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UBS Wealth Way
Liquidity – Always keep your head above water

•	 Liquidity is important to cover ongoing expenses for the coming years. An emergency 
fund will also help put your mind at ease.

•	 However, too much liquidity can have its drawbacks. When interest rates are negative 
investors lose out on returns, while inflation eats away at their purchasing power over  
the long term. 

•	 The Liquidity strategy is central to successfully managing your investment portfolios.

•	 Your optimal liquidity needs can vary based on the source of your income and the risk 
level of the Longevity strategy. Find out more about determining your liquidity needs  
in our report “My Liquidity strategy: How much liquidity do I really need?” 

Goal – Support your Longevity strategy 
The aim of the Liquidity strategy is to provide sufficient capital 
so you have the flexibility for greater risk/return potential in 
other portfolios. The Longevity strategy should achieve growth 
to offset potential setbacks. Liquidating your investments in 
volatile phases at a loss jeopardizes your financial security. A 
well-planned Liquidity strategy prevents that from happening. 

Structure – Liquid assets are always available
To help you achieve your goals, the assets in this strategy must 
be liquid with high price stability. In times of negative interest 
rates, there are few alternatives to cash. The correct structure 
of the Liquidity strategy depends on two essential factors. 
First, the ratio of regular income to regular expenses, and  
second, the risk taken as part of the Longevity strategy. The 
higher the risk and the lower the ratio of income to expenses, 
the more liquidity you need.   

Benefit – Longevity strategy can grow 
An optimal Liquidity strategy has two basic advantages. On 
the one hand, it helps to keep emotional (knee-jerk) reactions 
in check even in uncertain times. On the other hand, the  
Longevity strategy lets you pursue your long-term goal of a  
secure retirement without disruption. 

Disclaimer: Timeframes may vary. Strategies are subject to individual client goals, objectives, and suitability. This approach is not a promise or guarantee that wealth, or any financial 
results, can or will be achieved.

The Liquidity strategy includes the assets you want to use to 
cover your short-term expenses as well as an emergency fund. 
If you can cover all of your daily expenses with your salary,  
an emergency fund may be sufficient. The level of risk you  
are willing to accept in the Longevity strategy also plays a role. 
Your income is usually lower in retirement compared to work-
ing life, so the Liquidity strategy should be increased to ensure 
that it and your pension are sufficient to cover your expenses 
over the next three years. 
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•	Entertainment and travel
•	Taxes
•	Purchasing a home

Source: UBS

Liquidity
To help provide  
cash flow for  
short-term  
expenses

Longevity
For longer-term 

needs

Legacy
For needs  

that go beyond 
your own



UBS Wealth Way is an approach incorporating Liquidity. Longevity. Legacy. strategies that UBS and our Advisors can 
use to assist clients in exploring and pursuing their wealth management needs and goals over different timeframes. 
This approach is not a promise or guarantee that wealth, or any financial results, can or will be achieved. All investments involve 
the risk of loss, including the risk of loss of the entire investment.

This document was prepared by UBS AG, its subsidiary or affiliate (“UBS”) on December 2022.
This document and the information contained herein are provided solely for information and UBS marketing  
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer or solicita-
tion to engage in any investment activities. The document is not a recommendation to buy or sell any security, investment instru-
ment, or product, and does not recommend any specific investment program or service. All information and opinions indicated are 
subject to change without notice. UBS retains the right to change the range of services, the products and the prices at any time 
without prior notice. Certain services and products are subject to legal provisions and cannot therefore be offered worldwide on 
an unrestricted basis. 

The products and services mentioned herein may require agreements to be signed. Please note that the terms and conditions of 
such specific agreements described in the corresponding agreements apply to these products and services. We kindly ask you to 
carefully read such agreements and to contact your UBS client advisor or Wealth Planner should you have any questions.

Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. UBS recom-
mends that all persons considering the products or services described herein obtain appropriate independent legal, tax and other 
professional advice. This document may not be redistributed or reproduced in whole or in part without the prior written permission 
of UBS. Although all information and opinions expressed in this document were obtained from sources we believe to be reliable, 
UBS expressly disclaims any liability, express or implied, for false or incomplete information. To the extent permitted by the law, 
neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any liability, responsibility or duty of care 
for any consequences, including any loss or damage, of you or anyone else acting, or refraining to act, in reliance on the informa-
tion contained in this document or for any decision based on it.
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