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Our key figures
As of or for the quarter ended As of or year-to-date

USD million, except where indicated 30.6.19  313.19  31.12.18 30.6.18 30.6.19  30.6.18

Group results

Net profit / (loss) attributable to shareholders 1,392 1,141 315 1,382 2,533 2,948
Diluted earnings per share (USD)' 0.37 0.30 0.08 0.36 0.67 0.76

Profitability and growth?

Net profit growth (%)° o7 . M99 (14.1)

RSO OB e eeaeee et eeeeeeeee et R et e ettt er ettt eee et eeeeerere e
Ol S et 968,728 | 956,579 958489 952,817 968,728 952817
Equity attributable to shareholders 53,180 53,667 52,928 51,210 53,180 51,210

34658 34119 34116 34948 34,116

Common equity tier 1 capital'®

910,383

66,922 66,888 63,684

Tangible book value per share (CHF)i315 1242 1262 12337711.90 124277771190

1 Refer to “Note 9 Earnings per share (EPS) and shares outstanding” in the “Consolidated financial statements” section of this report for more information. 2 Refer to the “Performance targets and
measurement” section of our Annual Report 2018 for more information on our performance targets. 3 Calculated as net profit attributable to shareholders (annualized as applicable) / average equity attributable
to shareholders. 4 Calculated as net profit attributable to shareholders (annualized as applicable) / average equity attributable to shareholders less average goodwill and intangible assets. Effective 1 January
2019, the definition of the numerator for return on tangible equity has been revised to align with numerators for return on equity and return on CET1 capital; i.e., we no longer adjust for amortization and
impairment of goodwill and intangible assets. Prior periods have been restated. 5 Calculated as net profit attributable to shareholders (annualized as applicable) / average common equity tier 1 capital.
6 Calculated as operating income before credit loss expense or recovery (annualized as applicable) / average risk-weighted assets and average leverage ratio denominator, respectively. 7 Calculated as operating
expenses / operating income before credit loss expense or recovery. 8 Calculated as adjusted operating expenses / adjusted operating income before credit loss expense or recovery. 9 Calculated as change in net
profit attributable to shareholders from continuing operations between current and comparison periods / net profit attributable to shareholders from continuing operations of comparison period. 10 Based on the
Swiss systemically relevant bank framework as of 1 January 2020. Refer to the “Capital management” section of this report for more information. 11 Refer to the “Balance sheet, liquidity and funding
management” section of this report for more information. 12 Includes invested assets for Global Wealth Management, Asset Management and Personal & Corporate Banking. 13 Refer to “UBS shares” in the
"Capital management” section of this report for more information. 14 Beginning with our Annual Report 2018, the calculation of market capitalization has been amended to reflect total shares outstanding
multiplied by the share price at the end of the period. The calculation was previously based on total shares issued multiplied by the share price at the end of the period. Market capitalization has been reduced by
USD 2.1 billion as of 31 December 2018 and by USD 1.9 billion as of 30 June 2018 as a result. 15 Total book value per share and tangible book value per share in Swiss francs are calculated based on
a translation of equity under our US dollar presentation currency. As a consequence of the restatement to a US dollar presentation currency, amounts may differ from those originally published in our quarterly and
annual reports.

Performance measures: reasons for use

Return on equity This measure provides information on the profitability of the business in relation to equity.

Return on tangible equity This measure provides information on the profitability of the business in relation to tangible equity.

Return on common equity tier 1 capital This measure provides information on the profitability of the business in relation to common equity tier 1 capital.

Return on risk-weighted assets, gross This measure provides information on the revenues of the business in relation to risk-weighted assets.

Return on leverage ratio denominator, gross This measure provides information on the revenues of the business in relation to leverage ratio denominator.

Cost / income ratio This measure provides information on the efficiency of the business by comparing operating expenses with gross income.

Adjusted cost / income ratio This measure provides information on the efficiency of the business by comparing operating expenses with gross income, while
excluding items that management believes are not representative of the underlying performance of the businesses.

Net profit growth This measure provides information on profit growth in comparison with the prior-year period.
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Management report

Changes to our presentation currency

Effective from 1 October 2018, the presentation currency of UBS Group AG's consolidated financial statements has changed from Swiss francs
to US dollars. Comparative information in this report for periods prior to the fourth quarter of 2018 has been restated. Assets, liabilities and
total equity were translated to US dollars at closing exchange rates prevailing on the respective balance sheet dates, and income and expenses
were translated at the respective average rates prevailing for the relevant periods.

Terms used in this report, unless the context requires otherwise

“UBS,” “UBS Group,” “UBS Group AG consolidated,” UBS Group AG and its consolidated subsidiaries
“Group,” “the Group,” “we,” “us” and “our”

"UBS AG consolidated” UBS AG and its consolidated subsidiaries

“UBS Group AG" and "“UBS Group AG standalone” UBS Group AG on a standalone basis

“UBS AG” and "UBS AG standalone” UBS AG on a standalone basis

"UBS Switzerland AG” and "UBS Switzerland AG standalone” UBS Switzerland AG on a standalone basis
“UBS Europe SE consolidated” UBS Europe SE and its consolidated subsidiaries
“UBS Americas Holding LLC" and UBS Americas Holding LLC and its

“UBS Americas Holding LLC consolidated” consolidated subsidiaries



Recent developments

Recent developments

Regulatory and legal developments

Swiss Corporate Tax Reform

In May 2019, the Swiss electorate approved corporate tax
reform measures that abolish preferential corporate tax regimes
and introduce a series of tax measures aligned with Organisation
for Economic Co-operation and Development (OECD) standards,
while seeking to maintain Switzerland’s competitiveness as a
business location. The federal changes resulting from this tax
reform are not expected to have a significant effect on the tax
expenses for the Group, as increases resulting from the reform
are expected to be largely offset by tax rate reductions and other
changes currently under consideration at the cantonal level. The
federal reform will become effective on 1 January 2020.

The reform measures also provide that for Swiss domiciled
companies with shares listed on a stock exchange no more than
50% of dividends may be, and at least 50% of share
repurchases for redemption must be, paid out of capital
contribution reserves, with the remainder required to be paid
from retained earnings.

As a result, at least 50% of all dividends paid after 1 January
2020, including dividends in respect of the financial year 2019,
will be paid from retained earnings, and will be subject to a
35% Swiss withholding tax. As of 30 June 2019, UBS held
USD 13 billion in approved capital contribution reserves for
potential future distributions to shareholders, either in the form
of dividends or share buybacks.

Separately, following a change in Swiss tax law as of
1 January 2019 that applies to holding companies of systemically
relevant banks issuing loss-absorbing additional tier 1 or total
loss-absorbing capacity (TLAC)-eligible senior unsecured debt
instruments, UBS will no longer issue such instruments out of
UBS Group Funding (Switzerland) AG and existing instruments
will be migrated to UBS Group AG during the second half of
2019.

EU equivalence for Swiss trading venues

On 18 June 2019, the European Commission decided not to
extend its equivalence decision for Swiss trading venues beyond
the end of June 2019, citing a perceived lack of progress toward
the conclusion of an institutional framework agreement
between Switzerland and the EU as the reason for this decision.
In reaction, the Swiss Federal Council activated a contingency
measure to protect the Swiss stock exchange infrastructure,
effective as of 1 July 2019. The Swiss measure introduced a
recognition requirement for foreign trading venues that admit
shares issued by Swiss incorporated companies to trading, with
all EU trading venues having their recognition revoked due to
the lack of reciprocity.

To comply with this measure, trading in Swiss shares on EU
trading venues ceased on and was redirected from EU to Swiss
trading venues as of 1 July 2019 as permitted under EU law in
the absence of an EU trading venue.

We have prepared for this scenario and have, as of 1 July
2019, routed relevant trade flows in Swiss shares from EU to
Swiss trading venues, with limited adjustment costs for UBS.

BCBS initial margin offset in the leverage ratio and new
disclosure requirements

The Basel Committee on Banking Supervision (BCBS) agreed to
align the leverage ratio measurement of client-cleared
derivatives with the standardized approach to measuring
counterparty credit risk exposures (SA-CCR). We expect these
provisions will become effective as of 1 January 2022. This
treatment permits both cash and non-cash forms of segregated
initial margin, as well as cash and non-cash variation margin,
received from a client to offset the replacement cost and
potential future exposure for client-cleared derivatives only. This
will help to mitigate any potential effect on the leverage ratio
denominator from the finalization of the Basel Il capital
framework, which takes effect from 1 January 2022.

The BCBS also introduced a new disclosure standard, effective
as of 1 January 2022, which sets out additional requirements for
banks to disclose their leverage ratios based on quarter-end and
daily average values of securities financing transactions.

Consultation regarding revision of the Swiss Banking Act

In March 2019, the Swiss Federal Council commenced a
consultation process with regard to a partial revision of the Swiss
Banking Act. The consultation process ended in June 2019.

Among the proposed measures to strengthen the depositor
protection scheme is a requirement that banks deposit half of
their contribution obligations for the deposit protection scheme
in securities or cash with a custodian.

An adjustment to the Intermediated Securities Act would
introduce a requirement that all custodians of intermediated
securities separate their own portfolios from the portfolios of
their clients.

We expect the final rules to enter into effect no earlier than
2021 and to result in moderate additional costs for all
Switzerland-based Group entities in scope.



US Regulation Best Interest

The US Securities and Exchange Commission (SEC) has adopted
rules and interpretations to enhance customer protection of
retail investors. The effective date of these new provisions will be
30 June 2020. The new rules are intended to align the legal
requirements and mandated disclosures for broker-dealers and
investment advisers with reasonable investor expectations, while
preserving access, in terms of choice and cost, to a variety of
investment services and products.

Regulation Best Interest elevates the standard of care for
broker-dealers from the current “suitability” requirement to a
newly defined “best interest” standard, which applies to any
securities transaction or investment strategy involving securities
offered to a retail customer and makes clear that a broker-dealer
may not put its financial interests ahead of the interests of a
retail customer when making recommendations. The regulation
also creates new disclosure requirements and additional
compliance program requirements. Implementation of these
changes will require operational and supervisory changes for
UBS's US broker-dealers.

SEC amendments to cross-border application of US security-
based swap regulations / Capital, margin and segregation
requirements for security-based swap dealers

The SEC recently proposed amendments to previously proposed
measures on the cross-border application of US security-based
swap regulations, as well as adopting capital, margin and
segregation requirements for security-based swap dealers.

The amendments to the cross-border application of US
security-based  swap  regulations would allow greater
involvement by US-based personnel in transactions by non-US
security-based swap dealers with non-US persons without
requiring the non-US dealer to register with the SEC. The SEC
also proposed interpretative guidance on its registration
requirements, including the requirements for representations
and legal opinions on access to books and records of a non-US
dealer and requests for substituted compliance. We continue to
expect that UBS AG will be required to register with the SEC as a
security-based swap dealer, most likely not before 2021.

Developments related to the transition away from IBORs
Liquidity and activity in Alternative Reference Rates (ARR)
continue to develop in markets globally, with work progressing
to resolve the remaining issues associated with transitioning
away from interbank offered rates (IBORs). Regulatory
authorities continue to focus on transitioning to ARR by the end
of 2021.

In May 2019, the International Accounting Standards Board
(IASB) issued an exposure draft Interest Rate Benchmark Reform
addressing hedge accounting issues that arise before the IBORs
are replaced to provide some relief during this period of
uncertainty, with work continuing on those issues that are
expected to arise after replacement.

We have a substantial number of contracts linked to IBORs.
The new risk-free ARRs do not currently provide a term
structure, which will require a change in the contractual terms of
products currently indexed on terms other than overnight. We
have established a cross-divisional, cross-regional governance
structure and change program to address the scale and
complexity of the transition.

Strategic optimization initiatives

In June 2019, we announced a strategic wealth management
partnership in Japan with Sumitomo Mitsui Trust Holdings, Inc.
(SuMi  Trust Holdings). Subject to receiving all necessary
regulatory and other approvals, UBS and SuMi Trust Holdings
plan to offer each other's products and services to their
respective current and future clients from the end of 2019
through the establishment of a marketing joint venture. Subject
to the same approvals, an operational joint venture entity will be
established in 2021, which will be 51% owned and controlled
by UBS, requiring UBS to consolidate the new company for
accounting and regulatory reporting. UBS and SuMi Trust
Holdings will, through the overall joint venture arrangement, be
able to offer a more extensive range of products and services
than either partner is currently able to offer on its own.

Effective 1 April 2019, as part of UBS's efforts to improve the
resolvability of the Group, the portion of the Asset Management
business in Switzerland conducted by UBS AG was transferred
from UBS AG to its indirect subsidiary, UBS Asset Management
Switzerland AG. With this transfer, we have completed the
transfer of our Swiss Asset Management business and all Asset
Management subsidiaries outside the US into a separate Asset
Management sub-group structure.

We are continuing to execute on our strategic initiatives and
are considering other strategic optimization opportunities that
would leverage our technology capabilities, build on our
strengths and focus resources on growth areas. These
opportunities may include strategic partnerships, additional
collaboration across business divisions, evolution of our business
models and optimization of our legal entities.
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Income statement

For the quarter ended % change from Year-to-date
USD million 30.6.19 31.3.19 30.6.18 1Q19 2Q18 30.6.19 30.6.18
Net interest income 1,026 1,123 1,205 9) (15) 2,149 2,639
Othernet|ncomefromf|nanua||nstrumentsmeasuredatfalrvaluethroughproﬂtorloss1939 .......... 19352001 ................... — ( 3) ............ ; 8743974
P (expense) i ecovery ................................................................................................ ( 1 2) ............ (20) ............ (29) ............... ( " )(57) .............. (33) ............ (55)
Fee and commission income 4,907 4,541 4,845 8 1 9,448 10,022
Feeandcommlssmnexpense ................................................................................................ (434)(409) .......... (421)6 ................ 3(842) .......... (855)
Net fee and commission income 4,474 4,132 4,423 8 1 8,606 9,168
L 105 .............. R R o TR R i
Total operating income 7,532 7,218 7,644 4 (1) 14,750 15,812
Personnel expenses 4,153 4,043 4,102 3 1 8,196 8,357
Generalandadmlnlstratlveexpenses1175 .......... 1187 .......... : 533(1)(23) ............ ; 3623042
Deprematlonand|mpa|rmentof pr oper tyequ mentandsoftwar e ............................................... 4 27 ! 287 ................... 0 .............. R 9854 ............ 575
" mortlzatlonandlmpalrment oflnta nglb Ieassets ........................................................................ 18 ............... 1 6 .............. 16 ................. 13 ................ 9 ................ 33 .............. 33
Total operating expenses 5,773 5,672 5,938 2 (3) 11,445 12,007
Operating profit / (loss) before tax 1,759 1,546 1,706 14 3 3,305 3,806
Taxexpense/(beneflt) ........................................................................................................... 3 66407 ............ 322 ............... ( 10) ............... : 4773 ............ 855
Net profit / (loss) 1,393 1,139 1,384 22 1 2,532 2,951
Net profit / (loss) attributable to non-controlling interests 1 (2) 1 (31) (1) 3
Netproflt/(loss)attrlbutabletoshareholders1392 .......... 1141 ........... : 382 ................. 2 21 ............. 2 5332948

Comprehensive income

Total comprehensive income 2,473 1,039 359 138 589 3,512 2,213
Total comprehensive income attributable to non-controlling interests (5) 2 (3) 51 (3) 0
Total comprehensive income attributable to shareholders 2,478 1,037 362 139 584 3,515 2,213




Performance of our business divisions and Corporate Center — reported and adjusted’?

For the quarter ended 30.6.19

Personal & Asset
Global Wealth ~ Corporate  Manage-  Investment  Corporate
USD million Management Banking ment Bank Center® UBS
Operating income as reported 4,057 958 475 2,071 (30) 7,532
..... a/w/;/chnetfore/gncurrencyz‘fans/az‘/onsga/ns"7070
Operating income (adjusted) 4,057 958 475 2,071 (40) 7,522
Operating expenses as reported 3,183 568 351 1,644 26 5,773
..... 0fW/7/C/7persaﬂne/fe/az‘edfesz‘fudur/ngexpen595500372225
..... 0fW/7/C/7/70/7personﬁe/fe/a[edfesmlcz‘ur/nge)(peﬂ5€550022/073
..... ofW/7/c/7festrucfurmgexpensesa//ocaz‘edfmmCorporate(enter5722570(3’0)0
Operating expenses (adjusted) 3,171 566 340 1,631 25 5,735
..... ofW/7/c/7netexpemesfof//t/gat/anregu/atoryanc/S/m//armaﬁersf7.900(7}(14)4
Operating profit / (loss) before tax as reported 874 390 124 427 (56) 1,759
Operating profit / (loss) before tax (adjusted) 886 392 135 440 (65) 1,787
For the quarter ended 31.3.19
Personal & Asset
Global Wealth  Corporate Manage-  Investment  Corporate

USD million Management Banking ment Bank Center? UBS
Operating income as reported 4,003 957 446 1,765 47 7,218
Operating income (adjusted) 4,003 957 446 1,765 47 7,218
Operating expenses as reported 3,140 570 343 1,558 62 5,672
..... 0/W/)/(/7persa/me//e/az‘edresz‘rudur/ngexpensesf002/74/7
..... 0/W/7/c/7/70/7personne/re/atedresfrudurmgexpeﬂ595500227074
..... ofwh/chresz‘fudur/ngexpensesa//ocatea’fmmCorporate(enfeﬁ/042/7(27)0
Operating expenses (adjusted) 3,130 567 337 1,544 63 5,641
..... ofwh/chnetexpensesfar//z‘/gat/anregu/amryands/m//armaﬁersﬁ000(/)(6’)(8‘/
Operating profit / (loss) before tax as reported 863 387 103 207 (15) 1,546
Operating profit / (loss) before tax (adjusted) 873 391 109 21 (17) 1,577
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Performance of our business divisions and Corporate Center - reported and adjusted (continued)'-2
For the quarter ended 30.6.18

Personal & Asset
Global Wealth  Corporate Manage-  Investment  Corporate

USD million Management Banking ment Bank Center® UBS
Operating income as reported 4,164 930 461 2,162 (73) 7,644
Operating income (adjusted) 4,164 930 461 2,162 (73) 7,644
Operating expenses as reported 3,202 584 365 1,627 160 5,938
..... DfW/”d]pmwme/fe/amdfemucmﬂﬂgexp€”565537524354
..... 0/W/7/c/7/70/7perso/me/re/a[edfes[fz/cz‘ur/ngE)(pe/7595550334057
""" of which: restructuring expenses allocated from Coiporate Cente 39 9 & Tz g 0
Operating expenses (adjusted) 3,155 574 339 1,591 165 5,823
""" of which: net expenses for litigation, requlatory and similar matterss 5 o g 2 T m
Operating profit / (loss) before tax as reported 961 347 97 535 (233) 1,706
Operating profit / (loss) before tax (adjusted) 1,009 357 122 571 (238) 1,821

1 Adjusted results are non-GAAP financial measures as defined by SEC regulations. 2 Comparative figures in this table have been restated for the changes in Corporate Center cost and resource allocation to the
business divisions and the changes in the equity attribution framework. Refer to “Note 2 Segment reporting” in the “Consolidated financial statements” section of this report for more information. Comparatives
may additionally differ as a result of adjustments following organizational changes, restatements due to the retrospective adoption of new accounting standards or changes in accounting policies, and events after
the reporting period. 3 Corporate Center operating expenses presented in this table are after service allocations to business divisions. 4 Related to the disposal of foreign branches and subsidiaries. 5 Reflects
restructuring expenses related to legacy cost programs as well as expenses for new restructuring initiatives. 6 Reflects the net increase in / (release of) provisions for litigation, regulatory and similar matters
recognized in the income statement. Refer to "Note 16 Provisions and contingent liabilities” in the “Consolidated financial statements” section of this report for more information. Also includes recoveries from
third parties (second quarter of 2019: USD 1 million; first quarter of 2019: USD 7 million; second quarter of 2018: USD 10 million).



Performance of our business divisions and Corporate Center — reported and adjusted’?
Year-to-date 30.6.19

Personal & Asset
Global Wealth ~ Corporate  Manage-  Investment  Corporate
USD million Management Banking ment Bank Center3 UBS
Operating income as reported 8,061 1,915 921 3,836 17 14,750
of which. net foreign currency translations gains® 10 10
Operating income (adjusted) 8,061 1,915 921 3,836 6 14,740
Operating expenses as reported 6,323 1,139 693 3,202 88 11,445

of which: restructuring expenses allocated from Corporate Center 22 6 7 21 (57) 0
Operating expenses (adjusted) 6,301 1,133 677 3,175 89 11,375
of which. net expenses for litigation, requiatory and similar matters® 20 0 0 2) 22) 4)
Operating profit / (loss) before tax as reported 1,737 777 228 634 (71) 3,305
Operating profit / (loss) before tax (adjusted) 1,759 783 244 661 (82) 3,364

Year-to-date 30.6.18

Personal & Asset
Global Wealth ~ Corporate  Manage-  Investment  Corporate
USD million Management Banking ment Bank Center® UBS
Operating income as reported 8,572 1,911 927 4,577 (174) 15,812
Operating income (adjusted) 8,572 1,911 927 4,577 (174) 15,812
Operating expenses as reported 6,509 1,156 725 3,465 151 12,007

(241)

’ of which. gain related to changes to the Swiss pension plan’ (66) (10) )

Operating expenses (adjusted) 6,465 698 3,387 11,997
of which. net expenses for litigation, requiatory and similar matters® 85 0 0 0 121

Operating profit / (loss) before tax as reported 2,064 754 202 1,111 (325) 3,806

Operating profit / (loss) before tax (adjusted) 2,108 737 229 1,190 (448) 3,815

1 Adjusted results are non-GAAP financial measures as defined by SEC regulations. 2 Comparative figures in this table have been restated for the changes in Corporate Center cost and resource allocation to the
business divisions and the changes in the equity attribution framework. Refer to “Note 2 Segment reporting” in the “Consolidated financial statements” section of this report for more information. Comparatives
may additionally differ as a result of adjustments following organizational changes, restatements due to the retrospective adoption of new accounting standards or changes in accounting policies, and events after
the reporting period. 3 Corporate Center operating expenses presented in this table are after service allocations to business divisions. 4 Related to the disposal of foreign branches and subsidiaries. 5 Reflects
restructuring expenses related to legacy cost programs as well as expenses for new restructuring initiatives. 6 Reflects the net increase in / (release of) provisions for litigation, regulatory and similar matters
recognized in the income statement. Refer to "Note 16 Provisions and contingent liabilities” in the “Consolidated financial statements” section of this report for more information. Also includes recoveries from third
parties of USD 8 million and USD 28 million for the first six months of 2019 and 2018, respectively. 7 Changes to the Pension Fund of UBS in Switzerland in the first quarter of 2018 resulted in a reduction in the
pension obligation recognized by UBS. As a consequence, a pre-tax gain of USD 241 million was recognized in the income statement in the first quarter of 2018, with no overall effect on total equity. Refer to
“Note 29 Pension and other post-employment benefit plans” in the “Consolidated financial statements” section of our Annual Report 2018 for more information.
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Results: 2Q19 vs 2Q18

Profit before tax increased by USD 53 million, or 3%, to
USD 1,759 million, reflecting a decrease in operating expenses,
partly offset by lower operating income. Operating income
decreased by USD 112 million, or 1%, to USD 7,532 million,
mainly reflecting USD 241 million lower net interest income and
other net income from financial instruments measured at fair
value through profit or loss, partly offset by a USD 61 million
increase in other income and a USD 51 million increase in net
fee and commission income. Operating expenses decreased by
USD 165 million, or 3%, to USD 5,773 million, primarily due to a
USD 358 million decrease in general and administrative
expenses, partly offset by a USD 142 million increase in
depreciation, amortization and impairment of property,
equipment and software, as well as a USD 51 million increase in
personnel expenses.

In addition to reporting our results in accordance with
International Financial Reporting Standards (IFRS), we report
adjusted results that exclude items that management believes
are not representative of the underlying performance of our
businesses. Such adjusted results are non-GAAP financial
measures as defined by US Securities and Exchange Commission
(SEC) regulations. These adjustments include restructuring
expenses related to our CHF 2.1 billion cost reduction program

10

completed at the end of 2017 (referred to as our “legacy cost
programs” in this report) as well as expenses relating to new
restructuring initiatives. For the full year 2019, we expect
restructuring expenses associated with our legacy cost programs
to be approximately USD 0.2 billion.

For the purpose of determining adjusted results for the
second quarter of 2019, we excluded net foreign currency
translation gains of USD 10 million and net restructuring
expenses of USD 39 million. For the second quarter of 2018, we
excluded net restructuring expenses of USD 115 million.

On this adjusted basis, profit before tax for the second
quarter of 2019 decreased by USD 34 million, or 2%, to
USD 1,787 million, driven by a USD 122 million, or 2%, decrease
in operating income, partly offset by a USD 88 million, or 2%,
decrease in operating expenses.

Operating income: 2Q19 vs 2Q18

Total operating income decreased by USD 112 million, or 1%, to
USD 7,532 million, mainly reflecting USD 241 million lower net
interest income and other net income from financial instruments
measured at fair value through profit or loss, partly offset by a
USD 61 million increase in other income and a USD 51 million
increase in net fee and commission income.



Net interest income and other net income from financial instruments measured at fair value through profit or loss
For the quarter ended % change from Year-to-date

USD million

30.6.19 31.3.19 30.6.18 1Q19 2Q18 30.6.19 30.6.18
Net interest income from financial instruments measured at amortized cost and fair value
through other comprehensive income e 194 . 785 920 e [ (4. 1579 ..1917
Net interest income from financial instruments measured at fair value through profit or
08 ettt oo 232 339 285 B2 (9 ETA—
Other net income from financial instruments measured at fair value through profit or loss' 1,939 1,935 2,001 0 (3) 3,874 3,974
Total 2,965 3,058 3,206 (3) (7) 6,023 6,613
..... Global Wealth Management? @ o eeeeeseeesoeessesseeesseessees e 208 1261 1279 82467 2,596
of which: net interest income 966 1,009 1,047 (4) (7) 1975 2062
" of which: ransaction-based income from foreign exchange and other intermediary T mmmm mm m———"me
activity 240 252 238 (5) ] 492 534
Personal & Corporate Banking? 610 609 599 0 2 1,219 1,222
s e oy Gy e Goi
T of which: ransaction-based income from foreign exchange and other intermediary T ——m I ——h
activit 110 116 98 (5) 12 225 205
Asset Management? 1 1 (5) 61 2 (12)
Investment Bank24 1,185 1,094 1,359 8 (13) 2,278 2,880

Corporate Center?

(37) 94 (26) 40 57 (73)
1 Effective as of 1 January 2019, UBS refined the presentation of dividend income and expense by reclassifying dividends from Net interest income from financial instruments measured at fair value through profit or
loss to Other net income from financial instruments measured at fair value through profit or loss. Prior-period information was restated accordingly and the total effect to the Group was as follows: USD 210 million
of net dividend expense and USD 202 million of net dividend income were reclassified for the quarter ended 30 June 2018 and the first six months of 2018, respectively. Refer to “Note 1 Basis of accounting” in the
“Consolidated financial statements” section of this report for more information. 2 Comparative figures have been restated for changes in Corporate Center cost allocations to the business divisions. Refer to
“Note 2 Segment reporting” in the “Consolidated financial statements” section of this report for more information. 3 Mainly includes spread-related income in connection with client-driven transactions, foreign
currency translation effects and income and expenses from precious metals, which are included in the income statement line Other net income from financial instruments measured at fair value through profit or loss.
The amounts reported on this line are one component of Transaction-based income in the management discussion and analysis of Global Wealth Management and Personal & Corporate Banking in the “Global
Wealth Management” and “Personal & Corporate Banking” sections of this report. 4 Investment Bank information is provided at the business line level rather than by financial statement reporting line in order to
reflect the underlying business activities, which is consistent with the structure of the management discussion and analysis in the “Investment Bank” section of this report.

Net interest income and other net income from financial Personal & Corporate Banking

instruments measured at fair value through profit or loss

Total combined net interest income and other net income from
financial instruments measured at fair value through profit or
loss decreased by USD 241 million to USD 2,965 million. This
was mainly driven by our Foreign Exchange, Rates and Credit
business in the Investment Bank and in Global Wealth
Management.

Global Wealth Management
In Global Wealth Management, net interest income decreased
by USD 75 million to USD 966 million, mainly reflecting lower
deposit and loan margins, partly offset by higher investment of
equity income.

Transaction-based income from foreign exchange and other
intermediary activity was broadly stable at USD 240 million.

In Personal & Corporate Banking, net interest income remained
stable at USD 501 million a