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IRAs: The basics and the benefits

Don’t overlook what these tax-advantaged accounts can do for your retirement

If you haven't considered an Individual Retirement Account (IRA) lately, it may be time to look again. With an IRA, the
income from interest, dividends and capital gains can compound each year on a tax deferred basis," even if your income
makes you ineligible to deduct the actual IRA contribution. This alone makes an IRA worth considering. An IRA can be
an important ingredient in a solid financial plan and an ideal supplement to an employer-sponsored retirement plan.

Traditional or Roth IRA?

There are two main types of IRAs—Traditional and Roth.

Traditional IRA Roth IRA

Anyone with earned income can make a traditional You also need earned income to make a Roth IRA

IRA contribution. Contributions may or may not contribution. Contributions are made with after-tax

be tax-deductible depending on your income and dollars, and can always be withdrawn tax-free. Your
whether you (and your spouse if you are married) savings grow tax-deferred, and, if certain requirements
are covered by an employer-sponsored retirement are met, your earnings may also be withdrawn tax-
plan. Your savings in a traditional IRA benefit from free. Any distribution of earnings taken are tax-free
tax-deferred growth until withdrawn. if the Roth IRA has been held for at least five years

and the individual account holder is: age 59% or
older; making a first-time home purchase (lifetime
limit of $10,000 per taxpayer); is disabled or dies. If a
beneficiary inherits the account, any remaining assets
in the Roth IRA can be distributed tax-free pursuant to
IRS rules, as long as the five year holding requirement
is also satisfied. See page 2 for eligibility information.

Can | make deductible contributions to a traditional IRA?
Deductibility of traditional IRA contributions is based on your Modified Adjusted Gross Income (MAGI):

If your filing  Employer And your 2021 And your 2022
status is... plan? MAGI is... MAGI is... You can take...
No N/A N/A Full deduction regardless of income up to your
. contribution limit amount
Single or : —
head of Yes $66,000 or less $68,000 or less Full deduction up to your contribution limit amount
household Yes $66,000 - $76,000 $68,000 — $78,000  Partial deduction
Yes $76,000 or more $78,000 or more No deduction
No N/A N/A Full deduction regardless of income up to your
Married filing contribution limit amount
JO'”T_'%’ or Yes $105,000 or less $109,000 or less Full deduction up to your contribution limit amount
ualifyin , ;
widoten Yes $105,000 ~ $125,000 $109,000 - $129,000 Partial deduction
Yes $125,000 or more $129,000 or more No deduction
Married filing ~ Yes $10,000 or less $10,000 or less Partial deduction
separately Yes $10,000 or more $10,000 or more No deduction

If you file separately and did not live with your spouse at any time during the year, your IRA deduction is determined under the “Single” filing status.
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* Investing involves risks, including the potential of losing money or the decline in value of the investment. Performance is not guaranteed.



2021 and 2022 contribution limits for Traditional and Am | e||g|b|e for a ROth IRA?
Roth IRAs ’

An individual's total annual contribution cannot exceed
the maximum limit, no matter how many traditional and
Roth IRAs he or she has.

Anyone with earned income not exceeding the allowable
limits may contribute, phased out as follows:

2021 2022 Single filers Joint filers Married filing
Under age 50 $6.000 $6,000 Year MAGI MAGI separately MAGI
Age 50 and older $7,000 $7,000 2021 $125,000- $198,000- $0-$10,000

$140,000 $208,000

Married couple filing jointly—only one spouse
participates in employer-sponsored plan
If you are covered by an employer-sponsored retirement

2022 $129,000-  $204,000- $0-$10,000
$144,000 $214,000

plan, but your spouse is not, then the deductibility of your
spouse’s traditional IRA contribution is based on different
MAGI limits, and is phased out as follows:

Roth IRA conversion

Everyone, regardless of income level, can convert a
traditional IRA to a Roth IRA. Converted amounts are

not subject to the 10% penalty tax, but they are included

Joint filers _ as income. Consult with your tax advisor for details. For
MAGI for 2021 2022 Deduction  more information on Roth IRA conversions please see
Less than $198,000 $204,000 Full the factsheet ‘To convert or not to convert.’
Between $198,000 -~  $204,000 -  Partial Let's h .

$208,000 $214,000 et’s have a conversation

It's important to feel confident when it comes to your
retirement. Let's review your goals to see if an IRA is
right for you.

More than $208,000 $214,000 None

Your life today is much bigger than your investments. And achieving your life’s goals is being challenged in new
way. By the realities of a longer retirement. The demands of caring for aging parents. The threat of online identity
theft. And the financial burden of long-term healthcare. Your UBS Financial Advisor can help you understand how
all the moving parts of your life can fit together to help you pursue what's important—including the role that an
IRA can play in your overall financial plan. It's what we call: Advice. Beyond investing.

" Some investments (generally limited to certain public and master limited partnerships and alternative investments) may generate Unrelated Business Taxable Income
("UBTI") which can require the IRA to owe tax if the UBTI is over $1,000 in a given year.

Conflicts of interest

UBS Financial Services Inc. is in the business of establishing and maintaining investment accounts (including retirement accounts) and we will receive compensation from
you in connection with investments that you make, as well as additional compensation from third parties whose investments we distribute. This presents a conflict of
interest when we recommend that you move your assets to UBS from another financial institution or employer retirement plan, and also when we make investment
recommendations for assets you hold at, or purchase through, UBS. For more information on how we are compensated by clients and third parties, conflicts of interest
and investments available at UBS please refer to the "Your relationship with UBS’ booklet provided at ubs.com/relationshipwithubs, or ask your UBS Financial Advisor
for a copy.

Important information about brokerage and advisory services

As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory services in its capacity as an SEC-registered investment
adviser and brokerage services in its capacity as an SEC-registered broker-dealer. Investment advisory services and brokerage services are separate and distinct, differ in
material ways and are governed by different laws and separate arrangements. It is important that you understand the ways in which we conduct business, and that you
carefully read the agreements and disclosures that we provide to you about the products or services we offer. For more information, please review client relationship
summary provided at ubs.com/relationshipsummary, or ask your UBS Financial Advisor for a copy.

Important additional information applicable to retirement plan assets (including assets eligible for potential rollover, distribution or conversion)

This information is provided for educational and discussion purposes only and are not intended to be fiduciary or best interest investment advice or a recommendation that
you take a particular course of action (including to roll out, distribute or transfer retirement plan assets to UBS). UBS does not intend (or agree) to act in a fiduciary capacity
under ERISA or the Code when providing this educational information. Moreover, a UBS recommendation as to the advisability of rolling assets out of a retirement plan is
only valid when made in a written UBS Rollover Recommendation Letter to you provided by your UBS Financial Advisor.

With respect to plan assets eligible to be rolled over or distributed, you should review the IRA Rollover Guide UBS provides at ubs.com/irainformation which outlines the
many factors you should consider (including the management of fees and costs of your retirement plan investments) before making a decision to roll out of a retirement
plan. Your UBS Financial Advisor will provide a copy upon request.

No tax or legal advice
UBS Financial Services Inc., its affiliates and its employees do not provide tax or legal advice. You should consult with your personal tax and/or legal advisors regarding your
particular situation.

Purpose of this document

This is marketing material intended to help you understand services and investments we offer. It should be used solely for the purposes of discussion with your UBS Financial
Advisor and your independent consideration. UBS does not intend this to be fiduciary or best interest investment advice or a recommendation that you take a particular course
of action.

Personalized recommendations or advice
If you would like more details about any of the information provided, or personalized recommendations or advice, please contact your UBS Financial Advisor.
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