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Cautionary statement regarding forward-looking statements

This presentation containsstatements that constitute "forward-locking statements,” including but not limited to management's outlook for UBS's financial performance and statements
relating to the anticipated effect of transactions and strategic initiatives on UBS's businessand future development. While these forward-looking statements represent UBS'sjudgmentsand
expectations concerning the matters described, a number of risks, uncertainties and other important factors could cause actual developmentsand resultsto differ materially from UBS's
expectations. These factorsinclude, but are not limited to: (i) the degree to which UBS is successful in executing its announced strategic plans, including its cost reduction and efficiency
initiatives and its targets for risk-weighted assets (RW&)and leverage ratio denominator {LRD), and the degree to which UBS is successful in implementing changesto its wealth management
businessesto meet changing market, regulatory and other conditions; (i) the continuing low or negative interest rate environment, developmentsin the macroeconomic climate and in the
markets in which UBS operates ortowhich it is exposed, includingmowvements in securities prices or liquidity, credit spreads, and currency exchange rates, and the effect of economic conditions
and market developments on the financial position or creditworthiness of UBS's clients and counterparties; {iii) changes in the availability of capital and funding, including any changesin UES's
credit spreads and ratings, as well as availability and cost of funding to meet requirements for debt that will be eligible for total loss-absorbing capacity (TLAG reguirements, or loss-absorbing
capital; {iv) changes in orthe implementation of financial legislation and regulation in Switzerland, the US, the UK and other financial centers that may impose, or resultin, more stringent
capital, TLAC, leverage ratio, liquidity and fundingreguirements, incremental tax requirements, additional levies, limitations on permitted activities, constraints on remuneration or other
measures, and the effect this would have on UES's businessactivities; (v) uncertainty as to when and to what degree the Swiss Financial Market Supervisory Authority (FINMA) will approve a
limited reduction of capital or gone concern requirements due to measures to reduce resolvability risk; (vi)the degree to which UBS is successful in implementing further changes to its legal
structure to improve its resolvability and meet related regulatory requirements, includingchanges in legal structure and reporting requiredto implement US enhanced prudential standards,
implementing a service company model, the transfer of the Asset Management business to a holding company, and the potential need to make further changes to the legal structure or
booking model of UBS Group in response to legal and regulatory requirements relating to capital requirements, resolvability requirements and proposalsin Switzerland and other countries for
mandatory structural reform of banks and the extent to which such changes have the intended effects; {vii) changesin UES'scompetitive position, including whether differencesin regulatory
capital and other requirements among the major financial centers will adversely affect UES's ability to compete in certain lines of business; {viii)changesin the standards of conduct applicable
to our businessesthat may result from new regulation or new enforcement of existing standards, including proposed measures to impose new and enhanced dutieswhen interacting with
customers and in the execution and handling of customer transactions; {ix) the liability to which UBS may be exposed, or possible constraints or sanctionsthat regulatory authorities might
impose on UBS, due to litigation, contractual claims and regulatory investigations, including the potential for disqualification from certain businessesor lossof licenses or privileges as a result
of regulatory or other governmental sanctions, as well as the effect that litigation, regulatory and similar matters have on the operational component of our RWA,; (x) the effects on UBS's cross-
border banking businessof tax or regulatory developmentsand of possible changesin UBS's policies and practicesrelating to this business; {xi) UBS'sability to retain and attract the employees
necessary to generate revenues and to manage, support and control its businesses, which may be affected by competitive factors includingdifferences in compensation practices; (i) changesin
accounting or tax standards or policies, and determinations or interpretations affecting the recognition of gain or loss, the valuation of goodwill, the recognition of deferred tax assets and
other matters; (xiii) limitations on the effectiveness of UBS's internal processes for risk management, risk control, measurement and modeling, and of financial models generally; {xiv) whether
UBS will be successful in keeping pace with competitors in updating its technology, particularlyin trading businesses; (3v) the occurrence of operational failures, such as fraud, miscondud,
unauthorized trading, financial crime, cyber-attacks, and systemsfailures; {(xvi) restrictions on the ability of UBS Group AG to make payments or distributions, including due to restrictionson the
ability of its subsidiaries to make loans or distributions, directly orindirectly, or, in the case of financial difficulties, due to the exercise by FINMA of its broad statutory powers in relation to
protective measures, restructuring and liguidation proceedings; (xvii) the degree to which changes in regulation, capital or legal structure, financial results or other factors, including
methodology, assumptionsand stressscenarios, may affect UBS's ability to maintain its stated capital return objective; and (xviii) the effect that these or other factors or unanticipated events
may have on our reputation and the additional consequencesthat this may have on our businessand performance. The sequence in which the factors above are presented is not indicative of
their likelihood of occurrence or the potential magnitude of their consequences. Our businessand financial performance could be affected by other factors identified in our past and future
filings and reports, including those filed with the SEC. More detailed information about those factors is set forth in documents furnished by UBS and filingsmade by UBS with the SEC, including
UBS's Annual Report on Form 20-F for the year ended 31 December 20115. UBS is not under any obligation to (and expressly disclaims any obligationto) update or alter its forward-looking
statements, whether as a result of new information, future events, or otherwise.

Disclaimer: This presentationand the information contained herein are provided solely forinformation purposes, and are not to be construed as a solicitation of an offer to buy orsell any
securities or other financial instruments in Switzerland, the United States or any other jurisdiction. No investment decision relating to securities of orrelating to UBS Group AG, UBS AG ortheir
affiliates should be made on the basis of this document. Refer to first quarter 2016 report and its Annual Report on Form 20-F for the yearended 31 December 2015. No representation or
warranty is made or implied concerning, and UBS assumes no responsi bility for, the accuracy, completeness, reliability or comparability of the information contained herein relating to third
parties, which is based solely on publiclyavailable information. UBS undertakes no obligationto update the information contained herein.
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1Q16 results

Resilient adjusted PBT CHF 1.4 billion in challenging market conditions

Group

Net profit attributable to UBS Group AG shareholders CHF 707 million, diluted EPS CHF 0.18
Reported profit before tax (PBT) CHF 978 million, adjusted PBT CHF 1,366 million

Adjusted return on tangible equity 8.5%

Basel lll fully applied CET1 capital ratio 14.0% and Swiss SRB fully applied leverage ratio 5.4%

Business divisions!

Wealth Management: PBT CHF 636 million; NNM CHF 15.5 billion

— Resilient performance; strong net inflows with continued focus on quality

Wealth Management Americas: PBT USD 245 million; NNM USD 13.6 billion

— Strong net inflows, record net interest income and maintained industry-leading FA productivity

Personal & Corporate Banking: PBT CHF 422 million
— Higher PBT and highest net new business volume growth rate for personal banking business since 1Q12

Asset Management: PBT CHF 110 million; NNM outflows excluding money market CHF 5.9 billion
—  Lower performance fees reflecting market conditions

Investment Bank: PBT CHF 370 million
— Disciplined resource management and returns comfortably above cost of equity

Corporate Center: Pre-tax loss of CHF 417 million
— Continued reduction in Non-core and Legacy Portfolio LRD

L% UB S 1 Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation



UBS Group AG results (consolidated)

CHF million, except where indicated 115 2015 3Q15 4Q15 1Q16
Total operating income 8,841 7,818 7,170 6,775 6,833
Total operating expenses 6,134 6,059 6,382 6,541 5,855
Profit before tax as reported 2,708 1,759 788 234 978

of which: net restructuring_charges (305) (191) (298) (441) (265)

of which: net FX translation gains/(losses)’ 27 115 (123)

of which: own credit on financial liabilities designated at fair value® 226 259 32 35

of which: net losses related to the buyback of debt (257)

of which: gains on sales of real estate 378

of which: gains/(losses) on sale of subsidiaries and businesses 141 67 25

of which: gain related to our investment in the SIX Group 81

of which: gain related to a change to retiree benefit plans in the US 21

of which: impairment of an intangible asset (11
Adjusted profit before tax 2,268 1,635 979 754 1,366

of which: provisions for litigation, regulatory and similar matters (58) (71) (592) (365) (39)
Tax (expense)/benefit (670) (443) 1,295 715 (270)
Net profit attributable to non-controlling interests 61 106 14 1 0
Net profit attributable to UBS Group AG shareholders 1,977 1,209 2,068 949 707
Diluted EPS (CHF) 0.53 0.32 0.54 0.25 0.18
Return on tangible equity, adjusted (%) 14.4 956 19.5 1.4 85
Total book value per share (CHF) 14.33 13.71 14.41 14.75 14.74
Tangible book value per share (CHF) 12.59 12.04 12.69 13.00 13.04

U B q Refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
. 1 Related to the disposal or partial disposal of foreign subsidiariesand branches; 2 Refer to the *Recent developments™ section of the first quarter 2016 report for

more information on own credit



Wealth Management

Resilient performance despite lowest first quarter transactional revenues on record

Operating
income

Recurring
income

Operating
expenses

Profit
before
tax

C/l ratio

% UBS

1,043 1,921 2031 2,004 2196 2,024 4 943 4 47 1,885  Operating income CHF 1,885 million

sap | a7z 479 436 (589 450 366 (364 402 « Transaction-based income increased primarily in Asia
Pacific but remained well below seasonal trends; 4Q15
included a CHF 45 million fee received from Personal &
Corporate Banking for the shift of certain clients

+ Netinterest income declined mainly on lower
allocations from Group ALM

+ Recurring net fee income declined and primarily
reflected decreases in invested assets

Transaction-based
- Metinterest ] Cr
Ml Recurring net fee

1,528 Operating expenses CHF 1,248 million
1,285 1,264 1,311 4,250 1,255 1,245 %393 1,248 .
517 536 » G&A expenses decreased, mainly as net expenses for
s m2 O B [ | Pl e provisions for litigation, regulatory and similar matters

decreased by CHF 79 million to zero
620 | 600

services from other business divisions and Corporate Center
| G&A'and other®
I Fersonnel

856
659 77 cos 72 698 636 - .
l.ll 5053 PBT CHF 636 million, 66% costfincome ratio
= I lI

DODODDDDD

1014 2014 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
1 General and administrative; 2 Depreciation and impairment of property, equipment and software as well as amortization and impairment of intangible assets;
3 Including net expensesfor provisionsfor litigation, regulatory and similar matters of CHF 291 million in 2Q14 and CHF 79 million in 4Q15



Wealth Management

NNM CHF 15.5 billion, highest since 2007 with contmued focus on high-quality mflows

6.5%
Net new 4.9% 4.8% 40, 5.8% ¢« NNM CHF 15.5 billion, despite moderate
money’ 3.5% deleveraging, with netinflows from all regions,
T l1_2% 1.5% particularly in Asia Pacific
growth rate = _-
||
(1.5%)

CHF billion @@@@@@@@@

+ Invested assets CHF 925 billion declined mainly

vosted sgo 928 966 987 970 945 gq9 947 925 due to CHF 1§ !:lillion currency translation effects
and CHF 17 billion negative market performance,

assets partly offset by NNM inflows

CHF billion

¢ Discretionary and advisory mandate

penetration 27.0% up from 26.4%, with
CHF 6.9 billion net new mandates

Loans i : :

& Liiieon 102.2 1053 1117 1127 1108 1109 109.0 1052 1024 ¢ Gross loans CHF 102.4 billion, mainly reflecting
foreign currency translation effects and

87 84 86 gy 86 85 g3 gq g deleveraging
msarglns ¢« Net margin 27 bps

Gross margin - Net margin

1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

B Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
U S 1 Adjusted for outflows of CHF 6.6 billion in 2015 and CHF 3.3 billion in 3Q15 related to the WM balance sheet and capital optimization program



Wealth Management

Positive net new money in all regions, particularly strong UHNW

Europe Asia Pacific Switzerland Emerging markets | of which: UHNW
Net new
mgney" 12,204 12.90% H
181%
Annualized 6.3% 6.5% 54% i 5.6%
33% 36% 3.0% 36% i 32%
growth rate B A 0% . 1.8% 28% < FrEe o2% 13% LB |

(2 44)

(9.0%)

CHF billion DOODD OOOOD ODODPD @M@@@@@@@

% 9 91 @ g % 9g B % 9
Gross I J . 88 o 78 B emm .
e i = 56 55 57
bps

101520152015 40151016 1015201530Q154015 1016 10152015 201540151016 1{]152{]1533154{]151{]1651!]152{]153{]154!]151!]15

31316
Invested assets i
CHEF billion 337 266 171 150 499
Client advisors {
ETE 1,348 1,125 773 696 i 741
UB Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
Based on the WM businessarea structure, refer to page 23 of the first quarter 2016 report for more information; 1 Adjusted for outflows of CHF 6.6 billion in

2015and CHF 3.3 billionin 3Q15 related to the WM balance sheet and capital optimization program



Wealth Management Americas

Solid performance withrecord net interest income

Operating
income

Recurring
income

Operating
expenses

Profit
before
tax

C/l ratio

% UBS

1,865 1,898 1,919 1,924 1,901 1,947 1,931 1,874 1,899
464 441

45 381 376 361

s

Transaction-based
- Metinterest Cr
Ml Recurring net fee

1,810

1,582 1,652 1,651 1,691 4 545 1717 1,644 1,655
291 | 987

Services from other business divisions and Corporate Center
| G&Aand other
I Fersonnel

284 293 287
2a6 267

245

DDODDDDODDDD

1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

Operating income USD 1,899 miillion

+ Transaction-based income declined due to lower
client activity

s+ Netinterestincome increased mainly due to higher
interest rates

+ Recurring net fee income increased mainly due to
higher managed account fees, which were calculated on
increased invested asset levels at the end of the prior
quarter

Operating expenses USD 1,655 million

+ Charges for services increased as the previous quarter
included a Corporate Center — Services cost agreement
credit of USD 36 million

+ G&A expenses declined mainly due to USD 215 million
lower net expenses for provisions for litigation,
regulatory and similar matters

+ Personnel expenses increased mainly due to a new
healthcare benefit plan and higher expenses for variable
compensation

PBT USD 245 million, 87% costfincome ratio

Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
1 Including USD 233 million net expenses for provisions for litigation, regulatory and similar matters



Wealth Management Americas

Strong net new money and record managed account assets

Net new
money

Annualized
growth rate

UsD billion

Invested

assets
uUsD billion

Loans
UsD hillion

Margins
bps

% UBS

6.8%
5.3%
1.9% 2-2% 1,99
—__ .
u R o]

&
(-1 .0%) (0.3%)

DOADOIDODDODD

og7 1,017 1,016 1,032 1,050 1,045 g5 1,033 1,050

396 417 433 446 455 473 415 487 487

76 76 76 75 73 74 76 74 73

a1 §F 0 0 1 = |
- Net margin

1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

Gross margin

NNM USD 13.6 billion predominantly from newly
recruited advisors, as well as from advisors who
have been with UBS for more than one year

Invested assets USD 1,050 billion increase
reflecting net new money and positive market
performance

Managed accounts penetration 34%

Gross loans USD 48.7 billion

Net margin 9 bps

Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation



Wealth Management Americas

Industry leading productivity per advisor for revenue and invested assets

Invested assets and FA productivity

Net interest income and lending

- Annualized revenue per FA (USD thousand)
-1~ Invested assets per FA (USD million)
Financial advisors (FTEs)

1,118
1 068 1,079 1,081 1,088 1111

e 1,061 1,064
150 150

1y BS dAs g.—--—r_w—-az,% 14z 145 W

g ~y—

7,13 7,019 7,114 6997 60982 6948 65989 7,140 7,145

eg7 1,017 1,016 1,032 1,050 1,045 g5, 1,033 1,050

1914 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

I invested assets

- Net interest income (USD million)

) Credit loss (expense)/recovery (USD million)

G @ @ @ @O O @& @ @

as5 473 475 487 487

a17 433 446

1014 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

I Loans, gross

@ UB S Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
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Personal & Corporate Banking
Higher PBT and highest net new business volume growth for personal banking since 1012

Operating e32 933 958 913 979 953 964 gq5 963 Operating income CHF 963 million

income 234 247 | 267 273 284 | 241 238 |10 | 244 « Transaction-based income increased mainly as the
previous quarter included a CHF 45 million fee paid to
Wealth Management for the shift of certain clients

+ Netinterestincome decreased, reflecting lower
allocated income from Group ALM, partly offset by
higher income from loans and deposits

+ Net credit loss expenses were negligible

Transaction-based
- Metinterest

recove
Ml Recurring net fee
. Operating expenses CHF 541 million
Operating s32 571 5., 557 536 538 536 gq9 541

+ Charges for services increased as the previous quarter
244 256 539 277 352 249 243 334 264 included a cost agreement credit from Corporate Center
, e = B - — Services of CHF 43 million
+ G&A expenses declined, primarily reflecting lower
professional fees and decreased expenses for outsourcing
Services from other business divisions and Corporate Center of information technology and other services
| G&Aand other
I Fersonnel

expenses

422 PBT CHF 422 million

+ 56% costfincome ratio
+ Netinterest margin 166 bpsvs. 170 bpsin 4Q15
-

Profit 43 a1a 428
Annualized net new business volume growth for

446
401 357 356 396
before
tax
personal banking business 4.9% vs. 0.6% in 4Q15;

Clratio @ @ @ @ @ @ @ highest first quarter net new domestic clients on record
1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

@ UB S Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
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Asset Management

Lower performance fees reflecting market conditions

Operating
income

Operating
expenses

Profit
before
tax

T/l ratio

Net new
money ex. MM

L% UB S Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation

497 502

34

476

489 51
465
121 e, BE 68

Performance fees I rietmanagement fees
325 357 33z 373 .. 342 365 359 358
108 10 49 123 102 110 \119 104 120
son 55 petn FE5N nsaa mozm BERY B RS
196 j 182

Services from other business divisions and Corporate Center
| G&Aand other
- Personnel

134
i l . ll. l h

@@@@@@@

1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

120 11e 38 (58 715 83 (76) (89 (59

Operating income CHF 468 million

Performance fees decreased mainly in Equities,
Multi-Asset & O'Connor

Net management fees decreased reflecting the
reduced revenues from Fund Services following the sale
of AFS

Operating expenses CHF 358 million

Charges for services increased primarily as the
previous quarter included a cost agreement credit
from Corporate Center — Services of CHF 13 million

Personnel expenses decreased primarily due to lower
expenses for variable compensation

PBT CHF 110 million

76% cost/income ratio

Invested assets CHF 628 billion

Net margin 7 bps vs. 10 bps in 4Q15
Gross margin 29 bps vs. 32 bpsin 4Q15

NNM outflows excluding money market CHF 5.9 billion,
including a CHF 7.2 billion pricing-related outflow from
one client and CHF 3.8 billion of outflows driven by client
liquidity needs, both from lower-margin passive products



Investment Bank

Disciplined resource management and returns comfortably above cost of equity

Operating
income

Operating
expenses

Profit
before
tax

C/l ratio

& UB

2,657
2,200 2,225

1,969 1,919 179
768 gy

Corporate Client Solutions Cre.
- Investor Client Services — FX, Ratesand Credit
- Investor Client Services — Equities

3,190
1,821 4 727
1,641 1,677 631 1,643 i 1,474 1,498 1,508

615
633 615 1.866 679 611 621
60 186 [ 29

620
: S0t ol | 5o |
o ] ] | o

Services from other business divisions and Corporate Center
| G&Aand other

-Personnel
836
617 614
559 548 . 56
| |
L}
—
(1,221)

DODDDDODDDD

1Q14 2Q14 3Q14 4Q14 1Q15 2Q15 3Q15 4Q15 1Q16

Operating income CHF 1,879 million
+ CCS revenues down 39% YoY mainly reflecting a
global decline in the market fee pool

+ ICS - FRC revenues down 33% YoY against a very
strong 1Q15 which benefited from higher client activity
levels following the SNB decision to remove its euro
currency floor

+ ICS - Equities revenues down 20% YoY mainly driven
by derivatives, partly offset by strong performance in
Americas across all products

Operating expenses CHF 1,508 million

+ Operating expenses excluding Corporate Center charges
for services down 26% YoY

« Personnel expenses down 29% YoY in-line with revenues

PBT CHF 370 million

« 80% costfincome ratio

« Annualized return on attributed equity 19%
+ RWA stable at CHF 63 billion

« LRD down CHF 6 billion to CHF 262 billion

Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
1 Profit before tax excluding CHF 1,687 million net expenses for litigation, regulatory and similar matters 1z
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Corporate Center

Continued reduction in Non-core and Legacy Portfolio LRD

1Q15 2Q15 3Q15 4Q15 1Q16

Profit 1§ ;
before (332) . .-
(514) (586)

(417)
tax
{(1,174)

Services
Operating income (4) (41) (38) (54) (55}
Operating expenses 218 212 217 272 156

o/w before allocations 2009 2040 2017 2085 2022

o/w net allocations (1,791) (1,827) (1,800) (1.814) (1,866)
Profit before tax {222) (253) (255) (326) (211)

Group Asset and Liability Management

Operating income a7 (121) (121) 48 (27)
Operating expenses (4) 7 (5) (3) {2)
Profit before tax 91 (127) (118) 51 (25)

Non-core and Legacy Portfolio

Operating income (41) 35 (1286) (71) (47)
Operating expenses 160 167 677 241 133
Profit before tax (201) (132) (803) (312) (181)
LRD (CHF billion)’ a4 70 59 46 41

Operating expenses before allocations decreased on lower
personnel expenses (mainly lower variable expenses) and lower G&A
expenses (primarily reflecting lower professional fees)

Operating income declined, primarily due to accounting
asymmetries related to economic hedges, largely offset by hedge
accounting ineffectiveness gains and improved risk management net
income

Operating expenses decreased, predominantly due to CHF 28
million lower net expenses for provisions for litigation, regulatory
and similar matters and as the prior quarterincluded the annual
UK bank levy of CHF 50 million

1 Calculated in accordance with SwissSRE rules, from 31.12.15 onward, these are fully aligned with BIS Basel lll rules and are therefore not fully comparable 13

% U B S Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

14



Cost reduction

Corporate Center operating expenses
Corporate Center — Services adjusted operating expenses before allocations
to business divisions and Corporate Center —Non-core and Legacy Portfolio, CHF billion

March 2016: ~CHF 2.4b‘i"i0l'l m2-15_
Achieved CHF 1.2 billion Corporate Center cumulative
net cost reduction vs. FY13 regulatory ongoing and
program expenses
7.4 g

Adjusted operating expenses
[ excl. litigation expenses’, regulatory
ongoing and program expenses

B Ongoing regulatory expenses

Restructuring costs
Regulatory program expenses
Litigation expenses’

FY11 FY12 FY13 FY14 FY15 March 2016
exit rate

UB S Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
1 Met expensesfor provisionsfor litigation, regulatory and similar matters 14

15
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Cost reduction

On track to deliver CHF 1.4 billion by 2Q16 and steady progress thereafter to end 2017

Cumulative annualized net cost reduction’

CHF billion
21
Achieved CHF 1.2 billion
as of March 2016
14
1.2
1.1
0.9
0.8
March FY152 December March Expected Target
2015 2015 2016 June 2016 2017

UB S Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation
1 Monthly annualizedexit rate vs. FY'13; 2 FY15 vs. FY13



Cost reduction

Structural initiatives to achieve our CHF 2.1 billion net cost reduction target and mitigate
the impact of regulatory demand ...

Corporate Center

+ On-going structural cost reduction program to be completed by end-2017

« Actions across workforce & footprint, organization, processes and technology
« Additional cross-functional efficiency measures

Cost reduction
initiatives 2Q16
to end-2017

Corporate Center and business divisions front-to-back, e.g.:
s Alignment of Wealth Management and Wealth Management Americas platforms
« Simplification of processes

« Third-party expense management (supply and demand)

... as well as tactical actions to address cyclical headwinds

% UBS
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Capital and leverage ratios

Strong capital position with 14.0% Basel I1I CET1 ratio and 5.4% Swiss SRB leverage ratio

Basel 11l CET1 capital ratio?! Swiss SRB leverage ratio
Fully applied, CHF billion Fully applied, CHF billion

14.4% 14.3% 14.5% 414 09,

13.7%

10.0% P
2019
requirement = n
1.6% 47% 5.0% 5.3% 54%
e = » = = Eullc
2019 A Y
requirement : :
1Q15 2Q15 3015 4Q15 1016 1015 2Q15 3Q15 4015 1016
CET1 29.6 30.3 30.9 30.0 29.9 Total 445 446 476 47.4 486
capital capital
RWA 216 210 216 208 214 LRD? 977 944 246 898 906

Current Swiss SRB regulation®

Refer toslide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation; 1 As of 31.3.16, our post-stressfully applied Basel Il CET1

@ UB S capital ratio exceeded 10%; 2 Calculated in accordance with SwissSRE rules, from 31.12.15 onward, these are fully aligned with BIS Basel lll rules and are therefore
not fully comparable; 3 Numbers presented on this slide do not reflect the new capital requirements for Swiss systemically relevant banks as proposed by the Swiss
Federal Council in October 2015

17
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Group and business division targets and expectations

Ranges for sustainable performance over the cycle

Wealth Management

Net new money growth rate
Adjusted cost/income ratio

Wealth Ma nt
Americas

Net new money growth rate
Adjusted costfincome ratio

3-5%
55-65%

10-15% annual adjusted pre-tax profit growth
2.4% for combined businesses through the cycle
75-85%

Personal & Corporate
GE L]

Net new business volume growth rate

Net interest margin
Adjusted costfincome ratio

1-4% (personal banking)
140-180 bps
50-60%

Asset Management

Net new money growth rate
Adjusted costfincome ratio
Adjusted annual pre-tax profit

3-5% excluding money market flows
60-70%
CHF 1 billion in the medium term

Investment Bank

Adjusted annual pre-tax RoAE
Adjusted costfincome ratio
RWA (fully applied)

BIS Basel Il LRD (fully applied)

=15%

70-80%

Expectation: around CHF 85 billion short/medium term
Expectation: around CHF 325 billion short/medium term

o4 UBS

Net cost reduction
Adjusted costfincome ratio
Adjusted return on tangible equity

Basel Il CET1 ratio (fully applied)
RWA (fully applied)
LRD (fully applied)

CHF 2.1 billion by end 2017

60-70%, expectation: 65-75% short/medium term
>15%, expectation: approximately at 2015 levelin 2018,
approximately 15% in 2017 and =15% in 2018

at least 13%

Expectation: around CHF 250 billion short/medium term
Expectation: around CHF 950 billion short/medium term

Refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
Refer to page 36-37 of the Annual Report 2015 report for detail



Group ALM operating income

Business division-aligned risk
managementincludes managing
the interest rate risk in the banking
book on behalf of Wealth
Management and Personal &
Corporate Banking and high-quality
liquid asset (HQLA) portfolios on
behalf of specific business divisions

Capital investment and issuance
includes managing the Group's
equity and capital instruments,
including instruments that will
contribute to our total loss-
absorbing capacity (TLAC)

Group structural risk
managementincludes activities
performed to meet overall Group-
wide risk management objectives
such as managing the Group's
HQLA and long-term debt
portfolios

[*]

As of or for the quarter ended

CHF million, except where indicated 31.3.16 31.12.15 31.3.15
Business division-aligned risk management net income 218 249 24
Capital investment and issuance net income 33 39 109
Group structural risk management net income (101) (174) (110)
Total risk management net income before allocations 151 114 239
Allocations to business divisions and other CC units (168) (189) (289)
of which: Wealth Management (108) (118) (131
of which: Wealth Management Americas 21 27) (23)
of which: Personal & Corporate Banking (94) (111 (122)
of which: Asset Management 3 (3) (5)
of which: lnvestment Bank 59 69 34
of which: CC - Services 21 22) (54)
of which: CC — Non-core and Legacy Portfolio 18 23 12
i Total risk management net income after allocations (17) (75) (50) !
Accounting asymmetries related to economic hedges (89) 102 (44)
Hedge accounting ineffectiveness 39 (21) 166
Other 40 44 14
Total operating income (adjusted) (27) 48 87
Net foreign currency translation gains / (losses) (123) 115
Net gains / (losses) related to the buyback of debt (257)
Own credit 35 226
Total operating income as reported (150) (59) 313

UBS Refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
Refer to the "Corporate Center— Group Asset and Liability Management® sectionof the first guarter 2016 report for details
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Capital requirements under draft proposal for revised Swiss SRB

UBS leverage capital ratio balances vs. revised Swiss SRB Meeting 2019 requirements

UBS position as of 31.3.16" Phase-in leverage ratio requirements?

ment is subject to

= 1.3% (CHF 11.6 billion) existing UBS Group AG TLAC bonds,
including USD 5.0 billion priced 29.3.16%¢

*  3.5% (CHF 32.1 billion) UBS AG public debt® which we expect
to replace upon maturity with UBS Group AG issuance of
TLAC-eligible bonds by 31.12.19

= Requirement is subject to potential reduction of up to 2%
based on improved resilience and resolvability

35%

3.0%

13% High-trigger AT1 capital®
= 2.1% (CHF 18.7 billion) comprising CHF 5.2 billion existing
high-trigger AT1 capital and CHF 13.5 billion grandfathered
instruments {low-trigger AT1and low- and high-trigger T2
15% instruments)s”
* \We expect to build an additional ~CHF 1.5 billion in employee
high-trigger AT1 DCCP capital by 31.12.19
* We expect to replace maturing grandfathered T2 with
UEBS Group AG issuance of high-trigger AT1

High-trigger AT1°%
incl. grandfathered

v ger AT1and
nd higt

CET1
Fully applied

CET1 capital
*  3.3% (CHF 29.9 billion) CET1

= Incremental ~20 bps of CET1leverage ratio via earnings
accretion {~CHF 3 billion assuming CHF 950 billion LRD®)

21.3.16 1796 0 319216 310217 3112798 311299

Refer to slide 27 for details about Basel Ill numbers and FX rates in this presentation

1 Based on 31.3.16 fully applied Swiss SRE LRD of CHF 906 billion and fully applied CET1 and AT1 capital including instruments subjed to grandfathering rules;

2 Phase-in requirements in the chart are illustrative; 3 UBS Group AG senior unsecured debt expectedto be TLAC-eligible; 4 Excluding structured notes; 5 Low-trigger

AT1 instruments can be counted towards goingconcerncapital up to the first call date and T2 instruments can be counted towards going concern capital up to the

earliest of the first call date or31.12.19 {and after 31.12.19 towards gone concern capital up to the first call date); 6 Going concern requirement can be met with a
& UB S maximum of 1.5% high-trigger AT1 capital and any going concern-eligible capital above this limit can be counted towards the gone concern requirement; 7 Including

CHF 6.5 billion low-trigger T2 with first call and maturity date after 31.12.19, which will qualify as gone concern capital after 31.12.19; 8 Per our short/medium term

expectation; 9 Including USD 5.0 billion senior unsecured UBS Group AG priced 29.3.16 and settled 5.4.15
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Corporate Center — Non-core and Legacy Portfolio

RWA LRD" and RWA by category
CHF billion CHF billion, 31.3.16
103 Operational risk Rates 17.2 |43
14 [0 Credit and market risk R == fe
36 Securitizations 1.6 13
32 32 31 32 apsiars [ 2.6 0s
20 20 20 21 22 Muni swaps and options . 24 0.5
Crther 10.6 _' 2.8
Cperational risk J215
4012 1Q15 2Q15 3Q15 4Q15 1016 LRD CHF 41 billion RWA CHF 32 billion
LRD? LRD: natural decay?
CHF billion CHF billion
-2932
84
70
59
46 a1 e
- ] “32 ~26 ~Fd
| i = =
— ! |
4Q12 1Q15 2Q15 3Q15 4Q15 1Q16 4Q16 4Q17 4Q18 4Q19

% UBS

Refer toslide 27 for details about Basel lll numbers and FX rates in this presentation

1 Calculated in accordance with SwissSRE rules, from 31.12.15 onward, these are fully aligned with BIS Basel lll rules and are therefore not fully comparable; 2 Pro-
forma estimate based on period-end balance; 3 Pro-forma estimate excluding any further unwind activity based on 31.3.16 data, assuming positionsare held to

maturity. LRD balances can vary materially due to market movements, changes in regulation, changesin margin requirements and other factors

2
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Oil and gas exposures

Oil and gas net banking products exposure' c:r billion

CHF 5.5 billion CHF 5.5 billion CHF 5.5 billion
Other i il | Services and supply 0 3 %
regions Integrated 0.4 8%
Other - »
rating Refining 0.8 14%%
grades
Exploration
and production 1.6
MNorth
America
Inwestment
grade Mid-stream 2 .2
By geography By rating By s=gment

@ UB S 1 As0f31.3.16, total funded and unfunded net banking products exposure to the oil and gas sector, recorded within the Investment Bank

2 Refer to page 55 of the firstquarter 2016 report for more information

As of 31.3.16, our total funded and unfunded net
banking products exposure to the oil and gas sector was
CHF 5.5 billion, CHF 0.6 billion lower than on 31.12.15,
with CHF 0.4 billion of the reduction in the exploration
and production and the services and supply sub-sectors

About half of the CHF 5.5 billion exposure was related
to the integrated and mid-stream segments, which are
generally expected to be less affected by low oil and
gas prices

Additional specific and collective allowances of

CHF 17 million were recognized against these oil and
gas exposures in 1Q16 in the Investment Bank, bringing
the total allowances against these exposures to CHF 56
million

Using an assumed average oil price of USD 25 per barrel
through the end of 2017, we estimate that we could
incur an additional credit loss expense of approximately
CHF 100 million, exclusive of any gains from our risk
management activities?



Cost reduction

Corporate Center operating expenses before allocations’

CHF billion
10.3
Litigation 15
EIRrERS o a1
Regulatory
prograrmes
costs o
(0.1 i
{0.3) e CHF 1.2 billion net cost
I— 14 reductions based on
Residual March 2016 annualized
operating exit rate
[Ztial=lg A= Rt {0) o {0)
ongoing
regulatory ofwhich: 0.5
costs* ongoing
regulatory
costs*
Fy¥13 Met cost Fy¥ 15 Fx Met cost March
reductiors reductiors 2016
annualized
exit rate

Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Il numbers and FX rates in this presentation
1 Sum of Corporate Center—5Services operating expenses before allocations to businessdivisions, Corporate Center — Non-core and Legacy Portfolio operating
@ UB S expenses and Corporate Center— Group ALM operatingexpenses; 2 Net expenses for provisions for litigation, regulatory and similar matters; 3 Excluding net

expenses for provisions for litigation, regulatory and similar matters and regulatory programs costs; 4 Additional ~CHF0.1 billion ongoing regulatory costs
recorded in businessdivision operatingexpenses
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Regional performance — 1Q16

CHF billion Americas Asia Pacific EMEA Switzerland Global' Total
4Q15 1Q16 4Q15 1Q16 4Q15 1016 4Q15 1Q16 4Q15 1Q16 4Q15 1Q16

W 0.1 0.1 0.5 0.5 0.9 0.9 0.4 0.4 0.0 0.0 19 1.9
WA 19 o) = - 2 = = = = = 19 19
P&C = = % cl = = 09 1.0 = = 09 1.0
AM 0.2 0.1 0.1 0.1 0.1 0.1 0.2 0.1 = = 0.5 0.5
1B 06 0.7 0.4 0.5 0.5 0.5 0.2 0.2 0.0) 0.0) L7 1.9
cc = = = 5 = = = = ©.1 @.n 0.1 ©.1
Group 28 28 1.0 1.1 15 1.5 16 17 {0.0) {0.1) 6.9 7.0
WM 0.1 0.1 0.4 0.3 0.8 0.6 0.2 0.2 0.0 0.0 14 1.2
WA 18 1.6 = z = = - 2 = = 1.8 1.6
P&C = = = - = = 0.5 0.5 = = 0.5 0.5
AM 01 0.1 0.1 0.1 0.1 0.1 0.1 0.1 ©0.0) 0.0 04 0.4
1B 0.4 0.5 0.4 0.4 0.6 0.5 0.1 0.1 ©0.0) 0.0) 1.5 1.5
CC = = - - = = - - 0.5 0.3 0.5 0.3
Group 25 23 0.8 0.8 14 1.2 0.9 1.0 [15:7 03 6.1 5.6
WM 0.0 0.0 0.1 0.2 01 0.3 0.2 0.2 0.0 0.0) 0.5 0.6
WA 0.1 0.2 = = = = = = = = 0.1 0.2
P&C ¥ : - . - - 04 0.4 - - 0.4 0.4
AM 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.1 0.0 {0.0) 0.2 0.1

1B 0.1 0.2 0.0 0.1 {0.0) 0.1 0.1 0.1 0.0 (0.0) 0.2 0.4
cc - - - 2 = = = = 0.6) 0.4) (0.6) (0.4)
Group 032 05 0.2 032 0.1 0.2 07 0.7 {0.5) (0.4) 08 14

% UB

1 Refers to items managed globally

Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel Ill numbers and FX rates in this presentation



Adjusted results

Adjusting items FY14  FY15 1914 2014 3Q14 4Q14  1Q15 2Q15 3Q15 4Q15  1Q16
Operating income as reported (Group) 28,027 20,605 7.258 7,147 6,876 6,746 8,841 7.818 7,170 6,775 6,833
of which:
Gains/(losses) on sale of subsidiaries and businesses W 169 141 56 (28)
AN 56 56
e . i W 15 15
Gain related to our investment in the 51X Group Pac A &
Gain from the partial sales of our investment in Markit 1B 43 K 43 11
Impairment of a financial asset available for sale 1B (48) (48)
Cwn credit on financial liabilities designated at FV CC - Group ALM 292 553 83 72 61 70 226 259 32 35
Met FX translation gains/(losses) from the disposal of subsidiaries CC- Group ALM 38 (27) 115 (123)
Gains on sales of real estate CC - Services 44 378 23 1 20 378
Net losses related to the buyback of debt CC- Group ALM {257) (257)
Operating income adjusted {Group) 27,69 29,526 7.147 7,031 6,863 6,636 B,096 7,492 7,084 6,854 6,956
Operating expenses as reported (Group) 25,567 25,116 5,865 5,929 7430 6,342 6,134 6,059 6,382 6,541 5.855
of which:
W 185 323 40 38 60 45 46 69 74 133 79
WA 55 137 10 7 15 23 24 24 39 50 33
P&C &4 101 15 13 20 16 16 17 28 41 23
Met restructuring charges AN 50 32 4 2 5 39 18 4 23 38 20
1B 261 396 124 27 50 60 70 66 118 143 117
CC - Services 30 140 2 4 16 8 119 0 2 19 (8)
CC-NeL! 31 56 ] (2) 10 14 11 13 15 17 2
WMA (9) (21) 3) %) 21)
AN i) (i)
Credit related to changes to retiree benefit plans in the US B (;0; “[9; )
cC-net! 3 3
Impairment of an intangible asset IE 11 11
Operating expenses adjusted {Group) 24,931 22,891 5,661 5,840 7,287 6,142 5,829 5,857 6,105 6,100 5,590
Operating profit/(loss) before tax as reported 2,461 5489 1,393 1,218 (334) 404 2,708 1,759 788 234 978
Operating profit/(loss) before tax adjusted 2,766 35,623 1486 1,191 (424) 514 2,268 1,635 979 754 1.366

Refer to page 9 of the first quarter 2016 report for an overview of adjusted numbers; 1 Non-core and Legacy Portfolio

L% U B q Adjusted numbers unless otherwise indicated, refer to slide 27 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
%
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Important information related to this presentation

28

Use of adjusted numbers

Unless otherwise indicated, "adjusted” figures exclude the adjustmentitems listed on the previous slide, to the extent applicable, on a Group and business division level.
Adjusted results are a non-GAAP financial measure as defined by SEC regulations. Refer to page 9 of the firstquarter 2016 report which is available in the section
"Quarterly reporting” atwww.ubs.com/finvestors for an overview of adjusted numbers.

If applicable for a given adjusted KPI {i.e, adjusted return on tangible equity), adjustment iters are calculated on an after-tax basis by applving an indicative tax rate.
Refer to page 15 of the firstquarter 2016 report for more information.

Basel Ill RWA, Basel Ill capital and Basel 1l liquidity ratios
Basel Il numbers are based on the BIS Basel Ill framework, as applicable for Swiss Systemically relevant banks (SRB). Numbersin the presentation are Swiss SRE Basel Ill
numbers unless otherwise stated.

Basel lll risk-weighted assetsin this presentation are calculated on the basis of Basel Il fully applied unless otherwise stated. Our RWA under BIS Basel lll are the same as
under Swiss 5RE Basel IIl.

Leverage ratio and leverage ratio denominator in this presentation are calculated on the basis of fully applied Swiss SRE rules, unless otherwise stated. From 31.12.15
onward, these are fully aligned with BIS Basel lll rules. Prior period figures are calculated in accordance with former Swiss SRE rules and are therefore not comparable.

Referto the "Capital Management” section in the first quarter 2016 report for more information.

Currency translation
Monthly income statementitems of foreign operations with a functional currency other than Swiss francs are translated with month-end ratesinto Swiss francs.

Rounding

Numbers presented throughout this presentation may not add up precisely to the totals provided in the tables and text. Percentages, percent changes and absolute
variances are calculated based on rounded figures displayed in the tables and textand may not precisely reflect the percentages, percent changes and absolute variances
that would be derived based on figures that are not rounded.

Tables

Within tables, blank fields generally indicate thatthe field is not applicable or not meaningful, or that information is not available as of the relevantdate or for the
relevant period. Zerovalues generally indicate that the respective figure is zero on an actual or rounded basis.

3% UBS



UBS First Quarter 2016 Earnings Call Remarks
May 3, 2016

Sergio P. Ermotti (Group CEO): Opening remarks

SLIDE 2 — 1Q16 results

Thank you, Caroline. Good morning everyone.

A lot has been written and said about the challenges faced by the industry in the first
quarter. Many of the risks that we have been pointing out for the past few quarters
materialized in the first three months of the year, leading to even more pronounced
client risk aversion and abnormally low transaction volumes.

For UBS, this was true particularly when compared to the exceptional Q1 we had last
year, following a high level of transactional activity triggered by the removal of the
euro currency floor by the SNB, as well as our strong performance in APAC.

Nevertheless, our discipline and focus allowed us to deliver a resilient adjusted profit
before tax of 1.4 billion francs, with positive contributions from all business divisions
and regions. Net profit attributable to shareholders was 707 million francs and our
adjusted return on tangible equity was 8.5%.

The bank maintained its strong capital position, with a fully applied Basel Ill CET1
capital ratio of 14% and a Swiss SRB leverage ratio of 5.4%.

Turning to the business divisions, despite the lowest levels of transaction volumes
recorded for a first quarter, Wealth Management's pre-tax profit was resilient and
the business continued to make good progress on its strategic initiatives. Even with
moderate client deleveraging, Wealth Management attracted very strong net new
money, without compromising quality or sustainable profit growth. Net inflows were
particularly strong from clients in Asia Pacific and the ultra-high net worth segment.

29



Wealth Management Americas delivered a solid pre-tax profit, significantly higher
than the prior quarter, as expenses for litigation declined and an increase net interest
and recurring fee income more than offset a decline in transaction revenues, which
was the lowest for a first quarter since 2009. Net new money was strong, and
reflected net inflows predominantly from newly recruited advisors, as well as from
advisors employed with UBS for more than one year. Our financial advisors continue
to be the most productive among peers, with an average of 147 million dollars of
invested assets per advisor.

We delivered net new money from our combined wealth management businesses of
29.1 billion, the best since the first quarter of 2008. While there is volatility in net
new money from quarter-to-quarter, the one constant is our focus on quality rather
than quantity. As we look to the full year, we continue to expect net new money
growth to be within our target ranges.

Personal and Corporate Banking deserves applause for posting excellent pre-tax
profits, especially given continued challenges from negative interest rates. Net new
business volume growth from retail clients was 4.9%, and while the first quarter is
typically the strongest for new business, this is the highest growth rate we have seen
since the first quarter of 2012. Furthermore, we continue to manage credit risk
prudently, with minimal credit losses this quarter.

Results in Asset Management declined and were affected by the very challenging
conditions for active managers in the quarter, which particularly impacted
performance fees. Net new money outflows, excluding money markets, were 5.9
billion including 7.2 billion of pricing-related outflows from one client, and 3.8 billion
of outflows driven by client liquidity needs, both from lower-margin passive
products.

As | said a few weeks ago, in the environment observed during the quarter, we
would consider our Investment Bank's performance to be satisfactory if it covered its
cost of equity, which it comfortably did with a 19% adjusted return on attributed
equity. The first quarter of last year included a very strong performance, reflecting
very high client activity levels that particularly favored our business footprint. In Q1,
the Investment Bank continued to demonstrate prudent risk and resource control, in-
line with very low levels of client activity.
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On costs, we made further progress in the quarter, with an additional 100 million in
reductions. As we have progressed on detailing our cost reduction plans, we have
defined specific front-to-back initiatives that we will now implement to achieve our
net 2.1 billion savings target, despite increased on-going regulatory costs.

There is no magic bullet that can fully offset material revenue headwinds without
compromising sustainable profitability, or in fact, the future of our franchise.
Therefore, we will continue to carefully balance our investments in structural growth
with tactical adjustments to our cost base to mitigate the cyclical headwinds we are
facing.

We and the industry continue to face challenges, and while UBS is in a position of
strength, we will not be complacent. We continue to execute on our strategy with
discipline and transition to the new regulatory capital requirements at an optimal
pace. [

Most importantly, staying close to our clients and delivering on our commitments to
shareholders remains paramount, particularly with respect to our capital returns
policy. We remain committed to our policy of returning at least 50% of net profits to
shareholders. Although it's early in the year, our aim is to continue to grow our
ordinary dividend, while building the capital needed to address regulatory
requirements and to support our growth.

Thank you. Kirt will now take you through the details of the quarter. 0
Kirt Gardner (Group CFO): Walk-through of the quarter
Slide 3 - UBS Group AG results (consolidated)

My commentary will reference adjusted results unless otherwise stated.

This quarter, our results have been adjusted for restructuring charges of 265 million
francs and net foreign currency translation losses of 123 million.

As previously noted, we have adopted the own credit presentation requirements of
IFRS 9, with own credit recognized in OCl and no longer affecting our income
statement. [
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Slide 4 - Wealth Management

Wealth Management delivered a resilient performance, with profit before tax up
26% to 636 million.

Transaction revenues were the lowest they've been in any first quarter on record.
However, revenues increased as activity picked up from the extremely low levels in
the prior quarter, which also included the 45 million client shift fee paid from P&C to
WM.

Recurring net fee income decreased as the benefits of pricing measures and higher
mandate penetration were more than offset by lower invested assets and cross-
border outflows.

Net interest income declined as higher deposit revenues were more than offset by
lower allocations from Group ALM, and lower lending revenues as loan balances
decreased on currency effects and client deleveraging.

The cost income ratio was 66%. Operating expenses decreased 10% to 1.2 billion,
largely due to lower net expenses for litigation, regulatory and similar matters. [l

Slide 5 - Wealth Management

Net new money was 15.5 billion, the highest since 2007, with an annualized growth
rate of 6.5%. Strong net new money in the quarter was delivered despite client
deleveraging, which continued, but slowed from the levels we saw in the second half
of 2015.

Invested assets decreased to 925 billion, as currency effects and market declines
more than offset strong net new money.

Mandate penetration increased by 60 basis points to 27 %, with 6.9 billion of net
new mandates.
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Slide 6 - Wealth Management

Net new money was positive in all regions, and was particularly strong in APAC at
8.8 billion, the second highest since 2007.

Net new money was also strong in the ultra high net worth segment at 13.3 billion,
an annualized growth rate of 10.5%, the highest since the first quarter of 2013. 0

Slide 7 - Wealth Management Americas

Wealth Management Americas delivered another solid quarter, with profit before tax
of 245 million dollars.

Operating income rose 1% to 1.9 billion, on record net interest income which
benefited from higher interest rates. Recurring net fee income also increased, while
transaction-based revenues decreased on lower client activity.

Operating expenses decreased to 1.7 billion, mainly due to 215 million lower net
expenses for litigation, regulatory and similar matters. Excluding these costs,
expenses increased mainly due to higher allocated costs from Corporate Center, as
the prior quarter included a cost agreement credit of 36 million. Personnel expenses
also increased, partly due to higher initial costs related to our new healthcare plan.

Slide 8 - Wealth Management Americas

Net new money was 13.6 billion dollars, predominantly from newly recruited
advisors, and also with solid net new money from advisors who have been with the
firm for more than one year. For the second quarter, we expect to see the typical
trend of increased client withdrawals associated with seasonal income tax payments.
In the previous three years, second quarter outflows from tax payments have been in
the range of 2 to 4 billion.

Invested assets increased by 2% to 1.1 trillion dollars. Managed account assets were
up 3% to a record 361 billion, or 34% of invested assets. [l
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Slide 9 - Wealth Management Americas

FA productivity remained industry-leading, as both revenue and invested assets per
FA increased.

Lending balances were flat as growth in mortgage balances was offset by lower
securities backed lending.

Slide 10 — Personal & Corporate Banking

Personal and Corporate Banking delivered another solid performance despite
persistent negative interest rates and the challenges facing the Swiss economy, with
profit before tax increasing 7% to 422 million francs.

Operating income increased 5%, mostly on higher transaction-based income, as the
prior quarter included the 45 million client shift fee paid to Wealth Management. Net
interest income decreased as higher loan and deposit revenues were more than
offset by lower allocations from Group ALM. Despite this, net interest margins
remained healthy at 166 basis points.

Net credit loss expenses were negligible, as costs for newly impaired positions were
offset by recoveries. As mentioned in previous quarters, given the reliance of the
Swiss economy on exports, the continuing strength of the Franc may impact some of
the counterparties within our domestic lending portfolio and lead to an increase in
the level of credit loss expenses in future periods.

Operating expenses increased by 4% on higher allocated costs from Corporate
Center — Services, as the prior quarter included a cost agreement credit of 49 million
to P&C.

The cost/income ratio was stable at 56% for the fourth consecutive quarter.

Annualized net new business volume growth for our personal banking business was
seasonally higher at 4.9%. We continued to attract new clients, with the highest first
quarter net new domestic clients on record, mainly driven by younger clients, a
testament to our strong e- and mobile banking offering. [
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Slide 11 - Asset Management

Asset Management delivered a profit before tax of 110 million in a challenging
environment for active management, which impacted performance fees, particularly
in Equities, Multi Asset & O'Connor.

Net management fees decreased, primarily reflecting the sale of Alternative Fund
Services in the prior quarter.

Net new money excluding money markets was negative 5.9 billion, and included a
7.2 billion pricing-related outflow from one client and 3.8 billion of outflows driven
by client liquidity needs, both from lower-margin passive products. [

Slide 12 - Investment Bank

Against the backdrop of very challenging market conditions and muted client
activity, most pronounced in Europe and APAC, the Investment Bank generated 370
million of profit before tax. Together with continued low consumption of financial
resources, this resulted in a return on attributed equity above our target of greater
than 15%.

Corporate Client Solutions revenues were 474 million, down 39% year-over-year as
the global fee pool declined substantially, with the largest decrease in ECM, and also
in Advisory, while DCM were broadly unchanged. Financing Solutions decreased on
subdued client activity and margin compression. Risk management revenues
decreased due to higher hedging costs, and as the prior year included a gain on a
portfolio macro hedge.

In Investor Client Services, Equities revenues were 20% lower against a strong 1Q15,
as weak client activity and challenging trading conditions impacted revenues,
particularly in Derivatives. The Americas Equities business had a very strong quarter,
with positive trends in all products.

Looking at FX, Rates and Credit, we are pleased with the progress we are making,
particularly given market conditions. Apart from 1Q 2015, where we saw exceptional
activity and revenues related to the SNB floor removal, 1Q 2016 is our best FRC
quarter in the last 12, as our client centric, low inventory model worked well in
volatile markets.
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We recorded a net credit loss recovery of 2 million, as recoveries more than offset
expenses for new provisions.

In respect to our Oil & Gas exposure, at the end of March, our total funded and
unfunded net banking products exposure decreased by 600 million, to 5.5 billion.
This was driven by reductions in the exploration and production as well as the
services and supply sub-sectors. We recognized a credit loss expense of 17 million
against these exposures, including the effect of establishing a collective provision,
taking total provisions to 56 million.

The IB exhibited strong expense and resource discipline. Operating expenses
excluding services to/from were down 26% year-over-year, and personnel expenses
were down 29%, mainly reflecting lower expenses for variable compensation.

LRD was 32 billion lower year-over-year and down 6 billion from low year-end 2015
levels. VaR was at its lowest level since 2013, and RWA was stable. [

Slide 13 - Corporate Center

Corporate Center Services recorded a loss before tax of 211 million, compared with a
loss of 326 million in the prior quarter, largely as the prior quarter included retained
costs, reflecting differences between actual annual costs incurred and allocations to
the businesses.

We have refined our Group Asset & Liability Management disclosure, in order to
provide greater transparency. Income from Group ALM's activities is disclosed for the
three main risk management areas: business division-aligned risk management,
capital investment and issuance and Group structural risk management. A
description of these activities is provided on page 46 of our quarterly report.

Total risk management net income after allocations retained within Group ALM can
vary significantly quarter to quarter. This volatility is driven by factors such as
movements in basis spreads and interest rates, the general market environment
which impacts the consumption of liquidity and funding by business divisions, and
the volume of buffers that we are required to hold, combined with the returns we
earn by managing these low yielding assets. While the retained balance for the first
quarter was negative 17 million, in current market conditions we expect it to average
around negative 50 million per quarter in the short term, although there will be
swings around this figure.
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We have organized a call for analysts and investors, with Claude Moser, the head of
Group Asset & Liability Management, where he will discuss Group ALM's activities
and objectives, and also answer questions on our new disclosures. We will provide
details shortly.

Group ALM operating income decreased to negative 27 million, with a profit before
tax of negative 25 million, as improved risk management net income after allocations
was offset by the effects of accounting asymmetries related to economic hedges as
well as hedge accounting ineffectiveness.

Profit before tax in Non-core and Legacy Portfolio was negative 181 million up from
negative 312 million in the prior quarter, as expenses decreased largely due to lower
net expenses for provisions for litigation, regulatory and similar matters, and as the
prior quarter included a charge of 50 million for the annual UK bank levy. There were
also lower losses from novation and unwind activity as we take a more passive
approach to reducing the remaining exposures.

Non-core and Legacy LRD decreased by 11% to 41 billion, mainly due to lower net
OTC derivative exposures. As previously highlighted, we expect a slower pace of
reduction in LRD relative to prior experience, with a transition from active
management to natural asset decay. Of course we will actively reduce exposures
when doing so is accretive to shareholders. 0

Slide 14 - Cost reduction

If we look back, we have delivered over 2 billion of net Corporate Center cost
savings since 2011. This includes saves to offset the more than half a billion of
incremental annual on-going regulatory costs. [

Slide 15 - Cost reduction

For the quarter, we achieved an additional annualized net cost reduction of more
than 100 million in the Corporate Center, bringing the total savings to 1.2 billion
compared with 2013, and we are on track to deliver 1.4 billion by the second
quarter.

Savings were largely driven by lower personnel expenses across Corporate Center
Services and Non-core and Legacy Portfolio. Occupancy costs decreased, largely as a
result of our ongoing efforts to improve real estate efficiency. [
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Slide 16 — Cost reduction

We are fully committed to delivering our 2.1 billion net cost reduction target by the
end of 2017.

As we've continued to make progress in our cost efforts, we've identified other
opportunities to generate savings of a front-to-back nature. This has given us
increased confidence in our ability to deliver the full 2.1 billion, despite increased
ongoing regulatory costs.

For example, as a part of our Investment Bank's simplification program, reducing the
number of booking models in our swap business, and reducing our legal entities will
enable streamlining in the finance, operations and risk functions that support them.

We are also continuing to evolve Wealth Management towards a more globally
integrated model. This includes simplifying and streamlining middle office support
functions, and creating a global distribution and advisory approach, which will
increase our agility and ability to serve our clients.

We will continue to focus on capturing synergies across Wealth Management and
Wealth Management Americas, specifically improving collaboration around our
platforms. This will not only create savings as we capture additional benefits from
scale, but also improve our client offering, as we ensure that the best products and
services available from across the globe are accessible to clients.

Another opportunity is the review of our risk management and compliance activities
and processes where we identified opportunities to eliminate overlaps, streamline
controls, centralize support activities and enhance accountability. This will both
improve our control environment and deliver efficiencies, and it will also help
improve client facing staff productivity.

Apart from our structured cost initiatives, we will continue to look for more tactical
actions to mitigate cyclical headwinds.[
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Slide 17 — Capital and leverage ratios

Our capital position remained strong, with a fully applied Basel Ill CET1 capital ratio
of 14% and a fully applied Swiss SRB leverage of 5.4%.

CET1 capital decreased as profits were more than offset by negative currency
translation effects and dividend accruals. Details on CET1 movements can be found
on page 83 in our quarterly report.

RWA increased by 6 billion, driven by regulatory add-ons, book size, the net effects
of a revised operational risk model, partly offset by currency effects.

LRD increased by 8 billion, due to higher on-balance sheet exposures in Group ALM,
related to our HQLA portfolio, as well as an increase in securities financing
transaction exposures. These were partly offset by currency effects.

We continued to build our capital position to address the revised Swiss too big to fail
ordinance. In March, we issued 1.4 billion francs of high-trigger AT1 capital, the first
such transaction in 2016, attracting very strong demand.

We also issued 1.3 billion of TLAC during the quarter, and issued 5 billion dollars in
early April, which will contribute to our total loss-absorbing capacity under the new
proposed capital requirements.

Thank you, and with that, Sergio and | will now open it up for questions.
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