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UBS Switzerland AG standalone financial statements (audited)

UBS Switzerland AG standalone financial
statements (audited)

Income statement

For the year ended

CHF milllion Note 31.12.21 31.12.20

Interest and di

Interest expense? (86) (226)
Gross interest income 3,095 3,067
Credit loss (expense) /release o s (470)
Net interest income 3,200 2,597
Fee and commission income from securities and investment business 3,812 3,430
Creditrelated fees and commissions T gy 175
Other fee and commission income 764 679
Feeand commission expense @wo (776)
Net fee and commission income 4,324 3,509
Net trading income 3 763 792
Net income from disposal of financial investments 1 68
‘Dividend income from investments in subsidiaries and other participations w o 16
‘ncome from real estate holdings o (1)
Sundryordinaryincome 07 220
Sundryordinary expenses 1y (15)
Other income from ordinary activities 203 287
Total operating income 8,490 7,185
Personnel expenses 4 2,073 2,014
General and administrative expenses s 328 3215
Subtotal operating expenses 5371 5,229
Depreciation and impairment of property, equipment and software 86 57
‘Amortization and impairment of goodwill and other intangible assets o 263
Changes in provisions for litigation, regulatory and similar matters, and other provisions o 41
Total operating expenses 5,472 5,590
Operating profit 3,018 1,595
Taxexpense / (benefit) 6 6 324
Net profit / (loss) for the period3 2,452 1,271

1 Interest and discount income includes negative interest income on financial assets of CHF 108 million and CHF 70 million for the years ended 31 December 2021 and 31 December 2020, respectively. 2 Interest
expense includes negative interest expense on financial liabilities of CHF 358 million and CHF 276 million for the years ended 31 December 2021 and 31 December 2020, respectively. 3 Net profit for 2020 does
not include the share of profit from a portion of Global Wealth Management international business, see Note 2c.



Balance sheet

CHF million Note 31.12.21 31.12.20
Assets
Cash and balances at central banks 82,990 81,148

R

Other assets 16 395 551

Total assets 320,656 316,829
of which. subordinated assets 0 7

Liabilities

Due to banks 30,628 30,688

Prov

Total liabilities 305,919 304,194
Equity
Share capital 24 10 10

Voluntary earnings reserve 921 0
Net profit / (loss) for the period 2,452 1,271
Total equity 14,736 12,634
Total liabilities and equity 320,656 316,829

of which: subordinated liabilities 16,254 16,022
ofW/uc/;sub/ed ; omandatofy i /6254 .................. 76022
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Balance sheet (continued)

CHF million 31.12.21 31.12.20
Off-balance sheet items
Contingent liabilities, gross 10,706 8,961

of which: documentary credits 3255 3033
Irrevacable commitments, gross 17,444 17,090
Subparthpatlons ..................................................................................................................................................................................................... (3) .......................... -
Irrevocablecommltmentsnet17441 ................... o
..... ofwh/cﬁ/oanmmm/rmenrs76'545/62/2
..... ofW/z/dipa)/menrcamm/z‘menz‘/e/area’rodepasn‘msurance895879
Forward starting transactions’ 50 250
..... ofW/z/c/zreverserepurc/zaseagfeemenrs50250
Liabilities for calls on shares and other equity instruments 50 50

1 Cash to be paid in the future by either UBS or the counterparty.

Off-balance sheet items

UBS Switzerland AG is jointly and severally liable for the combined
value-added tax (VAT) liability of UBS entities that belong to the
VAT group of UBS in Switzerland. This contingent liability is not
included in the table above.

Swiss deposit insurance

Swiss banking law and the deposit insurance system require Swiss
banks and securities dealers to jointly guarantee an amount of up
to CHF 6 billion for privileged client deposits in the event that a
Swiss bank or securities dealer becomes insolvent. The Swiss
Financial Market Supervisory Authority (FINMA) estimates the
share of UBS Switzerland AG from 1 July 2021 to 30 June 2022
to be CHF 896 million, which is reflected in the table above.

Joint and several liability

In June 2015, the Personal & Corporate Banking and Wealth
Management businesses booked in Switzerland were transferred
from UBS AG to UBS Switzerland AG through an asset transfer in
accordance with the Swiss Merger Act. Under the Swiss Merger
Act, UBS AG assumed joint liability for obligations existing on the

asset transfer date, i.e., 14 June 2015, that were transferred to
UBS Switzerland AG.

Similarly, under the terms of the asset transfer agreement, UBS
Switzerland AG assumed joint liability for approximately
CHEF 325 billion of contractual obligations of UBS AG existing on
the asset transfer date, excluding the collateralized portion of
secured contractual obligations and covered bonds. UBS
Switzerland AG has no liability for new obligations incurred by
UBS AG after the asset transfer date. The joint liability amount
declines as obligations mature, terminate or are novated
following the asset transfer date.

As of 31 December 2021, the joint liability of UBS Switzerland
AG for contractual obligations of UBS AG amounted to CHF 5
billion, compared with CHF 9 billion as of 31 December 2020.
Under certain circumstances, the Swiss Banking Act and the Bank
Insolvency Ordinance of FINMA authorize FINMA to modify,
extinguish or convert to common equity liabilities of a bank in
connection with a resolution or insolvency of such bank. As of
31 December 2021, the probability of an outflow under this joint
and several liability was assessed to be remote, and as a result,
the table above does not include any exposures arising under this
joint and several liability.



Statement of changes in equity

Net profit /

Statutory capital Voluntary (loss) for the
CHF million Share capital reserve  earnings reserve period Total equity
Balance as of 1 January 2021 10 11,354 0 1,271 12,634
Dividend distribution (350) (350)
Net profit / (loss) for the period 2,452 2,452
Balance as of 31 December 2021 10 11,354 921 2,452 14,736

Statement of proposed appropriation of total profit and dividend distribution

The Board of Directors proposes that the Annual General Meeting of Shareholders (the AGM) on 5 April 2022 approve the
appropriation of total profit and an ordinary dividend distribution of CHF 1,950 million out of the total profit as follows:

For the year ended

CHF million 31.12.21
Net profit for the period 2,452
e 5
Total profit available for appropriation 2,452

Appropriation of total profit

Appropriation to voluntary earings reserve (502)
Dividend distribution (1,950)
Profit / (loss) carried forward 0
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Note 1 Name, legal form and registered office

UBS Switzerland AG is incorporated and domiciled in Switzerland and operates under Art. 620 et seq. of the Swiss Code of Obligations
and Swiss banking law as an Aktiengesellschaft, a corporation limited by shares. Its registered office is at Bahnhofstrasse 45, CH-8001

Zurich, Switzerland. UBS Switzerland AG is 100% owned by UBS AG.

Note 2 Accounting policies

a) Significant accounting policies

UBS Switzerland AG standalone financial statements are prepared
in accordance with Swiss GAAP (the FINMA Accounting
Ordinance, FINMA Circular 2020/1 “Accounting — banks” and the
Banking Ordinance) and represent “reliable assessment statutory
standalone financial statements.” The accounting policies are
principally the same as for the consolidated financial statements
of UBS Group AG outlined in Note 1 to the consolidated financial
statements of UBS Group AG included in the UBS Group AG
Annual Report 2021. Major differences between the Swiss GAAP
requirements and International Financial Reporting Standards are
described in Note 34 to the consolidated financial statements of
UBS Group AG. The functional currency of UBS Switzerland AG is
the Swiss franc. The significant accounting policies applied for the
standalone financial statements of UBS Switzerland AG are
discussed below.
» Refer to the UBS Group AG Annual Report 2021 for more
information

Risk management

UBS Switzerland AG is fully integrated into the Group-wide risk
management process described in the audited part of the “Risk
management and control” section of the UBS Group AG Annual
Report 2021.

Further information on the use of derivative instruments and
hedge accounting is provided in Notes1 and 10 to the
consolidated financial statements of UBS Group AG.

» Refer to the UBS Group AG Annual Report 2021 for more

information

Compensation policy

The compensation structure and processes of UBS Switzerland AG
conform to the compensation principles and framework of UBS
Group AG. For detailed information refer to the Compensation
Report of UBS Group AG.
» Refer to the UBS Group AG Annual Report 2021 for more
information

Deferred compensation

UBS Group AG is the grantor of the majority of UBS's deferred
compensation plans. Expenses for awards granted under such
plans to UBS Switzerland AG employees are charged by UBS
Group AG to UBS Switzerland AG.
) Refer to Note 27 of the UBS Group AG consolidated financial
statements in the UBS Group AG Annual Report 2021 for more
information

Foreign currency translation

Transactions denominated in foreign currency are translated into
Swiss francs at the spot exchange rate on the date of the
transaction. At the balance sheet date, all monetary assets and
liabilities, as well as equity instruments recorded in Trading
portfolio assets and Financial investments, denominated in
foreign currency are translated into Swiss francs using the closing
exchange rate. Non-monetary items measured at historic cost are
translated at the spot exchange rate on the date of the
transaction. All currency translation effects are recognized in the
income statement.

The main currency translation rates used by UBS Switzerland
AG are provided in Note 33 to the consolidated financial
statements of UBS Group AG.

» Refer to the UBS Group AG Annual Report 2021 for more

information



Note 2 Accounting policies (continued)

Group-internal funding

UBS Switzerland AG obtains funding from UBS AG in the form of
loans that qualify as going concern additional tier 1 capital and as
gone concern loss-absorbing capacity at the UBS Switzerland AG
standalone level.

Where such Group-internal funding is eligible to meet the
requirements for total loss-absorbing capacity (TLAC) at the level
of UBS Switzerland AG, the aggregate amount of the respective
obligations is separately disclosed on the balance sheet. For those
TLAC instruments that are eligible to meet the going concern
capital requirements (i.e., are subordinated and subject to
mandatory conversion and / or debt waiver, as explained below),
the aggregate corresponding amounts are disclosed on the
balance sheet.

Obligations of UBS Switzerland AG arising from Group-internal
funding it has received are presented as Due to banks and
measured at amortized cost.

Subordinated assets and liabilities

Subordinated assets are comprised of claims that, based on an
irrevocable written declaration, in the event of liquidation,
bankruptcy or composition concerning the debtor, rank after the
claims of all other creditors and may not be offset against amounts
payable to the debtor nor be secured by its assets. Subordinated
liabilities are comprised of corresponding obligations.

Subordinated assets and liabilities that contain a point-of-non-
viability clause in accordance with Swiss capital requirements
pursuant to Art. 29 and 30 of the Capital Adequacy Ordinance are
disclosed as being Subject to mandatory conversion and / or debt
waiver and provide for the claim or the obligation to be written
off or converted into equity in the event that the issuing bank
reaches a point of non-viability.

Services received from and provided to Group entities

UBS Switzerland AG receives services from UBS Business Solutions
AG, the main Group service company, mainly relating to Group
Technology, Group Operations and Group Corporate Services, as
well as certain other services from other Group entities. UBS
Switzerland AG provides services to Group entities mainly relating
to the distribution of security and investment products. Services
received from and provided to Group entities are settled in cash
as hard cost transfers or hard revenue transfers paid or received.

When the nature of the underlying transaction between UBS
Switzerland AG and the Group entity contains a single, clearly
identifiable service element, related income and expenses are
presented in the respective income statement line item, e.g., Fee
and commission income from securities and investment business,
Other fee and commission income, Fee and commission expense,
Net trading income or General and administrative expenses. To the
extent the nature of the underlying transaction contains various
service elements and is not clearly attributable to a particular
income statement line item, related income and expenses are
presented in Sundry ordinary income and Sundry ordinary
expenses.

» Refer to Note 5 for more information

Post-employment benefit plans

Swiss GAAP permits the use of IFRS or Swiss accounting standards
for post-employment benefit plans, with the election made on a
plan-by-plan basis.

UBS Switzerland AG has elected to apply Swiss GAAP (FER 16)
for its pension plan. The requirements of Swiss GAAP are better
aligned with the specific nature of Swiss pension plans, which are
hybrid in that they combine elements of defined contribution and
defined benefit plans but are treated as defined benefit plans
under IFRS. Swiss GAAP requires that the employer contributions
to the pension fund are recognized as Personnel expenses in the
income statement. The employer contributions to the Swiss
pension fund are determined as a percentage of contributory
compensation. Furthermore, Swiss GAAP requires an assessment
as to whether, based on the financial statements of the pension
fund prepared in accordance with Swiss accounting standards
(FER 26), an economic benefit to, or obligation of, UBS
Switzerland AG arises from the pension fund and is recognized in
the balance sheet when conditions are met. Conditions for
recording a pension asset or liability would be met if, for example,
an employer contribution reserve is available or UBS Switzerland
AG is required to contribute to the reduction of a pension deficit
(on an FER 26 basis).

» Refer to Note 25 for more information

Deferred taxes

Deferred tax assets are not recognized in UBS Switzerland AG'’s
standalone financial statements. However, deferred tax liabilities
may be recognized for taxable temporary differences. Changes in
the deferred tax liability balance are recognized in the income
statement.
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Note 2 Accounting policies (continued)

Allowances and provisions for expected credit losses

UBS Switzerland AG is required to apply an expected credit loss
(ECL) approach for non-impaired financial instruments in its
standalone financial statements in addition to the approach for
impaired financial instruments. UBS Switzerland AG early adopted
the new ECL requirements as of 31 December 2020.

For the substantial majority of non-impaired exposures in scope
of the Swiss GAAP ECL requirements, UBS Switzerland AG has
chosen to apply the IFRS ECL approach that is applied in the UBS
Group AG consolidated financial statements for its standalone
financial statements. These exposures include all financial assets
measured at amortized cost under both Swiss GAAP and IFRS, fee
and lease receivables, guarantees, irrevocable loan commitments,
revolving revocable credit lines and forward starting reverse
repurchase and securities borrowing agreements. Further
information on the ECL approach under IFRS is provided in Note 1
to the consolidated financial statements of UBS Group AG.

UBS applies a single definition of default for credit risk
management purposes, regulatory reporting and ECL, with a
counterparty classified as defaulted based on quantitative and
qualitative criteria.

» Refer to “Credit policies for distressed assets’ in the “’Risk

management and control” section of the UBS Group AG Annual
Report 2021 for more information

b) Changes in accounting policies

An allowance for credit losses is reported as a decrease in the
carrying amount of a financial asset. For an off-balance sheet
item, such as a commitment, a provision for credit losses is
reported in Provisions. Changes to allowances and provisions for
credit losses are recognized in Credit loss (expense) / release.

» Refer to Note 9 for more information

Dispensations in the standalone financial statements

As UBS Switzerland AG has no listed shares outstanding and is
within the scope of the UBS Group AG consolidated financial
statements prepared in accordance with IFRS, UBS Switzerland
AG is exempt from various disclosures in the standalone financial
statements. The dispensations include the management report
and the statement of cash flows. As the UBS Group AG
consolidated financial statements are presented in US dollars, UBS
Switzerland AG provides certain notes disclosures that would
otherwise be covered by the disclosure dispensation, i.e., Notes
13, 14,15, 18, 19, 20, 22 and 23.

There were no significant changes in accounting policies during 2021.

¢) Other events affecting comparability

Transfer of Global Wealth Management international
business from UBS Switzerland AG to UBS AG

In the fourth quarter of 2020, UBS decided not to proceed with
the transfer of a portion of Global Wealth Management business
booked in Switzerland from UBS Switzerland AG to UBS AG. As a

result of this decision, the beneficial ownership of that business
was re-transferred from UBS AG to UBS Switzerland AG with
an effective date of 31 December 2020. The compensation of
UBS AG for its share of the profits for the full year 2020 of
CHF 352 million is reflected in Fee and commission expense.



Note 3a Net trading income by business

For the year ended

CHF million 31.12.21 31.12.20
Global Wealth Management 410 392
"F;ersona 9.
- therbusmessd|V|5|onsandGroupFunct|o L (45) ...................... o
Total net trading income 763 792

Note 3b Net trading income by underlying risk category

For the year ended

CHF million 31.12.21 31.12.20
Interest rate instruments (including funds) (40) 42
Forelgn exchangelnstruments ..................................................................................................................................................................................... 773707
Equltyl nst r u ments ( | nclud| ng funds) ............................................................................................................................................................................... ( 1) ...................... (4)
C redlt |nstruments ....................................................................................................................................................................................................... ( 1) ........................ 1
P reaous . metal S / . commo dItIeS ....................................................................................................................................................................................... 32 ...................... 46
Total net trading income 763 792

Note 4 Personnel expenses

For the year ended

CHF million 31.12.21 31.12.20
Salaries 1,224 1,207
Vanablecompensatlon—pen‘ormanceawards362 .................... e
Vanablecompensatlon—other18 ...................... -
L s -
e secunty ............................................................................................................................................................................................................ o o
Postemploymentbeneﬂtplans320 .................... S
“ therpersonnelexpenses ............................................................................................................................................................................................. R @
Total personnel expenses 2,073 2,014

As of 31 December 2021, UBS Switzerland AG employed 8,930 personnel (31 December 2020: 9,107) on a full-time equivalent basis.
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Note 5 General and administrative expenses

For the year ended
CHF million 31.12.21 31.12.20

Real Estate 2 2

of which: shared services costs charged by UBS Group AG and subsidiaries in the UBS Group 2841 2,741
Total general and administrative expenses 3,298 3,215

Note 6 Taxes

For the year ended
CHF million 31.12.21 31.12.20
Income pense / (benefit) 548 304

Capital tax 19 20

Total tax expense / (benefit) 566 324

For 2021, the average tax rate, defined as income tax expense divided by the sum of operating profit and extraordinary income minus
extraordinary expenses and capital tax, was 18.3% (2020: 19.3%).

Note 7 Securities financing transactions

CHF billion 31.12.21 31.12.20

On-balance sheet

Receivables from securities financing transactions, gross 8.6 1.6
- ettlng e |nancmgtransact|ons ............................................................................................................................................................... (36) ........................ (40)
Recelvablesfromsecurltlesﬂnancmg transact|onsnet ................................................................................................................................................. R o

Payables from securities financing transactions, gross 41 4.5
- ettlng e |nancmgtransact|ons ............................................................................................................................................................... (36) ........................ (40)
Payablesfromsecuntlesﬂnancmgtransactlonsnet ..................................................................................................................................................... G— o
Assets pledged as collateral in connection with securities financing transactions 6.5 8.0
..... s
s maybeso/o’o rrep/edgedby(ount erpames ............................................................................................................................ — i
Off-balance sheet

Fair value of assets received as collateral in connection with securities financing transactions 83.0 92.4
..... ofwh/chrep/edged730823
..... e

10



Note 8a Collateral for loans and off-balance sheet transactions

31.12.21 31.12.20
Secured Unsecured Total Secured Unsecured Total
Secured by collateral Secured by Secured by collateral Secured by
Other other credit Other other credit
CHF million Real estate  collateral’  enhancements? Real estate  collateral’  enhancements?
On-balance sheet
Due from customers, gross 1,561 39,147 2,920 11,863 55,491 1,533 35,237 2,938 10,738 50,446

of which. office and business

oo PIETSES MOTTGAGES ||| .o A . A T 9452
of which. industrial premises
mortgages 2,783 2,783 2958 2,958
..... ofWﬁ/cﬁoz‘/zermon‘gages955396'5398529852
Total on-balance sheet, gross 161,239 39,147 2,920 11,863 215,169 158,086 35,237 2,938 10,738 206,999
Allowances (110) (18) 0 (475) (603) (135) (3) 0 (550) (687)
Total on-balance sheet, net 161,129 39,129 2,920 11,387 214,566 157,951 35,234 2,938 10,189 206,312
Off-balance sheet
Contingent liabilities, gross 152 2,997 1,298 6,260 10,706 189 1,900 1,348 5,525 8,961
Irrevocablecommltmentsgross .................... 1223 ............. 2 133151412573 ........ 17444 ............... 9 59 .......... 2 1212090”921 ........ : 7090

Forward starting reverse
repurchase and securities

[borrowing transactions 0 e L S 30 20 e 250,
Liabilities for calls on shares and

other equities 50 50 50 50
Total off-balance sheet 1,375 5,180 2,812 18,883 28,250 1,147 4,27 3,437 17,496 26,352

1 Includes but is not limited to deposits, securities, life insurance contracts, inventory, accounts receivable, patents and copyrights. 2 Includes credit default swaps and guarantees.

Note 8b Impaired financial instruments

31.12.21 31.12.20
Estimated Estimated
Gross impaired  Allowances liquidation Netimpaired ~ Gross impaired ~ Allowances liquidation  Net impaired
financial and  proceeds of financial financial and  proceeds of financial
CHF milllion instruments provisions collateral instruments instruments  provisions collateral instruments
Amounts due from banks 1 0 0 1 1 1 0 0

"G.uarantees and loan commitments 263 13 104 147 288 23 109 156.
Total impaired financial instruments 1,738 434 1,054 250 2,117 480 1,268 369

11
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Note 9a Allowances

Increase Release
recognized in  recognized in Recoveries and Foreign
Balance as of the income the income past due currency  Balance as of
CHF milllion 31.12.20 statement statement Write-offs interest  Reclassifications translation 31.12.21
Default risk relating to on-balance sheet
e RS SUUUSURE A A NS, o A (189) e B0 - S — 619,
of which: incurred credit losses 457 94 (134) (30) 24 9 0 271
of which. expected credit Josses’ 244 (55) 0 189
Total allowances 701 94 (189) (30) 24 9 0 610
1 Refer to Note 2 for more information on the implementation of the Swiss GAAP ECL requirements.
Note 9b Provisions
Increase Release  Provisions used
recognized in  recognized in in conformity Foreign
Balance as of the income the income  with designated currency  Balance as of
CHF million 31.12.20 statement statement purpose Recoveries  Reclassifications translation 31.12.21

Default risk related to off-balance sheet
items and credit lines 125 0 (10) 0 0 (9) 0 106

Total provisions 266 % (30) (52) 0 9
1 Refer to Note 2 for more information on the implementation of the Swiss GAAP ECL requirements. 2 Includes provisions for litigation resulting from security risks.

12



Note 9c¢ Development of allowance for credit losses

Development of ECL allowances and provisions
CHF million
Balance as of 31 December 2020
Net movement from new and derecognized transactions'

of which. Other 16 3 ] 12
Model changes* 12 7 5 0
Movements with profit or loss impact® 105 0) 64 4
Movements without profit or loss impact {write-off, FX and other)® 5 0 0 5
Balance as of 31 December 2021 (715) (127) (154) (434)

1 Represents the increase and decrease in allowances and provisions resulting from financial instruments (including guarantees and facilities) that were newly originated, purchased or renewed and from the final
derecognition of loans or facilities on their maturity date or earlier. 2 Represents the remeasurement between 12-month and lifetime ECL due to stage transfers. 3 Represents the change in allowances and
provisions related to changes in model inputs or assumptions, including changes in forward-looking macroeconomic conditions, changes in the exposure profile, PD and LGD changes, and unwinding of the time
value. 4 Represents the change in the allowances and provisions related to changes in models and methodologies. 5 Includes ECL movements from new and derecognized transactions, remeasurement changes,
model and methodology changes. 6 Represents the decrease in allowances and provisions resulting from write-offs of the ECL allowance against the gross carrying amount when all or part of a financial asset is
deemed uncollectible or forgiven and movements in foreign exchange rates.

13
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Note 9d Balance sheet and off-balance sheet positions subject to ECL

CHF million 31.12.21

Carrying amount! ECL allowances

Stage 1 Stage2  Stage 3 Total Stage1  Stage2  Stage3
82,990

Financial instruments measured at amortized cost
Cash and balances at central banks

1

Other assets? 376 376 0 0 0 0 0 0

Total on balance sheet financial assets in scope of ECL 307,077 294,597 11,425 1,054 (610) (66) (123) (421)
Total exposure ECL provisions

Off-balance sheet (in scope of ECL) Total Stage1  Stage2  Stage3 Total Stage1  Stage2  Stage3

Contingent Liabilities - Gross 10 706____ 9,716 862 127 (34) (15) (7) (13)

Irrevocable committed prolongation of existing loans 5116 5,039 33 44 (3) (2) 0 0
Total off-balance sheet financial instruments and credit lines in scope of ECL 56,949 53,168 3,518 263 (106) (62) (31) (13)
Total allowances and provisions (715) (127) (154) (434)

1 The carrying amount of financial assets measured at amortized cost represents the total gross exposure net of the respective ECL allowances. 2 Includes Settlement and clearing accounts and Other. Refer to Note
17a for more information.

CHF million 31.12.20

Carrying amount' ECL allowances
Financial instruments measured at amortized cost Total Stage1 Stage2  Stage3 Total Stage1 Stage2  Stage3
Cash and balances at central banks 81,148 81,148

Other assets? 535 535 0 0 0 0 0

Total on-balance sheet financial assets in scope of ECL 295,188 278,593 15,221 1,374 (701) (77) (167) (457)
Total exposure ECL provisions

Off-balance sheet (in scope of ECL) Total Stage1  Stage2  Stage3 Total Stage1  Stage2  Stage3

(11) (23)

1,735 139 (45) (10)

7,087

Contingent li

Irrevocable committed prolongation of existing loans 4,433 4,427 5 0 (2) (2) 0 0
Total off-balance sheet financial instruments and credit lines in scope of ECL 53,139 45,749 7,102 288 (125) (50) (52) (23)
Total allowances and provisions (825) (127) (219) (480)

1 The carrying amount of financial assets measured at amortized cost represents the total gross exposure net of the respective ECL allowances. 2 Includes components of Settlement and clearing accounts and Other
in scope of ECL. Refer to Note 17a for more information.

14



Note 9e Financial assets subject to credit risk by rating category

Financial assets subject to credit risk by rating category

CHF million 31.12.21
Net carrying
amount
Credit- Total gross (maximum
impaired carrying ECL exposure to
Rating category 0-1 2-3 4-5 6-8 9-13  (defaulted) amount allowances credit risk)

Financial instruments measured at amortized cost

Cash and balances at central banks 82,990 0 0 0 0 0 82,990 0 82,990
of which: stage 1 82,990 0 0 0 0 0 82,990 0 82,990
Due from banks 8 2,358 699 448 443 1 3,957 (6) 3,951
of which: stage 1 8 2,358 677 448 447 0 3931 (6) 3926
..... ofwh/cﬁsfagez002202024(7}24
..... ofw/z/c/75f599300000//07
Receivables from securities financing transactions 1,068 1 1,485 2,394 0 0 4,958 0 4,958
of which: stage 1 1,068 17 1,485 2,394 0 0 4,958 0 4,958
Due from customers 590 38,789 6,654 4,095 4,441 922 55,491 (494) 54,997
of which: stage 1 590 38538 6367 3176 3730 0 52,395 (42) 52,353
..... ofwﬁ/cﬁsfagez02572939/97//02/74(37}2/43
..... 0fW/]/C/75[a_q€300000922922(427}507
Mortgage loans 1,068 64,499 41,925 38726 12,910 551 159,678 (110) 159,569
of which: stage 1 1,068 63916 40,839 34361 9595 0 149779 (18) 149,761
..... ofW/z/c/isrageZ0583/086436433/509348(92}9257
..... 0fW/]/C/75[a_q€30000055/55/0557
Accrued income and prepaid expenses 31 14 9 172 9 1 236 0 236
of which. stage 1 37 4 9 171 8 0 234 0 234
..... ofW/z/c/zsragEZOOOO/O/Ol
..... 0fW/]/C/75[a_q€3000007/0/
Other assets 5 55 6 308 1 0 376 0 376
of which: stage 1 5 55 6 308 7 0 376 0 376
..... ofWh/cﬁsrageZOOOOOOOOO
..... 0fW/I/C/75[a_q€3000000000
Total in scope of ECL assets / ECL amounts by stages 85,761 105,726 50,779 46,142 17,804 1,475 307,687 (610) 307,077

15
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Note 9e Financial assets subject to credit risk by rating category (continued)

Off-balance sheet positions and credit lines subject to expected credit loss by rating category

CHF million 31.12.21
Total carrying
amount
Credit- (maximum
impaired  exposure to
Rating category 0-1 2-3 4-5 6-8 9-13  (defaulted) credit risk)  ECL provision
Off-balance sheet (in scope of ECL)
Contingent liabilities, gross 102 2,595 3,892 3,278 710 127 10,706 (34)
of which: e / 102 2592 3,793 2,660 568 0 9716 (15)

)

. 5;;}5;}' ............................................................................................. s S e R G B ( 5
Irrevocable commitments, gross 784 7,255 4,038 4,102 1,226 39 17,444 (37)
of which: stage 1 784 7,255 4015 3339 1,191 0 16,584 21)
..... DfW/”d]mgez002375335322”7)
..... gfw/z/c/zsrage30000039390
Forward starting transactions (securities financing transactions) 0 0 50 0 0 0 50 0
of which: stage 1 0 0 50 0 0 0 50 0
Credit lines 2,472 7,155 7,082 6,054 818 53 23,634 (31)
of which. stage 1 2472 6,871 6,901 4972 564 0 21,779 (24)
of which: stage 3 0 0 0 0 0 53 53 0
Irrevocable committed prolongation of existing loans 16 2,223 1,297 987 549 44 5,116 (3)
of which. stage 1 16 2,223 1,297 986 518 0 5039 2)
of which. stage 3 0 0 0 0 0 44 44 0
Total off-balance sheet financial instruments and credit lines 3374 19,229 16,359 14,422 3,303 263 56,949 (106)

» Refer to Note 9 of the UBS Group AG consolidated financial statements in the UBS Group AG Annual Report 2021 for more information
about ECL in accordance with IFRS
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Note 9e Financial assets subject to credit risk by rating category (continued)

Financial assets subject to credit risk by rating category

CHF million 31.12.20
Net carrying
amount
Credit- Total gross (maximum
impaired carrying ECL exposure to
Rating category 0-1 2-3 4-5 6-8 9-13  (defaulted) amount allowances credit risk)

Financial instruments measured at amortized cost

Cash and balances at central banks 81,148 0 0 81,148 81,148
of which: stage 1 81,148 0 0 81,148 81,148
Due from banks 136 1,828 803 617 28 1 3,412 (13) 3,399
of which. stage 1 136 1,773 736 579 28 3251 (7) 3,244
..... DfWh/mmgez555737759(5/754
..... DfW/]/mng}]]mO
Receivables from securities financing transactions 370 900 792 1,504 3,565 0 3,565
of which. stage 1 370 900 792 1,504 3,565 0 3,565
Due from customers 1,300 35,780 5,936 4,869 1,451 1,110 50,446 (552) 49,894
of which. stage 1 1,300 35255 4,743 3,728 1,321 46,346 (45) 46,302
..... 0fW/7/(/75[ageZ525//937/4/7292990(52/2937
..... 0fW/7/(/75[5_£]E377707770(455/554
Mortgage loans 1,115 61,667 41,180 37,476 14,398 718 156,553 (135) 156,418
of which. stage 1 1115 61,109 39441 31,194 10,741 743,600 25) 143,574
..... 0fW/7/(/75[ageZ558/7386283365672235(770/72725
..... 0fW/7/(/75[5g937787787/8
Accrued income and prepaid expenses 39 22 5 147 14 1 228 0 228
of which. stage 1 39 22 5 146 77 223 0 223
..... ofW/7/(/75[395200/344
..... ofwﬁ/cﬁ5tage377/
Other assets 30 0 505 536 0 535
of which. stage 1 30 0 505 536 0 535
..... 0fW/7/(/75[ageZO
..... ofWh/(ﬁng}
Total assets in scope of ECL 84,108 100,227 48,715 45117 15,890 1,830 295,888 (701) 295,188
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UBS Switzerland AG standalone financial statements (audited)

Note 9e Financial assets subject to credit risk by rating category (continued)

Off-balance sheet positions and credit lines subject to expected credit loss by rating category

CHF million 31.12.20
Total carrying
amount
{maximum
Credit-impaired  exposure to
Rating category 0-1 2-3 4-5 6-8 9-13  (defaulted) credit risk)  ECL provision
Off-balance sheet (in scope of ECL)
Contingent liabilities, gross 522 2,951 3,168 2,110 73 139 8,961 (45)
of which: stage 1 522 2356 2479 1,656 73 7,087 (10)
of which: stage 3 139 139 23)
Irrevocable commitments, gross 1,035 6,407 4,943 4,355 281 69 17,090 (37)
1,035 5631 4069 4355 281 0 15372 ( /52
of which: stage 3 69 69
Forward starting transactions (securities financing transactions) 250 250 0
of which: stage 1 250 250 0
Credit lines 476 3,320 4,573 6,305 7,650 80 22,405 (41)
s 926, 2814 3300, A LB IEE T 23)
of which: stage 2 506 1273 1,662 271 3713 (18)
- Wﬁ/c/zstage3 ....................................................................................................................................................................................... g 0 ................... go ......................
Irrevocable committed prolongation of existing loans 17 1,673 1,242 984 517 0 4,433 (2)
of which: stage 1 17 1,672 1,241 981 516 4427 )

of W/]/C/I age 3 0 0

Total off-balance sheet financial instruments and credit lines 2,051 14350 13,925 14,004 8,521 288 53,139 (125)

Note 10 Trading portfolio and other financial instruments measured at fair value

CHF million 31.12.21 31.12.20
Assets
Trading portfolio assets 1,833 1,838

of which: precious metals and other physical commodiities 1,762 1,789
Total assets measured at fair value 1,833 1,838

of which: fair value derived using a valuation mode/ 56 37

of which: securities eligible for repurchase transactions in accordance with liguidity requiations’ 15 6
Liabilities

of which: equity instruments 129 235
Total liabilities measured at fair value 339 297
of which: fair value derived using a valuation mode/ 286 218

1 Includes money market paper. 2 Consists of high-quality liquid debt securities that are eligible for repurchase transactions at the Swiss National Bank or other central banks.
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Note 11 Derivative instruments

31.12.21 31.12.20
Derivative Derivative Total notional Derivative Derivative Total notional
financial financial values financial financial values
CHF million, except where indicated assets liabilities (CHF billion) assets liabilities (CHF billion)

Interest rate contracts

Over-the-counter (OTC) options 61 61 5 70 70 7

Total 1,556 1,225 191 2,175 1,794 140
Foreign exchange contracts

Over-the-counter (OTC) options 149 149 27 243 243 28
Total 1,398 1,587 237 2,194 1,913 198
Equity / index contracts

Exchange-traded options 578 578 0 462 462 0
Total 683 687 6 805 798 13
Credit

Credltdefaultswaps ............................................................................................. G o s gy—— -
Total 40 46 2 26 32 1

Commodity, precious metals and other contracts

Over-the-counter (OTC) options 133 133 8 374 374 13

Total 151 151 9 416 415 16

Total before netting 3,828 3,695 444 5,616 4,952 368
of which: trading derivatives 3385 3517 51715 4753

' fair value derived using a valuation model
Netting with cash collateral payables / receivables 0 (308) 0 (603)

Replacementvaluenettlng .............................................................................. (1928) ............... (1928)(2821)(2821) ............................
Total after netting 1,901 1,459 2,794 1,528

of which: with bank and broker-dealer counterparties 263 532 269 482
..... ofw/z/cﬁafherc//enfcaunterpames763792725257045

1 Includes forward rate agreements.
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UBS Switzerland AG standalone financial statements (audited)

Note 12a Financial investments by instrument type

31.12.21 31.12.20
CHF million Carrying amount Fair value Carrying amount Fair value
Debt instruments 9,078 16,400 16,626

Property 19 19 15 15
Total financial investments 9,030 9,119 16,425 16,665
of which: securities eligible for repurchase transactions in accordance with liquidity requlations’ 9001 9076 16,002 16,223

1 Consists of high-quality liquid debt securities that are eligible for repurchase transactions at the Swiss National Bank (SNB) or other central banks.

Note 12b Financial investments by counterparty rating — debt instruments

CHF million 31.12.21 31.12.20
Internal UBS rating!
0-1 7,363 9,340

Non-rated 0 0

Total financial investments 9,003 16,400
1 Refer to Note 21 for more information.

Note 13 Investments in subsidiaries and other participations

CHF million 31.12.21 31.12.20
Historical cost
Balanceatthebeglnnlngoftheyear ............................................................................................................................................................................. R o
L -
Balanceattheendoftheyear ...................................................................................................................................................................................... o o
Accumulated value adjustments and changes in book value
i thebeglnnlng oftheyear .............................................................................................................................................................................. (9) ...................... ( 9)
Balanceattheendoftheyear ....................................................................................................................................................................................... (9) ...................... ( 9)
Net book value
Bookvalueatthebegmnmgoftheyear .......................................................................................................................................................................... g 68
Bookvalueattheendoftheyear .................................................................................................................................................................................. G o
of which: without market value 96 95
ofW/;/c/zotherpaff/cwat/ons73 ...................... s
............ L
............ S
B g 5
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Note 14 Companies in which the bank holds a permanent direct or indirect significant participation

31.12.21
Share of capital ~ Share of votes Held directly Held
Company name Domicile Primary business division Share capital in thousand (in %) (in %) in thousand indirectly
UBS Card Center AG Switzerland  Personal & Corporate Banking CHF 100 100 100 100 -

Pfandbriefbank schweizerischer
Hypothekarinstitute AG Switzerland  Personal & Corporate Banking CHF 1,000,000 9 9 89,334 —

Note 15 Property, equipment and software

At historical cost less accumulated depreciation

Internally
IT hardware and generated  Other machines Projects in
CHF million communication software  and equipment progress' 31.12.21 31.12.20

Historical cost

Balance at the end of the year 8 681 110 169 968 657
Accumulated depreciation

Disposals / write-offs? 0 (1) 0 (2) (2)
Balance at the end of the year 6 166 97 269 184
Net book value

Net book value at the beg 3 371 90 473 372
Net book value at the end of the year 2 516 12 169 699 473
1 Entirely related to Internally generated software. 2 Includes write-offs of fully depreciated assets.

Operating lease commitments

CHF million 31.12.21

2027 and thereafter 110

Total commitments for minimum payments under operating leases 648

Property, equipment and software are depreciated on a straight-line basis over their useful life, which is between 3 and 10 years.
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UBS Switzerland AG standalone financial statements (audited)

Note 16a Other assets

CHF million 31.12.21 31.12.20
Settlement and clearing accounts 289 409
T yr—— o
L Gy o
..... ofwfz/dzaz‘/zer/ecelvab/eso’uefmmUESGroupAGana’subsxc//a//esx/zz‘/zeUBSGfoup78773
Total other assets' 395 551

1 Includes components of Settlement and clearing accounts and Other of CHF 376 million in scope of ECL as of 31 December 2021 (CHF 535 million as of 31 December 2020). Refer to Note 9d for more information.

Note 16b Other liabilities

CHF million 31.12.21 31.12.20
Deferral position for hedging instruments 213 246

of which. other payables due to UBS Group AG and subsidiaries in the UBS Group 345 534

Total other liabilities 1,872 1,794

Note 17 Pledged assets’

31.12.21 31.12.20
Carrying amount of Effective  Carrying amount of Effective
CHF million pledged assets commitment pledged assets commitment
Mortgage loans? 14,010 9,915 15,538 10,984
Due from customers? 1,668 1,606 1,921 1,820
Total pledged assets 15,678 11,521 17,460 12,804

1 Excluding securities financing transactions. Refer to Note 7 for more information on securities financing transactions. 2 These pledged mortgage loans serve as collateral for existing liabilities against Swiss central
mortgage institutions and for existing covered bond issuances. Of these pledged mortgage loans, approximately CHF 1.6 billion as of 31 December 2021 (approximately CHF 1.9 billion as of 31 December 2020) could
be withdrawn or used for future liabilities or covered bond issuances without breaching existing collateral requirements. 3 Related to COVID-19 loans granted under the program established by the Swiss Federal
Council pledged to the Swiss National Bank.
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Note 18 Maturity structure of financial instruments

Due between Due between Due between Perpetual /
Due within 1and3 3and 12 Tand5  Due after Not
CHF million At sight  Cancellable 1 month months months years 5years  applicable Total
Assets
Cash and balances at central banks 82 990 0 0 0 0 0 0 82 990

Financial investments 9 0 856 1,768 1,812 4,055 513 19 9,030
Total assets / financial instruments
as of 31.12.21 89,262 56,290 27,287 15,183 25,520 63,342 42,327 19 319,229
Total assets / financial instruments
asof31.12.20 87,879 42,226 24,675 18,192 26,542 77,261 38,682 25 315,482

Loans from central mortgage institutions 0 53 263 510 3,918 3,880 0 8,624
Total liabilities / financial instruments
as of 31.12.21 211,841 58,579 1,117 6,489 619 11,649 7,038 5,387 302,721
Total liabilities / financial instruments
asof 31.12.20 207,722 62,005 6,809 504 735 10,004 8,428 5176 301,383

1 Due to banks with maturity above one year and Perpetual mainly relates to loss-absorbing capacity-eligible positions.
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UBS Switzerland AG standalone financial statements (audited)

Note 19 Assets and liabilities by domestic and foreign origin in accordance with the domicile principle

31.12.21 31.12.20
CHF million Domestic Foreign Domestic Foreign
Assets
Cash and balances at central banks 82,990 0 81,148 0

Other assets 366 28 513 39
Total assets 274,413 46,242 266,690 50,139
Liabilities

Due to banks 26,963 3,664 26,488 4,200

Provisions 259 1" 249 17
Total liabilities 236,197 69,722 235,880 68,314
Equity

Share capital 10 0 10 0
L “354 ........................ G “3540
Voluntaryearnmgsreserve ..................................................................................................................................... Gy G r——
Netproﬂt/(loss)forthepenod ............................................................................................................................. ; 452 ........................ G 12710
Total equity 14,736 0 12,634 0
Total liabilities and equity 250,933 69,722 248,514 68,314
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Note 20 Total assets by geographic location

31.12.21 31.12.20
CHF million % CHF million %
Assets
Switzerland 274,413 86 266,690 84

of which: Japan

30,572

31,200

N
~
DD
L
SN
3
-~

Total assets

320,656 100 316,829 100

Note 21 Country risk of total assets

The table below provides a breakdown of total non-Swiss assets
by credit rating. These credit ratings reflect the sovereign credit
rating of the country to which the ultimate risk of the underlying
asset is related. The ultimate country of risk for unsecured loan
positions is the domicile of the immediate borrower or, in the case
of a legal entity, the domicile of the ultimate parent entity. For
collateralized or guaranteed positions, the ultimate country of risk
is the domicile of the provider of the collateral or guarantor or, if
applicable, the domicile of the ultimate parent entity of the
provider of the collateral or guarantor.

For mortgage loans, the ultimate country of risk is the country
where the real estate is located. Similarly, the ultimate country of
risk for property and equipment is the country where the property
and equipment are located. Assets for which Switzerland is the
ultimate country of risk are provided separately in order to
reconcile them to total balance sheet assets.

» Refer to the “Risk management and control” section of the

UBS Group AG Annual Report 2021 for more information

31.12.21 31.12.20
Moody's Investors
Classification Internal UBS rating  Description Service S&P Fitch CHF million % CHF million %
owrise Q9L westmentgrade | Aga P PR nga 1B
2 Aal to Aa3 AA+ to AA- AA+ to AA- 8,994 3 10,009 3
3 Alto A3 A+ to A- A+to A- 5,107 2 6,699 2
Medumrsk 4 BaaltoBaa  BBB+10BBB  BBB+t0BBB 4201 1 5281 2
5o Baa3 | BBB-  BBB- 973 o 1236 0
6 Sub-investment grade  Bal BB+ BB+ 607 0 344 0
High risk
Very high risk
13 CatoC CCCto C CCCto C 35 0 48 0
Distressed Default Defaulted D D 14 0 22 0
Subtotal 43,953 14 48,584 15
Switzerland 276,702 86 268,245 85
Total assets 320,656 100 316,829 100
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UBS Switzerland AG standalone financial statements (audited)

Note 22 Assets and liabilities by the most significant currencies for the bank

31.12.21
CHF million CHF usb EUR GBP Other Total
Assets
Cash and balances at central banks 82,795 10 176 4 5 82,990

Other assets 141 229 17 3 6 395
Total assets shown on the balance sheet 263,313 33,249 18,892 1,998 3,203 320,656
Delivery entitlements from spot exchange, forward forex and forex options transactions 13,322 20,116 12,490 3,743 7,615 57,286
Total assets 276,635 53,366 31,382 5,741 10,819 377,941
Liabilities

Due to banks 26,562 2,136 725 150 1,054 30,628

Provisions 237 17 15 0 0 21
Total liabilities shown on the balance sheet 209,563 50,666 31,860 5,999 7,830 305,919
Equity

Share capital 10 0 0 0 0 10
L 113540 .................... Gr— - G : 1354
Vquntaryearnmgreserve ........................................................................................................ G Gr— - Gt o
Netproflt/(loss)forthepenod ............................................................................................... ; 4520 .................... Gr— - G 2452
Total equity shown in balance sheet 14,736 0 1] 0 0 14,736
Total liabilities and equity shown on the balance sheet 224,299 50,666 31,860 5,999 7,830 320,656
Delivery obligations from spot exchange, forward forex and forex options transactions 12,630 20,476 12,812 3,772 7,595 57,286
Total equity and liabilities 236,929 71,142 44,672 9,772 15,426 377,941
Net position per currency as of 31.12.21 39,706 (17,777) (13,291) (4,031) (4,607) 0
Net position per currency as of 31.12.20 26,808 (11,554) (10,935) (2,990) (1,308) 22
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Note 23 Loans from central mortgage institutions

Contractual maturity of carrying amount

CHF million

Total
31.12.20

Total

2025 2026  Thereafter ~ 31.12.21

Non-subordinated debt

"I-n.terest rates (range in %) 0.0-3.4 2-1.8 0.3-2. 1-2.7
Total 826 1,069 953 3,830 8,624 8,577
Note 24a Share capital
31.12.21 31.12.20
Nominal value Number of  of which: dividend Nominal value of which: dividend
in CHF shares bearing in CHF  Number of shares bearing
Share capital’ 10,000,000 100,000,000 100,000,000 10,000,000 100,000,000 100,000,000
of which. shares outstanding 10,000,000 100,000,000 100,000,000 10,000,000 100,000,000 100,000,000

1 Registered shares issued.

UBS Switzerland AG's share capital is fully paid up. Each share has
a nominal value of CHF 0.10 and entitles the holder to one vote
at the meeting of the shareholders of UBS Switzerland AG, if
entered into the share register as having the right to vote, as well
as a proportionate share of distributed dividends. UBS Switzerland
AG does not apply any restrictions or limitations on the
transferability of shares.

Note 24b Significant shareholders

Non-distributable reserves

Non-distributable reserves consist of 50% of the share capital of
UBS Switzerland AG, amounting to CHF5 million as of
31 December 2021.

The sole direct shareholder of UBS Switzerland AG is UBS AG,
which holds 100% of UBS Switzerland AG shares. These shares
are entitled to voting rights. Indirect shareholders of UBS
Switzerland AG, who do not have voting rights, include UBS
Group AG, which holds 100% of UBS AG shares. Included in the
table below are also direct shareholders of UBS Group AG (acting
in their own name or in their capacity as nominees for other
investors or beneficial owners) that were registered in the UBS
Group AG share register with 3% or more of the share capital of

UBS Group AG as of 31 December 2021 or as of 31 December
2020.

The shares and share capital of UBS Switzerland AG held by
indirect shareholders shown in the table below represent their
relative holding of UBS Group AG shares. They do not have voting
rights in UBS Switzerland AG.

) Refer to Note 23 of the UBS Group AG standalone financial

statements in the UBS Group AG Annual Report 2021 for more
information about significant shareholders of UBS Group AG

31.12.21 31.12.20
CHF million, except where indlicated Share capital held Shares held (%) Share capital held  Shares held (%)
Significant direct shareholder of UBS Switzerland AG
UBS AG 10 100 10 100
Significant indirect shareholders of UBS Switzerland AG
UBS Group AG 10 100 10 100

Nortrust Nominees Ltd., London

1 DTC (Cede & Co.), New York, “The Depository Trust Company,” is a US securities clearing organization.
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Note 25 Swiss pension plan

a) Liabilities related to Swiss pension plan

CHF million

31.12.21 31.12.20

Provision for Swiss pension plan

und

UBS derivative financial instruments hel

by wiss Hénswn

Total liabilities related to Swiss pension plan

b) Swiss pension plan

As of or for the year ended

CHF million

31.12.21 31.12.20

lan surpl

Performance awards-related employer contributions accrued

Total pension expense recognized in the income statement within Personnel expenses

320 317

1 The pension plan surplus is determined in accordance with FER 26 and consists of the reserve for the fluctuation in asset value. The surplus did not represent an economic benefit for UBS Switzerland AG in
accordance with FER 16 both as of 31 December 2021 and 31 December 2020. Refer to Note 2 for more information.

The Swiss pension plan had no employer contribution reserve both as of 31 December 2021 and 31 December 2020.

Note 26 Related parties

Transactions with related parties are conducted at internally
agreed transfer prices, at arm'’s length or, with respect to loans,
fixed advances and mortgages to non-independent members of
the governing bodies in the ordinary course of business, on
substantially the same terms and conditions that are available to
other employees, including interest rates and collateral, and

neither involve more than the normal risk of collectability nor
contain any other unfavorable features for the firm. Independent
members of the governing bodies are granted loans and
mortgages in the ordinary course of business at general market
conditions.

31.12.21 31.12.20
CHF million Amounts due from Amounts dueto  Amounts due from Amounts due to
Qualified shareholders' 4,966___ 25,931 25,3&_3_4_1_

Other related parties®

1 Qualified shareholders of UBS Switzerland AG are UBS Group AG and UBS AG.

2 Subsidiaries of UBS Switzerland AG are UBS Card Center AG, TopCard Service AG and UBS Hypotheken AG. 3 Affiliated entities

of UBS Switzerland AG are all direct and indirect subsidiaries of UBS Group AG including subsidiaries of UBS AG. 4 Members of governing bodies consist of the members of the Board of Directors and Group Executive

Board of UBS Group AG and the members of the Board of Directors and Executive Board of UBS Switzerland AG and UBS AG.

5 As of 31 December 2021, a guarantee of CHF 6 million (31 December 2020: CHF 8

million) is reported off-balance sheet as a contingent liability under Credit guarantees and similar instruments.
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Note 27 Fiduciary transactions

CHF million

31.12.21 31.12.20

Fiduciary loans

21,873 32,419

4

Total fiduciary transactions

32,435

Fiduciary transactions encompass customer deposits and loans
transactions entered into or granted by UBS Switzerland AG that
result in holding or placing assets and liabilities on behalf of
individuals, trusts, defined benefit plans and other institutions.
Unless the recognition criteria for the assets and liabilities are

sheet fiduciary transactions. Client deposits that are initially
placed as fiduciary transactions with UBS Switzerland AG may be
recognized on UBS Switzerland AG’s balance sheet in situations
in which the deposit is subsequently placed within UBS
Switzerland AG. In such cases, these deposits are not reported in

satisfied, these assets and liabilities and the related income and
expense are excluded from UBS Switzerland AG's balance sheet
and income statement, but disclosed in this Note as off-balance

the table above.

Note 28a Invested assets and net new money

As of or for the year ended

CHF billion 31.12.21 31.12.20
Discretionary assets 130 107
L G
Total invested assets (double counts included) 715 648
of which. double counts 7 0
Net new money (double counts included) 23 27
Note 28b Development of invested assets
CHF biflion 31.12.21 31.12.20
Total invested assets (including double counts) at the beginning of the year 648 616
Netnewmoneylnﬂows/(outflows) ............................................................................................................................................................................ S =
Marketmovements(lncludmgd|V|dendsand|nterests) ................................................................................................................................................... s -
Currencyeffectsz ........................ (20)
Othereffects(Q)O
..... UfW/IIC/Ia'(t]U/S/z‘/OﬂS/(d/l/E’SI‘mE/?I‘S)00
Total invested assets (including double counts) at the end of the year" 715 648

1 There were invested assets double counts of CHF 1 billion as of 31 December 2021 and there were no double counts as of 31 December 2020.

» Refer to Note 32 of the UBS Group AG consolidated financial statements in the UBS Group AG Annual Report 2021 for more information
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Note 29 Events after the reporting period

Russia’s invasion of Ukraine

Russia’s invasion of Ukraine on 24 February 2022 has triggered
disruptions and uncertainties in the markets and the global
economy, as well as coordinated implementation of sanctions by
Switzerland, the United States, the European Union, the United
Kingdom and others against Russia, Russian entities and
nationals. These events, together with potential counter-sanctions
and other measures taken by Russia, impact UBS Switzerland AG’s
businesses.

UBS Switzerland AG’s direct country risk exposure to Russia
was approximately CHF 0.3 billion across its business divisions as
of 31 December 2021. This exposure has been reduced since
year-end 2021. In addition, UBS Switzerland AG is currently
monitoring settlement risk on certain open transactions with
Russian banks and non-bank counterparties or Russian
underlyings. As of 3 March 2022, UBS Switzerland AG also had

30

approximately CHF 0.1 billion of indirect exposure arising from
reliance on Russian assets as collateral on Lombard lending and
other secured financing in Global Wealth Management.

UBS Switzerland AG continues to closely monitor related
effects on its financial statements, including estimated direct and
indirect impacts on expected credit loss calculations and on fair
value measurement of assets, liabilities and off-balance sheet
exposures. The situation continues to evolve and broader
implications for other counterparties of UBS Switzerland AG,
including financial institutions, are not possible to assess at this
time; however, there were no material adverse effects on UBS
Switzerland AG's financial statements as of 4 March 2022.

» Refer to “Top and emerging risks” and “Country risk” in the
“Risk management and control” section and to “Performance in
the financial services industry is affected by market conditions
and the macroeconomic climate” in the “Risk factors” section of
the UBS Group AG Annual Report 2021 for more information
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Building a better
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To the General Mesting of

UBS Switzerland AG, Zurich

Basel, 4 March 2022

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the financial statements of UBS Switzerland AG, which comprise
the balance sheet, income statement and notes (pages 1 to 30), for the year ended 31 December 2021.

Board of Directors’ responsibility

The Board of Directors is responsible for the preparation of the financial statements in accordance with
the requirements of Swiss law and the company’s articles of incorporation. This responsibility includes
designing, implementing and maintaining an internal control system relevant to the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The Board
of Directors is further responsible for selecting and applying appropriate accounting policies and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal control system relevant to the
entity’s preparation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control system. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2021 comply with Swiss law
and the company's articles of incorporation.
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Report on other legal requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 CO and article 11 AOA) and that there are no circumstances
incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm
that an internal control system exists, which has been designed for the preparation of financial
statements according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and
the company’s articles of incorporation. We recommend that the financial statements submitted to you
be approved.

Ernst & Young Ltd

o A fetal

Jan Marxfeld Francesco de Gara
Licensed audit expert Licensed audit expert
(Auditor in charge)
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UBS Switzerland AG standalone regulatory information

UBS Switzerland AG standalone regulatory information

Key metrics of the fourth quarter of 2021

quarterly | The table below is based on Basel Committee on Banking
Supervision (BCBS) Basel Il rules.

During the fourth quarter of 2021, common equity tier 1
(CET1) capital increased by CHF 0.4 billion to CHF 12.6 billion,
mainly reflecting operating profit that was partly offset by
additional accruals for dividends. Risk-weighted assets (RWA)
decreased by CHF 3.5 billion to CHF 106.4 billion, primarily due
to a decrease in the RWA floor adjustment, mainly driven by
refined collateral allocation. Leverage ratio exposure increased by
CHF 1 billion to CHF 340 billion, mainly driven by higher cash and
balances at central banks and lending balances.

In the fourth quarter of 2021, the liquidity coverage ratio (LCR)
of UBS Switzerland AG, which is a Swiss SRB, was 143%,
Quarterly |

KM1: Key metrics

remaining above the prudential requirement communicated by
the Swiss Financial Market Supervisory Authority (FINMA) in
connection with the Swiss Emergency Plan. Average high-quality
liquid assets (HQLA) decreased by CHF 1.0 billion to CHF 91.3
billion, driven by lower average cash balances due to a net deposit
decrease. Average total net cash outflows decreased by CHF 0.4
billion to CHF 64.1 billion.

As of 31 December 2021, the net stable funding ratio (NSFR)
of UBS Switzerland AG was 142%, remaining above the
prudential requirements communicated by FINMA. The available
stable funding decreased by CHF 4.4 billion to CHF 225 billion,
mainly due to a decrease in customer deposits. Required stable
funding increased by CHF 1.2 billion to CHF 158 billion, mainly
due to higher lending. A

CHF million, except where indicated

31.12.21

31.12.20

Available capital (amounts)

Common Equity Tier 1 (CET1)

Fully loaded ECL accounting model total capital’

12,234

17,595

17,704

17,818

17,409

Risk-weighted assets (amounts)

4 Total risk-weighted assets (RWA)

4b  Total risk-weighted assets (pre-floor)

109,941 109,602 110,194 107,253

0.
92,164

93,839 93,853 93,149

Risk-based capital ratios as a percentage of RWA

7a  Fully loaded ECL accounting model total capital ratio (%)’

1

1

11.23 1127

Additional CET1 buffer requirements as a percentage of RWA

requirements (%)

Basel Ill leverage ratio*

13 Total Basel Ill leverage ratio exposure measure

“14a FuIIy"I'oaded ccoun-t-i'ng model Basel Ill leverage

Liquidity coverage ratio (LCR)®

15  Total high-quality liquid assets (HQLA)

17 LCR (%)

Net stable funding ratio (NSFR)®

e stable funding

20 NSFR (%)

1 The fully loaded ECL accounting model excludes the transitional relief of recognizing ECL allowances and provisions in CET1 capital in accordance with FINMA Circular 2013/1 “Eligible capital —banks.” 2 Calculated

as 8% of total RWA, based on total capital minimum requirements, excluding CET1 buffer requirements.

on the next page.

3 Swiss SRB going and gone concern requirements and information for UBS Switzerland AG are provided
4 The leverage ratio exposure and leverage ratios for the respective period in 2020 do not reflect the effects of the temporary exemption that applied from 25 March 2020 until 1 January 2021

and was granted by FINMA in connection with COVID-19. Refer to the “Introduction and basis for preparation” and “UBS Switzerland AG standalone” sections of our 31 December 2020 Pillar 3 Report, available

under “Pillar 3 disclosures” at ubs.com/investors, for more information.

5 Calculated after the application of haircuts and inflow and outflow rates, as well as, where applicable, caps on Level 2 assets and cash

inflows. Calculated based on an average of 66 data points in the fourth quarter of 2021 and 65 data points in the third quarter of 2021. For the prior quarter data points, please refer to the respective Pillar 3 Report,

available under “Pillar 3 disclosures” at ubs.com/investors, for more information.

6 UBS Switzerland AG is required to maintain a minimum NSFR of at least 100% on an ongoing basis as defined by Art. 17h para.

1 of the Liquidity Ordinance. A portion of the excess funding is needed to fulfill the NSFR requirement of UBS AG. Refer to the “Introduction and basis for preparation” section of our 31 December 2021 Pillar 3

Report, available under “Pillar 3 disclosures” at ubs.com/investors, for more information.
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Swiss SRB going and gone concern requirements and
information

quarterly | UBS Switzerland AG is considered a systemically relevant
bank (an SRB) under Swiss banking law and is subject to capital
regulations on a standalone basis. As of 31 December 2021, the
going concern capital and leverage ratio requirements for
UBS Switzerland AG standalone were 14.32%, including a
countercyclical buffer of 0.02%, and 5.00%, respectively.

The gone concern requirements were 8.87% for the RWA-
based requirement and 3.10% for the leverage ratio denominator
(LRD)-based requirement.

Quarterly |

The Swiss SRB framework and requirements applicable to
UBS Switzerland AG standalone are the same as those applicable
to UBS Group AG consolidated, with the exception of a lower
gone concern requirement, corresponding to 62% of the Group's
gone concern requirement (before applicable reductions). A

) Refer to the “Introduction and basis for preparation” section of

our 31 December 2021 Pillar 3 report for more information about
the reactivation of the Swiss countercyclical buffer

) Refer to “Additional information” in the “Capital, liquidity and

funding, and balance sheet” section of the UBS Group AG
Annual Report 2021 for more information about the joint
liability of UBS AG and UBS Switzerland AG

Swiss SRB going and gone concern requirements and information

As of 31.12.21 RWA LRD

CHF million, except where indicated in % in %

Required going concern capital

Total going concern capital 14.321 15,237 5.00! 16,989

of which: additional tier 1 buffer capital

Eligible going concern capital

Total going concemn capital

of which: high-trigger loss-absorbing additional tier 1 capital 5.06 5387 1.59 535’7
Required gone concern capital?
B R .. . . A L A— 10,533
..... OF WHICH: DASE TEQUITEITIEIL | ..o eseeessesssesssessessssssssssssssessssssssssesssssssssssssssssssssessssssesssessssis e pssssssssses S sssssssssesns 2 pnssssssss oo SO0,
of which. additional requirement for market share and LRD 0.89 950 037 1,053
Eligible gone concern capital
Total gone concern loss-absorbing capacity | e 1020 .. 10853 . 319 . 10,853
TLAC-eligible senior unsecured debt 10.20 10,853 3.19 10,853
Total loss-absorbing capacity
Required total loss-absorbing capadity | e B9 24670 810 21,523
Eligible total loss-absorbing capacity 27.11 28,849 8.49 28,849
Risk-weighted assets / leverage ratio denominator
R g BSOS ettt ettt ettt 106399 e
Leverage ratio denominator 339,788

1 Includes applicable add-ons of 1.44% for RWA and 0.50% for LRD.

2 A maximum of 25% of the gone concern requirements can be met with instruments that have a remaining maturity of between one and

two years. Once at least 75% of the minimum gone concern requirement has been met with instruments that have a remaining maturity of greater than two years, all instruments that have a remaining maturity of

between one and two years remain eligible to be included in the total gone concern capital.

A
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UBS Switzerland AG standalone regulatory information

Swiss SRB loss-absorbing capacity

Quarterly |
Swiss SRB going and gone concern information
CHF million, except where indicated 31.12.21 30.9.21 31.12.20

Eligible going concern capital

of which. high-trigger loss-absorbing additional tier 1 capital

Eligible gone concern capital

o TSN
debt

Total loss-absorbing capacity
Total loss-absorbing capacity 28,849 28,472 28,234

109,941

Capital and loss-absorbing capacity ratios (%)
Going concern capital ratio 16.9 16.0 16.2

Leverage ratios (%)’
Going concern leverage ratio . . 5.2

Total loss-absorbing capacity leverage ratio 8.5 8.4 8.4

1 The leverage ratio denominator (LRD) and leverage ratios for the respective period in 2020 do not reflect the effects of the temporary exemption that applied from 25 March 2020 until 1 January 2021 and was
granted by FINMA in connection with COVID-19. Refer to the “Introduction and basis for preparation” section and to the “UBS Switzerland AG standalone” section of our 31 December 2020 Pillar 3 Report, available
under “Pillar 3 disclosures” at ubs.com/investors, for more information.

A
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Leverage ratio information

Quarterly |
Swiss SRB leverage ratio denominator

CHF billion 31.12.21 30.9.21 31.12.20'
Leverage ratio denominator

Swiss GAAP total assets 320.7 319.2 316.8
‘Difference between Swiss GAAP and IFRS total assets 29 T 33 a5
less: derivative exposures and SFTs2 @e ary (10.6)
On-balance sheet exposures (excluding derivative exposures and SFTs) 313.9 3114 310.7
Derivative exposures 43 48 5.7
‘Securities financing transactions 54 62 38
‘Items deducted from Swiss SR tier 1 capital 03 03 0.2
Total exposures (leverage ratio denominator) 339.8 338.6 3353

1 The respective period in 2020 does not reflect the effects of the temporary exemption that applied from 25 March 2020 until 1 January 2021 and was granted by FINMA in connection with COVID-19. Refer to the
“Introduction and basis for preparation” section and to “Application of the temporary COVID-19-related FINMA exemption of central bank sight deposits” in the “Going and gone concern requirements and eligible
capital” section of our 31 December 2020 Pillar 3 Report, available under “Pillar 3 disclosures” at ubs.com/investors, for more information. 2 The exposures consist of derivative financial instruments, cash collateral
receivables on derivative instruments, receivables from SFTs, and margin loans, as well as prime brokerage receivables and financial assets at fair value not held for trading, both related to SFTs. These exposures are
presented separately under Derivative exposures and Securities financing transactions in this table.

A
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UBS Switzerland AG standalone regulatory information

Capital instruments

Quarterly |
Capital instruments of UBS Switzerland AG - key features
Presented according to issuance date.

Share capital Additional tier 1 capital

1 lssuer UBS Switzerland AG, Switzerland UBS Switzerland UBS Switzerland UBS Switzerland UBS Switzerland UBS Switzerland UBS Switzerland UBS Switzerland UBS Switzerland
AG, Switzerland AG, Switzerland AG, Switzerland AG, Switzerland AG, Switzerland AG, Switzerland AG, Switzerland AG, Switzerland

Section 13 of the TLAC Term Sheet is achieved
(for other TLAC-¢ligible instruments governed

UBS Switzerland AG consolidated
and standalone

8  Amount recognized in regulatory capital CHF 10.0 CHF 1,000 CHF 825 UsD 425 CHF 475 CHF 500 CHF 700 CHF 675 CHF 825
(currency in millions, as of most recent
reporting date)'

Equity attributable to UBS
Switzerland AG shareholders
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Capital instruments of UBS Switzerland AG - key features (continued)

Presented according to issuance date.

Share capital

Additional tier 1 capital

15  Optional call date, contingent call dates and -
redemption amount

First optional
repayment date:
18 December 2022

Repayment subject to FINMA approval. Optional repayment amount: principal amount, together with any accrued and unpaid

First optional
repayment date:
12 December 2023

First optional
repayment date:
12 December 2023

First optional First optional
repayment date: repayment date:
11 December 2024 29 October 2025

interest thereon.

First optional
repayment date:
11 March 2026

First optional
repayment date:
2 June 2026

first optional
repayment date or
on any of every
second interest
payment date
thereafter.
Repayment subject
to FINMA approval.
Optional repayment
amount: principal
amount, together
with any accrued
and unpaid interest
thereon.

First optional
repayment date:
2 June 2028

first optional
repayment date or
on any interest
payment date
thereafter.
Repayment subject
to FINMA approval.
Optional repayment
amount: principal
amount, together
with any accrued
and unpaid interest
thereon.

Early repayment possible due to a tax or regulatory event. Repayment due to a tax event subject to FINMA approval.

Repayment amount: principal amount, together with accrued and unpaid interest.

39
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Capital instruments of UBS Switzerland AG - key features (continued)

Coupons
17  Fixed or floating dividend / coupon - Floating
18  Coupon rate and any related index - 3-month SARON 3-month SARON 3-month SOFR 3-month SARON 3-month SARON 3-month SARON 3-month SARON 3-month SARON
Compound Compound Compound Compound Compound Compound Compound Compound
+ 250 bps + 489 bps + 561 bps + 433 bps + 397 bps + 337 bps + 307 bps + 308 bps

per annum quarterly per annum quarterly per annum quarterly per annum quarterly per annum quarterly per annum quarterly per annum quarterly per annum quarterly

Fully discretionary, partially discretionary or
mandatory

redeem

If convertible, mandatory or optional

27 . - _
......... O et ettt sttt s s ee e aemaee esaessssasesseasesseseesesseessessnsansansaneans | SkeskssasEssaesaesaeeseeaeeseeseesee Aot s eeseesees e s eseRAeeeeaeEAeEAneAeeseeseeAeesees e s 4eR4e e e s S e e e e e e e e e e A e S ee R AR ee 8RR 4R R R R R AR AR AR AR AR R AR R R Rttt s s
28  If convertible, specify instrument type - -

convertible into
29 If convertible, specify issuer of instrument it - -

converts into

“"FINMA determines a write-down necessary to ensure UBS Switzerland AG's viability; or UBS Switzerland AG receives a commitment of governmental support that FINMA
determines necessary to ensure UBS Switzerland AG's viability. Subject to applicable conditions.

32 If write-down, fully or partially - Fully
33 If write-down, permanent or temporary - Permanent
34 If temporary write-down, description of write-  — -

up mechanism

rchy
liquidation (specify instrument type
immediately senior to instrument in the
insolvency creditor hierarchy of the legal entity
concerned)

articles of association, once debts
are paid back, the assets of the
liquidated company are divided
between the shareholders pro
rata based on their contributions
and considering the preferences
attached to certain categories of
shares (Art. 745, Swiss Code of

i

9
as all classes of share capital) or at par (such as tier 1 instruments)

37 If yes, specify non-compliant features

1 Based on Swiss SRB (including transitional arrangement) requirements.

40

2 Based on Swiss SRB requirements applicable as of 1 January 2020.

3 Loans granted by UBS AG, Switzerland. 4 As applied in UBS Switzerland AG's financial statements under Swiss GAAP.



UBS Switzerland AG standalone regulatory information

Climate risk In 2021 we have introduced selected climate-related metrics

for the legal entity UBS Switzerland AG, which are presented
annual | Our climate strategy and governance are determined and  along with respective metrics applicable to UBS Group in the UBS
overseen at Group level. Similarly, we identify and manage climate  Group AG Annual Report 2021. A

risks, including climate-related financial risks, in our own » Refer to “Our focus on sustainability and climate” of the “How

operations, balance sheet, client assets and supply chain on we create value for our stakeholders” section and to

Group level. “Sustainability and climate risk” of the “Risk management and
In 2021, we further embedded climate risk into the UBS risk control” section of the UBS Group AG Annual Report 2021 for

appetite framework and operational risk appetite statement. To more information

protect our clients” and our own assets from climate-related risks, » Refer to “Climate strategy” in the “Taking action on a net-zero

we continue to drive the integration of climate-related risk into future - our climate report” section of the Sustainability Report

our standard risk management framework and processes. 2021, available from 11 March 2022 under “Annual reporting” at

ubs.com/investors, for more information
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Notice to investors | This report and the information contained herein are provided solely for information purposes, and are not to be construed as solicitation
of an offer to buy or sell any securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment decision relating
to securities of or relating to UBS Group AG, UBS AG or their affiliates should be made on the basis of this report. Refer to UBS’s Annual Report 2020, available
at ubs.com/investors, for additional information.

Rounding | Numbers presented throughout this report may not add up precisely to the totals provided in the tables and text. Percentages and percent changes
are calculated on the basis of unrounded figures. Information about absolute changes between reporting periods, which is provided in text and which can be
derived from figures displayed in the tables, is calculated on a rounded basis.

Tables | Within tables, blank fields generally indicate that the field is not applicable or not meaningful, or that information is not available as of the relevant date
or for the relevant period. Zero values generally indicate that the respective figure is zero on an actual or rounded basis. Percentage changes are presented as a
mathematical calculation of the change between periods.
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UBS Group AG
P.O. Box
CH-8098 Zurich

ubs.com
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http://www.ubs.com/

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this
report to be signed on their behalf by the undersigned, thereunto duly authorized.

UBS Group AG

By: /s/ Christopher Castello
Name: Christopher Castello
Title: Group Controller and

Chief Accounting Officer

By: /s/ David Kelly
Name: David Kelly
Title: Managing Director

UBS AG

By: _/s/ Christopher Castello
Name: Christopher Castello
Title: Controller and Chief

Accounting Officer

By: /s/ David Kelly
Name: David Kelly
Title: Managing Director

Date: March 7, 2022



