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Cautionary statement regarding forward-looking statements

This presentation contains statements that constitute “forward-locking statements,” including but not limited to management's outlook for UBS's finandal performance and statements relating to
the anticipated effect of transactions and strategic initiatives on UBS's business and future development. While these forward-looki P UBS's jud. and expectations
concerning the matters described, a number of risks, uncertainties and other impertant factors could cause actual developments and results to differ materially from UBS's expectations. These factors
include, but are not limited to: (i} the degree to which UBS i successfulin executing its announced strategic plans, including its cost reduction and efficency initiatives and its targets for risk-weighted
assets(RWA) and leverage ratic denominator (LR, and the degree to which UBS is successfulin implementing changes to its wealth management businesses to meet changing market, regulatory
and other conditions; (i) continuing low or negative interest rate i dewvel in the macroeconomic climate and in the marketsin which UBS cperates or to which it is exposed,
including movementsin securities prices or liquidity, credit spreads, and currency exchange rates, and the effects of economic market devel and litical tensions on the
finandal position or creditworthiness of UBS's clients and counterparties aswell as on client sentiment and levels of activity; (@) changes in the awailability of capital and funding. including any
changes in UBS's credit spreads and ratings, aswell as availability and costof funding to meet requirements for debt eligible for total loss-absorbing capacity (TLACK (iv) changes in or the
implemantation of finandal legislation and regulation in Switzerland, the US, the UK and other finandal centers that may impase. or result in, more stringent capital, TLAC, leverage ratio, liquidity
and funding requirements, incremental tax requirements, additional levies, limitations on parmitted activities, constraints on remuneration, constraints on transfers of capital and liquidity and sharing
of operaticnal costs across the Group or other measures, and the effect these would have on UBS's business activities; (v} uncertainty as tc when and to what degree the Swiss Finandal Market
Supervisory Authority (FINMA) will approve, or confirm, limited reductions of gone concern requi due to to reduce lvability risk; {vil the degree to which UBS i successfulin
implementing further changes tcn: Iegalm ucture to imp. its |wability and meet related regulatory requirements, including changes in legal structure and reporting required tc implemant US
enhanced prudential | aservice company model, ¢ leting the transfer of the Asset Management business tc a holding company, and the potential need to make further
changes to the legal structure or bocking model of UBS Group in response to legal and regulatory requirements relating to capital requi Iwability i and proposals in
Switzerland and other jurisdictions for mandatory structural reform of banks or systemically important institutions and the extent to which such changes have the intended effects; (vil) the
uncertainty arising from the timing and nature of the UK exit from the EU and the potential need to make changes in UBS's legal structure and operations as a result of it; (v} changes in UBS's
competitive position, including whether differences in regulatery capital and other requirements ameng the major finandal centers will adversely affect UBS's ability to compete in certain lines of
business; (ix) changes in the standards of conduct applicable to our businesses that may result from new regulation or new enforcement of existing standards, including recently enacted and proposed
measures to impose new and enhanced duties when interacting with customers and in the execution and handling of customer transactions; (x) the liability to which UBS may be exposed, or possible
constraints or sanctions that regulatery authorities might impose on UBS, due to litigation, contractual claims and regulatory investigations, including the potential for disqualification from certain
businesses or loss of licenses or privileges as a result of regulatory or other gowvernmental sanctions, as well as the effect that litigation, regulatory and similar matters hawve on the operaticnal risk
compenent of our RWA; (xi) the effects on UBS's cross-border banking business of tax or regulatory developments and of possible changes in UBS's policies and practices relating to this business; (xi)
UBS's ability to retain and attract the employees necessary to generate revenues and to manage, support and control its businesses, which may be affected by competitive factorsincluding differences
in compensation practices; (xis) changes in accounting or tax standards or policies, and determinations or interpretations affecting the recognition of gain or loss, the valuation of goodwill, the
recognition of deferred tax assets and other matters; (xiv} limitations on the effectiveness of UBS's internal processes for sk risk contral, 1ent and e i
models generally; (xv) whether UBS will be successfulin keeping pace with competitors in updating its technology. including development of digital channels and tools. and in our trading businesses;
{xvi} the occurrence of cperational failures, such as fraud, misconduct, unauthorized trading, finandal crime, cyber-attacks, and systems failures; (xvi} restrictions on the ability of UBS Group AG to
make payments or distributions, including due to restrictions on the ability of its subsidiaries to make loans or distributions, directly or indirectly, or, in the case of finandal difficulties, due to the
exerdse by FINMA or the regulators of UBS's operations in other countries of their broad statutory powers in relation to protective measures, restructuring and liquidation proceedings: (xvi) the
degree to which changes in regulation, capital or legal structure, finandal results or other factors, including methodology, assumptions and stress scenarios, may affect UBS's ability to maintain its
stated capital return objective; and (xix) the effect that these or other factors or unanticipated events may have on our jon and the additional o ces that this may have on our business
and performance. The sequence in which the factors above are presented is not indicative of their likelihcod of cccurrence or the potential magnitude of their consequences. Our business and
financial performance could be affected by other factorsidentified in our past and future filings and reports, including those filed with the SEC. More detailed information about those factorsis set
forth in documents furnished by UBS and filings made by UBS with the SEC, including UEBS's Annual Report on Form 20-F for the year ended 31 December 2015. UBS i not under any okligation to (and
expressly disclaims any cbligation to} update or alterits forward-looking statements, whether as a result of newinformation, future events, or otherwise.

and of finandal

Disclaimer: This presentation and the information contained herein are provided solely for information purposes, and are not to be construed as a solicitation of an offer to buy or sell any securities
or other finandal instruments in Switzerland, the United States or any other jurisdiction. No investment dedsion relating to securities of or relating to UBS Group AG, UBS AG or their affiliates should
be made on the basis of this document. Refer to UBS's fourth quarter 2016 report and its Annual Report on Form 20-F for the year ended 31 December 2015. No representation or warranty is made or
implied concerning, and UBS assumes no responsibility for, the accuracy., | reliability or paratility of the information contained herein relating to third parties, which is based solely
on publicly availableinformation. UBS undertakes no obligation to update the information contained herein.
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4Q16 results

Adjusted profit before tax CHF 1.1 billion, up 47% YoY

Group

Net profit attributable to shareholders CHF 738 million, diluted EPS CHF 0.19
Reported profit before tax (PBT) CHF 848 million, adjusted PBT CHF 1,105 million
8.2% annualized adjusted return on tangible equity

Fully applied CET1 capital ratio 13.8%, CET1 leverage ratio 3.53%

Business divisions’
Wealth Management: PET CHF 511 million, expenses for litigation provisions2 of CHF 62 million; NNM outflows CHF 4.1 billion
— 9% YoY decrease in costs, offsetting revenue headwinds

Wealth Management Americas: PBT USD 358 million, expenses for litigation provisions of USD 52 million; NNM outflows USD 1.3 billion
— Strong results with 9% YoY revenue growth to record levels

Personal & Corporate Banking: PBET CHF 395 million; annualized NNBV growth for personal banking 1.1%

— Solid 4Q despite persistent headwinds from negative interest rates

Asset Management: PBT CHF 156 million; NNM outflows excluding money market CHF 9.8 billion

— PBT up 3% when excluding the Alternative Fund Services business sold in 4Q15

Investment Bank: PBT CHF 344 million

— PBT up 54% YoY with highest 4Q revenues since 2012, driven by CCS and Equities; RWA CHF 70 billion and LRD CHF 231 billion

Corporate Center: Pre-tax loss CHF 662 million
- Services pre-tax loss CHF 275 million, Group ALM pre-tax loss CHF 171 million, Non-core and Legacy Portfolio pre-tax loss CHF 215 million

B Refer toslide 31 for details about adjusted numbers, Basel [l numbers and FX rates in this presentation
U S 1 Adjusted numbers unless otherwise indicated; 2 Net expensesfor provisions for litigation, regulatory and similar matters



2016 results

Solid performance driven by balanced business mix and disciplined resource management

Solid financial performance

Adjusted profit before tax CHF 5.4 billion

Adjustedreturn on tangible equity 9.2%, 11.4% excluding DTA impact’
Net profit attributable to shareholders CHF 3.3 billion

Diluted earnings per share CHF 0.86

Net new money CHF 42.2 billion in wealth management businesses

Continued successful execution and positioning for future success

Achieved netcost reduction of CHF 1.6 billion?
Continued to invest for growth, while addressing our regulatory agenda

Maintained strong capital position while returning capital to shareholders

% UB S slide 18 for details on cost reductions; 3 Subject to shareholder approval, the dividend will be paid out of capital contribution reserves for the foreseeable future.

Fully applied CET1 capital ratio 13.8% and CET1 leverageratio 3.53%
Proposed ordinarydividend pershare unchanged at CHF 0.60°

Refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Excluding the deferred tax asset (DTA) related benefit to net profit attributable to shareholders, and excluding DTA balancesfrom tangible equity; 2 Referto

Dividends paid out of capital contribution reserves are not subject to the deduction of Swisswithholdingtax. For US federal income tax purposes, we expectthat
the dividend will be paid out of current or accumulated profits



UBS Group AG results (consolidated)

CHF million, except where indicated FY'15 FY16 4Q15 3Q16 4Q16
Total operating income 30,605 28,320 6,775 7,029 7,055
Total operating expenses 25,116 24,128 6,541 6,152 6,206
Profit before tax as reported 5,489 4,192 234 877 848

of which: net restructuring expenses (1,235) (1,458) (a41) (444) (372)

of which: net FX translation gains/(losses) 88 (122) 115 27

of which: gains on sale of financial assets available for sale 11 211 88

of which: gains related to investments in assodiates 81 21 21

of which: own credit on financial liabilities designated at fair value 553 35

of which: net losses related to the buyback of debt (257) (257)

of which: gains/(losses) on sales of subsidiaries and businesses 225 (23) 28

of which: gains on sales of real estate 378 120

of which: gain related to a change to retiree benefit plans in the US 21

of which: impairment of an intangible asset (11
Adjusted profit before tax 5,635 5,443 754 1,300 1,105

Includes: net expenses for provisions for litigation, regulatory and similar matters (1,087) (693) (365) (419) (162)

Includes: annual UK bank levy (166) (123) (166) (132)
Tax expense/(benefit) (898) 805 (715) 49 109
Net profit attributable to non-controlling interests 183 82 1 1 1
Net profit attributable to shareholders 6,203 3,306 949 827 738
Diluted EPS (CHF) 1.64 0.86 0.25 0.22 0.19
Adjusted return on tangible equity (%) 13.7 92 11.4 10.1 82
Total book value per share (CHF) 14.75 14.47 14.75 14.37 14.47
Tangible book value per share (CHF) 13.00 127 13.00 12.66 12713

% UBS Refer toslide 31 for details about adjusted numbers, Basel [l numbers and FX rates in this presentation



Wealth Management

9% YoY decrease in costs, offsetting revenue headwinds
Operating income CHF 1,782 million

_Operatlng 2,004 2109 2,024 1,943 1,897 1,885 1,817 1,209 1,782 + Transaction-based income down YoY as 4Q15
income 1459 366|364 402 (347 334 |31 included a CHF 45 million fee received for the shift of
600 579 sag clients to P&C
+ Netinterest income down YoY due to lower treasury-
960 901 274 related revenues

+ Recurring net fee income down YoY reflecting shifts to

iieccoun:'l"g ®_®_®_@ ®_®_®_® (529 ) retrocession-free products, changes in clients' asset

allocation, and cross-border outflows, more than

e Lr:tnis:'tc::;_bmd gt: :i; T offsetting the effects qf higher average investgq assets
B Fecurring net fee : : and mandate penetration and the effect of pricing
measures
Operatin 1,393
e:pensesg 1311 1,250 1,255 1,245 s35 1,248 1,211 4 446 11270 Operating expenses CHF 1,270 million
557 482 492 513 © 521 492 4yp 518 « G&A expenses down YoY mainly due to lower
i 251 295 expenses for litigation provisions (CHF 62 million vs.
CHF 79 million in 4Q15)3
: — —_ « Personnel expenses down YoY largely due to
Services(to)ffrom Corporate Center and other BDs headcount reductions related to management actions
G&A and other:
| Personnel
856 .69
Profit srid 898 .. 636 gos 643 _ ., Profit before tax CHF 511 million
before | i « Profit before tax CHF 573 million excluding expenses
tax for litigation provisions

+ Costlincome ratio 71% vs. 73% 4015 (68% vs. 69% in

. 4015 excluding expenses for litigation provisions)
CA ratio @DDDODDDDOD

4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

% UB S 1 General and administrative expenses; 2 Depreciation and impairment of property, equipment and software as well as amortization and impairment of intangible
assets; 34016 also included a CHF 9 million annual UK bank levy charge ws. CHF 13 million in 4Q15; 4 Profit before tax excluding net expenses for provisionsfor
litigation, regulatory and similar matters of CHF 79 million in 4Q15 and CHF 62 million in 4Q16




Wealth Management

Invested assets up CHF 10 billion QoQ, NNM driven by cross-border outflows

Net new i NNM outflows CHF 4.1 billion driven b

1 . outflows .1 billion driven by
money CHF 7.4 billion of cross-border outflows, mainly in
Kraliosd 1.2% emerging markets and APAC

growth rate « Full-year NNM excluding cross-border outflows

(1.5%) (1.7%) CHF 40.6 billion; growth rate of 43%

CH billion DODODODDD

987 970 oas 947 ops 935 967 977 + Invested assets CHF 977 billion up QoQ due to FX
919

Invested effects, partly offset by net new money outflows and a
net decrease related to sales and acquisitions of
?ss_e:_ts subsidiaries and businesses
CHF billion
+ Discretionary and advisory mandate penetration
26.9%, down 20 bps QoQ reflecting seasonally lower
net mandate sales as well as cross-border outflows
Loans 1127 1108 1109 109.0 1052 1024 1023 4026 1019 « Gross loans CHF 102 billion down QoQ as positive FX
CHF Billion effects were offset by negative net new loans
82 86 85 83 g2 81 78 75
i | i | I " 73 « Gross margin 73 bps down QoQ due to the effects of
. a seasonal decline in transaction-based revenues,
bMarglns particularly in APAC and cross-border outflows
Ps

Gross margin - Met margin

4Q14 1Q15 2Q15 2Q15 4Q15 1Q16 2Q16 3Q16 4Q1é

1 Adjusted for outflows of CHF 6.6 billion in 2015 and CHF 3.3 billion in 3015 related to the balance sheet and capital optimization program; 2 Excluding the

;a ; UB S Adjusted numbers unlessotherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
CHF 45 million fee received for the shift of clients to Personal & Corporate Banking, adjusted grossmargin was 79 bps, and net margin was 20 bps in 4315



Wealth Management

Net new money outflows driven by emerging markets

Europe Asia Pacific Switzerland Emerging markets - of which: UHNW

Net new 12904 10.5%
money .

10.2%? o 3
£.3% I . 2 -
: 46% 5.1% : 385 5.2%
Annualized 2.8% 1% 05% 21% 25% 18% 1.8% : 1.8% 1.9%

growth rate
(24%) (0.604) {08

(0.004)

(12.2%)5

crbilion  DDDDD DDDDD OODOODD @@@@@@@@@@

92 gz 88
Gross i 86 &4

z 74 72
margin EANY: BT 70 7oA e

bps

4015 1016 2016 3016 4016 4015 1016 2016 2016 4016 4015 1016 2016 3016 4016 4015 1016 2016 3016 4016 4015 1016 2016 3016 4016

211218
Invested assets
CHE hillion 353 292 180 1449 552
Client advisors £
1,317 1,016 744 681 805

FTE

UB Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
Refer to page 17 of the 4Q16 report for more information



Wealth Management Americas

Strongresults, PBT USD 358 million with 9% YoY revenue growth to record levels

Operating 1,924 1,901 1,947 1,931 1,874 1,899 1,924 1,988 2.049
income 448 | (433 425 : 369 |2
Recurring ]
income @@@@@@@@@
| Transaction-based Cther
B ret interest Credit loss (expense)fecoverny
M Recurring net fee
Operating 1821 4 508 1717 1,644 1’2361° 1,655 1,643 1,621 1,692
expenses 206 28 2EE Eu 287 2374 275 280
167 41 237 172 qcg J42 T
services (to)ffrorn Corporate Center and other BDs
G&#A and other
0 persannel
. 367 358
Profit 293 287 206! 281 [0
before c 233 NN 231wy [TTT] 24
tax
I N I e O B B |
C/l ratio DDDDDDDDD

4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

% UBS

Operating income USD 2,049 million

+ Transaction-based income down slightly Yo
+ Netinterestincome up YoY due to higher short-term
interest rates and growth in loan and deposit balances

+ Recurring net fee income up YoY mainly due to
increased managed account fees on higher invested
assets

Operating expenses USD 1,692 million

+ G&A expenses down YoY due to lower expenses for
litigation provisions (USD 52 million vs. USD 233 million
in 4Q15)

« Personnel expenses up YoY reflecting higher
performance-based FA compensation

PBT USD 358 million
+ Profit before tax USD 410 million excluding expenses
for litigation provisions

s Costlincome ratio 83% vs.97% in 4Q15 (80% vs. 84%
in 4Q15 excluding expenses for litigation provisions)

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Profit before tax excluding USD 233 million net expensesfor provisions for litigation, regulatory and similar matters

w



10

Wealth Management Americas

Net margin 13 bps and invested assets USD 1.1 trillion

Net new
money

Annualized
growth rate

USD billion
Invested

assets
UsD billion

Loans
UsD billion

Margins
bps

% UBS

6.8%
5.3%

2.2% 41 994

~2.1%

~1.2%
" 0.3%

| 0.2%

0.9%

(0.3%) (0.5%)

I} = Excluding withd ravvals associated with seasonal incom e tax payments

DODODDODOOD®D

1,032 1,050 1,045 ggp 1,033 1,050 1,077 1,106 1,111

446 455 (473 475 487 487 501 508 518

75 73 74 7% 74 73 72 73 74

- Met margin

4Q14 10915 2Q15 3Q15 4Q15 1Q16 2016 3Q16 4Q16

Gross margin

NNM outflows USD 1.3 billion as net inflows from
financial advisors employed with UBS for more than one
year were more than offset by net outflows from net
recruiting

Invested assets USD 1,111 billion up QoQ as market
performance more than offset NNM outflows

Managed account penetration 34.7%, down 10 bps
QoQ

Gross loans USD 51.6 billion up QoQ driven by
increases in securities-backed lending and mortgage
balances

Gross margin 74 bps up QoQ as revenue growth
outpaced invested asset growth

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation



Wealth Management Americas

Industiry-leading revenue and invested assets per advisor

Invested assets and FA productivity

- Annualized revenue per Fa (USD thousand)
< Invested assets per FA (USD million)
Financial advisors (FTEs)

1,162
1118 1,111 1,120

1,091 1,088 1,061 1,064 1,079

156
147 150 150 151
YV w4z 145 14T g

~——

6,997 (5982 (6948 £939 7,140 7,145 7,118 7,087 (7,025

1,032 1,050 1,045 .. 1,033 1,050 1,077 1108 1111

4Q14 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

[ Invested assets

Net interest income and lending

- Metinterest income (USD million)
0 Credit loss (expenselfrecovery (USD million)

OCOOE®OWWO®

473 475 487 48y 501 509 516

44.6 45.5

4014 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

W Loans, gross

(% UB S Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

11
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Wealth Management Americas

Record full-year PBT with strong underlying trends

Operating income

Profit before tax

UsD million UsD millian
7.606 7,653 7.861 3 12300 1,3462
7.075 o ; 10272 1,208 _
ofwhi_-:h: +8%
!‘ECLII'I’II'Ig CAGR
Income ]
2013 2014 2015 2016
wotinome T D D D e ratio L
Invested assets Loans

USD billian

+5% CAGR

970 1032 1033 111

of which:

managed Z 1 +8%
account 308 3 3.51 1 CAGR
assets

2013 2014 2015 2016

Managed account =,
penetration Sl

& UB

4% 4% E5%

3 Mainly margin loans; 4 Mainly securities-backed lending balances

Gross, USD billion

o Other:
[ | Mortgages +10% CAGR
B credit lines®

2013 2014 2015 2016

Net interest = . s 1
income 1,014 1,067 1,215 1,424
LISD million

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 9% excluding net expensesfor litigation, regulatory and similar matters; 2 Excluding net expensesfor provisionsfor litigation, regulatory and similar matters;



Personal & Corporate Banking

PBT CHF 395 million, solid 4Q despite persistent headwinds from negative interesirates

Operating 913 979 952 964 gqgn 963 983 974 o4 Operating income CHF 941 million
income 1 ] « Transaction-based income up YoY mainly as 4Q15
included a CHF 45 million fee paid for the shift of clients
from Wealth Management
+ Netinterestincome down YoY reflecting lower
I treasury-related income
B Transaction-based P « Net credit loss CHF 8 million
BB Net interest Credit loss (exp ense)frecovery
Bl Recurring net fee
Operating 557 536 538 536 519 541 520 g5oq 546 Operating expenses CHF 546 million
expenses . W77 |5sal| (2a0) |Gas| [oaa) [oex [oma) [oal [236 + G&A expenses up YoY reflecting higher capital-related
levies in Switzerland, expenses for litigation provisions,
and marketing costs
services (to)ffrorn Corporate Center and other BDs
| G&A and other
0 Persannel
Profit s B 418 428 o0 a2z 962 373 e PBT CHF 395 million
before + Costlincome ratio 58% vs.56% in 4Q15
tax + Netinterest margin 161 bps vs. 170 bps in 4Q15

+ Annualized NNBV growth? 1.1% vs.0.6% in 4Q15
CA ratio @D <D D D @ D D @ D

4Q14 1Q15 2015 3Q15 4Q15 1Q16 2016 3016 4Q16

1 Excluding the CHF 45 million fee paid for the shift of clients from Wealth Management, operating income was CHF 960 million and profit before tax was 1z

@ UB S Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
CHF 441 million in 4Q15; 2 Annualized net new businessvolume growth for personal banking

13



Personal & Corporate Banking

Best full-year PBT since 2008, with recordnet new client acquisition

Operating income Operating expenses Profit before tax
CHF million CHF million CHF i llion
3,756 3,741 3,811 3,861 2,244 2,171 2,130 2,107 1512 1,570 1681 1754
2013 2014 2015 2016 2013 2014 2015 2016 2013 2014 2015 2016
NNBV' growth Cost/income ratio Net interest margin
Personal banking bips
59.5% 156 159 167 163
3.1% 56.6% 554% 54,59
1995 23% 24%
2013 2014 2015 2016 2013 2014 2015 2016 2013 2014 2015 2016

UB Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Met new businessvolume



Asset Management

PBT CHF 156 million, up 3% YoY excluding Alternative Fund Services (AFS)

Operating
income

Operating
expenses

Profit
before
tax

C/l ratio

Net new
money ex. MM

% UBS Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

481

483

Bl ret rnanagernent fees Performance fees

365

325 342 359 358 335 343 344
1250 EEe ol P12 10N Bsol I Mool (1S
aa B B i B b S 7
services (to)ffrom Corporate Center and other BDs
G& A and other
" Personnel
186
124 13¢ 137 153 148 q3g 156

110

DD DDDDDDD

5:51 @15 BE 0 476D GELR A58 42Ep (28 dag)

4914 1015 2Q15 3Q15 4Q15 1Q16 2Q16 3016 4Q1é6

Operating income CHF 499 million

Performance fees down YoY mainly in Equities,
Multi Asset & O'Connor

Net management fees stable YoY as the positive
effects of fee true-ups of CHF 17 million as well as
favorable market and FX movements, were largely offset
by lower revenues following the sale of AFSand a
decrease in fees related to NNM outflows

Operating expenses CHF 344 million

Personnel expenses down YoY due to lower variable
compensation expenses, as well as lower salary expenses,
primarily due to the sale of AFSin 4Q15

Charges for services up YoY on higher expenses from
Corporate Center

PBT CHF 156 million

Cost/income ratio 69% vs. 70% in 4Q15

Invested assets CHF 656 billion, up CHF 6 billion QoQ
Net margin 10 bps, up 1 bp QoQ

Gross margin 31 bps, up 1 bp QoQ

NNM outflows excluding money market
CHF 9.8 billion

15
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Investment Bank

PBT up 54% YoY with highest4(Q revenues since 2012, driven by CCS and Equities

Operating income CHF 1,936 million

Operating
A CCS revenues up 9% YoY with the increase mainly in
Income 2,000 - :
1,721 1,:;;_‘_"' o 1,796 1.’?__3_6 DCM, and to a lesser extent Advisory and ECM
e mé + ICS - FRC revenues down 12% YoY on lower revenues
34 in emerging markets products and in FXand interest rate
o options
+ ICS - Equities revenues up 22% YoY with increases in
Corporate Client Solutions Credit loss (e<pense)frecovery all products, most notably in Derivatives and Financing
B irvestor Client Services — P, Rates and Credit Services
I investor Client Services - Equities + Net credit loss expenses CHF 5 million vs.
1,821 4 727 CHF 50 million in 4Q15
1.643 "7 1,474 1,498 1,508 1,553 4 454 1,592 : -
Operating 615 L ' 4 : Operating expenses CHF 1,592 million
expenses et 209 sosll it |2t 85 Nosy 615_ + G&A expenses down Yo partly due to a lower charge
; 27E for the annual UK bank levy?
+ Personnel expenses up YoY, largely due to more
a8 8 ! evenly spread accruals for variable compensation across
services (to)ffrorn Corporate Center and other BDs the year
G&A and other - " . .
Wi « Operating expenses excluding variable compensation
expense down 7% YoY
Profit 836
617 614
before o o 447 PBT CHF 344 million
. 342 344 3 : x
tax 223 ¢ +« Cost/income ratio 82% vs. 85% in 4Q15
+ Annualized RoAE2 18% vs. 12% in 4Q15
+ RWA up CHF 5 billion QoQ to CHF 70 billion
C/l ratio @ @ @ @ @ @ @ @ @ « LRD down CHF 15 billion QoQ to CHF 231 billion

4914 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Annual UK bank levy charge was CHF 85 million in 4Q16 vs. CHF 98 million in 4Q15; 2 Profit before tax excluding net expenses for provisionsfor litigation, 1
regulatory and similar matters of CHF 158 million; 3 Annualized return on attributed eguity

4 UB



Investment Bank

Effective resource management to absorb headwinds and drive returns

RWA

Fully applied, CHF billion

Of which: CHF 24 hillion
increase related fo revised
operstional risk RIVA
alio ca¥on methodology

Of which: CHF 3.5 biffion
inoreaseln market Ask RIVA
from low levels

RWA increase primarily
driven by regulatory
inflation, market risk
factors and operational risk

55 0 S ——— 1 70 RWA methodology
changes
31.12.15 Currency Methodology Regulatory Assetsize 3112.16
effects changes and add-ons and other

rmodel updates
LRD

Fully applied, CHF billion

e Investment Bank LRD
decrease reflects effective
management of resources

268

—iH ={iE- =

~CHF 50hillion reduction related o
managernent actions, indu ding process and
dsts improvernent, move than offset
~CHF T8 hillion of in oreases related to market
rmovements, business acinty, and other factors

Assetsize
and other

Currency Incremental netting,
effects collateral and
methodology dhanges

311216

31.12.15

% U B q Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
A
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Corporate Center

: 4Q15 1Q16 2Q16 3Q16 4Q16

Profit before tax

(267)
(417)
(586) (654) (662)
Services

Operating income {54) (55) (42) (66) (59)
Operating expenses 272 156 170 148 216
o/w before allocations 2,085 2022 1,890 1,830 2,028
ojw net allocations (1,814) (1,866) (1,720) (1,683) (1,812)
Profit before tax (3268) (211) (213) (214) (275)

Group Asset and Liability Management
Operating income

o counting a

o/w hedge account 1
ofw other 44

Operating expenses (3

Profit before tax 51

Non-core and Legacy Portfolio

Operating income (71) (47) 19 46 (53)

Operating expenses 241 133 143 516 162
o/w expenses for 51 23 23 408 27
ofw annual UK ban 50 0 (2) 0 33

Profit before tax (312) (181) (124) (470) (215)

% UBq Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
A

s Services operating expenses before

allocations decreased YoY due to our
cost reduction program

Group ALM income driven by
accounting asymmetries related to
economic hedges and other effects
from hedge accounting, as well as risk
management net income after
allocations

NCL operating expenses decreased
YoY largely due to lower expenses from
CC - Services and due to lower expenses
for litigation provisions

NCL LRD down CHF 3 billion QoQ to
CHF 22 billion



Cost reduction

Achieved CHF 1.6 billion net cost reductions despite higher permanent regulatory expenses

Cost base and net cost reductions

CHF hillion
Corporate Center Corporate Centerand - = o
within scope ofthe business divisions within bCHfj 1.6Db||:|;n nef_ cgst_;’ec:uctlons achieved
structural cost scope of the structural digconeclo anntializel. exligle.
reduction program cost reduction program
Reduced cost base by . y P
Reducd cost base by CHF 0.7 billion2 « Non-structural reductions in performance-related compensation for
CHF 0.9 hillion? front office not included in savings
{CHF 1.1 killi N . I . .
‘(;: DL'C_?E'”E';: E:tsee\d 15.8 g « De minimis cost reduction contribution from business exits, apart
1 = 05 w & from Non-core and Legacy Portfolio

« Reductions in temporary regulatory program costs will be
incremental to our CHF 2.1 billion net reduction target

» Expected reductions in restructuring costs are notincluded in our cost
savings target

s Restructuring expenses expected to remain around current run rate
levels until end-2017, and to taper thereafter

B Costbase for net cost reduction program {CC within scopef
Cost base for net costreduction program (CC and BDs within scopeP#®
FY13 FY15 FY15 FY16 Dec-16 B of which: CC permanent regulatory costs

annualized
exit rate

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation
1 Excl. the impact of FX mowvements, which were a CHF 0.1 billion headwind; 2 Excl. the impact of FX movements, which were a CHF 0.3 billion benefit;
3 Sum of CC —-Services adjusted operating expenses{op-ex) before allocationsto businessdivisions (BDs), CC—NCLadjusted op-exand CC—Group ALM op-ex, excl.
% U B q expenses for provisions for litigation, regulatory and similar matters and temporary regulatory program costs; 4 Further includessum of BD adjusted op-ex before
L allocations, and excl. expensesfor provisionsfor litigation and other items not representative of underlying net cost reduction performance, mainly related to variable
compensation expenses (structural changesto our variable compensation frameworks are recognized as net cost reductions) and WMA FA compensation

19
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Going concern capital and leverage ratios
15.8% fully applied CET1 ratio and 5.53% fully applied CET1 leverage ratio

Capital ratio™? Leverage ratio?
Fully applied, CHF billion CHF Billion
AT1 Phase-in® Fully applied, rules asof 1.1.20
CET1
- (AT1+T2) AT1
=== 1.1.20Going concern requirernent (CET 1+ AT B e B cem
= REZDCERTreqinEment” --- 1.1.17 Going concern requirement -== 1.1.20 Going concern requirement
(CET1+AT1 +T2) (CET1+ ATT)
17 4% 18 0% 17.9% === 1.1.17 CET1 requirement --- 1.1.20 CET1requirernent

14 3% b --
9 6.35%
100% P < s96%  020% ’
S0% b - 430, — 445% - 458% _
3.5% P -
31.12.15 30.9.16 31.12.16 31.12.15 30.9.16 31.12.16 31.12.15 30.9.16 31.12.16
CET1 30.0 30.3 30.7 CET1 40.4 37.2 37.8 CET1 30.0 30.3 30.7

RWA 208 217 223 LRD 904 882 87% LRD 898 877 870

Refer tothe "Capital management” section of the 4016 report for more information
UB S 1 Asof31.12.16, our post-stressfully applied CET capital ratio exceeded 10%; 2 The revised SwissSRE framework came into effect on 1.7.16, and figures priorto i3
this date are proforma; 3 Including transitional arrangements; 4 Excludesthe effect of countercyclical buffers



Equity attribution framework

Revised framework reflects evolved regulatory requirements

Attributed business division equity (from 1Q17) 4Q16 average attributed equity Current Revised
: . ; CHF billion framework framework’
Business division Canversion Sy
S to CET1 Weighting WM 3.4 6.0
WMA 2.6 6.7
P&C 4.1 5.9
LRD! ¥ 3.95% % 50% 3 -‘; 2 AM 1.4 1.7
) g = 7.6 9.5
Subject toa Risk Based Capitel floor® - E Business division (BD) total 19.1 298
Group AL g 'E, T Bl 29.0 23.8
2o § 3 ofw: Services 22.8 19.9
B o/w: Group items*® 21.3 18.3
%50% < o/w: Group ALM 4.4 Z3
- aiw: Non-core and Legacy Portfolio (NCL) 18 1.6
Avg. equity attributed to BDs and CC 48.1 53.5
Difference 5.4 0.0
Avg. equity attributable to shareholders 53.5 53.5

« Group ALM attribution to business divisions and Corporate Center based on RWA and LRD directly associated with activity managed centrally by Group
ALM on their behalf, primarily reflecting the HQLA to cover their LCR net cash outflows based on the Group's 110% LCR requirement

+ Equity related to the goodwill and intangible assets associated with the acquisition of PaineWebber previously held in Corporate Center —Services now

allocated to business divisions, resulting in full allocation of goodwill and intangible assets to business divisions

« Costs of going and gone concern instruments allocated proportionally to financial resources, consistent with attributed equity framework with ~80%

allocated to business divisions®
* Investment Bank adjusted annual pre-tax return on attributed equity target unchanged at »15%¢%

— Short/medium term expectation for IB RWA/LRD unchanged at ~CHF 85 billion/~CHF 325 billion” respectively, including Group ALM allocations

— Implied IB CET1 capital ratio of =13%; going and gone concern capital attributed to the IB implies a total capital ratio of =30% in 4Q16

Refer to the "Recent developments® section of the 4Q16 report for more information

1 Fully applied; 2 Pro-forma, based on revised methodologyapplicable from 1Q17; 3 Risk-based capital (RBC) is converted to its CET1 equivalent based on a

; a ; UB S conversion factor that considersthe amount of REC exposure covered by loss-absorbing capital (LAQ). Refer to page 175 of the 2015 Annual Report for definition

of Risk Based Capital (REC); 4 A majority of which is related to DTAs, and including other regulatory deduction items {refer to page 47 of the 4Q15 for more

information); 5 Based on attributed equity less Group items and less goodwill and intangible assets; & Under the current capital regime; 7 Reflects known FINMA

multipliers and methodology changesfor RWA, and assumes normalized market conditions for both RWA and LRD

21
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Appendix

3% UBS



Group and business division targets and expectations

Ranges for sustainable performance over the cycle

alth M ement

Net new money growth rate
Adjusted costfincome ratio

Wealth Mana nt
Americas

Net new money growth rate
Adjusted costfincome ratio

3-5%
55-65%

10-15% annual adjusted pre-tax profit growth
A% for combined businesses over the cycle
75-85%

Personal & Corporate
Banking

Net new business volume growth rate

Net interest margin
Adjusted costfincome ratio

1-4% (personal banking)
140-180 bps
50-60%

Asset Management

Net new money growth rate
Adjusted costfincome ratio
Adjusted annual pre-tax profit

3-5% excluding money market flows
60-70%
CHF 1 billion in the medium term

Investment Bank

Adjusted annual pre-tax RoAE
Adjusted costfincome ratio
RWA (fully applied)

LRD {fully applied)

=15%"
70-80%
Expectation: around CHF 85 billion short/medium term?3
Expectation: around CHF 325 billion short/medium term?3

% UBS

Net cost reduction

Adjusted costfincome ratio
Adjusted return on tangible equity
Basel Il CET1 ratio (fully applied)
RWA (fully applied)

LRD (fully applied)

CHF 2.1 billion by end 2017

60-70%

=15%

at least 13%

Expectation: around CHF 250 billion short/medium term?
Expectation: around CHF 950 billion short/medium term?

Refer toslide 31 for details about adjusted numbers, Basel [l numbers and FX rates in this presentation; Refer to page 40 of the Annual Report 2015 for definitions
1 Under the current capital regime; 2 Reflects known FINMA multipliers and methodology changesfor RWA, and assumes normalized market conditions for both 2z

RWA and LRD; 3 Including RW A and LRD directly associated with activity that Group ALM manages centrally on the Investment Bank's behalf
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Net tax expense and deferred tax assets (DTAS)

Net tax expense Tax loss DTAs'2
CHF million CHF billion, 31.12.16
4Q16 FY16
Net deferred tax expense/(benefit) (166) (582) US UK CH Other Total
with respect to net additional DTAs
of which- US (136) (17) M Recognized 79 01 01 01 8.2
of which: UK 71 158 Unrecognized 137 21 00 06 16.4
of Wh!ch: Switzerland (CH) (82) 88 Total 216 2.2 01 07 246
of which: Other (19) (11)

Other net tax expense in respect of
2016 taxable profits

of which: current tax expenses 203 811

275 1,387 « 7-year DTA measurement period unchanged; profit forecasts based
on 3-year strategic plan?

: « USDTAs are not currently amortized given the remaining life and
of which: deferred tax expenses 72 576 level of unrecognized US tax losses; i.e., US DTAs are effectively
replenished as taxable profits arise

Net tax expense/(benefit) 109 805

« Assuming the DTA measurement period remains unchanged, we
would expect a write-down to Group DTAs of ~CHF 200 million* for
every one percentage point reduction in the US federal corporate
income tax rate when the tax law change is enacted and ignoring
any other potential US corporate tax law changes (e.g., to the
corporate tax base or to the tax loss carryover period) that could
have a bearing on the measurement of US DTAs

1 As0f31.12.16, net DTAs recognized on UES's balance sheet were CHF 13.2 billion, of which tax loss DTAs were CHF 8.2 billion and DTAs for temporary

% U B S differences were CHF 5.0 billion; 2 Average unrecognizedtax losses have an approximate remaining life of ~13 years in the US and an indefinite life in the UK;
3 Assumes moderate profit growth for years 4-7; 4 Estimated total reduction based on the current recognized US DTAs, net of the corresponding adjustment to
some of the temporary difference DTAs in Switzerland



Earnings — illustration of FX translation impact

Indicative FX mix of revenues/expenses

& ot fataltor 2017

Operating income

oner [EE] W gy pmy o
Thy A
GEP =
EUR
92%
LS
7%
MHF | 9% 19%
[
it b P&C A 1B Group
Operating expenses
e 2t N 0% el
Other 2 s EIN R
GEP 13% R
Woag 1a8%
EUR 2%
usp/
0%
HF = 58%
4% AP
12% i
Wit Wit A P& A 15} Group

FX translation impact vs. FY17 consensus PBT of 6.6 billion224

G iaH, sdjusred, 95 chamde refative corsefisls dated 0T

EUR/CHF
1.20 1.10 1.00
CHF stre ngthening
+2.3 +2.0 +1.7
+1.5 +1.4 +1.4
119 +0.8 .6 +0.4
74 7.2 7.0
+12% +9% +5%
USD/CHF +0.3 1] (0.3
1.00 +0.1 0 (0.1
+02 (02)
6.8 6.6 6.4
9 +3% 0% {3%) |
m
% ) (20 (23
0.90 | =2 . .4 (1.5
=3
3 0.4 {0.6) {0.8)
=}
é' 6.2 6.0 58
(5%) (9%) (12%)

[ Operating income impact
Operating expenses impact
W Frofit before tax impact

FY17 acljustad PBT

in scanario (CHF billion)

% change ralative

to FY17 conse nsus

1 Currency distribution basedon EUR/CHF 1.10 and USDYCHF 1.00, for scenario analysis other currenciesassumed to change in-line with USDJCHF; 2 lllustrative FX

@ UB S translation effect only, and excludes impact of e.g., changes in interest rates, invested assets, market performance and mar

FXrates in

tactions; 3 A o

the period 4.1.17 to 10.1.17 {consensus colledion period) was EUR/CHF ~1.10 and USD/CHF ~1.00; 4 Based on consensus collected from 22 sell-side analystson
10.1.17, on an adjusted basis further excluding net expensesfor provisionsfor litigation, regulatory and similar matters
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Interest rate sensitivity and funding costs

Estimated annual net interest income (NII) impact

CHF billion, assuming static balance sheet, constant FX ratesand no management action

Implied forwards!2 2017 2018 2019 Years 2017-19  © Impliedrise inUSD
vs. 2016 cumulative imterest rates would
more than offset the
~0.2 ~0.3 ~05 ~17 impact of implied
ﬁm;\ negative CHF rates
PacC gl e Implied forward scenario
Othars | dpes nat inclorporate
e higher Ifunldlng costs or
.02 ~0z~03 — allocation impact from
027 == revised equity attribution
| | framework
LA ~{0.13 ~(0.1) ~{0.2) ~(0.2)
~{0.4) ~(0.4)

Higher funding costs may offset potential benefits of implied forward rates

* Group: >CHF 0.1 billion of increased funding costs in 2017 (vs. 2016) due to issuance of AT1and TLAC-eligible
instruments

* Business divisions: additional ~CHF 0.1 billion net NIl headwinds in 2017 (vs. 2016) due to revised equity attribution
framework?; impact would principally affect the Investment Bank, Personal & Corporate Banking and Wealth Management

Refer to page 12 of the 4016 report for more information on ourinterest rate sensitivity
% U B q 1 Including NIl generated from invested equity, which is managed centrally by Group ALM and is allocated to the businessdivisions. Does notreflect the revisionsto
L our equity allocation framework, effective 1Q17; 2 Implied forward interest rates as of 31.12.16; 3 Represents invested equity after allocations to WM, WMA and P&C,
and mostly relates to CC—Services; 4 Refer to slide 20 for more information on our revised equity attribution framework



Capital requirements under Swiss SRB

UBS leverage ratio balances vs. Swiss SRB requirements

Leverage ratio? Requirements Meeting 1.1.20 requirements
TLAC-eligible debt
+ 2.09% (CHF 18.2 billion) existing UBS Group AG TLAC bonds?
2 4% = 3.04% (CHF 26.4 billion) long-term debt not counted in total
e loss absorbing capacity® which we expect to replace upon

Existing LIBS A 2.0% maturity with UBS Group AG issuance of TLAC-eligible bonds
long-term debt not 3 EEW 5.13% by 1.1.20
countedas TLAC * 5% gone concern requirementssubject to potential reduction
maturing hefare 1.7.20 of up to 2% based on improved resilience and resolvability

* We aim to operate with a gone concern ratio below 4% of

3.0% LRD at 1.1.20
TLAC-aligible sanier : : J
unsecured debt’ : =4 s High-trigger AT1 capital®
. o
Tiar 2 i m * 1.05% (CHF 9.2 billion) comprising CHF 6.8 billion existing
grandfathered Tier 2 1 2% high-trigger AT1 and CHF 2.3 billion grandfathered low-
ATIS : 159 trigger AT1®
including Lowe-trigger Tier 1 *  2.32% (CHF 20.2 billion) when including grandfathered T2*
arandfathered:  HighetoiggerTier L = \We expect to replace maturing grandfathered T2 with UBS
5.85% Group AGissuance of high-trigger AT1
* We expect to build additional ~CHF 0.8 billion in employee
DCCP that qualifies as high-trigger AT1by 31.12.18

CET1 -

CET1 capital

| * 3.53% (CHF 30.7 billion) fully applied CET1 ratic
311215 311216 11.17 1.1.20 = Incremental CET1 via earnings accretion

% UBS

Refer toslide 31 for details about Basel [l numbers and FX rates in this presentation

1 Based on fully applied SwissSRELRD and fully applied CET1, AT1, T2 capital and TLAC-eligible senior unsecured debt; 2 Debt held at amortized cost, excluding any
capital instruments; 3 Also includes non-Basel lll-compliant tier 1 and tier 2 capital which qualify as gone concerninstruments until one year prior to maturity, with a
haircut of 50% applied to the last year of eligibility; 4 Tier 2 instruments can be counted towards going concern capital up to the earliest of the first call date or
31.12.19. From 1.1.20, these instruments may be used to meet the gone concern requirements until one year before maturity, with a haircut of 50% applied to the last
year of eligibility. As 0f31.12.16, CHF 6.9 billion of low-trigger T2 has a first call and maturity date after 31.12.19; 5 Going concern requirement can be met with a
maximum of 1.5% high-trigger AT1 capital and any going concern-eligible capital above this limit can be counted towards the gone concern requirement. Where low-
trigger AT1 or T2 instruments are used to meet the gone concern requirements, such requirement may be reduced by up to 1% for the LRD-based requirement; & Low-

trigger AT1 instruments can be counted towards going concern capital up to the first call date
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Corporate Center — Non-core and Legacy Portfolio

RWA LRD? and RWA by category
CHE billiors 214216

CHF hillion
103 COperational risk Rates 114 | 24
14 I Credit and market risk cradit 22 1 s
securitizations [l 15 25
21 32 31 APSARS 2.5 0.7
21 7.7 Sk 19 19 Muni swaps and options 1.7 04
10 10 other Il 3.1 13

Operational risk | 101

4Q12 4Q15 1Q16 2Q16 3Q16" 4Q16 LRD CHF 22 billion RWA CHF 19 billion

LRD: natural decay?4

LRD?
CHF hillion CHF billian
~2933
38 35
28
= HE . N s B s S
4Q12 4Q15 1916 2Q16 3Q16 4Q16 4Q17 4Q13 4Q19 4Q20

Refer toslide 31 for details about Easel [l numbers and FX rates in this presentation
1 Beginning in 3Q16, we revised our methodologyfor the allocation of operational risk RWA to business divisions{BDs)and Corporate Center (CC); operational risk

RWA in CC— Non-core and Legacy Portfolio decreased by CHF 11.4 billion, while operational risk RWA in all EDs and other CCunits increased; 2 Calculated in
UB S accordance with Swiss SRE rules. From 31.12.15 onward, these are aligned with BIS Basel Il rules and are therefore not fully comparable;

3 Pro forma estimate based on period-end balance; 4 Pro forma estimate excluding any further unwind activity basedon 31.12.16 data, assuming positions are held

to maturity. LRD balances can vary materially due to market movements, changes in regulation, changes in margin requirements and other factors



Regional performance — 4Q16

CHF billion

Operating
income

Profit
before tax

3% UBS

Americas
4Q15 4Q16
W 0.1 0.1
WMA 1.5 2.1
P&C = =
Al 0.2 0.2
IB 0.6 0.7
cC 5 =
Group 2.8 30
W 01 0.1
WA 1.3 17
P&C = =
Al 01 0.1
1B 0.4 05
cC = =
Group 2.5 24
W 0.0 0.0
VWA 01 0.4
P&C = =
Al 0.0 0.0
IB 01 0.2
cC - =
Group 0.3 06

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

Asia Pacific

4Q15

0.5

01
0.4

1.0

4Q16

0.5

01
0.5

1.0

0.3

01

0.4

0.8

01

0.0

01

0.2

EMEA
4Q15 4Q16
0.9 0.8
0.1 0.1
05 0.6
1.5 1.6
0.8 0.6
0.1 0.1
0.6 0.6
1.4 1.3
0.1 0.2
0.0 0.0
©.0) 0.1
0.1 0.3

Switzerland

4Q15
0.4
0.9
0.z
0.2

1.6

0.2
0.5
01
01

0.5

0.2
0.4
0.1
01

0.7

4Q16
0.4
09
01
0z

16

0z
05
01
01

1.0

02
04
01
0.0

Global
4Q15 4Q16
0.0 ©.0)
0.0 (0.0)
{0.1) {0.3)
(0.0) (0.3)
0.0 0.0
0.0) (0.0)
(0.0) (0.0)
05 04
05 0.3
0.0 ©.0)
0.0 0.0
0.0 0.0
0.6) (0.7)
(0.5) (0.6)

Total
4Q15 4Q16
19 18
1.9 21
0.9 0.9
0.5 05
17 18
(0.1) (@3)
6.9 6.9
14 13
1.8 1.7
0.5 05
0.4 03
15 15
0.5 04
6.1 5.8
0.5 05
0.1 04
0.4 04
0.2 02
0.2 03
(0.6) (0.7)
0.8 1.4

The allocation of PEL to these regions reflects, and is consistent with, the basis on which the businessis managed and its performance evaluated. These allocations
involve assumptionsand judgments that management considers reasonable, and may be refined to reflect changes in estimates or management structure. The main
principles of the allocation methodologyare that client revenues are attributed to the domicile of the client, and trading and portfolio management revenues are
attributed to the country where the risk is managed. Expenses are allocated in line with revenues. Certain revenues and expenses, suchas those related to Non-core

and Legacy Portfolio, certain litigation expensesand other items, are managed at the Group level, and are included in the Global column.

ki
1
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Regio

nal performance — FY16

CHF billion

Operating
income

Profit
before tax

3% UBS

Americas Asia Pacific EMEA Switzerland Global Total

2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016

W 0.5 0.4 2.1 2.0 38 34 16 15 0.0 ©.0) 8.0 73
WMA 7.4 7.8 - - - - - - - - 7.4 7.8
PaC = = - . - - 38 39 = 5 38 39
A 07 0.7 0.3 0.3 0.4 0.4 0.6 06 = = 20 1.9
1B 28 28 26 19 25 23 1.0 08 ©.1 1 88 76
cC = = = 3 a a 2 3 (0.4 (0.4) (0.4) (0.4)
Group 113 1.6 5.0 4.1 6.7 6.1 7.0 6.7 (0.5) 0.4) 295 28.1
W 03 0.3 14 13 26 24 0.8 08 0.0 0.0 51 43
WMA 6.5 6.5 - . . . . . = 5 65 6.5
PaC 2 = = . z z 21 21 = 2 21 21
AM 05 0.5 0.2 0.2 0.3 0.3 0.3 03 0.0) (0.0) 14 14
1B 21 2.0 17 16 21 2.0 0.6 05 0.0 0.0 6.5 6.1
cc < - - 2 = = 2 2 22 16 22 16
Group 8.5 9.3 33 3.1 5.1 4.8 3.9 38 22 1.7 239 22.7
W 0.1 0.1 0.7 0.7 12 1.0 0.8 07 0.0 ©.0) 28 24
WMA 0.8 12 = = = = = = = = 0.8 12
PaC = = - . - - 17 18 = 5 17 18
AN 02 02 0.1 0.1 0.1 0.1 0.3 0.2 0.0 0.0 0.6 06
1B 07 0.8 0.9 0.3 0.4 0.3 0.4 0.2 ©.1) 1 23 15
cc = = = 5 5 5 5 5 (2.6 (2.0) (2.6 (2.0)
Group 1.8 23 17 1.0 1.6 1.4 3.2 29 27 2.1) 5.6 54

Adjusted numbers unless otherwise indicated; refer to slide 31 for details about adjusted numbers, Basel lll numbers and FX rates in this presentation

The allocation of PEL to these regions reflects, and is consistent with, the basis on which the businessis managed and its performance evaluated. These allocations
involve assumptionsand judgments that management considers reasonable, and may be refined to reflect changes in estimates or management structure. The main
principles of the allocation methodologyare that client revenues are attributed to the domicile of the client, and trading and portfolio management revenues are
attributed to the country where the risk is managed. Expenses are allocated in line with revenues. Certain revenues and expenses, suchas those related to Non-core
and Legacy Portfolio, certain litigation expensesand other items, are managed at the Group level, and are included in the Global column.



Adjusted results

Adjusting items FY15 FY16 4014 1Q15 2Q15 3Q15 4Q15 Q16 2Q16 3Q16 4Q16
Operating income as reported (Group) 30,605 28320 6,746 8,841 7818 7170 6775 6,833 7404 7,029 7,055
of which:
W 21 21
WA 10 10
Gains on sale of financial assets available for sale
P&C 102 102
1B " 78 ! 78
WM 169 23] 141 56 28, 23
Gains/(losses) on sales of subsidiaries and businesses (23) (28) 123)
A 56 56
g ] ; i W 15 15
Gains related to investments in associates PaC A 2 A BT
Cwn credit on financial liabilities designated at FV CC - Group ALM 553 70 226 259 32 35
Met FX translation ga!nsf{losses_) CC - Group ALM 88 (122) (271 115 (123 (26) 27
Gains on sales of real estate CC - Services 378 120 20 378 120
Met losses related to the buyback of debt CC - Group ALM {257) (257)
Operating income adjusted (Group) 29,526 28,112 6,656 8096 7,492 7,084 6,854 6,956 7,210 7,008 6,940
Operating expenses as reported (Group) 25,116 24,128 6,242 6,134 6,059 6,382 6,541 5855 5915 6,152 6,206
of which:
Met restructuring expenses
Group 1,235 1,458 208 305 191 298 441 265 377 444 372
Gain related to changes to retiree benefit plans in the US I\gMH 21 :‘?I; 2
Impairment of an intangible asset |B 11 11
Operating expenses adjusted (Group) 22,891 22,670 6,142 5,829 5,857 6,105 6,100 5590 5538 5,708 5,834
Operating profit/{loss) before tax as reported 5.48%9 4,192 404 2,708 1,759 788 224 978 1,489 B77 848
Operating profit/{loss) before tax adjusted 5,635 5443 514 2,268 1,635 479 754 1366 1,672 1300 1.105

% U B S 1 Non-core and Legacy Portfolio
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Important information related to this presentation

Use of adjusted numbers

Unless otherwise indicated, "adjusted” figures exclude the adjustment items listed on the previous slide, to the extent applicable, on a Group and business division level.
Adjusted results are a non-GAAP finandal measure as defined by SEC regulations. Refer to pages 7-10 of the 4Q16 report which is available in the section "Quarterly
reporting” at www.ubs.comfinvestors for an overview of adjusted numbers.

If applicable for a given adjusted KPI (i.e., adjusted return on tangible equity), adjustment items are calculated on an after-tax basis by applying an indicative tax rate.
Referto page 13 of the 4016 report for more information.

Basel 1l RWA, Basel lll capital and Basel Il liquidity ratios
Basel lll numbers are based on the BIS Basel Il framework, as applicable for Swiss Systemically relevant banks (SRE). Numbersin the presentation are based on the revised
Swiss SRE framewaork that became effective on 1 July 2016, unless otherwise stated.

Basel Il risk-weighted assetsin this presentation are calculated on the basis of Basel lll fully applied unless otherwise stated. Our RWA under BIS Basel lll are the same as
under Swiss SRE Basel Il

Leverage ratio and leverage ratio denominator in this presentation are calculated on the basis of fully applied Swiss SRE rules, unless otherwise stated. From 31.12.15
onward, these are aligned with BIS Basel lll rules. Prior period figures are calculated in accordance with former Swiss SRE rules and are therefore not comparable.

Referto the "Capital management” section in the 4016 report for more information.

Currency translation
Monthly income statementitems of foreign operations with a functional currency other than Swiss francs are translated with month-end ratesinto Swiss francs.

Rounding

Numbers presented throughout this presentation may not add up precisely to the totals provided in the tables and text. Percentages, percent changes and absolute
variances are calculated based on rounded figures displayed in the tables and textand may not precisely reflect the percentages, percent changes and absolute variances
that would be derived based on figures that are not rounded.

Tables

Within tables, blank fields generally indicate thatthe field is not applicable or not meaningful, or that information is not available as of the relevantdate or for the
relevant period. Zerovalues generally indicate that the respective figure is zero on an actual or rounded basis.
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Fourth quarter 2016 results

27 January 2017

Speeches by Sergio P. Ermotti, Group Chief Executive Officer and Kirt Gardner,
Group Chief Financial Officer

Numbers for slides refer to the fourth quarter 2016 results presentation.

Sergio P. Ermotti

Slide 2 — 4Q16 results

Thank you Martin, and good morning everyone.

Last year, a variety of factors, including macroeconomic uncertainty, geopolitical tensions and divisive politics,
combined to make 2016 a challenging year for the industry.

In the fourth quarter, while we saw more positive trends in the US, this did not translate globally and
transaction volumes with our wealth management clients remained muted. That said, for the quarter we
delivered another solid performance, with adjusted pre-tax profit of 1.1 billion francs, up 47% year-on-year,
and net profit attributable to shareholders of 738 million.

In Wealth Management, the cost reduction actions we took earlier in the year more than offset revenue
headwinds, enabling the business to deliver slightly higher year-on-year profits. Net new money was negative
as a result of cross-border outflows, mainly in emerging markets, as well as seasonal factors. With respect to
net new money, we remained disciplined and focused on the profitability outlook of new assets.

Wealth Management Americas posted very strong profits, and our financial advisors maintained their
industry-leading productivity levels. As we do every quarter, we recently asked our clients and other investors
in the US about their sentiment towards the economy. The survey shows that after being highly defensive
prior to the election, by moving to cash and a more conservative asset allocation, they became significantly
more optimistic about the economy and markets after the election. This said, business owners have a
demanding "first-100 day list" for the new administration, and will need to see concrete actions to support
their optimism.

Personal and Corporate had a solid quarter with robust net new business volumes. Asset Management grew
profits, and our Investment Bank substantially increased profits on its highest Q4 revenues since 2012.
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Slide 3 — FY16 results

During 2016, we took decisive actions to protect our profitability, and as a result, we reported a solid financial
performance. Notwithstanding strong revenue headwinds, our ability to control and reduce costs resulted in
adjusted pre-tax profits declining by just 3%, to 5.4 billion francs, net profit attributable to shareholders of
3.3 billion Let me quickly reconcile the gap between last year results, 2015 results and 2016 results. First, we
had a 1.7 billion change in tax. Then, we had 550 million from different methodology in accounting and 250
million in lower gains from disposals of real estate, just to cite a few.

An adjusted return on tangible equity was 9.2%. | would highlight that excluding the significant effect of
deferred tax assets, our return increases to 11.4%. | am also pleased that we generated over 42 billion francs
of net new money in our wealth management businesses, while absorbing 14 billion of cross-border
outflows.

We made good progress on our ambitious cost targets, increasing our net cost savings by 500 million francs
to 1.6 billion, despite elevated regulatory costs. We remain confident we will achieve our 2.1 billion net cost
reduction target by the end of this year, and are focused on continuously making ourselves even more
effective and efficient. As | have mentioned, these efforts are not just about cost reduction. We are also
making substantial investments in our front-to-back infrastructure in order to be more efficient and to better
serve our clients.

In 2016, once again, we demonstrated that our balanced business mix and geographic diversification are
important differentiators for UBS. We are the world's largest and only truly global wealth manager, with a
strong presence in mature and high-growth regions. We are the number one bank in Switzerland, and we
have competitive and specialized Investment Bank and Asset Management divisions, all of which have been,
and will continue to be, critical to our success and ability to deliver solid performance in a variety of market
conditions. 2016 was a great example of the power of our business model, as strong results in the US and
Switzerland partly offset headwinds in Asia and the rest of Europe.

From a capital perspective, we ended the year with a strong fully-applied CET1 ratio of 13.8%, despite
regulatory RWA inflation. | am also pleased that we reached the minimum CET1 leverage ratio of 3.5% three
years early. However, in the short-term, we may fluctuate around this threshold, for example due to FX and
other market movements, or an increase in balance sheet usage to accommodate client activity. In addition,
we made strong progress toward our 2020 capital requirements by issuing 2.5 billion francs of AT1 and 11.5
billion of TLAC.

We talk a lot about ratios in our industry, but | want to highlight two facts. First, since the financial crisis, we
have reduced our balance sheet from 2.5 trillion to around 900 billion, of which about 200 billion is high-
quality liquid assets, such as treasuries and cash. Secondly, we have brought our absolute total loss-absorbing
capacity to over 73 billion Swiss francs. For those who prefer to talk about ratios, this equates to
approximately 10% leverage ratio on non-cash balance sheet items.

We also reached major milestones in improving our resolvability, establishing our US Intermediate Holding
Company and our Group service company structure. Although implementing regulatory requirements is
critical to improving the stability of the system, and we absolutely support effective and reasonable
regulation, it does come at a substantial cost.

| want to take this opportunity to thank all of our employees. Without their hard work and dedication, none
of these achievements would have been possible.

Despite the challenges we and the industry faced in 2016, our solid results and disciplined execution, together
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with our strong capital position, have allowed us to maintain our ordinary dividend at 2015 levels and
reconfirm our dividend policy. As such, we intend to propose an ordinary dividend of 60 Rappen per share
for approval at our next AGM.

Looking to the year ahead, while we have begun to observe improvements in investor confidence, primarily in
the US, the factors that impacted client sentiment in 2016 remain relevant. Therefore, our focus remains on
disciplined execution and delivering sustainable performance, while, as | said, we continue to explore
opportunities for growth. Of course, in order to prudently plan for long-term growth, we need to have more
stability and clarity on the regulatory framework under which we operate. Nevertheless, we welcome the
decision to postpone Basel 4, and the recognition by some stakeholders that the risk of unintended
consequences outweighs the benefits of a quick resolution.

To be sure, UBS remains positively levered to a normalization of macroeconomic conditions. Regardless, one
thing that will not change is our utmost focus on executing our strategy and creating sustainable value for
our clients and shareholders.

With that, | will turn it over to Kirt.
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Kirt Gardner
Thank you, Sergio. Good morning everyone.

Slide 5 — UBS Group AG results (consolidated)

My commentary references adjusted results and comparisons are with the fourth quarter of 2015, unless
otherwise stated.

For the fourth quarter, our results were adjusted for 372 million francs in net restructuring expenses, 27
million of net FX translation gains, and 88 million of gains on sales of financial assets available for sale.

Slide 6 — Wealth Management

Wealth Management PBT was up slightly year-over-year at 511 million, as lower expenses more than offset
continued revenue headwinds.

Transaction-based income decreased by 2% to the lowest level on record, excluding the 45 million fee
received from P&C for the shift of clients in 4Q15. These very low activity levels reflect seasonality and
continued client risk aversion due to macro and political uncertainty.

Recurring net fee income decreased as a result of the effects of shifts to retrocession-free products, ongoing
client asset shifts to lower-margin investments, and cross-border outflows. These declines were partly offset

by higher average invested assets, improved mandate penetration, and pricing.

Net interest income decreased by 2%, as higher deposit margins and volumes were more than offset by lower
treasury-related revenues.

Expenses were reduced by 9% to 1.3 billion, with a reduction in all expense lines, as substantially all the
savings from the actions we announced in July have already been realized, earlier than anticipated.

Slide 7 — Wealth Management

Net new money for the full year was 27 billion, despite 14 billion in cross-border outflows, which we include
in our headline net new money figure. Excluding these outflows, the full-year net new money growth rate
would have been 4.3%.

The decrease in mandate penetration in the fourth quarter reflects seasonally lower net mandate sales as well
as cross-border outflows.

Throughout 2016, gross and net margin erosion was caused by cross-border outflows, low client activity,
deleveraging, an increase in assets from ultra-high net worth clients and shifts out of higher-margin
investments. These were partially offset by our actions on pricing, an increase in mandate penetration, and
structural cost reductions. We have launched a series of new revenue-related initiatives. In addition, we
continued to invest in our business, including our APAC client advisors, launching new digital platforms like
Smart Wealth in the UK, and migrating to one global platform to better serve our clients. These initiatives,
along with the typical uptick we expect to see in client activity in the first quarter, should have a positive
impact on our results. We also expect NIl tailwinds from rising interest rates to help mitigate increased
funding costs.
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Slide 8 — Wealth Management

Net new money was negative 4 billion in the fourth quarter, principally as a result of over 7 billion in cross-
border outflows, mainly in emerging markets, and to a lesser extent in APAC. As clients participate in
voluntary tax compliance programs and automatic exchange of information becomes effective, we expect
WM's net new money growth rate to remain around the lower end of our 3-5% target range for 2017.

In APAC, the gross margin drop to 65 basis points quarter-on-quarter was driven by a pronounced seasonal
decline in transaction-based revenues.

During the year, APAC and the UHNW segment posted strong net growth in net new money, at 8 and 5%,
respectively, further consolidating our leadership position in these strategic areas.

Slide 9 — Wealth Management Americas

With a PBT of 358 million dollars, Wealth Management Americas delivered a very strong result, up
significantly year-on-year.

Operating income surpassed 2 billion dollars for the first time, on higher recurring net fee and net interest
income. Managed account fees grew on increased invested assets leading to improved recurring net fee
income, while net interest income rose due to higher short-term interest rates and continued growth in loan
and deposit balances. For the first quarter, there are two fewer calendar days than in the fourth quarter,
which will affect all income lines.

Operating expenses decreased to 1.7 billion dollars, as expenses for litigation provisions declined. This was
partly offset by higher performance-based FA compensation on increased compensable revenues.

Slide 10 — Wealth Management Americas

Net new money outflows were 1.3 billion dollars, as net inflows from FAs employed with UBS for more than
one year were more than offset by net outflows from net recruiting.

Slide 11 — Wealth Management Americas

Our financial advisors remained the most productive among their peers, with both invested assets and
revenues per FA increasing quarter-on-quarter.

Lending balances increased 1% in the quarter and were up 6% year-on-year, on higher securities-backed
lending and mortgage balances.

Slide 12 — Wealth Management Americas

From 2013 to 2016, WMA grew its PBT by an 8% compound annual growth rate to a record 1.3 billion, and
we've seen improvement across all the metrics that underpin sustainable, profitable growth.

A stronger US economy and higher interest rates, combined with the positive client sentiment highlighted by
Sergio, and the continued execution of our strategy should help maintain momentum in this business.
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Slide 13 — Personal & Corporate Banking

Personal and Corporate posted a solid PBT of 395 million.

Operating income increased by 3% on higher transaction-based income, mainly as 4Q15 included a fee paid
to Wealth Management for client shifts. This was partly offset by lower net interest income and recurring net
fees.

We have seen four consecutive quarters of declining NII, and as previously highlighted, we expect this trend
to continue. As you can see from our interest rate sensitivity slide in the appendix, negative implied forwards
indicate an increasing drag on our net interest income, starting with a roughly 100 million decrease compared
with 2016. In addition, we expect a substantial increase in funding costs related to achieving our TLAC
requirements.

Operating expenses increased by 5% to 546 million, reflecting higher capital-related levies in Switzerland,
expenses for litigation provisions, and marketing costs.

Annualized net new business volume growth for our personal banking business was 1.1%, the highest for a
fourth quarter since 2011.

Slide 14 — Personal & Corporate Banking

For the full year, P&C delivered its best profit before tax, and lowest cost/income ratio since 2008. The
business also achieved its highest net client acquisition in personal banking. Both income growth and
declining operating expenses drove the 5% compound growth in PBT since 2013.

We're pleased with the performance in our home market, although we recognize the revenue headwinds this
business faces.

Slide 15 — Asset Management

Asset Management delivered a profit before tax of 156 million, up 2%.

Net management fees were flat at 468 million, as fee true-ups totaling 17 million were largely offset by lower
revenues following the sale of the Alternative Fund Services business in 4Q15. Performance fees were down,
driven by Equities, Multi Asset and O'Connor.

Expenses were down year-over-year, driven by lower personnel expenses.

Net new money excluding money markets was negative 9.8 billion, largely due to net outflows from UBS's
wealth management clients, driven by a combination of factors, including changes in asset allocation.

2016 was a challenging year for active managers, with accelerated shifts out of active into passive funds and
unfavorable market conditions for many hedge funds. These conditions were exacerbated by client risk
aversion. That said, we continue to value Asset Management's highly cashflow-generative and capital-light
characteristics, as well as the synergies across our platform.
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Slide 16 — Investment Bank

Market conditions and broader macroeconomic trends over the last year did not favor our Investment Bank's
business and geographic mix. However, steps taken over the last few years to invest in our US business,
proactive actions on costs and balance sheet management helped us deliver a 20% return on attributed
equity for 2016.

Turning to the quarter, the IB posted a PBT of 344 million, up 54% year-on-year, as Equities and Corporate
Client Solutions both delivered improved performance.

CCS revenues increased 9% year-over-year, largely due to DCM.

In ICS, Equities revenues were up 22% against a weak fourth quarter in 2015. Importantly, and partly due to
our investments, the Americas region recorded its best performance for a fourth quarter in five years, driven
by Cash Equities. Financing Services globally delivered its best fourth quarter since 2011.

FX, Rates and Credit revenues were down 12%, driven by weaker revenues in emerging markets as well as
foreign exchange and interest rate options, as we did not benefit from the heightened volatility and volumes
following the US election. Our client-centric, inventory-light and more selective FRC platform provides less
upside than others may see in a market with increasing interest rates and volatility, absent an uptick in client
activity.

Costs excluding variable compensation accruals were down 7% year-on-year, or 5% on a full year basis, from
actions taken early in the year, as well as currency benefits. From year-end 2015, headcount was down 10%,
and 4% from Q3 2016.

Slide 17 — Investment Bank

The IB has been very disciplined and diligent in managing its activities to absorb headwinds and drive returns,
and enforces strict hurdle rate standards, which are aligned with its cost of capital, when deploying financial
resources.

Despite a 7 billion increase in RWA from the prior year due to regulatory inflation and changes to our
operational risk allocation, the IB has maintained low RWA levels, driving a very attractive return on RWA at
12% for the quarter.

LRD, which is currently the IB's binding constraint, was reduced by 14%, or 37 billion, through effective
management, including netting and balance sheet reduction.

Slide 18 — Corporate Center

Corporate Center loss before tax was 662 million.

Corporate Center — Services costs before allocations were down, due to our cost reduction program.
Group ALM's profit before tax was negative 171 million, mostly due to accounting asymmetries related to
economic hedges. Total risk management net income after allocations was negative 57 million this quarter

and less than 200 million for the year, compared with our guidance of around negative 50 million per
qguarter.
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Non-core and Legacy Portfolio posted a loss of 215 million, an improvement from 4Q15, mainly due to lower
expenses, including for litigation provisions. LRD was down 3 billion from the prior quarter and 16 billion
year-on-year to 22 billion.

Slide 19 — Cost reduction

During the quarter, we increased our net cost reduction run-rate by 100 million to 1.6 billion.

When comparing cost reduction programs across the industry, there are a few important factors to note. At
UBS, non-structural reductions in front-office variable compensation, which were material in 2016, are not
included in the 1.6 billion net savings achieved thus far. Also, apart from Non-core and Legacy Portfolio, we
expect de minimis cost reduction contributions from business exits.

We expect restructuring expenses to taper from 2018 onwards as our cost reduction program comes to an
end, providing further benefit to our reported results.

Slide 20 — Going concern capital and leverage ratios

Our capital position remained strong, with a fully applied CET1 ratio of 13.8%. The decrease from the prior
quarter mostly relates to a 7 billion increase in market risk RWA, from exceptionally low levels.

Our fully-applied CET1 leverage ratio increased to 3.53%, as LRD was down 7 billion and CET1 capital
increased.

As previously mentioned, the replacement of UBS AG senior and Tier 2 instruments with TLAC-eligible
instruments, to comply with requirements, will lead to higher funding costs. For 2017, we expect funding
costs for the Group to increase by over 100 million compared to 2016.

Slide 21 — Equity attribution framework

Our equity attribution framework reflects regulatory requirements, along with core equity that underpins each
division's business activities. As regulatory requirements have evolved, we have updated the framework to
reflect these changes, while maintaining a consistent and transparent approach.

During our 2016 planning process, we modified the framework to reflect recent regulatory changes, most
notably LCR and the Swiss TBTF capital regime. Under the new allocation, which is effective as of January 1st,
2017, we will further increase external transparency on the resources consumed by our business divisions,
directly and indirectly.

Our revised framework captures a number of improvements:
1. We will move from one third RWA / LRD / Risk-Based Capital — or RBC —to 50% each RWA and LRD, with
an RBC floor if the CET1 equivalent of RBC exceeds the RWA / LRD calculation.

2. We will continue to use an 11% RWA and 3.75% LRD conversion factor to CET1, both of which are
higher than the 2020 regulatory requirements.
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3. We will now allocate equity directly associated with activity managed centrally by Group ALM on behalf
of the divisions. The majority of this is due to HQLA held against our divisions' liquidity requirements,
based on a 110% LCR. Approximately 60% of Group ALM's LRD will be attributable to the business
divisions as a result. Group ALM RWA related to the HQLA book will also be allocated, although this is a
less material amount, given the low risk-weighting of these assets. Starting in 1Q17, we will disclose the
attributable portion of RWA and LRD by business division.

4. Equity related to excess funding and liquidity, in other words, amounts above the 110% LCR for liquidity,
will be retained in Group ALM.

5. Under the new framework, 100% of the equity related to goodwill and intangibles will be allocated to
the relevant business divisions.

6. And finally, we will allocate 100% of shareholders' equity, with Corporate Center retaining all other Basel
3 deduction items, such as DTAs, dividend accruals, unrealized gains from cash-flow hedges, and Treasury
share components.

With these changes, we believe our equity attribution framework fully allocates capital required by our

businesses under currently known regulatory requirements. It also has the flexibility to accommodate further

regulatory developments, including the finalization of Basel 3 and NSFR.

As a consequence of the increase in CET1 capital attributed to the business divisions, and including the 100
million plus headwind from Group funding costs | just mentioned, we expect to see a headwind to net
interest income allocated to the business divisions by around 300 million in 2017 versus 2016. This change
will principally affect the IB, P&C, and WM.

The CET1 capital attributed to the IB would equate to an implied CET1 capital ratio of more than 13% for
4Q16. On a total going and gone-concern basis, its implied capital ratio would be over 30%. Despite an
increase in the IB's attributed equity by around a quarter, we are maintaining its target return on attributed
equity of greater than 15% over the cycle, based on the current regulatory regime. Using the new
framework, the IB's average return on attributed equity would have been around 15% over the last four
years, and nearly 20% excluding expenses for litigation provisions. Despite the increase in allocation of
resources as a result of the revised equity allocation framework, we expect the IB to continue to operate
within our short to medium-term expectations of 85 billion RWA and 325 billion LRD. We will assess our
targets and expectations for all business divisions once the Basel 3 rules have been finalized. The adoption of
our revised attributed equity framework has not provided any new insight that would lead us to change our
strategy or manage our businesses differently.

In closing, as Sergio said, 2016 was a solid year, especially considering the very challenging environment. We
believe our strategy and balanced business mix, combined with our focus on execution, position us well to
continue to deliver for our clients and shareholders in 2017.

With that, Sergio and | will now take your questions.
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Cautionary statement regarding forward-looking statements: This presentation contains statements that constitute
“forward-looking statements,” including but not limited to management’s outlook for UBS's financial performance and
statements relating to the anticipated effect of transactions and strategic initiatives on UBS's business and future development.
While these forward-looking statements represent UBS’s judgments and expectations concerning the matters described, a
number of risks, uncertainties and other important factors could cause actual developments and results to differ materially from
UBS's expectations. These factors include, but are not limited to: (i) the degree to which UBS is successful in executing its
announced strategic plans, including its cost reduction and efficiency initiatives and its targets for risk-weighted assets (RWA)
and leverage ratio denominator (LRD), and the degree to which UBS is successful in implementing changes to its wealth
management businesses to meet changing market, regulatory and other conditions; (ii) continuing low or negative interest rate
environment, developments in the macroeconomic climate and in the markets in which UBS operates or to which it is exposed,
including movements in securities prices or liquidity, credit spreads, and currency exchange rates, and the effects of economic
conditions, market developments, and geopolitical tensions on the financial position or creditworthiness of UBS's clients and
counterparties as well as on client sentiment and levels of activity; (iii) changes in the availability of capital and funding,
including any changes in UBS's credit spreads and ratings, as well as availability and cost of funding to meet requirements for
debt eligible for total loss-absorbing capacity (TLAC); (iv) changes in or the implementation of financial legislation and regulation
in Switzerland, the US, the UK and other financial centers that may impose, or result in, more stringent capital, TLAC, leverage
ratio, liquidity and funding requirements, incremental tax requirements, additional levies, limitations on permitted activities,
constraints on remuneration, constraints on transfers of capital and liquidity and sharing of operational costs across the Group
or other measures, and the effect these would have on UBS’s business activities; (v) uncertainty as to when and to what degree
the Swiss Financial Market Supervisory Authority (FINMA) will approve, or confirm, limited reductions of gone concern
requirements due to measures to reduce resolvability risk; (vi) the degree to which UBS is successful in implementing further
changes to its legal structure to improve its resolvability and meet related regulatory requirements, including changes in legal
structure and reporting required to implement US enhanced prudential standards, implementing a service company model,
completing the transfer of the Asset Management business to a holding company, and the potential need to make further
changes to the legal structure or booking model of UBS Group in response to legal and regulatory requirements relating to
capital requirements, resolvability requirements and proposals in Switzerland and other countries for mandatory structural
reform of banks and the extent to which such changes have the intended effects; (vii) the uncertainty arising from the timing
and nature of the UK exit from the EU and the potential need to make changes in UBS's legal structure and operations as a
result of it; (viii) changes in UBS’s competitive position, including whether differences in regulatory capital and other
requirements among the major financial centers will adversely affect UBS’s ability to compete in certain lines of business; (ix)
changes in the standards of conduct applicable to our businesses that may result from new regulation or new enforcement of
existing standards, including recently enacted and proposed measures to impose new and enhanced duties when interacting
with customers and in the execution and handling of customer transactions; (x) the liability to which UBS may be exposed, or
possible constraints or sanctions that regulatory authorities might impose on UBS, due to litigation, contractual claims and
regulatory investigations, including the potential for disqualification from certain businesses or loss of licenses or privileges as a
result of regulatory or other governmental sanctions, as well as the effect that litigation, regulatory and similar matters have on
the operational component of our RWA; (xi) the effects on UBS's cross-border banking business of tax or regulatory
developments and of possible changes in UBS's policies and practices relating to this business; (xii) UBS’s ability to retain and
attract the employees necessary to generate revenues and to manage, support and control its businesses, which may be
affected by competitive factors including differences in compensation practices; (xiii) changes in accounting or tax standards or
policies, and determinations or interpretations affecting the recognition of gain or loss, the valuation of goodwill, the
recognition of deferred tax assets and other matters; (xiv) limitations on the effectiveness of UBS's internal processes for risk
management, risk control, measurement and modeling, and of financial models generally; (xv) whether UBS will be successful in
keeping pace with competitors in updating its technology, particularly in trading businesses; (xvi) the occurrence of operational
failures, such as fraud, misconduct, unauthorized trading, financial crime, cyber-attacks, and systems failures; (xvii) restrictions
on the ability of UBS Group AG to make payments or distributions, including due to restrictions on the ability of its subsidiaries
to make loans or distributions, directly or indirectly, or, in the case of financial difficulties, due to the exercise by FINMA or the
regulators of UBS's operations in other countries of their broad statutory powers in relation to protective measures, restructuring
and liquidation proceedings; (xviii) the degree to which changes in regulation, capital or legal structure, financial results or other
factors, including methodology, assumptions and stress scenarios, may affect UBS's ability to maintain its stated capital return
objective; and (xix) the effect that these or other factors or unanticipated events may have on our reputation and the additional
consequences that this may have on our business and performance. The sequence in which the factors above are presented is
not indicative of their likelihood of occurrence or the potential magnitude of their consequences. Our business and financial
performance could be affected by other factors identified in our past and future filings and reports, including those filed with
the SEC. More detailed information about those factors is set forth in documents furnished by UBS and filings made by UBS
with the SEC, including UBS’s Annual Report on Form 20-F for the year ended 31 December 2015. UBS is not under any
obligation to (and expressly disclaims any obligation to) update or alter its forward-looking statements, whether as a result of
new information, future events, or otherwise.

42



Disclaimer: This presentation and the information contained herein are provided solely for information purposes, and are not to
be construed as a solicitation of an offer to buy or sell any securities or other financial instruments in Switzerland, the United
States or any other jurisdiction. No investment decision relating to securities of or relating to UBS Group AG, UBS AG or their
affiliates should be made on the basis of this document. Refer to UBS's fourth quarter 2016 report and its Annual Report on
Form 20-F for the year ended 31 December 2015. No representation or warranty is made or implied concerning, and UBS
assumes no responsibility for, the accuracy, completeness, reliability or comparability of the information contained herein
relating to third parties, which is based solely on publicly available information. UBS undertakes no obligation to update the
information contained herein.

Use of adjusted numbers

Unless otherwise indicated, “adjusted” figures exclude the adjustment items listed on the previous slide, to the extent
applicable, on a Group and business division level. Adjusted results are a non-GAAP financial measure as defined by SEC
regulations. Refer to page 7 of the 4Q16 report which is available in the section "Quarterly reporting” at

www. ubs.com/investors for an overview of adjusted numbers.

If applicable for a given adjusted KPI (i.e., adjusted return on tangible equity), adjustment items are calculated on an after-tax
basis by applying an indicative tax rate.
Refer to page 13 of the 4Q16 report for more information.

© UBS 2017. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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