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UBS AG HONG KONG BRANCH

KEY FINANCIAL INFORMATION DISCLOSURE STATEMENTS

30 June 2018

Chief Executive's Declaration
The key financizl information disclosure statements as at 30 June 2018 are set out on pages 2 to 13.

Information is disclosed in accordance with the Banking (Disclosure) Rules and the guidance notes for
overseas incorporated authorized institutions issued by the Hong Kong Monetary Authority.

This disciosure complies with the Hong Kong Monetary Authority's recommendations and is not false
or misleading in any material aspects.

/"
/L y
y Lo
Chief Executive

UBS AG Hong Kong Branch
26 September 2018



UBS5 AG HONG KONG BRANCH
STATEMENT OF COMPREHENSIVE INCOME

For the period ended 30 June 2018

Interest income

Interest expense

Net interest income

Cther operating income

Total operating income

Operating expenses

Impairment losses and provisions for impaired loans and receivables

Gains less losses from the disposal of property, plant and
equipment and investment properties

Profit before taxation

Tax expense

Profit after taxation

6 months ended

& months ended

30Jun 2018 30 Jun 2017

Notes HKD million HKD million
2,568 1,415

1,492 437

1,076 978

2 7,712 6,347
8,788 7,325

3 5,661 5,468
28 2

3,099 1,855

524 233

2,575 1,622




UBS AG HONG KONG BRANCH

STATEMENT OF FINANCIAL POSITION

As at 30 June 2018
30 Jun 2018 31 Dec 2017
Notes HKD million HKD miltion
ASSETS
Cash and balances with banks (except those inciuded in
amount due from overseas offices} 5,082 5,933
Placements with banks with residual maturity of more than
1 menth but not more than 12 months (except those included in
amount due from overseas offices} - -
Amount due from aoverseas offices 46,450 37,756
Trade bills - -
Certificates of deposit held 706 -
Securities held for trading purposes 34,611 35,393
Loans and receivables 4 183,470 161,377
Investment securities - -
Other investments 7,184 2,584
Property, plant and equipment and investment properties 2,117 2,050
Total assets 279,620 245,093
LIABILITIES
Deposits and balances from banks (except those included in
amount due to overseas offices) 1,274 2,766
Deposits fram customers 8 154,836 140,564
Amount due to overseas offices 95,870 85,777
Certificates of deposit issued 8,662 -
Issued debt securities 7.160 4,829
Other liabilities 11,749 11,122
Provisions 69 35
Total liabilities 279,620 245,093




UBS AG HONG KONG BRANCH

NOTES TO THE FINANCIAL STATEMENTS

1 Business activities

UB5 AG Hong Kong Branch ("the Branch"} is a branch of UBS AG, a bank incorporated in Switzerland, The
Branch provides a broad range of financial services including wealth management, advisory services, undenwriting,

financing, brokerage and asset management.

2 Other operating income

Net trading income

Profit on dealing in foreign currencies

Profit/{loss) on trading securities

Profit from other trading activities

Net fee and commission income
Fee and commission incoma

Less: Fee and commission expenses

Other income

3 Operating expenses

Staff costs
Rental expenses

Net service fee to other UBS entities

Other operating expenses

4 Loans and receivables

Loans and advances to customers
Accrued interest and gther receivables

Less: Collective provisions
Specific provisions

- loans and advances to customers

- fee receivables

Notes

6 months ended

6 months ended

30 Jun 2018 30 Jun 2017
HKE million HKD million
155 146

(23} 19

84 75

216 240

4,174 3,339
(946} (839)

3,228 2.500
4,268 3,607
7,712 6,347

6 months ended

6 months ended

30 Jun 2018 30 Jun 2017
HKD million HKD million
3,229 3.241
315 294
1,185 1,004
932 839
5,661 5,468
30 Jun 2018 31 Dec 2017
HKD million HKD mitlion
172,745 154,346
10,725 7,031
183,470 161,377

g -
15 14
49 21
183,401 161,342




UBS AG HONG KONG BRANCH

NOTES TO THE FINANCIAL STATEMENTS
5 Analysis of gross amounts of loans and advances to customers
a. Loans and advances to customers - by industry sectors

The analysis of gross loans and advances to customers and the percentages of secured loans and advances by industry
sectors are based on the categories and definitions used by the Hong Kong Monetary Authority,

30 Jun 2018

HKD million
Gross ioans Collateral or
and advances other security *

Loans and advances for use in Hong Keng

Manufacturing 35 100%

industrial, cormmercial and finandial
Property investment 288 100%
Financial concerns 351 100%
Stockbrokers 648 100%
2,447 106 %

Individuals
For the purchase of other residential properties 445 100%
Other private purposes 41,217 100%
All others 19 100%
41,681 100%
Loans and advances for use outside Hong Kong 126,582 100%
Total loans and advances to customers 172,745 100%
31 Dec 2017

Gross loans Collateral or

Loans and advances for use in Hong Kong

and advances

other security *

Manufacturing 10 100%

Industrial, commercial and financial
Property investment 328 100%
Financial concerns 2,793 100%
Stockbrokers - N/
32 100%

Individuals

For the purchase of other residential properties 531 100%
Other private purposes 35,160 100%
All others 1,538 100%
37,229 100%
Loans and advances for use outside Heng Kang 113,986 100%
Total loans and advances to customers 154,346 100%

*Where coliateral values are greater than gross loans and advances, only the amount of collateral up to the gross

lpans and advances is included.



UBS AG HONG KONG BRANCH
NOTES TO THE FINANCIAL STATEMENTS
5 Analysis of gross amounts of loans and advances to customers (Cont'd)
b. Loans and advances to customers - by geographicai areas
The gross amounts of loans and advances to customers by geographical areas are classified according to the location
of the counterparties after taking into account the transfer of risk. In general, risk transfer applies when a loan or
advance is quaranteed by a party in a couniry which is different from that of the counterparty. The basis of the country

classification is in accordance with the guidance notes from the Hong Kong Monetary Authority.

30 Jun 2018
HKD million

Loans and advances
to customers

Overdue / Impaired loans
and advances to customers

Hong Kong 46,084 15
British Virgin islands 82,353 -
Others 44,308 -
172,745 15
31 Dec 2017
HKD million
Loans and advances Overdue / Impaired loans
to customers and advances te customers
Hong Kong 38,952 14
British Virgin Islands 71,317 -
Others 44,077 -
154,346 14
6 [Impaired loans and advances
30 Jun 2018 31 Dec 2017
HKD millign HKD million

Gross impaired loans and advances to customers

15 {0.01%)

14 (0.01%}

{Percentage of total loans and advances to customers)
Specific provisions to customers 15

Value of the collateral in respect of such loans and advances
to which the specific provisions have been made -*

* Securities suspended for trading were included as collateral but considered te have zero market value.
There were no impaired advances to banks and other financial institutions as at 30 June 2018 and 31 December 2017.

Country provision, if required, is booked at head office level. The bank may establish and maintain Collective Loan Loss
Provisions for country risk in case an event (or various events) in one or several countries has been identified that is likely

to cause an impairment of assets, while there is not sufficient information as to which counterparties are actually affected,

thus preventing the establishment of individual counterparty provisions or allowances in a timely fashion.



UBS AG HONG KONG BRANCH

NOTES TO THE FINANCIAL STATEMENTS

7 Overdue, rescheduled and repossessed assets

a.

Overdue and rescheduled loans and advances

Loans and advances to customers overdua for
- more than 3 months but not more than 6 months
- more than 6 months but not more than 1 year
- more than 1 year
{% to total loans and advances to customers)

Rescheduled loans and advances to customers excluding those
which have been overdue for more than 3 months

Total overdue and rescheduled loans and advances to customers
{% to total loans and advances to customers)

Specific provisions on the overdue and rescheduled
loans and advances to cusiomers

Fair value of the collateral held in respect of the overdue
loans and advances to customers

30 Jun 2018
HKD million

13 (0.01%)
14 {0.01%)

27 {0.02%)

31 Dec 2017
HKD million

14 (0.01%)

14 {0.01%)

The Branch did not have any averdue or rescheduled advances to banks as at 30 June 2018 and 31 December 2017.

* Securities suspended for trading were included as collateral but considered to have zero market value.

Other overdue and repossessed assets

The Branch did not have any other overdue and repossessed assets as at 30 June 2018 and 31 Dacember 2017.

Deposits from customers

Demand deposits and current accounts
Savings deposits
Time, call and natice deposits

International claims

30 Jun 2018
HKD million

68,806
1,912
84,118

154,836

31 Dec 2017
HKD million

71,697
1,351

67,516

140,564

International claims are classified by the types and the locations of the counterparties after taking into account the transfer
of risk. In general, such transfer of risk refers to the reduction of the Branch's exposure to a particular country by an

effective transfer of credit risk to a different country with the use of credit risk mitigants which include guarantees, collaterals
and credit derivatives. The basis of the country and geographical segment classification is in accordance with the guidance

notes from the Hong Kong Monetary Authority.



UBS AG HONG KONG BRANCH
NOTES TG THE FINANCIAL STATEMENTS

8 International elaims (Cont'd)

International organisations
Developed countries
Switzerland
Others
Offshore centres
British Virgin Islands
Others
Developing Europe
Developing Latin America and Caribbean

Developing Africa and Middle East

Developing Asia Pacific

Internationzl organisations
Developed countries

Switzerland
Others

Offshora centres
ritish Virgin Islands
Others
Developing Europe
Developing Latin America and Caribbean

Developing Africa and Middle East

Developing Asta Pacific

30 Jun 2018
HKD million

Non-bank private sector

Non-
Non-tank financial
financial private
Banks Official sector  institutions sector Others Total
- 4,890 - - - 4,890
63,275 14,603 1,063 1,447 - 80,388
44,658 - - 219 - 44,877
18,617 14,603 1,063 1,228 - 35,511
10 - €89 120,652 - 121,351
- - - 82,680 - 82,680
10 - 589 37,972 - 38,671
. - - 50 - 50
- - - 525 - 525
983 - 3 19,634 - 20,623
54,268 19,493 1,758 142,308 - 227,827
31 Dec 2017
HKD million
Non-bank private sector
Non-
Non-bank financial
financial private
Banks Official sector  institutions sector Others Total
- 5,085 - - - 5,085
41,778 28,642 93 398 - 70,916
40,671 804 - 254 - 41,729
1,107 27,838 98 144 - 29,187
- - 747 110,028 - 110,775
- - - 71,151 - 71,131
- - 747 38,877 - 39,624
- - - 60 - oy
- - - 441 - 441
706 - 4 17,883 - 18,585
47,484 33,727 851 128,810 - 205,872




UBS AG HONG KONG BRANCH

NOTES TO THE FINANCIAL STATEMENTS

10 Non-bank Mainland exposures

The total direct non-bank Mainland exposures and the specific provision were as follow:

30 Jun 2018
HKD million
Off-balance
On-balance sheet Specific
sheet exposures EXROSUIES, Total provision
Central government, central government-owned
entities and their subsidiaries and joint veniures {JVs) - - - -
PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and Jvs 13,151 276 13,427 -
Other counterparties where the exposures
are considered by the reporting institiution to be
non-bank Mainland China exposures 9,426 42 9,468 15
Total 22,577 318 22,895 i5
Total assets after provision 279,550
On-balance sheet exposures as percentage of total assets 8.08%
31 Dec 2017
HKD millicn
Off-balance
On-balance sheet Specific
sheet exposures exposures Total provision
Central government, central governmeni-owned
entities and their subsidiaries and joint ventures (JVs) - - - -
PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and Jvs 11,508 416 11,925 -
Other counterparties where the exposures
are considered by the reporting institiution to be
non-bank Mainland China exposures 8,203 36 8,239 14
Total 19,712 452 20,164 14
Total assets after provision 245,058
On-balance sheet exposures as percentage of total assets 8.04%



oL

‘Ajuo asodind aanesedwes Jo} pajuasald s) sapuaiind ubpio) e ul uolised 12U [B101 U1 JO 9501 UBYD SS3| SAINHISUOD LDius K3uaund ubaie) ayl .

“§31DUBLINT [ENPIAIRUI B} JO SBN|EA Judjeanba 1e|jop Buoy BuoH 3yl 1uasaidal sainbly anoge ay|

N B - B - Z N - - - - - - uoipsed |einpnys 18N

323 73] {02) LBE (9) £ 17 LE (55) 9E (ES2) Sz ol uoysod (Lays) / Buol 1aM

- - - - - - - - - - ucipsad suondo 1ay
(ei5°0td)  @iv'eny  (ELLL) (80°911)  (GEL'D) (6% (Lez'og)  (vzed ws'Zzy  (Pe9'ZE)  (BOL'6T)  (2L9°D) {ess'e) 9IS PIBAIC
909'PEE  Z06'9Z ESL'L S06'ZZZ  EBY'G &6 16G'EL £26 0v9'6L 995'%7 066’8 5197 67E'E saseyaund presicy
(ovs'zal)  (EL9'E) (0EL'E) {z26'z91y  (61Z'%) {95) (zee'e) {£2) {8og'e) (E£0'S) (989'S) (PEOL) 1'% saiigel| jodg
560t 9FL'E DEL'E Z06'9% S9Z'L 8 BEO'GT 65 £6E'9 LETEL 158'9Z SPET 09/ sjasse jodg
[21o01 IETa) =YY asn Malsly «HAW wAdl «Hal 489 «4N3 AND 4H2 NV

102730 |E

- - - - - - = - - - - - - uosod |ean2nils 19N

{£52) {6E) (L¥) [ (1) LE (€9) 44 81) 6 oLr) LE (6s1) uoipsad (Uoys) 7 Buoy 1y

- - - - - - - - - - - - uotyisod suondo 1aN
(98Z°t¥Z) (02£'97)  (s0L°)) (Z5Z'96) {06£'9) (ES) 9LL1y {9g} ole'Lly  (942°12) sg1'vry  (6LL'D) (¥Z9'6) 59|25 plemiod
£66'LZE  OVL'RZ 550°L 061'8lZ 68 £5 8L’} 9g BSELL 16p'L 2 B6Y'ZL pOE'Z 680R saseyzind plemiod
{09.'9zZ) (Z50°E) (BES'E) (5L6'Z61) (PEL'R) (LE) (0SE'E) (5) {E€9°E) (9v5°9) {054'7) {1: 1] (585F) saigel| jodg
964’151 £66 LES'E GLE'DL S90°L z9 Taad} 43 99F'E EOF'LL 9z0'9€ tze'L LP6'S s1asse jadg
jel0L SI8U10 nwx asn aos AW Ar ¥al 1o} N3 AND 4HD any

810z unr og

'sapusuny ufijsioy e u worysod 18U [B1O1 AU 4O BI0W 10 90| SBINHISUCT (SWIal alnjosde ug) uoksod 1au syl 4 pasopsip st Huauns ubisio) enoed e u uoisod 15U Ay

{uoHIW QHH)
ysi fousuny LL

SINIWILIVLS TWIDNVNIH 3HL OI 310N

HINVYE DNON DNOH O S8n



UBS AG HONG KONG BRANCH

OFF BALANCE SHEET EXPOSURES AND LIQUIDITY INFORMATION

As at 30 June 2018
30 Jun 2018 31 Dec 2017
HKD mnillion HKD million
1 Contingent liabilities and commitments
{contractual amounts)
Direct credit substitutes 8,829 7,672
Transaction-related contingent items 2,462 -
Other commitments - R
Derivatives transactions
{HKD million) 30 Jun 2018 31 Dec 2017
Total Total
Fair value Notional Fair value Notional
Positive  Negative Amount Positive  Negative Amount
Exchange rate-related derivative 5,188 3,755 522,065 2,448 3,007 458,414
contracts
Interest rate derivative contracts 150 458 117,258 194 264 90,553
Equity derivative contracts 632 627 25,928 541 541 16,056
Precious metals other than gold contracts 7 7 663 6 ] 596

At branch level, the above exposures do not take into account the effects of bilateral netting agreements. Such netting is effected
at UBS Group AG consolidated level.
Liguidity information

. Liquidity Maintenance Ratio

3 months ended 3 months ended 6 months encled
31 Mar 2018 30 Jun 2018 30 Jun 2017

Average Liquidity Maintenance Ratio for the financial period 58.0% 61.1% 49.9%
The average Liguidity Maintenance Ratio for the 3-month and the 6-month pericd, is the simple average of each calendar
manth's average Liquidity Maintenance Ratio, which is computed as required by the Hong Kong Monetary Authority for

its regulatory purposes, and is in accordance with the Hong Kong Banking Ordinance.

. Core Funding Ratio

3 menths ended 3 months ended
31 Mar 2018 30 Jun 2018

Average Care Funding Ratic for the financial period 1381.5% 1270.8%
The average Core Funding Ratio for the 3-month pericd, is the simple avarage of each calendar month's average Core Funding

Ratio, which is computed as reguired by the Hong Kong Monetary Authority for its regulatory purposes, and is in
accordance with the Hong Kong Banking Ordinance.
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UBS AG HONG KONG BRANCH

OFF BALANCE SHEET EXPOSURES AND LIQUIDITY INFORMATION
As at 30 June 2018

3 Liquidity information (Cont'd)

b. Liguidity risk management

Our figuidity risk management aims te maintain a sound liquidity position to meet all our liabilities when due and to provide
adeguate time and financizl flexibility to respond to a firm-specific liquidity crisis in a generally stressed market environment,
without incurting unacceptable losses or risking sustained damage to our various businesses. Complementing this, our funding
risk management aims for the optimal liability structure to finance our businesses reliably and cost-efficiently while ensuring
access to a diversified portfolio of funding sources.

Qur fiquidity and funding strategy is proposed by Group Treasury, approved by the Hong Kong Asset and Liability Management
Committee (*ALCO") and overseen by the Hong Kong Management and Risk Committee. Group Treasury monitors and
oversees the implementation and execution of our liguidity and funding strategy and ensures adherence to our lquidity and
funding policies. Group Asset & Liability Management ("ALM") is mandated to manage the funding risks of the bank and ensure
the bank's general access to funding under a centralized funding management framework. Group Treasury's fundamental
approach to liquidity and funding risk management is defined globally and then applied in Hong Kong in a manner that
considers the specific nature of our local business activities.

We manage our liquidity and funding risk with the overal! objective of optimizing the value of our business franchise across a

broad range of market conditions and in consideration of current and foreseeable regulatory requirements. We employ 2 number of
measures to monitor our liquidity and funding positions under normal and stressed conditions. In particular, we use stress scenarios
to apply behavioural adjustments to our balance sheet and incorporate the results of these internal models with external

measures, primarily the Liquidity Maintenance Ratic, o strengthen our overall liquidity risk monitoring framework.
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UBS GROUP AG

CONSOLIDATED FINANCIAL INFORMATICN

As at 30 June 2018

Total shareholders' equity attributable to UBS shareholders
Commen equity tier 1 capital ratio (Note 1)

Other financial information
Statement of financial position:
Total assets
Total liabilities
Total loans and advances
Total customer deposits

Statement of comprehensive income:
Pre-tax profit

Notes :

30 Jun 2018
CHF million

50,774

13.4%

944,482
893,649
318,278
403,430

6 months ended
30 Jun 2018
CHF million

3,652

31 Dec 2017
CHF mitlion

51,214

14.9%

915,642
864,371
318,509
408,999

6 months ended
30 Jun 2017
CHF million

3,192

{1) As of 31 December 2017, phase-in deduction applied for the purpose of the CET1 capital calculation was 80%.

These effects are fully phased in from 1 January 2018.

{2) For further details on UBS Group AG financial information, please refer to the UBS Group AG 2017 Annual Report

and press release issued on 24 July 2018 for June 2018 half-year results which may be viewed on our

website: www.ubs.com.
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