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Transitioning to a better
world

UBS Global Equity Climate Transition Strategy

At the end of this century, current climate trends suggest our planet will likely be warmer
than at any other time in human history. The impact this will have on our ecosystem, our
lives and the economy will be dramatic. The UBS Global Equity Climate Transition Fund tilts
towards companies aiming to move to a low carbon economy and having a positive social
contribution. The Fund provides cost-efficient and broad-based exposure to global equity
markets.

The goal

The innovative UBS Global Equity Climate Transition Fund
provides investors with a solution to mitigate climate-related
investment risks and have a positive effect on society.

The Fund, co-developed with Aon, leverages our expertise in
developing innovative sustainable investing products and tilts
towards opportunities that arise from the transition to a low
carbon economy. The aim is to move the portfolio towards a
net zero trajectory in line with Paris-aligned targets, benefiting
from our global stewardship and engagement efforts.

The Fund also aligns to selected UN Sustainable Development
Goal factors relating to health, clean energy, decent work, : =
responsible consumption and production, and climate action. 5 R\ : =

Steps towards a better climate

Our rules-based global equity strategy seeks to deliver a superior
climate and ESG profile than the underlying global benchmark

by using: A

Tilts towards companies that are likely to Tilts towards companies that align with five UN

decarbonize over time in line with the . .
1 Intergovernmental Panel on Climate Change’s Sustainable Development Goals {SDGS)'

1.5°C warming limit (net zero emissions by 2050) - Good Health & Well Being (SDG3)

3 ~—  Affordable & Clean Energy (SDG5)
- Decent Work & Economic Growth (SDGS8)

Current and forward-looking measures of ~—  Responsible Consumption & Production
2 companies’ carbon footprint and climate (SDG12)

technologies —  Climate Action (SDG13)

Direct engagement with management of companies
4 on best practices and encouragement for them to
report sustainability metrics



What differentiates our strategy

objectives to ensure the strategy is
I_B continually evolving to support investors to
meet their Net Zero commitments

@ Future decarbonization is built into the

O Factors in effect on society to contribute to

a climate transition with a positive social
r r W W effect. The social contribution is measured
with selected SDGs.

Investment approach
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Rules-based Social impact Engagement N\

The strategy applies positive  Pursuing a just transition Engaging directly with “} O

and negative “tilts’ related by tilting towards company’s management to /" @

to climate change and companies that align educate about best practices /

decarbonizes over time with five social and and encourage reporting of

in-line with the IPCC's environmental UN SDGs sustainability metrics /

1.57C scenarios UBS Global Equity

Climate Transition Fund

Capitalize on the long term
sustainable and inclusive transition

Investment strategy

Partfolio Process AN <6 a low carbon
» Similar risk-return profile to » Uses multiple sources of \ emissions economy through an
the benchmark environmental data \\ innovative, cost efficient and rules-
» Low tracking error and turncver » Aligned to forward looking ‘\\ based investment strategy
« Low cost: management fees are similar carbon reduction targets
to a passive strategy » Tilted to social and environmental /
« Lower carbon intensity than the UN SDGs /
benchmark »  Applies select climate related exclusions /
+ Considers social impacts of climate » Voting and engagement f
transition /

Our strategy employs forward-looking metrics aiming to measure the company’s efforts to transition their business to a low carbon
economy. Furthermore, using Natural Language techniques, we currently take into account required climate technologies such as
Carbon Sequestration, Direct Air Capture, Smart Grids and Hydrogen Storage.

The strategy targets a just transition:
It isolates key UN Sustainable Development goals that support a just and sustainable transition to a low-carbon economy

UN SDGs PRI's relationship with SDGs and climate transition
« Add tilts on five UN SDGs at production level to combine climate transition and The just transition and the Sustainable Development Goals
inclusion to contribute to social impact
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Source: UBS AM, PRI, MSCI and UBS Evidence Lab as of June 2021.



The strategy aims to continually decarbonize towards a net-zero trajectory in line with Paris Agreement targets.
This self-decarbonisation feature is in line with key legislative guidelines for EU Climate Transition Benchmarks.?

Carbon intensity trajectory (scope 1 + scope 2 tCO2e / EVIC USDm)

WACI target setting (scope 1 + scope 2 tCO2e / EVIC USDm)
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Base value (Benchmark, Dec 2019) 60.3

EU CTB WACI limit (Dec 2021) 365

Selected WACI metrics Benchmark Strategy
Latest WACI (Dec 2021) 447 36.5
Below EU CTB limit X v

Source: UBS Asset Management, Trucost, MSCI. As of 31 December 202 1. Past performance is not a reliable indicator of future results. 1.5° € Scenario is the scenario referred 1o in the Special Report on Global
Warming of 1.5* C from the Intergovernmental Panel on Climate Change (IPCC). Benchmark is the MSC| World Index, Strategy is an indicative initial portfolio for the UBS Global Equity Climate Transition Fund
EU CTB is a proxy for the trajectory implied under the EU Climate Benchmark Rules for Climate Transition Benchmarks (-30% initial reduction versus 2012 Banchmark, then -7% Yo self-decarbonization). This

material contains data derived as a result of back-testing of data and is provided by UBS in good faith using our standard methodology for information of this kind.

" The trajectory is initially calculated based on a 30% reduction versus the 2019 benchmark followed by -7% YoY self-decarbonization. Note, this is an
absolute target, not relative to benchmark and targets or base years can be revised or restated due to carbon data changes. Material Scope 3 will be

phased-in as per IGCC net-zero guidelines.
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This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any

registered or other mutual fund.

Americas

The views expressed are a general guide to the views of UBS Asset
Management as of July 2020. The information contained herein should not
be considered a recommendation to purchase or sell securities or any
particular strategy or fund. Commentary is at a macro level and is not with
reference to any investment strategy, product or fund offered by UBS Asset
Management. The information contained herein does not constitute
investment research, has not been prepared in line with the requirements
of any jurisdiction designed to promote the independence of investment
research and is not subject to any prohibition on dealing ahead of the
dissemination of investment research. The information and opinions
contained in this document have been compiled or arrived at based upon
information obtained from sources believed to be reliable and in good
faith. All such information and opinions are subject to change without
notice. Care has been taken to ensure its accuracy but no responsibility is
accepted for any errors or omissions herein. A number of the comments in
this document are based on current expectations and are considered
“forward-looking statements.” Actual future results, however, may prove
to be different from expectations. The opinions expressed are a reflection
of UBS Asset Management's best judgment at the time this document was
compiled, and any obligation to update or alter forward-looking
statements as a result of new information, future events or otherwise is
disclaimed. Furthermore, these views are not intended to predict or
guarantee the future performance of any individual security, asset class or
market generally, nor are they intended to predict the future performance
of any UBS Asset Management account, portfolio or fund.

EMEA

The information and opinions contained in this document have been
compiled or arrived at based upon information obtained from sources
believed to be reliable and in good faith, but is not guaranteed as being
accurate, nor is it a complete statement or summary of the securities,
markets or developments referred to in the document. UBS AG and / or
other members of the UBS Group may have a position in and may make a
purchase and / or sale of any of the securities or other financial instruments
mentioned in this document. Before investing in a product please read the
latest prospectus carefully and thoroughly. Units of UBS funds mentioned
herein may not be eligible for sale in all jurisdictions or to certain categories
of investors and may not be offered, sold or delivered in the United States.
The information mentioned herein is not intended to be construed as a
solicitation or an offer to buy or sell any securities or related financial
instruments. Past performance is not a reliable indicator of future results.
The performance shown does not take account of any commissions and
costs charged when subscribing to and redeeming units. Commissions and
costs have a negative impact on performance. If the currency of a financial
product or financial service is different from your reference currency, the
return can increase or decrease as a result of currency fluctuations. This
information pays no regard to the specific or future investment objectives,
financial or tax situation or particular needs of any specific recipient. The
details and opinions contained in this document are provided by UBS
without any guarantee or warranty and are for the recipient’s personal use
and information purposes only. This document may not be reproduced,
redistributed or republished for any purpose without the written
permission of UBS AG. This document contains statements that constitute
“forward-looking statements”, including, but not limited to, statements
relating to our future business development. While these forward-looking
statements represent our judgments and future expectations concerning
the development of our business, a number of risks, uncertainties and
other important factors could cause actual developments and results to
differ materially from our expectations.

UK
Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and
regulated by the Financial Conduct Authority.

APAC

This document and its contents have not been reviewed by, delivered to or
registered with any regulatory or other relevant authority in APAC. This
document is for informational purposes and should not be construed as an
offer or invitation to the public, direct or indirect, to buy or sell securities.
This document is intended for limited distribution and only to the extent
permitted under applicable laws in your jurisdiction. No representations are
made with respect to the eligibility of any recipients of this document to
acquire interests in securities under the laws of your jurisdiction. Using,
copying, redistributing or republishing any part of this document without
prior written permission from UBS Asset Management is prohibited. Any
statements made regarding investment performance objectives, risk and/or

return targets shall not constitute a representation or warranty that such
objectives or expectations will be achieved or risks are fully disclosed. The
information and opinions contained in this document is based upon
information obtained from sources believed to be reliable and in good faith
but no responsibility is accepted for any misrepresentation, errors or
omissions. All such information and opinions are subject to change without
notice. A number of comments in this document are based on current
expectations and are considered “forward-looking statements”. Actual
future results may prove to be different from expectations and any
unforeseen risk or event may arise in the future. The opinions expressed
are a reflection of UBS Asset Management’s judgment at the time this
document is compiled and any obligation to update or alter forward-
looking statements as a result of new information, future events, or
otherwise is disclaimed. You are advised to exercise caution in relation to
this document. The information in this document does not constitute
advice and does not take into consideration your investment objectives,
legal, financial or tax situation or particular needs in any other respect.
Investors should be aware that past performance of investment is not
necessarily indicative of future performance. Potential for profit is
accompanied by possibility of loss. If you are in any doubt about any of the
contents of this document, you should obtain independent professional
advice.

Australia
This document is provided by UBS Asset Management (Australia) Ltd,
ABN 31 003 146 290 and AFS License No. 222605.

China

The securities may not be offered or sold directly or indirectly in the
People’s Republic of China (the “PRC"). Neither this document or
information contained or incorporated by reference herein relating to the
securities, which have not been and will not be submitted to or
approved/verified by or registered with the China Securities Regulatory
Commission (“CSRC") or other relevant governmental authorities in the
PRC pursuant to relevant laws and regulations, may be supplied to the
public in the PRC or used in connection with any offer for the subscription
or sale of the Securities in the PRC. The securities may only be offered or
sold to the PRC investors that are authorized to engage in the purchase of
Securities of the type being offered or sold. PRC investors are responsible
for obtaining all relevant government regulatory approvals/licenses,
verification and/or registrations themselves, including, but not limited to,
any which may be required from the CSRC, the State Administration of
Foreign Exchange and/or the China Banking Regulatory Commission, and
complying with all relevant PRC regulations, including, but not limited to,
all relevant foreign exchange regulations and/or foreign investment
regulations.

Hong Kong

This document and its contents have not been reviewed by any regulatory
authority in Hong Kong. No person may issue any invitation, advertisement
or other document relating to the Interests whether in Hong Kong or
elsewhere, which is directed at, or the contents of which are likely to be
accessed or read by, the public in Hong Kong (except if permitted to do so
under the securities laws of Hong Kong) other than with respect to the
Interests which are or are intended to be disposed of only to persons
outside Hong Kong or only to “professional investors” within the meaning
of the Securities and Futures Ordinance (Cap. 571) and the Securities and
Futures (Professional Investor) Rules made thereunder.

Japan

This document is for informational purposes only and is not intended as an
offer or a solicitation to buy or sell any specific financial products, or to
provide any investment advisory/management services.

Korea

The securities may not be offered, sold and delivered directly or indirectly,
or offered or sold to any person for re-offering or resale, directly or
indirectly, in Korea or to any resident of Korea except pursuant to the
applicable laws and regulations of Korea, including the Capital Market and
Financial Investment Business Act and the Foreign Exchange Transaction
Law of Korea, the presidential decrees and regulations thereunder and any
other applicable laws, regulations or rules of Korea. UBS Asset
Management has not been registered with the Financial Services
Commission of Korea for a public offering in Korea nor has it been
registered with the Financial Services Commission for distribution to non-
qualified investors in Korea



Malaysia

This document is sent to you, at your request, merely for information
purposes only. No invitation or offer to subscribe or purchase securities is
made by UBS Asset Management as the prior approval of the Securities
Commission of Malaysia or other regulatory authorities of Malaysia have not
been obtained. No prospectus has or will be filed or registered with the
Securities Commission of Malaysia.

Singapore

This document has not been registered with the Monetary Authority of
Singapore pursuant to the exemption under Section 304 of the SFA.
Accordingly, this document may not be circulated or distributed, nor may the
Securities be offered or sold, whether directly or indirectly, to any person in
Singapore other than (i) to an institutional investor pursuant to Section 304
of the SFA.

UBS AG

Asset Management
P.O. Box

CH-8098 Zurich
ubs.com/am

o UBS

Taiwan

This document and its contents have not been reviewed by, delivered to or
registered with any regulatory or other relevant authority in the Republic of
China (R.0.C.). This document is for informational purposes and should not
be construed as an offer or invitation to the public, direct or indirect, to buy
or sell securities. This document is intended for limited distribution and only
to the extent permitted under applicable laws in the Republic of China
(R.0.C.). No representations are made with respect to the eligibility of any
recipients of this document to acquire interests in securities under the laws of
the Republic of China (R.0.C.).

Source for all data and charts (if not indicated otherwise):
UBS Asset Management.



