacy systems; milestones achieved:
witualzed, s a senace™ offenngs. .+ Wealth Management: unified platform deployed in Germany

in advance of APAC and European roll-out
irastructur e
+ ICS - FX, Rates and Credit: initial deployment of target state

FTE i
Servers Databases i rthJ:lsmg Kk cross-asset platform
0% B 2% migrated: 26% migrated: 249% it ~7

We are taking continued action to improve effectiveness and efficiency

1 Corporate Center excluding Non-core and Legacy Portfolio; 2 Percentage of cumulative gross exit rate savingsvs. FY13 as % of total for the three illustrated levers
UBS ‘Workforce & footprint, Organization & processoptimizationand Technology; 3 Grosscost savingsexclude, e.g., increased businessdemand and increased 2
regulatory demand; 4 Examples of activities for each lever, e.g. Technologyinfrastructure modernization, are illustrative and non-exhaustive
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Capital and leverage ratios

Strong capital position with 14.5% Basel III CET1 ratio and 5.3% Swiss SRB leverage ratio

Basel 1l CET1 capital ratio?
Swiss SRB, fully applied, CHF billion

14.4% 14.3% 14.5%

13.7%

10.0% P
2019
requirement
1Q15 2015 3Q15 4Q15
CET_1 29.6 30.3 30.9 30.0
capital
RWA 216 210 216 208

Swiss SRB Leverage ratio
Fully applied, CHF billion

AT1+T2

CET1

requirement

1915 2Q15 3Q15 4Q15

Total aas 415 a7 a74
capital
LRD? 977 944 946 898

Current Swiss SRB regulation®

Refer to slide 36 for details about adjusted numbers, Basel Il numbers and FX rates in this presentation; 1 A5 0f31.12.15, our post-stressfully applied Basel Il CET1
@ UB S capital ratio exceeded 10%; 2 Calculated in accordance with SwissSRE rules, from 31.12.15 onwards, these are fully aligned with BIS Basel Il rules; 3 Numbers
presented on this slide do not reflect the new capital requirements for Swiss systemically relevant banks as proposed by the Swiss Federal Coundl in October 2015



Continued focus on execution ...

What we have delivered

Management priorities

\/ Execution of the
transformation of UBS

Made substantial progress
‘/ in reducing costs and
achieving operational efficiency

Solidified position
J as the world's largest and
fastest growing wealth manager’

Deliver
our performance targets

Improve
effectiveness and efficiency

Invest
for growth

... to drive sustainable performance and returns to our shareholders

‘% U B q 1 Scorpic Partnership Global Private Banking Benchmark 2015, on reporting base currency basis for institutions with Aul =USD 500 billion
%

24
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Group and business division targets and expectations

Ranges for sustainable performance over the cycle!

Net new money growth rate 3-5%
- Wealth Ma Adjusted costfincome ratio 55-65%
2 10-15% annual adjusted pre-tax profit growth
£ " for combined businesses through the cycle
8 Wealth Management Net new money growth rate 2-4%
e Adjusted costfincome ratio 75-85%
o=
- o
B 8 Net new business volume growth rate  1-4% (personal banking)
= Persczna SCEOrpOIHls Net interest margin 140-180 bps
Q Banking i ) )
(¥} Adjusted cost/income ratio 50-60%
o
E Net new money growth rate 3-3% excluding money market flows
E Asset Management Adjusted cost/income ratio 60-70%
% Adjusted annual pre-tax profit CHF 1 billion in the medium term
;E Adjusted annual pre-tax RoAE =15%
B Adjusted costfincome ratio 70-80%
Investment Bank ) ) R )
g RWA (fully applied) Expectation: around CHF 85 billion short/medium term
E BIS Basel Il LRD (fully applied) Expectation: around CHF 325 billion short/medium term
[
Net cost reduction? CHF 2.1 billion by 2017
Adjusted cost/income ratio 60-70%, expectation: 65-75% short/medium term

Adjusted return on tangible equity =15%, expectation: approximately at 2015 level in 2016,
approximately 15% in 2017 and >=15% in 2018

Basel 1l CET1 ratio (fully applied) at least 13%3
RWA (fully applied) Expectation: around CHF 250 billion short/medium term
LRD (fully applied) Expectation: around CHF 950 billion shortymedium term

Refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

UB S 1 Refer to page 11 of the 3015 financial report for details; 2 Measured by year-end exit rate vs. FY13 adjusted operating expenses, net of changes in chargesfor
provisionsfor litigation, regulatory and similar matters, FX movements and changes in regulatory demand of temporary nature; 3 Our capital returns policyis also
subject to maintaining a post-stressfully applied CET1 capital ratio of at least 10%



Capital requirements under draft proposal for revised Swiss SRB

28

Effective end-2019, with a transitional period starting1.7.16

nac | Gone concern capital (TLAC)

5.7% ¢ Overall requirement mirrors the going
concern reguirement

* To be met with bail-in instruments (TLAC)

i % * Potential reduction of up to 2% leverage
86% ratio (5.7% capital ratio) based on Group
resilience and resolvability?

Gone concern

Y
14.3% High-

trigg:; 4.3% B2 Going concern capital

4 requirement ¢ Qverall size depends on total LRD and Swiss

t to potential market share
tion of up to 2.0%

20% 500
st

3.0% ; :
50% —— * Maximum of 1.5% can be met with
: high-trigger AT1 capital instruments

* Grandfathering: all existing AT1 and T2
instruments recognized towards high-trigger
AT1 capital at least until 201943

SaLl 10.0%

Going concern

Capital Leverage
ratio’ ratio?

Refer to slide 36 for details about Basel [l numbers and FX rates in this presentation
1 In percent of RWA; 2 In percent of LRD; 3 The size of the rebate has not yet been determined; 4 Low-trigger AT1 instruments can be counted towardsgoing

% U B S concern capital up to the first call date; 5 T2 instruments can be counted towards goingconcerncapital up to the earlier of the first call date or31.12.13 (and after 27
31.12.19 towards gone concern capital up to the first call date)



Capital requirements under draft proposal for revised Swiss SRB

We will be compliant from the inception of the new requiremenis

UBS leverage capital ratio balances vs. revised Swiss SRB

Meeting 2019 requirements

UBS position as of 31.12.151

Phase-in leverage ratio requirements2

Pro-forma: Publi

issued out of UBS AG

High-trigger AT1
i ndfathered

CET1
Fully applied

and

debt

38%

0.6%

31.12.15

3.0%

15%

311206 319297 311218 311279

Refer to slide 36 for details about Basel [l numbers and FX rates in this presentation
1 Based on 31.12.15 fully applied Swiss SRE LRD of CHF 898 billion and fully applied CET1 and AT1 capital including instruments subjed to grandfathering rules;

2 Phase-in requirements in the chart are illustrative; 3 UES Group AG senior unsecured debt expectedto be TLAC-eligible; 4 Excluding structured notes; 5 Low-trigger
AT1 instruments can be counted towards goingconcerncapital up to the first call date and T2 instruments can be counted towards going concern capital up to the

0.6% (CHF 5.6 billion) existing UBS Group AG TLAC bonds?
3.8% (CHF 34.0 billion) UBS AG public debt* which we expect
to replace upon maturity with UBS Group AG issuance of
TLAC-eligible bonds by 31.12.19

Reguirement is subject to potential reduction of up to 2%
based on improved resilience and resolvability

High-trigger AT1 capital®

1.9% (CHF 17.4 billion) comprising CHF 3.3 billion existing
high-trigger AT1 capital and CHF 13.6 billion grandfathered
instruments {low-trigger AT1and low- and high-trigger T2
instruments)s”

We expect to build another ~CHF 1.5 billion in employee
high-trigger AT1 DCCP capital by 31.12.19

We expect to replace maturing grandfathered T2 with

UEBS Group AG issuance of high-trigger AT1

CET1 capital

3.3% (CHF 30.0 billion) CET1

Incremental ~15 bps of CET1 leverage ratio via earnings
accretion {~CHF 3 billion assuming CHF 950 billion LRD?)

maximum of 1.5% high-trigger AT1 capital and any going concern-eligible capital above this limit can be counted towards the gone concern requirement; 7 Including

a UBS earliest of the firstcall date or 31.12.19 {and after 31.12.19 towards gone concern capital up to the first call date); 6 Going concern requirement can be met with a

CHF 6.6 billion low-trigger T2 with first call and maturity date after 31.12.19, which will gualify as gone concern capital after 31.12.19; 8 Per our short/medium term

expectation

29
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LRD: former Swiss SRB vs. new Swiss SRB
Swiss SRB rules for the calculation of LRD are fully aligned with BIS Basel III rules as of 31.12.15

Swiss SRB LRD

CHF hillion
946 4 (14 936 13 (18) (
13
s O ® &)
Swiss SRB 1] 2] Swiss SRE > 2 B o & Swiss SRB
{formar)  From 3month From {new) Fx On-balance Securities Derivative Off-balance Other {new}
Q15 awvg. to spot (former) 30.9.15 = sheet asets! financing EXposUres sheetiterns iterns 311218
Swviss SRE Blszpot tranzaction
to BlS S pOsUres
Changes due to regulatory methodology
El From 3-month average to spot: Change from 3-month average to spot
A r gul y methodology: Change due to the alignment of the calculation methodology to new Swiss SRE (BIS aligned) rules on a spot basis

Changes due to QoQ movements in Swiss SRB (new)

2 FX: mainly due to USD apprediation

4 On-balance sheet assets’: largely due to lower cash and balances atcentral banks, resulting from the repurchase of senior and subordinated debt and covered
bonds as well as net maturities of short-term debt, partly offset by the issuance of long-term unsecured debt

3 Securities fi ing ction exp mainly reflecting a reduced need for externally sourced collateral and client driven reductions, as well as a decrease
in counterparty credit risk due to the consideration of incremental collateral

6 Derivative exposures: mainly reflecting the ongeoing reduction activity in Corporate Center — Non-core and Legacy Portfolio, aswell as client-driven reductions in
notional volumes and fair value decreasesin the Investment Bank

7 off-balance sheet items: primarily driven by active portfolio managementand the reassessment of forward starting transactions

UB S Refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Excluding derivatives and securitiesfinancing transactions e



Corporate Center — Non-core and Legacy Portfolio

Credit and marketrisk RWA down ~90% since 4Q12

RWA LRD' and RWA by category
CHF billion CHF billion, 31.12.15
103 Operational risk Rates 206 . :
14 I Credit and market risk - F 5 i 5
redi ; ;
36 36 Securitizations 19 15
32 32 31 apsiars 23 03
20 20 20 71 Muni swaps and options 2.5 ”D.S
Other 11.3 DR
Operational risk 211
4Q12 4Q14 1Q15 2015 3Q15 4Q15 LRD CHF 46 billion RWA CHF 31 billion
LRD? LRD: natural decay?
CHF billion CHF billion
-2932
93 84
70
59 a6
~43
N
: WL
I
4012 4Q14 1Q15 2Q15 3Q15 4Q15 4Q16 4Q17 4Q18 4Q19

% UBS

Refer to slide 36 for details about Basel [l numbers and FX rates in this presentation

1 Calculated in accordance with SwissSRE rules, from 31.12.15 onwards, these are fully aligned with BIS Basel lll rules; 2 Pro-forma estimate based on period-end
balance; 3 Pro-forma estimate excluding any further unwindactivity basedon 31.12.15 data, assuming positionsare held to maturity. LRD balances can vary materially
due to market movements, changes in regulation, changes in margin requirements and other factors

30
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Net tax benefit and deferred tax assets

32

4015 included net additional recognized deferred tax assets of CHF 794 million

4Q15 net tax benefit of CHF 715 million Tax loss DTAs123
CHF million CHF billion, 31.12.15
3015 4Q15

Profit before tax (as reported) 788 234

Net deferred tax benefit with respect to 1524

net additional DTAs ket il : 1410
Other net ta?( expense in respect of 218 79

taxable profits

Net tax expense/(benefit) (1,295) (715)

Total us CH

Unrecognized
B Recognized

6.6 03
n - o2 0.2 .23 1.0

UK RoW

¢ 4Q15 net upward revaluation of recognized deferred tax assets of CHF 794 million, mainly related to the annual
reassessment of our deferred tax assets, following the completion of our business planning process in 4Q15, as well
as the recording of part of the net deferred tax benefit associated with the establishment of the US Intermediate

Holding Company

o We currently expect to recognize additional net DTAs of approximately CHF 0.5 billion in 2H16, assuming no

changes to planning assumptions

1 Refer to pages 75-76 of the 2014 annual report for more information; 2 As of 31.12.15, net DTAs recognizedon UBS's balance sheet were CHF 12.8 billion, of which

~14yearsinthe US, ~2 years in Switzerland and an indefinite life in the UK

‘% UBq tax loss DTAs of CHF 7.1 billion and DTAs for temporary differences of CHF 5.7 billion; 3 Average unrecognized tax losses have an approximate remaining life of
%



Oil and gas exposures

We are closely monitoring the sector given the potential negative effects of sustained low energy prices

Oil and gas net lending exposure’ ¢+ billion

CHF 6.1 billion CHF 6.1 billion CHF 6.1 billion

Other 119 Services & Supply 7%
o

regions Irtegr ated 1%

Qe Refining =~ 12%
rating
grades
Exploration
& Production
MNarth
America
Investment
grade

Midstrearn

By geography By rating By segment

Services & Supply (CHF 0.4 billion): generally
serving Exploration & Production companies, which
are significantly reducing costs in response to lower
energy prices

Integrated (CHF 0.5 billion): 100% of
counterparties rated investment grade

Refining (CHF 0.8 billion): predominantly
asset-based lending

Exploration & Production (CHF 2.0 billion): mainly
US Reserve Based Loans where the borrowing base
structure is closely tied to the value of proven reserves

Midstream (CHF 2.5 billion): infrastructure-like
segment expected to be resilient to lower energy prices
because transportation revenues are largely fee or
volume based

(% UB S 1 Asof31.12.15, total net lending exposure to the oil and gas sector, predominantly recorded within the Investment Bank
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Regional performance — 4Q15

CHF billion Americas Asia Pacific EMEA Switzerland Global' Total

3015 4Q15 3Q15 4Q15 3Q15 4Q15 3Q15 4Q15 3Q15 4Q15 3Q15 4Q15

Wh 0.1 0.1 0.5 0.5 0.9 0.9 04 0.4 0.0 0.0 158 19
WMA 19 19 - - s = - - = = 19 19
P&C = = - - = s 1.0 0.9 = s 1.0 0.9
AM 02 02 0.1 0.1 0.1 0.1 0.1 0.2 = 0.0 0.5 0.5
1B 07 06 0.6 0.4 0.6 0.5 0.2 0.2 ©.0) ©.0) 21 17
cc = S = - 5 2 - - 03 @D  (©3) @)
Group 23 28 12 1.0 16 15 17 16 0.3) (0.0) 71 6.9
W 0.1 0.1 0.3 0.4 06 0.8 0.2 0.2 0.0 0.0 12 14
WA 16 18 - s = = = = = = 16 18
P&C = - = - = = 05 0.5 = = 0.5 0.5
AM 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.0 ©.0) 0.4 0.4
IE 05 04 0.4 0.4 0.5 0.6 0.1 0.1 ©.0) ©.0) 15 15
cc = = - - = = - - 0.9 0.5 0.9 0.5
Group 23 25 0.8 0.8 12 14 1.0 0.9 0.9 0.5 6.1 6.1
W 0.0 0.0 0.2 0.1 03 0.1 0.2 0.2 ©.0) 0.0 0.7 0.5
WA 03 0.1 = z 2 = - = = = 0.3 0.1

P&C = - - - = = 0.4 0.4 = = 0.4 0.4
AM 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 ©.0) 0.0 0.1 0.2
1B 02 0.1 0.2 0.0 01 ©.0) 0.1 0.1 0.0 0.0 06 0.2
cc = = - - = s - - (1.2) (0.6) 12) (0.6)
Group 06 03 0.4 0.2 04 0.1 07 07 1.2) (0.5) 1.0 [ X

UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Refers to items managed globally
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Regional performance — FY15

CHF billion Americas Asia Pacific EMEA Switzerland Global' Total
2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015
WM 0.5 0.5 1.9 21 40 3.8 15 1.6 0.0 0.0 79 8.0
WA 70 74 = - 2 = T = = = 7.0 7.4
P&C = = % cl = = 37 3.8 = = 37 38
AM 0.7 0.7 0.3 0.3 0.4 0.4 0.5 0.6 = 0.0 19 2.0
1B 26 238 2.4 2.6 24 2.5 1.0 1.0 ©.1) ©.1 83 8.8
oc - - - - = = - = .2 0.9 (1.2) 0.4)
Group 10.7 11.2 46 5.0 68 6.7 68 7.0 1.2) {0.5) 27.7 295
WM 04 0.3 1.3 1.4 29 2.6 038 0.8 0.0 0.0 5.4 5.1
WA 6.1 6.5 = z = = - 2 = = 6.1 6.5
P&C = = = - = = 2.2 2.1 = = 2.2 2.1
AM 0.5 0.5 0.2 0.2 03 0.3 0.3 0.3 0.1 0.0 14 1.4
1B 20 251 1.7 i 1.9 2k 0.7 0.6 1.9 0.0 8.2 6.5
CC = = - - = = - - 1.8 2.2 1.8 2.2
Group B89 9.5 3.2 33 5.1 5.1 4.0 39 38 2.2 249 239
WM 0.1 0.1 0.6 0.7 1.1 T2 07 0.8 0.0) 0.0 25 2.8
WA 09 03 = = = = = = = = 0.9 0.8
P&C T = - - = = 16 1.7 = = 1.6 1.7
AM 0.2 0.2 0.1 0.1 0.1 0.1 0.2 0.3 {0.1) 0.0 05 0.6
1B 06 0.7 0.7 0.9 0.5 0.4 0.3 0.4 (2.0} 0.1 0.2 23
cc - - - 2] = = = = 2.9 2.8) (2.9) {2.6)
Group 18 18 15 17 17 1.6 28 22 (5.0) 2.7 28 5.6

% UB S Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

1 Refers to items managed globally
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Adjusted results

Adjusting items FY14  FY15 4013 1Q14 2Q14 3Q14 4Q14  1Q15 2Q15 3Q15 4015
Operating income as reported (Group) 28,027 30,605 6,307 7.258 17,147 6,876 6,746 8,841 7818 7170 6,775
of which:
Gains/(losses) on sale of subsidiaries and businesses WM 169 141 56 (28)
A 56 56
. . . WM 15 15
Gain related to our investment in the SIX Group PaC A &6
Gain from the partial sales of our investment in Markit 1B 43 11 43 1
Impairment of a financial investment available-for-sale |15 (48) (48)
Cwn credit on financial liabilities designated at FV CC - Group ALM 292 553 (34) 83 72 61 70 226 259 32 35
MNet FX translation gains/{losses) from the disposal of subsidiaries CC- Group ALM 88 (27 115
Gains on sales of real estate CC - Services 44 378 51 23 1 20 378
Net losses related to the buyback of debt in a tender offer CC - Group ALM (257) (75) (257)
Operating income adjusted {Group) 27,696 29,526 6,413 7,147 7,031 6,863 6,656 8,096 7492 7084 6,854
Operating expenses as reported {(Group) 25,567 25,116 5858 5,865 5,929 7,430 6,242 6,134 6,052 6,382 6,541
of which:
WM 185 323 41 40 35 60 45 46 69 74 133
WA 55 137 26 10 7 15 23 24 24 39 50
P&C 64 101 12 15 13 20 16 16 17 28 41
Met restructuring charges AN 50 82 13 4 2 5 39 18 4 23 38
1B 261 396 89 124 27 50 60 70 66 118 143
CC - Services 30 140 @ 2 4 16 8 119 0 2 19
CC-NCL' 31 56 24 9 (2 10 14 11 13 15 17
WA (9) (21) 3) %) (21)
AM ) 8]
Credit related to changes to retiree benefit plans in the US B (Zrl}g [1(9; o
CC-NCL' (3) 3)
Impairment of an intangible asset 1B 11 11
Operating expenses adjusted {Group) 24,931 22,891 5,660 5.661 5,840 7,287 6,142 5,829 5,857 6,105 6,100
Operating profit/(loss) before tax as reported 2,461 5,489 448 1,393 1,218 (554) 404 2,708 1,759 788 224
Operating profiti{loss) before tax adjusted 2,766 5,635 755 1.486 1,191 (424) 514 2,268 1,635 979 754

Refer to page & of the 4015 earnings release for an overview of adjusted numbers; 1 Non-core and Legacy Portfolio

‘% U B q Adjusted numbers unless otherwise indicated, refer to slide 36 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
%
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Important information related to this presentation

Use of adjusted numbers

Unless otherwise indicated, "adjusted” figures exclude the adjustmentitems listed on the previous slide, to the extent applicable, on a Group and business division level.
Adjusted results are a non-GAAP financial measure as defined by SEC regulations. Refer to page 6 of the 4Q15 earnings release which is available in the section "Quarterly
reporting” at www.ubs.comfinvestors for an overview of adjusted numbers.

If applicable for a given adjusted KPI (i.e, adjusted return on tangible equity), adjustrment items are calculated on an after-tax basis by applying indicative taxrates(ie, 2%
for own credit, 22% for other items, and with certain large items assessed on a case-by-case basis). Refer to page 7 of the 4Q15 finandal supplement for more information.

Basel 1l RWA, Basel Ill capital and Basel Il liquidity ratios
Basel Ill numbers are based on the BIS Basel Il framework, as applicable for Swiss Systemically relevant banks {SRE). Numbersin the presentation are Swiss SRE Basel Ill
numbers unless otherwise stated.

Basel Il risk-weighted assetsin this presentation are calculated on the basis of Basel Il fully applied unless otherwise stated. Our RWA under BIS Basel lll are the same as
under Swiss 5RE Basel IIl.

Leverage ratio and leverage ratio denominator in this presentation are calculated on the basis of fully applied Swiss SRE rules, unless otherwise stated. From 31.12.15
onwards, these are fully aligned with BIS Basel Il rules. Prior period figures are calculated in accordance with former Swiss SRE rules and are therefore not comparable.

Referto the "Capital Management” section in the 4015 earnings release for more information.

Currency translation
Monthly income statementitems of foreign operations with a functional currency other than Swiss francs are translated with month-end ratesinto Swiss francs.

Rounding

Numbers presented throughout this presentation may not add up precisely to the totals provided in the tables and text. Percentages, percent changes and absolute
variances are calculated based on rounded figures displayed in the tables and textand may not precisely reflect the percentages, percent changes and absolute variances
that would be derived based on figures that are not rounded.

3% UBS
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UBS Fourth Quarter 2015 Earnings Call Remarks
February 2, 2016

Sergio P. Ermotti (Group CEO): Opening remarks

SLIDE 2 — 2015 — Strong results and execution

Thank you, Caroline. Good morning everyone.

2015 was another year of disciplined execution, where once again, we showed that
we can deliver sound advice to clients and strong returns to our shareholders in a
variety of market conditions.

For the full year, we reported a net profit attributable to shareholders of 6.2 billion
Swiss francs, a 79% increase over 2014. Adjusted profit before tax more than
doubled to 5.6 billion, and we delivered a return on tangible equity of almost 14%,
above our 2015 target of about 10%. Diluted earnings per share totaled 1.64 francs.

As we expected, we were faced with exceptional levels of volatility, a challenging
macroeconomic outlook, escalating geopolitical tensions and a continued
deterioration in the risk appetite of our clients. It is no surprise that the turbulent
markets continue to impact investor sentiment. And our clients' reluctance to remain
fully invested has not changed. Our response is simple and consistent, we stay close
to our clients, and maintain our strong risk discipline while carefully managing
resources.

We made excellent progress meeting future regulatory requirements in 2015. We
created UBS Switzerland AG, established our Group service company as a subsidiary
of UBS Group AG, and we successfully issued our first TLAC and AT1 instruments
from our holding company.

In addition, we delivered a net cost reduction in the Corporate Center of 1.1 billion
francs compared to the full year 2013. While we are slightly behind schedule on cost
reduction, we are picking up the pace of execution and | am confident we can deliver
on our 2.1 billion net cost reduction target by the end of next year as previously
communicated.
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In Non-core and Legacy Portfolio, we continued to successfully reduce resource
utilization by taking down risk-weighted assets by 14% and LRD by 47 billion.

Maintaining a strong capital position remains a key competitive advantage for UBS,
and we continue to have the best Basel 3 CET1 basis among large global banks, with
a fully applied CET1 ratio of 14.5%. Our fully applied Swiss SRB leverage ratio
increased to 5.3%, and we believe we are well positioned to comply with future
Swiss TBTF requirements.

As a consequence of our strong financial performance last year, and in line with our
capital returns policy, the Board of Directors intends to propose for shareholder
approval, an ordinary dividend of 60 Rappen per share, up 20% compared to 2014
and a special dividend of 25 Rappen per share.

SLIDE 3 — The world's leading wealth management franchise

UBS is the world's largest wealth manager and the only large-scale player with a truly
global wealth management franchise at the center of its strategy.

Our wealth management businesses' number one focus is to stay close to its clients
and guide them in achieving their wealth objectives, and we lead the industry in
doing this. In better markets the businesses puts clients' money to work, and that
happened in the first half of the year. In more challenging markets, they advise clients
to ensure they remain positioned to achieve their long term objectives, including
reducing risk when appropriate.

In the past three years, we have grown invested assets in our wealth management
businesses at 8% per year on average, due both to strong markets and significant
net new money, taking our invested asset base to around 2 trillion francs.

Most importantly, profits have grown at nearly twice the rate of revenue, which is a
testament to the success of our strategic initiatives to grow higher margin products
and services like our banking, lending and mandate offerings, as well as careful
management of pricing and good cost control.

While markets have not been kind so far this year, as the world's leading wealth

manager, we will not be distracted from our objective to deliver 10-15% annual
adjusted pre-tax profit growth in these businesses over the cycle.
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SLIDE 4 - 2015 — Strong progress in all our businesses

All of our business divisions delivered strong results in 2015.

Wealth Management delivered its highest adjusted pre-tax profit since 2008, and
also made good progress on one of its most critical strategic objectives, growing
mandate penetration by 200 basis points. Net new money was solid in aggregate,
despite the effects of our balance sheet optimization exercise and elevated client
deleveraging. We remain focused on attracting high quality assets, which will drive
long term growth rather than short term headlines. That means we are seeking
assets that will be invested over time and accretive to our results.

Wealth Management Americas delivered record operating income and record net
interest income, as we saw continued growth in our banking and lending products.
Net new money was driven by advisors who have been with the firm for over a year
and by very strong recruiting in the fourth quarter.

Personal & Corporate Banking recorded another excellent performance, posting its
best full year pre-tax profit since 2010 and attracting a record number of new clients,
while managing significant interest-rate headwinds.

Asset Management progressed towards its medium-term goal, growing pre-tax profit
by 20% compared with 2014. In the second half, net new money was affected by
money market outflows and material withdrawals by institutional clients to support
their liquidity needs. While overall net new money for the year was negative, the
inflows we saw were materially higher in margin, and thus we expect a positive net
effect on our revenues in 2016, another example where quality is much more
important to us than quantity.

Our Investment Bank delivered an adjusted return on attributed equity of 31%,
substantially above its target of greater than 15%. The IB achieved excellent financial
returns and stayed close to its institutional and corporate clients, helping them to
manage through volatile markets.

We saw strong growth in revenues in FRC and Equities, with continued efficient and
disciplined resource utilization, in line with client activity levels. We advised on several
of the year's landmark transactions, including the two deals named "Equity Issues of
the Year" by IFR. UBS acted as joint bookrunner on the Santander capital increase
and in North America, we were sole global coordinator and lead left bookrunner on
the 1 billion dollar listing of Ferrari.

40



For the first time ever, International Financing Review named the Investment Bank
"Bank of the Year", highlighting the recognition our innovative and sustainable
operating model has attracted from the industry. This is yet another example of the
remarkable turnaround of our investment bank. A few years ago it would have been
inconceivable for UBS to win an award like this, and it is a credit to our employees
and our clients who allowed us to deliver such an achievement.

Slide 5 - Delivering attractive returns to our shareholders

As | mentioned earlier, our Board intends to recommend an ordinary dividend of 60
Rappen per share and a special dividend of 25 Rappen per share, which will be paid
in May following approval at our AGM. We will pay the ordinary dividend as a
reflection of our strong operating performance, while the special dividend reflects the
substantial upward revaluation of our deferred tax assets in 2015.

Going forward, we remain committed to our policy of returning at least 50% of net
profits to shareholders. Although it's still very early in the year, our aim is to continue
to grow our ordinary dividend, while building the capital needed to address
requlatory requirements and to support our growth.

| would like to add a few comments about our fourth quarter results before | hand
over to Kirt.

SLIDE 6 —4Q15 results

The last quarter of 2015 was the most challenging we have experienced in several
years and the risk-off sentiment among our clients intensified. Having said that, one
can't overlook that on an adjusted basis, fourth quarter results were up 47% to 754
million. No matter how you look at it, risk aversion is still very high. Clients know they
should invest more, but cash helps them sleep better at night. And while the long-
term outlook remains sound, they are questioning the predictability of tomorrow.

Underlying results in WMA, Personal and Corporate and Asset Management were
strong, while our largest businesses were most affected by market volatility and client
risk aversion. Despite this, we were not tempted to deploy more risk or buy
unprofitable net new money to flatter our results. Instead we stayed close to our
clients, took risk off and continue to focus on our efficiency measures. Driving
sustainable performance and growth are our main priorities, and, as in the past, short
term vagaries of the market will not distract us from our goals.
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Kirt Gardner: speaker notes for 4Q15 results, 2 February 2016
Thank you, Sergio. Good morning everyone.

Slide 7 - UBS Group AG results (consolidated)

My commentary will reference adjusted results unless otherwise stated.

This quarter, we excluded 28 million Swiss francs of net gains and a 115 million net
foreign currency translation gain from the sales of subsidiaries and businesses, an
own credit gain of 35 million, a charge of 257 million for a debt buyback, and net
restructuring charges of 441 million.

Reported net profit attributable to UBS Group AG shareholders was 949 million, up
11% year-over-year, and profit before tax was 754 million, up 47% year-over-year.
We had a reported net tax benefit of 715 million, which included a 794 million
benefit with respect to DTAs, partially offset by current tax expenses.

The annualized return on tangible equity was 11.4% for the quarter.

Slide 8 - Wealth Management

Wealth Management performance reflected very challenging market conditions, with
the lowest client activity levels seen since the financial crisis.

Profit before tax was 505 million, and included 79 million in charges for provisions
for litigation, regulatory and similar matters. Excluding these charges, profit before
tax was 584 million.

Operating income was 1.9 billion, down 2% sequentially, driven by lower recurring
net fee income, mainly due to the ongoing effects of cross-border outflows.

Net interest income was stable, as higher revenues from deposits were more than
offset by lower lending revenues, reflecting deleveraging and disciplined lending
practices.

Transaction-based income was 364 million and included a 45 million fee received
from Personal & Corporate Banking. Excluding this fee, transaction-based income
decreased on significantly lower client activity, primarily in Asia Pacific and emerging
markets.
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Operating expenses increased to 1.4 billion, largely due to provisions, as well as the
annual UK bank levy and other regulatory charges, which totaled 102 million.

In addition, allocations from Corporate Center increased, due to higher charges from
Group Technology, as we continued to invest in our platform.

Slide 9 - Wealth Management

Net new money outflows of 3.4 billion reflects both the challenging environment and
wealth management's consistent disciplined approach to managing its business. Net
outflows were driven by continued deleveraging, as clients reduced risk in response
to extreme uncertainty, as well as cross-border outflows, and proactive and
disciplined balance sheet management.

Invested assets increased to 947 billion, on positive market performance and currency
effects.

Mandate penetration decreased by 60 basis points to 26.4%, largely driven by cross-
border outflows.

Monthly gross margin was 79 basis points in October, decreasing to 77 basis points
in November, and picked up slightly to 82 basis points in December.

For the last two quarters, gross margin from transaction-based revenues has been 16
basis points, the lowest since the crisis, while margins from recurring net fees and net
interest income have held up.

Slide 10 - Wealth Management

Net new money was positive in APAC, despite continued client deleveraging, and
together with net inflows in Switzerland was more than offset by net outflows in
emerging markets and Europe.

We expect to meet our 3-5% net new money growth target while absorbing cross-
border related outflows and maintaining our quality standards.
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Slide 11 - Wealth Management

Despite a challenging quarter, the trends over the past three years underline the
business's success in delivering its strategic agenda.

Since the end of 2013, mandate penetration has increased by 440 basis points to
26.4%, and we continue to strive to increase this further to 40%.

The business has attracted nearly 100 billion in adjusted net new money over the
past three years, which is more than double the prior three year period. This strong
performance was driven by our ultra high net worth segment. We'll build on this
success, and look to capture additional growth opportunities, particularly in high net
worth.

Pricing discipline has added almost 300 million to annual revenues over the last two
years, helping offset the effects of cross-border outflows.

Growth in top line revenues has been complemented by successful management of
costs, and we have met our cost/income ratio target for the last three years.

The balance sheet and capital optimization program resulted in a 9 billion reduction
in LRD.

Looking ahead, we see additional opportunity to improve both our client offering
and our efficiency. We intend to further optimize the delivery of content, by
deploying a globally consistent distribution model to capture synergies, as we believe
this provides the most value for our clients and shareholders. We will also focus on
capitalizing on our scale benefits, by streamlining non-client facing functions.

We are investing in select growth markets and remain committed to a balanced
onshore and offshore model.

And, we will continue to optimize our financial resource usage and focus on net new
money quality to drive growth.
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Slide 12 - Wealth Management Americas

UBS is the only wealth management franchise that is truly global, which benefits
both clients and shareholders. These benefits were evident in the fourth quarter, as
US markets were less challenged than the rest of the world, and WMA delivered
excellent underlying results, with record net interest income and 16.8 billion dollars
of net new money.

Profit before tax was 63 million, and included 233 million of litigation provisions.
Excluding these charges, PBT was nearly 300 million.

Operating income decreased by 3% as recurring net fee income was impacted by
lower invested assets at the end of the prior quarter, and as transaction-based
income decreased on lower client activity. This more than offset higher net interest
income, which increased by 5% to a record 326 million, as lending and deposit
volumes continued to grow.

Excluding provisions, operating expenses decreased on lower personnel costs and
charges from other business divisions and Corporate Center.

Slide 13 - Wealth Management Americas

Net new money was 16.8 billion, a 6.8% annualized growth rate, mainly reflecting
significant inflows from newly recruited experienced advisors, as well as 4.9 billion
from advisors who have been with the firm for more than one year.

Invested assets increased by 4% to over a trillion dollars. Managed account assets
were up 3% to 351 billion, and were 34% of total invested assets.

Slide 14 - Wealth Management Americas

Annualized revenue per FA remained industry-leading. We had a very successful
recruiting quarter, increasing the number of FAs by 151, with 76% of recruits ranked
in the top two quintiles.

Loan balances continued to grow, increasing by 3%.
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Slide 15 — Personal & Corporate Banking

Personal and Corporate Banking delivered a profit before tax of 396 million, its
strongest fourth quarter since 2011.

Operating income was 915 million, down 5% as higher net interest income was
more than offset by lower transaction-based income, which included the 45 million
client shift fee paid from P&C to WM.

Net credit loss expense remained at historically low levels.

Operating expenses decreased by 3%, and the cost/income ratio was stable at 56%,
comfortably within our target range.

Annualized net new business volume growth for our personal banking business was
seasonally slower at 0.6%.

Slide 16 — Personal & Corporate Banking

Personal & Corporate Banking closed another very strong year, further enhancing our
leadership position in Switzerland. We were recognized as the "Best Bank in
Switzerland" by Euromoney for the fourth consecutive year.

We achieved the highest level of full-year profit before tax since 2010, as we
successfully offset headwinds with management actions to drive revenues, reduce
costs, and increase new business volume growth in our Personal Banking business.
Our Swiss franchise is an integral part of our business portfolio, and it underpins the
strength of our global brand.

Slide 17 - Asset Management

Asset Management delivered a solid quarter, with profit before tax up 12%.

Operating income was up 2%, on higher performance fees, mainly in Traditional
Investments and Global Real Estate.
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Net management fees decreased by 2%, as higher fees in Global Real Estate were
more than offset by lower fees in other segments.

Net new money outflows excluding money markets was 8.9 billion, driven by a small
number of institutional clients with liquidity needs. Excluding these outflows, net new
money was over 6 billion.

Slide 18 - Investment Bank

The Investment Bank delivered a profit before tax of 223 million, which included a 98
million charge for the annual UK bank levy.

As clients were less active, the business demonstrated disciplined resource utilization,
with balance sheet, RWA and average VaR decreasing
quarter-over-quarter and year-over-year.

FX, Rates and Credit performance was strong, as revenues increased by 30% year-
over-year, on a strong result in Flow Rates and Macro options and improved
performance in Credit Flow.

In Equities, revenues were down 19% year-over-year from a strong fourth quarter
2014. The decrease was largely driven by derivatives, as we saw lower client activity
and a challenging trading environment for structured products, particularly in Asia
Pacific and EMEA, where we have a significant presence. This, along with lower
revenues in Cash, more than offset a strong performance from Financing Services,
which delivered its best fourth quarter performance in the last five years.

Corporate Client Solutions delivered 650 million in revenues, down 8% year-over-
year, less than the decline in the global fee pool. Revenues in ECM were down from a
strong fourth quarter last year. In Advisory, revenues were down, but to a lesser
extent than the market fee pool, while DCM revenues were relatively flat.
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Net credit loss expense was 50 million and mainly related to the energy sector. As of
year-end, our total net lending exposure to the oil and gas sector was 6.1 billion,
predominantly in North America. The majority of this exposure was investment grade,
and about half of this exposure was to the integrated and mid-stream segments that
we expect are less affected by the currently low energy price levels. Exposures
potentially vulnerable to low energy prices are closely monitored and macro hedges
are in place. Nevertheless, a sustained period of depressed energy prices could result
in increased credit loss expense for this sub-segment of our portfolio.

Operating expenses decreased 9% year-over-year to 1.5 billion, driven by lower G&A
expenses, primarily reflecting lower litigation provisions.

Slide 19 - Corporate Center

Profit before tax in Corporate Center Services was negative 326 million, down 71
million, as full-year costs incurred by Corporate Center — Services exceeded the cost
allocations to the business divisions and Non-core and Legacy Portfolio.

Expenses before allocations increased, mainly due to vacation accruals and higher
depreciation charges.

Profit before tax in Group ALM was 51 million, compared with negative 116 million
in the prior quarter. We saw a gain of 81 million from interest rate derivatives used to
hedge our high-quality liquid asset portfolio, compared with a loss of 201 million in
the prior quarter.

Gross funding costs increased by 91 million to 292 million, mostly due to higher fair
value gains on internal funding transactions in the prior quarter, but also higher costs
following the recent issuances of AT1 instruments and TLAC-eligible debt.

We expect the bond buyback from December and 2016 maturities, to generate a
benefit to funding costs of around 170 million in 2016.

Profit before tax in Non-core and Legacy Portfolio was negative 312 million.
Operating income was negative 71 million, driven by losses from novation and
unwind activities, as well as valuation losses on financial assets designated at fair
value.
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Operating expenses decreased by 436 million, as costs decreased mainly due to lower
litigation provisions, partially offset by a 50 million charge for the annual UK bank
levy.

The Non-core and Legacy Portfolio LRD was 46 billion, or 5% of the Group's total
LRD. Excluding operational risk RWA, Non-core and Legacy portfolio RWA is down
over 40% year-over-year to less than 10 billion.

Slide 20 - Corporate Center cost reductions

Delivering on our cost reduction initiatives continues to be one of our key priorities
and is a top priority for me as Group CFO.

We achieved an additional 100 million of annualized net cost reduction in the
Corporate Center during the quarter, bringing the total to 1.1 billion. Savings in the
quarter were largely driven by lower personnel expenses in Group Operations.

Full-year restructuring charges were 1.2 billion. We still expect to incur the full three
billion we've guided for between 2015 and 2017.

Slide 21 — Corporate Center cost reductions

We've encountered higher permanent regulatory costs and business demand, than
was originally anticipated.

Over the past two years, we've generated 1.7 billion of gross saves, which have been
partially offset by a 400 million increase related to higher permanent regulatory costs
and a 400 million increase related to higher business demand. Despite these
headwinds, we are fully committed to our net cost reduction targets. We currently
expect to achieve 1.4 billion of net savings by around the middle of this year, and we
continue to target 2.1 billion by year-end 2017.

Slide 22 — Corporate Center Services cost reductions

To deliver on our cost targets, we continue to focus our efforts on the strategic levers
described in previous quarters. The majority of savings can be categorized into one of
three areas: workforce and footprint, organization and process optimization, and
technology.
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Today, 27% of employees and contractors are in offshore or near shore locations,
compared with 18% only two years ago. In addition to lower future personnel
expenses, this is allowing us to realize efficiencies in high-cost real estate.

Through organization and process optimization, we look to increase effectiveness
and efficiency by leveraging common capabilities and creating centralized functions.
To give one example, we've created a Reporting and Analytics Services unit, adopting
common reporting processes and leading edge technology to provide a better quality
and lower-cost service to the business.

Within Group Technology, we continue to modernize our infrastructure and simplify
our portfolio of applications.

For example, we are migrating databases and servers to shared internal cloud
services, which are less costly to run, and more responsive to our business needs.

We are also rolling out our virtual desktop platform, which helps our employees to
become more efficient, while also reducing costs. In time, the platform will also lead
to reduced real estate costs as more of our employees can work flexibly, both in the
office and from home.

We invested around 300 million in 2015 in our application portfolio to significantly
reduce the number of applications, simplify and modernize our technology, and
reduce operational risk.

The savings associated with our technology initiatives require more lead time, but by
the completion of our program, we expect technology to contribute to a sizeable
portion of our cost savings.

Slide 23 - Capital and leverage ratios

Our capital position improved from already strong levels, with our fully applied Basel
Il CET1 capital ratio increasing to 14.5% and a fully applied Swiss SRB leverage ratio
at 5.3%.

Our CET1 capital ratio increased by 20 basis points as we reduced RWA by 9 billion,
mainly reflecting book size reductions, partially offset by currency effects and
methodology changes. This more than offset the impact of lower CET1 capital, which
decreased as we accrued for dividends to shareholders and due to tax effects.
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We issued 1.4 billion of TLAC eligible debt in the fourth quarter, which will
contribute to the proposed gone-concern capital ratios. AT1 capital increased by 0.6
billion, mainly due to deferred contingent capital awards, to be granted to employees
for the 2015 performance year.

Our fully applied BIS Basel lll leverage ratio denominator was 898 billion, and we've
provided further details on LRD movements in the appendix of this presentation.

From December 2015, the Swiss SRB LRD calculation is fully aligned to the BIS Basel llI
rules.

It is worthwhile highlighting that, given our balance sheet composition, our LRD is
sensitive to foreign exchange as well as other market moves. For example, currently,
a 1% appreciation of the US Dollar against the Swiss Franc would cause
approximately a 4 billion increase in our LRD.

Thank you, and with that, I will now hand it back over to Sergio.
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Sergio P. Ermotti (Group CEO): Closing remarks

CLOSING (SLIDE 24)

Thank you, Kirt. Before we open up for questions, | would like to close with a few
remarks.

While dovish tones from the FED and ECB have helped stabilize markets in the last
few days, uncertainties around energy prices and the outlook for China are still
driving a very cautious sentiment.

We have begun a year that clearly looks very challenging, and our outlook remains in
line with our previous guidance. So what does that mean for us? By focusing on our
strengths, including capital and the clarity of our strategy, we believe we have the
ability to gain share of wallet and market share. We need to maintain our global
perspective on the trends driving long term wealth accumulation. That is the reason
we are keen to invest in those businesses and geographies that will sustain growth
over the long-term. Opportunities exist, particularly in the US and Asia.

We must also keep our focus on execution, including our cost reduction program.
Our goal is to deliver sustainable costs savings that improve our long-term
effectiveness. As we do that, we will free up resources which enables us to selectively
invest for growth.

Most importantly, in the current environment, staying close to our clients and
delivering on our commitments remains paramount.

These factors will underpin our ability to deliver value to shareholders and | have
every confidence in the future success of UBS.

Thank you. And now Kirt and I will take your questions.
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This Form 6-K is hereby incorporated by reference into each of (1) the registration
statement of UBS AG on Form F-3 (Registration Number 333-204908) and (2) the
registration statements of UBS Group AG on Form S-8 (Registration Numbers 333-
200634; 333-200635; 333-200641; and 333-200665), and into each prospectus
outstanding under any of the foregoing registration statements; and also into (3) any
outstanding offering circular or similar document issued or authorized by UBS AG that
incorporates by reference any Form 6-K’s of UBS AG that are incorporated into its
registration statements filed with the SEC, and (4) the base prospectus of Corporate Asset
Backed Corporation (“CABCO”) dated June 23, 2004 (Registration Number 333-111572),
the Form 8-K of CABCO filed and dated June 23, 2004 (SEC File Number 001-13444),
and the Prospectus Supplements relating to the CABCO Series 2004-101 Trust dated
May 10, 2004 and May 17, 2004 (Registration Number 033-91744 and 033-91744-05).
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